ICC Establishes Vice-Chairmanship in Reorga 


In what it calls a ‘sweeping reorganization,’ ef- 
fective March 1, designed to improve efficiency 
of its operations and speed up disposition of 
workload, ICC elects Commissioner Rupert L. 
Murphy to new post of vice-chairman, abolishes 
‘reporting commissioner’ concept and realigns 
and consolidates decisional functions into three 
instead of four divisions. Under the reorganiza- 
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Pages 23 and 24 


Railroad Leaders Attack Teamsters’ Position on Piggybacking 


Executives of two rail groups charge teamsters 
and Hoffa are campaigning ‘to destroy piggy- 
back service on railroads.’ In Kansas City, driv- 


ers picket ICC offices, ask Congress to investi- 
gate rail rates on auto hauls. Erie-Lackawanna 
plans daily trainload auto movements. 


Pages 47 and 56 


Senate ‘Commerce’ Unit Sees Year of Much Legislative Activity 


Interstate and foreign commerce committee 
chairman says transport studies before group 
will require hearings, possible legislation. He 
anticipates ‘deluge’ of bills, mentions areas of 


study in field to show workload. Terms piggy- 
back problem—rail v. truck—as ‘acute.’ ‘Gen- 
eral review’ of maritime program planned. Ken- 
nedy doubts wisdom of having agency overseer. 


Pages 47 and 59 


Mitchell Resigns as Chairman of Work Rules Study Commission 


Former Secretary of Labor says his campaign 
for New Jersey governorship would not let him 


‘do justice’ to duties on the rail study group. 
Kennedy accepts decision with ‘genuine regret.’ 


Page 49 


Additional $3.5 Million Loan for New Haven Railroad Approved 


ICC agrees to guarantee loan in view of fact 
that state and local officials in area served by 
railroad plan early cooperative action on a pro- 


gram for tax relief, other financial aid. Agency 
says new loan should let carrier meet all ob- 
ligations falling due before March 31. 


Page 95 


CAB Examiner Recommends Subsidies for All-Cargo Air Service 


In ‘initial decision’ in Domestic Cargo-Mail 
Service Case, examiner calls for revamping of 
all-cargo air service routes, selection of Flying 
Tiger Line as principal east-west carrier and 
Riddle Airlines as north-south carrier. He fore- 


casts steady air freight growth and says subsidy 
to support all-cargo service should not be denied 
because it ‘will divert some traffic from surface 
carriers.’ CAB, he avers, can certify air mail 
transport without show of postal need. 


Page 114 


This issue consists of 2 parts, of which this is Part |. Part Il is Regulatory News. 





Just the facts, 
VMia’mselle 


“Oui?” 

““You’re aware that—with today’s high 
fixed overhead— Management looks to 
the traffic executive for cost 
reductions? 


“Qui, oui.” 

“That, as a result, traffic executives 
are thinking bigger these days... y 
thinking logistics?” ‘a 


“Qui, oui, oui!” 
““That’ll be all, ma’mselle. You’ve been 
very helpful.” 


{ 
, 
Logistics. Science of managing materials if 
instead of just handling them. Our uy 
business. Supplying both the tools and 

know-how for efficient modern distribu- 

tion. Piggyback. Containerization. ¢. 
Protective shipping. Terminal storage. 

Value analysis of distribution problems. 

Details? Gladly. Write North American 

Car Corporation, 77 South Wacker 

Drive, Chicago 6. FInancial 6-0400. 


a 
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GENEVIEVE » TV and STAGE STAR 


North American Gar Corporation - 77 South Wacker Drive, Chicago 6, Ill. 
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Here is a dependable, single-line service offering blanket 
coverage of every point in South Carolina. ..and coverage 
of the most important industrial areas in North Carolina 
... by the carrier providing maximum coverage and 
service on all size shipments. 


Linking the Carolinas with the East and West 





" CENTRAL MOTOR LINES, Inc. ¢ General Offices: Charlotte 1, North Carolina 
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TRAFFIC WORLD 


A Statement by W. E. Grace 
President and Chief Executive Officer 
Fruehauf Trailer Company 


Fruehauf Reduces 
of Trailers as 


Ll. the face of a persistent upward trend in the 
prices of most commodities, Fruehauf is making 
an important pricing announcement. We are 
reducing the list prices* of our Volume*xVan Dry 
Freights, VolumexxVan Reefers, Steel and Alu- 
minum Tank-Trailers and Volume*xVan Truck 
Body lines. 

For example, prices of our most popular Alu- 
minum Volume*Van models are reduced as 
follows: 

EXTERIOR POST—TANDEM AXLE ALL-ALUMINUM 


VOLUME x VANS 
ED . ciccecskekeced List Reduction $140 
DE ciscehoenbeen ad List Reduction $235 
PED ccnaviwesaccees List Reduction $270 
SMOOTH PANEL—TANDEM AXLE ALL-ALUMINUM 
VOLUME sx VANS 
i * eeerrrererrcrT List Reduction $145 
I dose to es in 6 to cen ta List Reduction $210 
ET vccntnveuweaneds List Reduction $255 


Prices of Aluminum Tank-Trailers have been 
reduced as follows: 


ALL-ALUMINUM TANDEM AXLE TANK-TRAILERS 


Capacity 6000 gallons. . . .List Reduction $645 
Capacity 7000 gallons. . . .List Reduction $665 
Capacity 8000 gallons. . . .List Reduction $700 
Capacity 9500 gallons... .List Reduction $745 


Steel Tank-Trailers have also been cut in price: 
ALL-STEEL TANDEM AXLE TANK-TRAILERS 


Capacity 6000 gallons. . . . List Reduction $140 
Capacity 7000 gallons. . . .List Reduction $140 


Engineering and Manufacturing 
Efficiency Stepped Up 


A product which is economical to produce 
begins with proper engineering. At the same time, 
there can be no sacrifices of long-time efficiency 
required in a profit-producing tool such as a 
Trailer. The present lines of Fruehaufs are such 
Trailers. 


Fruehauf’s Volume*Van line is the only 
Trailer line which features full interchangeability 
of steel and aluminum parts. It is the only 
Trailer line that can be tailored to give trailer 
operators the strength and protection they need 
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the Price 





Much as 


with the weight and price savings they must have 
to operate most profitably. It is the only Trailer 
line deliberately designed to take full advantage 
of the cost savings inherent in efficient produc- 
tion. This is only possible when the majority of 
components and parts are interchangeable. 
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Continue to Improve Our Products 

Over the past several years, we have steadily 
improved our manufacturing techniques at 
Fruehauf. We have retooled with the most 
modern machinery. Our plants have been equipped 
with the latest in automation equipment. As we 
have gained in experience in the use of these 
modern production tools, we have been able to 
achieve substantial reductions in overall produc- 
tion costs. These savings are being passed along 
to America’s Trailer buyers in these price 
reductions. 








New, Lower Priced Truck Body 

Within the past sixty days, we have introduced 
our new VolumexxVan Truck Body. This new 
body is the product of our years of experience 
in developing and producing the Volume*xVan 
Trailer. This experience has enabled us to make 
an immediate reduction of approximately 10% 
in the cost of this superior new truck body over 
the model it succeeds. 


$'745' 


Fruehauf Also Leads 
in Other Fields 

Leadership in new product development has 
always been synonymous with Fruehauf. No 
less important has been a determination on the 
part of Fruehauf’s Management Team to expand 
that leadership in other important areas such as 
Trailer financing, leasing, insurance and nation- 
wide Trailer service. 

In addition, our engineers and design people. 
are constantly developing new and better units. 
Modern, forward-thinking transportation ideas 
... our new “Twin 20’s” Container Concept, 
for one example. . . are helping to further reduce 
the cost of transporting America’s goods. These 
are only a few of the many ways Fruehauf 
has contributed to the steady growth of the 
Transportation Industry. 





Price Reductions Help 


Transportation Industry 

Fruehauf makes these price reductions at this 
time in the hope that they will help to halt the 
pernicious upward spiral of prices. We hope that 
they will not only benefit our national economy 
generally, but will furnish new impetus to the 
Transportation Industry. 


DE Leva 


President and Chief Executive Officer 
FRUEHAUF TRAILER COMPANY, 10940 Harper Ave. © Detroit 32, Michigan 





Here's 
LTL service 
that’s safe 

and.. 
































Whether you ship less-than-truckload or full truckloads, you 
can depend on McLean-Hayes careful handling and long ex- 
perience to get your shipments delivered on time and in good 
condition. Here are four good reasons for specifying this 
better service— 

Broad LTL Market Coverage 

Complete LTL Facilities 

Proven LTL Experience 

4. Personalized LTL Attention 


wn 


Call your nearby McLean or Hayes terminal today. We think 
you'll like the treatment you and your freight receive! 
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Write for FREE Handy Wall Chart of Points Served Direct! 
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918 BUILT AND DELIVERED IN 1960 _ ing has now made this car the standard for 
Demand for these highly efficient cars is big granulated and powdered materials. It is 
...and steadily growing. Introduced only especially desirable for those materials 
6 years ago, the AIRSLIDE car’s reputation which tend to bridge or pack or which do 
for safe, bulk shipment and speedy unload- not normally flow by gravity. 


HOW AIRSLIDE CARS HAVE BEEN RECEIVED BY INDUSTRY Here are some of the commodities Airslide Cars 
are handling: Flour (Wheat, Oat, Semolina, Soya), Sugar (Beet, Cane, Corn), Starch, Chemicals, Plastic Pow- 
ders, Weed Killers, Activated Carbon, Bentonite, Clay (phosphatic), Ores. 


If you are not already taking advantage of AIRSLIDE CARS, 
it will pay you to get complete data. Write today to: 


Airslide® and Dry-Flo® Car Division 


GENERAL AMERICAN TRANSPORTATION CORPORATION 


135 South LaSalle Street 
Chicago 3, Illinois 
Offices in principal cities 


TRAFFIC WORLD 


GENERAL AMERICAN AIRSLIDE CARS 
NOW MORE THAN 4500 IN SERVICE! 
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Editorial 





An ‘Initial Decision’ That's Portentous to Many 


N DISCUSSING on this page the “initial decision’ by 
Examiner Merritt Ruhlen, of the Civil Aeronautics 
Board, in a case identified at the CAB as “Docket No. 10067 
et al., Domestic Cargo-Mail Service Case,” we have not the 
slightest intention or desire to criticize the examiner’s con- 
clusions. Our purpose is to make note, in view of current 
and oft-recurring ado in the transportation industry about 
government-subsidized transportation, of some interesting 
points of law on that subject to which the examiner refers, 
and to contemplate possibilities of future air transport 
developments that could have an almost catastrophic impact 
on much of the freight haulage business of surface carriers. 
Consolidated for hearing on the same record with the 
title case (Docket No. 10067), described by the examiner 
as “an investigation and examination of the need for air 
cargo service in the United States at the present time,” were 
11 applications, proposing air cargo services, filed with the 
CAB by six air carriers. Four of the applicants are all- 
cargo carriers. The identities of the applicants and the 
examiner's proposed awards of rights and routes are set 
forth in a news article in this issue. 

The Pennsylvania Railroad intervened in the case, urging 
denial of the applications of the all-cargo carriers for 
permanent certificates and requesting, in event of the grant- 
ing of any certificates, permanent or otherwise, to those 
applicants that such certificates not include mail rights or 
subsidy eligibility. 

According to the examiner, the ‘“Pennsy” argued, first, 
that there was no showing that the services of the all-cargo 
carriers were needed, and, second, that the CAB did not 
have authority to grant a mail certificate to an all-cargo 
carrier. Summarizing the railroad’s argument, he said it was 
contended that section 401(m) of the federal aviation act 
provided that before the board might issue additional mail 
authority the Postmaster General should make a finding that 
the needs of the postal service required new airlift in addi- 
tion to that already authorized, and that, having made such 
a finding, the Postmaster General must certify it to the 
CAB. The Pennsylvania contended that the record showed 
that these and certain other conditions specified in section 
401 had not been met, and that therefore the CAB could 
not issue mail authority to the all-cargo applicants. The rail- 
road contended, further, said the examiner, that under the 
law the board could grant subsidy to an air carrier for the 
purpose of enabling it to continue its general operations so 
that needed air mail services might be furnished to the 
public, but that the board could not authorize mail service 
to provide subsidy for air transportation needed by “the 
commerce and the national defense,” and that no showing 
had been made in this proceeding that air mail service by 
the all-cargo carriers was needed. 


I ISPOSING of those contentions, the examiner said 

section 401(m) merely specified, in the event the Post- 
master General required more postal service, the procedure 
he must follow. He said that the CAB “at any time upon 
a finding that mail service is needed can authorize mail 
transportation”; that the board had authorized air mail 
service with little or no finding of need for additional mail 
service, and that “it is concluded that the board has author- 
ity to authorize mail service with subsidy eligibility to meet 
the needs of commerce and the national defense, even 


though there is no postal need for the service.” 

Later in his decision the examiner discussed PRR con- 
tentions that subsidized all-cargo air transportation would 
divert cargo from surface carriers, that such diversion would 
involve unfair competition with the surface carriers, and 
that it would impair their services and facilities and thereby 
deprive the nation of the transportation facilities needed for 
commerce and national defense. Comment by the examiner 
included the following: 

“Although it is clear that the air mail subsidy should 
not be used as a means of destroying surface transporta- 
tion facilities, this record does not demonstrate that the 
volume of traffic which may be diverted by the subsidized 
all-cargo carriers will have a substantial effect upon surface 
transportation facilities. . . . The growth of air cargo indi- 
cates that subsidy will be needed for a comparatively short 
period of time until this industry achieves self-sufficiency. 
. . . The incidental result of such subsidy in most situations 
will be diversion of traffic from surface carriers. . . . One 
of the congressional purposes as set forth in section 102 
of the (aviation) act is the promotion, encouragement and 
development of civil aeronautics. The transportation of cargo 
is still in the developmental stage. . . . The intent of Con- 
gress and policies of the board support the authorization 
of a subsidy for all-cargo carriers even though it may result 
in some diversion from surface carriers... .” 


‘HE examiner mentioned an estimate that an all-cargo 
airline to which he proposed a grant of authority would 
need subsidy in an amount ranging from $2.1 million to 
$2.6 million in the first year. He said that through fiscal 
year 1958 the CAB had provided direct subsidy for air 
transportation in excess of $800 million; that “in fiscal 
years 1959 and 1960 an average of $56 million a year was 
incurred,” and that for fiscal year 1961 a subsidy total ex- 
ceeding $81 million had been estimated by the CAB 
chairman. 

For the nation’s over-the-road motor carriers (and for 
railroads, too) there are alarming implications in the ex- 
aminer’s discussion of the “‘air freight potential.” It was 
claimed, he said, that three new types of cargo planes, in- 
cluding one type now in production for two of the applicant 
airlines, could be operated with a direct operating cost in 
the range of 4 cents per ton-mile. 

“By motor carrier in 1954,” he said, “. . . 71/4 billion 
ton-miles moved at rates between 12.25 and 16.34 cents per 
ton-mile, 10 billion ton-miles at 9.54 to 12.25 cents per ton- 
mile, and 14 billion ton-miles at 6.82 to 9.54 cents 
per ton mile. Air cargo rates averaged more than 20 
cents per ton-mile. . . . More than 30 billion ton-miles of 
freight move by motor carrier for distances in excess of 600 
miles at rates of 7 cents per mile or higher. If rates in this 
range can be achieved, the airplane can compete for this 
type of traffic... .” 

The examiner indicated that, even with rates of 7 cents 
per ton-mile, the airlines would have to improve their 
ground-handling service and sales promotion work before 
they could make a big “dent” in the motor freight volume, 
but that such improvements were possible of accomplish- 
ment. All this raises interesting questions, of course, about 
regulatory ‘‘protection” of carriers and about the truckers’ 
attitude toward subsidies and user charges. 
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( PREPARE 
FOR PEAKS 


When the market changes and you need 
fast, efficient distribution of goods to 
meet demands be profit wise and spot 
stock your product through American 
Chain of Warehouses Inc., located in 79 
key market areas. 


Your investment in using any member 
in the American Chain of Warehouses 
will pay off in big dividends through 
low cost handling and distribution when 
you need it most. You pay only for 
space and labor used — WHEN USED 
— and pocket the savings. 


Of equal importance to low cost opera- 
tion is American Chain’s proven way of 
merchandise distribution through mem- 
bers located in the hub of the nation’s 
commercial areas. American Chain mem- 
bers are ready to serve you economi- 
cally and save you time and money 
with experience in routing shipments, 
credit list maintenance and high speed 
handling and distribution. 


Write for our FREE MEMBERSHIP DIRECTORY 
which describes the facilities of each member. 


WESTERN AREA: 


Henry Becker, 53 West Jackson Bivd., 
Chicago, Ill. HArrison 7-3688 


EASTERN AREA: 
John Terreforte, 250 Park Ave., 
New York, N.Y. YUkon 6-7722 


AMERICA 


















Questions 


TRAFFIC WORLD 


and Answers 


Letters should be addressed to Traffic World, 815 Washington Building, Washington 5, D. C. 
No attention will be paid to anonymous communications or questions from nonsubscribers. 


Tariff Interpretation— 


Application of Rule 15 of 
Uniform Freight Classification 
To Pick-up and Delivery Service 


Question—California 


A claim has been submitted to a rail- 
road, in the amount of $2,380.00, on the 
basis of an overcharge. The shipment in 
question was interstate, from California 
to Canada. 


The carrier contends that the subject 
shipment must be charged on the basis 
of an LCL rate, as pick-up and delivery 
service was accorded. It is our opinion 
that the shipment should be charged at 
the CL rating, subject to a minimum 
weight, and an additional charge be 
made by the carrier for the pick-up 
and delivery service. 


Answer 


Rule 15 of Uniform Freight Classifi- 
cation provides: 

“Section 1. (a) Except as provided in 
Section 2, the charge for an LCL ship- 
ment must not exceed the charge for a 
carload of the same freight at CL rate 
subject to CL minimum weight. The 
charge for a car fully loaded must not 
exceed the charge for the same lot of 
freight if taken as an LCL shipment. 


“(b) Except where otherwise provided 
in tariffs of individual carriers, the 
provisions of this rule will not apply on 
shipments on which pick-up or delivery 
service has been performed, or on which 
an allowance has been made in lieu of 
pick-up or delivery service. 

“Section 2. If a shipment tendered as 
LCL freight and loaded by carriers or 
transported and unloaded by carriers is 
found to be subject to the carload rate, 
and the carriers’ tariffs do not provide 
that cost of loading or unloading is in- 
cluded in the CL rate, a charge of 8 
cents per 100 lbs. will be made for such 
loading and a like charge for unloading, 
such charge to be based upon actual 
weight of shipment. The CL minimum 
weight to be applied on such shipment 
will be that applicable to car of size 
required for shipment in the condition 
tendered for transportation.” 

A case in which this rule was at issue 
is American Sales Book Co., Inc. v. New 
York Central R. Co., 263 L.C.C. 511. In 
this case, the shipper made a shipment 


weighing 25,461 pounds, from Niagara 
Falls, N.Y., to Augusta, Me. The 
originating carrier picked up and loaded 
the shipment and the consignee took de- 
livery from the car at destination and 
made his own arrangements for drayage 
to his warehouse, with no allowance be- 
ing made for the service performed by 
the consignee. The carload minimum 
weight on the shipment was 36,000 
pounds. Freight charges, on the basis 
of the less-carload rate, were collected 
and claim was filed for overcharges, on 
the basis of the carload rate, minimum 
weight, and Rule 15 of the classification. 

In ruling in favor of the carrier, the 
Commission said: 


“The quantity of this freight tendered 
for transportation was loaded into the 
car by the carrier and was substantially 
less than the carload minimum of 36,000 
pounds. Clearly this consignment was a 
less-than-carload shipment within the 
meaning of Rules 14 and 16. Accord- 
ingly, it was given less-than-carload serv- 
ice. Although an alternative is provided 
in Rule 15, as between the charges ac- 
cruing at the less-than-carload rate, 
based on actual weight, and those which 
would apply predicated on the carload 
rate and minimum, plus certain charges 
to compensate the carrier for loading or 
unloading, where either or both are per- 
formed by the carrier, the application 
of that alternative is prohibited by sec- 
tion 1(b) of Rule 15, in those cases where 
pick-up service has been performed by 
the carrier. The rate charged was ap- 
plicable.” 


Routing and Misrouting— 


Error in Destination— 
Duty of Carrier 


Question—Ohio 


Recently, we shipped a carload of 
fertilizer, from our Dayton, O., plant to 
a customer at St. Mary’s, O., routed via 
Erie-Lima, O.-NKP. However, when the 
bill of lading was prepared in the plant 
office, an error was made, showing St. 
Henry, O., as the destination point, in- 
stead of St. Mary’s, O. 

Upon receipt of the bill of lading, the 
agent of the Erie Railroad discovered the 
conflict between the route and the des- 
tination point and, consequently, 
changed the route to show Erie-Ohio 


In this column will be published answers to questions relating to traffic, of general reader 
interest. A specialist in interstate transportation, who is a member of our special service 
department, will furnish references to regulations and decisions and will answer questions of 
application of tariff schedules and practical traffic problems. We do not desire to take the 
place of the traffic man, but to help him in his work, nor do we undertake to render legal 
opinions. The right is reserved to refuse to answer any question that does not seem to be 
of general interest or that may appear to us unwise to answer or too complex for the kind 


of investigation herein contemplated. 
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A WA announces Jet freight 


service aboard the world’s 
newest and fastest JETLINER 


tie, 


TWA 330 SuperJet 


Three years ahead of any other Jet in concept and design, it sets 
all-new standards for Jet freight service in the ’60s. It takes off in 
30 seconds...climbs to 30,000 feet in 17 minutes... cruises at 
615 miles per hour. No other Jet can match it for speed... for power 
per pound. Your consignment gets there faster than ever before... 
and it costs no more. Ship TWA Jet Freight... fastest in the world! 


Now serving LOS ANGELES - LAS VEGAS - PHOENIX - CHICAGO - NEW YORK - DAYTON - SAN FRANCISCO 


Call your freight forwarder or nearest TWA office 


FASTEST COAST-TO-COAST 


TWA 


THE SUPERJET AIRLINE’ 


The only airline flying across the United States in 4 hrs. and 30 mins. 


“TWA THE SUPERJET AIRLINE is a service mark owned exclusively by Trans World Airlines, inc. 
























So Young Jones Is 
Being Transferred... 


(by Fernstrom, of course!) 


Couldn’t happen to a nicer lad. He’s bright, 


capable, talented, an asset to the company. 
A good friend. 


The moving job? The company traffic man- 
ager has arranged for Fernstrom Storage 
and Van Company to move the Jones 
family. The price was right, naturally. 
But recognized superiority, integrity, and 
Fernstrom’s 50-year-old reputation for 
complete dependability entered into the 
selection, too. 


When personnel transfer is one of your 
traffic problems, select or recommend 
Fernstrom “Quality Controlled” service. 
Have a talk with your Fernstrom repre- 
sentative, or write for your free copy of 


ae “Moving a Family... or an Industry.” 
oo” ry 
50th year FERNSTROM Storage and Van Company 
e. » S600 North River Road, Rosemont, Iilinols 
VrroY 
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City, O.-NYC, which is the published 
route to St. Henry, O. This change in 
route by the railroad was made entirely 
on its own, for no contact was made in 
any manner with the consignor to de- 
termine the correct routing instructions. 


The car was moved to St. Henry via 
this route, which necessitated it’s being 
moved from St. Henry to St. Mary’s 
on a local rate. The agent of the Erie 
Railroad admits he should have con- 
tacted the consignor, but refuses to 
stand these charges. 


We might add, at this point, that the 
rate from Dayton, O., to either St. 
Henry or to St. Mary’s, O., is the same. 


Is it not true that the obligation rests 
upon the agent of an originating rail- 
road to refrain from executing bills of 
lading which contain ambiguous or con- 
flicting routing instructions? When such 
a condition exists, it becomes the duty 
of the agent to obtain further and more 
specific routing instructions from the 
shipper before the shipment begins its 


journey. 


Answer 


The report of the Interstate Com- 
merce Commission in Hutton & Bour- 
bonnais Co. v. Southern Ry. Co., 50 
I.C.C. 434, covers facts which appear to 
be similar to those in the instant case. 
In that case, a shipment was intended 
for South Fort Plain, N. Y., but, through 
error, the shipper showed the des- 
tination as Fort Plain, N. Y. The bill of 
lading showed the rate and route to 
South Fort Plain. The Commission held 
that, since the routing could not be 
complied with, and in view of the con- 
flict between the rate, route and des- 
tination, the shipment was misrouted. 


See, also, Allied Asphalt & Mineral 
Corp. v. Hoboken Mfrs’. R. Co., 194 
I.C.C. 265 and Eiler Lumber Co. v. Gary- 
ville N. R. Co., 163 I.C.C. 268. 


From Our 
Readers 


Realistic Rate Making 
Rocky River 16, O. 


The recent two-part discussion of the 
subject of “Public Transportation and 
Federal Regulation” by Glenn L. Shinn 
(T.W., Jan. 21, pp. 74-76, and Jan. 28, 
pp. 84-86] was very informative and 
interesting. It was moreover very re- 
markable—remarkable for what was not 
discussed. In the face of all the “studies” 
and reports, speeches, news and maga- 
zine articles, cases before the Commis- 
sion and the courts and Commission re- 
ports showing the volume of traffic 
moving via unregulated carriage it would 
seem to be impossible to write an ar- 
ticle without once mentioning even one 
of the major transportation problems 
facing the country. 

There are very few persons in trans- 
portation who do not agree either wholly 
or in part with Mr. Shinn, in principle. 
We are, however, faced with some very 
harsh and disconcerting facts and can 
no longer afford to live in a dream 
world. Before going further, I would 
like to confess to being one of the first 
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PORT LAND 
OREGON 


FREE SAMPIE 


From the Port of Portland comes the freshest idea in land f r new 
Industrial development ... Instant Real Estate. Dredged from the 
Willamette and Columbia river channels is the earth that has been used 
to make 1272 acres of prime industrial sites. In the heart of Portland’s 
traffic pattern 4 major areas provide you with air, rail, truck and deep 
water shipping facilities. 


Write for your FREE SAMPLE of Portland’s land made to order for 
industry, and a detailed information brochure. 


Better Industrial Homemaking from 


INSTANT REAL ESTATE 


2 Q a product of the 
£01 4 port OF PORTLAND 
—l x COMMISSION 


QS i Write: 5858 N. Lagoon Avenue, Portland 8, Oregon 
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Right down Alitalia’s alley... 
with ALL-CARGO Flights! 


Every Wednesday at 11:00 PM, every Saturday at 6:00 PM, an Alitalia 
All-Cargo DC-7F leaves New York. Flights from U. S. interior cities connect 
with Alitalia’s Saturday departure and provide Monday morning deliveries. 
With a 32,000 Ib. (5,000 cubic foot) capacity, Alitalia’s DC-7F is the most 
modern All-Cargo plane in Intercontinental service. The latest in cargo 
equipment — pressurization and temperature control for livestock and 
perishables . . . largest doors (7842” x 124”). Also daily Alitalia Jet 
Cargo flights. 


For Boston & Benghazi, 
call your local Alitalia office. 


*Via Rome 


ALITAITA sirtines 


As far as cargo goes... Alitalia goes all the way! 


For reserved space and rates, contact an expert — your Freight Forwarder or 
your nearest Alitalia Airfreight Office; in N. Y. — 666 Fifth Avenue, N. Y. 19, N. Y. 
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and loudest advocates of consideration 
of cost in rate making. I would like to 
point out, however, that I have never 
claimed that rates should be “based on 
costs”’—only that costs must be given 
major consideration and that carriers 
can no longer be expected to handle 
traffic below out-of-pocket cost, when 
shippers can find legal means of skim- 
ming off all of the cream which the 
carriers are expected to use make up 
the losses. Add to this the illegal trans- 
portation of all kinds which has grown 
up, and any discussion of “rate theory” 
becomes academic. 

It appears that too many people have 
spent their time in wishful thinking, 
living in the past and adopting the 
too-general philosophy of turning to the 
“great white father” for help. On the 
other hand, too many others have for- 
gotten that the laws of our land were 
passed for our own protection, and 
to be obeyed; not to be ignored any 
time it served short-range expediency. 
It will take a lot of hard work and mu- 
tual cooperation to bring order out of 
the present chaos. All “sides” will have to 
take up the burden of their responsibil- 
ity to the general public and find means 
of working together to build the most 
economical, dependable and mutually 
beneficial transportation system possi- 
ble. To attain this, several things must 
be done. 

1. New ideas must be accepted on the 
basis of their contribution to the better- 
ment of transportation, not just on the 
basis of which mode or type shipper do 
they help or hurt. 

2. The common carrier industry must 
start in to help itself; the motor car- 
rier industry has started a program to do 
just this by setting up a program to 
help stop much of the illegal transpor- 
tation. I would like to add, also, that 
many shippers have promised their 
cooperation in implementing this pro- 
gram. 

3. The shipping public must once again 
take a long look at the results of ex- 
pediency, and at the chaos that it creates 
for their own companies. No one disputes 
the fact that a shipper can save money 
by setting up ideal situations on his 
shipments, situations which he will not 
give to the common carrier. Or that 
he can skim cream off the larger ship- 
ments and the key point shipments. It 
should also be obvious that the rates 
on other traffic, small shipments, out-of- 
balance traffic, low-class traffic and non- 
key-point traffic must go up very rapidly. 

4. The common carriers themselves 
must decide that they must make some 
changes in their thinking. Much of the 
present chaos began through perfectly 
legitimate operations of shippers’ as- 
sociations and private carriers who 
started in business to perform for them- 
selves services which common carriers 
refused to consider providing. Most of 
these were perfectly legal services which 
common carriers could have provided 
and which the shippers possibly had 
every right to expect. The fact it has 
gotten completely out of hand does not 
prove that the carriers were not the 
biggest contributors to its beginning and 
continued growth. 

5. All of the separate interests will 
have to start “laying their cards, face 
up, on the table” instead of “dealing 
from the bottom of the deck.” The eco- 
nomics of transportation are very plain; 
either we maintain a system of reason- 
able rates or we have cost rate making, 
and much traffic ceases to move—per- 
haps because manufacturers are forced 
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Se Habian 


BOSTON 


The Arabian blood line can be found in every aides iene 
thoroughbred valued for speed, spirit and VS 
strength. If you value these qualities in bern al 


MOEN PTLANTIC CITY 
shipping to your customers, you can ma waune M 
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depend on Strickland. Your shipments 4 
will be picked up quickly, he 
expedited over the road 
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out of business because of their loca- 
tion. 

It has always been my belief that we 
could not “live” with a pure cost rate 
system; nor can we live with the so- 
called “1887” rate system, if that is what 
Mr. Shinn believes in. We obviously 
must have something in between the 
two; something which recognizes the 
“rules of rate making” to a lesser ex- 
tent and the cost of common carrier 
service and what it costs the shipper to 
provide his own service, to a much great- 
er extent. All of these problems can be 
solved, but not by complaining and try- 
ing to outlaw “symptoms.” When we all 
get together and decide to find and 
treat “causes” we will have started on 
the road toward a greater transporta- 
tion system—F. S. THompson, 22370 
Blossom Drive (Vice-President, Traffic, 
of The Western Express Co., Cleveland). 


A Transport-Education Idea 


New York 17, N.Y. 


Your recent article concerning trans- 
portation education in the colleges [T.W.. 
Jan, 28, p. 66] summarizes a number of 
contradictory trends in the transporta- 
tion field which I have felt for some 
time. 

We seem to continually espouse a need 
for people in both the carrier and indus- 
trial sectors of the field who have a 
higher level of knowledge in transpor- 
tation as well as in other subjects. Yet 
the colleges and professors concede that 
there is. a general decline in student 
interest, and pressure from collegiate 
administration so that as a consequence 


offerings on the undergraduate level 
have diminished. It seems any offerings 
or efforts to teach “in depth” in trans- 
portation are being kicked “upstairs” 
to the more remote graduate schools. 

We also find business response to 
recruiting students has been minimal, 
and where it has occurred it seems to 
have met with unsatisfactory results; 
since business has offered low salaries, 
not utilized the trained student properly, 
nor advanced him satisfactorily, and has 
found him to be unduly “studious.” 

If these trends continue we can not 
help but aggravate the problem and 
find ourselves without transportation 
as a subject in the schools at all. By 
increased emphasis in graduate school- 
ing we are only advancing the student’s 
{expected] salary level, graduating a 
more “studious” person, setting the ul- 
timate academic goal too high for 
the general salary level, and in general 
creating an increasingly unattractive 
academic atmosphere. 

In looking for our solution we must 
consider the general compatibility of 
transportation education in the collegi- 
ate atmosphere. General courses in 
theory certainly have their place in 
undergraduate colleges and fit into the 
general program of a liberal arts or 
business school. But to go into specifics 
(tariff reading, motor carrier operations 
and the like), we enter into the area of 
a trade school and really such courses 
have no place in the curriculum except 
under the most unusual circumstances. 

And yet we cannot escape the fact 
that there seems to be a need for a man 
in business who has more than a high 
school education, who can write and 
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talk effectively with management, has 
the interest to want to advance himself 
both in the general way (in liberal arts) 
and in a technical way—in our case, 
in traffic. 

It seems to me that these problems 
and thoughts all point to a perfect and 
obvious solution, and some may call it 
a@ compromise education—the Junior 
College. Here the student can find a 
training ground which compatibly com- 
bines liberal arts and technical train- 
ing. Here he can earn a degree in two 
years and, should he so desire, he may 
use that training as a base on which 
to acquire a bachelor’s degree. 

Look at the benefits to industry: With 
two years’ education the student has 
not become “too studious,” and he can 
command a salary level which is prob- 
ably more compatible with his back- 
ground and potential earning power. A 
practical yet polished student cannot 
but attract a wider industry response. 
With more response from industry we 
can attract more students. 

However, in the very least it seems 
evident that we can offer a “profession” 
with collegiate achievement, and one 
which would be especially attractive 
to those who want to go beyond high 
school and yet cannot afford to spend 
the time or money required to go on 
for four or even six years of college. 

I submit, this is neither a complete 
nor final solution, but it is one which has 
been largely overlooked by both industry 
and colleges. I believe it offers a real- 
istic solution to a real problem.— 
ERNEST R. OLson, Assistant Traffic Man- 
ager, Columbian Carbon Co., 380 Madi- 
son Avenue. 





We watch air cargo like a hawk 


Ship air cargo under the watchful eye of 
American Express. With a seasoned staff 
of freight experts and Telex-linked offices, 
we're always on the lookout for ways to 
save time and money every leg of the 


trip. Nothing's left to chance 
you. We do it all.. 


. or to 

. custom brokerage, 
foreign freight forwarding, documentation, 
insurance, consolidation. You ship with con- 
fidence when you ship with American Express 
. . . CAB Certified International Air Freight 
Forwarders to or from anywhere! It's the 
name in freight that carries the weight! 


American Express Foreign Freight 


143 Liberty Street, New York City 6, New York 
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In the days of Indians and road 
agents, key of the Wells Fargo strong 
box was symbol of safety in the old 
West. 


KEY LINE MOTOR FREIGHT 
for safe, dependable delivery 


In the early days of the West, Wells Fargo earned their 
reputation for safe, dependable delivery in much the 
same way as we at Darling are doing today: in terms 
of actual accomplishments, not promises. For 42 years 
we have built our continually growing success through 
“Key Line” service engineered to your needs. Our over- 
all diligence and direction of personalized attention to 
your interests assures fast, economical handling of your 
inbound and outbound freight. 


bledll, «partons 


The “Key Line” 
for Dependable Service 











wae, within 
FREIGHT, INC., GRAND RAPIDS, MICH. 


ILLINOIS INDIANA jOWA MINNESOTA WISCONSIN OMAHA, NEBRASKA 
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Traffic and transportation news 
too late to classify in this issue 


ICC Chairman Discounts ‘Policy Making’ 


As an Element of Transport Strength 


Real Strength of Transportation Lies Not in Regulation or More 


Government Planning and Policy Making for Carriers, Chairman 


Hutchinson Says, but in Strength of Free Society and Carriers Themselves. 


The real strength of transporta- 
tion lies not in regulation or in more 
government planning and_ policy 
making for the carriers, “but rather 
in the strength and vigor of our free 
society, in the prosperity of our 
people,” in the carriers themselves 
and in the people who run them, 
Everett Hutchinson, chairman of the 
Interstate Commerce Commission, 
said in a speech prepared for de- 
livery February 17 in Miami Beach. 


Titled “New Mandate in Transport,” 
the speech was to be made at a meeting 
of the board of governors of the Regular 
Common Carrier Conference of the 
American Trucking Associations, Inc. 

While he made no specific reference 
to studies and suggestions advocating 
establishment of a Department of Trans- 
portation in the executive branch of 
the government with duties to include 
planning and policy making, Chairman 
Hutchinson said: 

“A prosperous economy is the great 
source from which the comforts and 
necessities of our people are drawn. So 
it is not a question of what the govern- 
ment can do for transportation, but 
rather what transportation can do for 
our people.” 

He commented on the matter of 
strengthening the common carrier sys- 
tem and briefly mentioned recent re- 
organizational changes made at the 
Commission, 

“Much has been said and written re- 
cently about our transport system—its 
regulation, its strengths, its weaknesses,” 
Chairman Hutchinson said. “We all 
know our system is not perfect, but we 
also know it is the finest in the world 
and that it is unique in the world in that 
it is the only system that is privately 
owned and privately operated. Yes, ours 
is the finest system ever developed or, 
as my former colleague, Anthony Arpaia, 
would say, ‘evolved.’ 


Higher Goal 

“But is this the test by which we can 
safely measure the instrumentalities of 
our free society today? I think not. The 
goal must be the finest system it is pos- 
sible to develop with the means we have. 
And how do we do this? More extensive 
regulation? Well, the fact that we have 
the best surface transportation the world 


has seen is no accident, and I think ICC 
can take honest pride in its development. 

“But the real strength of transporta- 
tion lies not in regulation, not in more 
government planning and policy mak- 
ing for the carriers, but rather in the 
strength and vigor of our free society, 
in the prosperity of our people. It lies 
in the carriers themselves—in the people 
who run them. 


“In a broad sense the purpose and 
function of regulation is to prevent the 
abuse of economic power, not to run the 
carriers. Regulation has not been and 
should not be punitive in character. Dis- 
ciplining a monopoly is no longer one of 
its purposes. What we are concerned with 
are economic problems which, because of 
the interstate commerce act and our reg- 
ulations under the act, have become 
blended problems of law and economics. 
The equation we are called upon to solve 
is one containing perhaps more unknown 
than known factors. 


“What we seek to determine is how 
best to referee a fierce competitive 
struggle between regulated carriers in the 
face of rapidly increasing growth in un- 
regulated transportation. In the circum- 
stances of today, I think regulation of 
the future probably will be broader in 
scope but lighter in depth—more exten- 
sive but in less detail. Expansion in the 
scope, not the depth, of regulation may 
be necessary to cope with the explosive 
growth of unregulated carriage. 


Peoples’ Role 


“But public carriage depends for its 
future growth, development and success 
—or failure—far more on what you in the 
industry do than on what we in govern- 
ment do. For over the long pull, the gov- 
ernment cannot make the carriers strong 
and prosperous. But a prosperous eco- 
nomy, a prosperous people can make the 
carriers and the government strong. A 
prosperous economy is the great source 
from which the comforts and necessities 
of our people are drawn. So it is not a 
question of what the government can do 
for transportation, but rather what 
transportation can do for our people. 


“Today, it is ‘fashionable’ to look 
around for someone to blame—a scape- 
goat, if you please, if anything goes 
wrong in transportation. Shippers blame 
the carriers, the carriers blame the com- 
petition and the Commission, but the 
public blames all four. The situation 
calls for action, not apathy. 
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“Isn’t it time for a new beginning? 
Isn’t-it time to shuck the apathy and 
start trying more in earnest to do a 
better job in the public interest; start 
admitting deficiencies where they exist 
and set out to find a remedy? How about 
a coordinated, cooperative effort to do 
a better job of ‘delivering the goods?’ 
Transportation has a mandate, too. 

“Leaning on regulation as a scape- 
goat for the ills of public carriage is 
not going to reduce the intercity ton- 
nage, which some estimates place as 
high as 70 per cent that is now moving 
without any economic regulation. Why 
not meet the neighbor halfway and talk 
things over? Don’t wait for him to come 
over. Raise the flag of truce and help 
make the world’s finest transport sys- 
tem the world’s best-possible system. 
Regulated public carriers—rail, motor 
and water—have been fighting one 
another for so many years that shippers 
and the public seem to have forgotten 
that your real business is transportation. 
What are you fighting over? Thirty per 
cent of the nation’s traffic! 

“This is not to say that there should 
be less competition, but with a little 
more plant than we need to meet to- 
day’s needs, competition must be turned 
more than ever to inherent capability, 
with each mode performing the part of 
the transport job it can do best. This 
calls for cordination, cooperation. Ship- 
pers with whom I am in contact insist 
that they do not want to be in the 
transportation business, but once a 
shipper has lost his heart (and you his 
freight) to private carriage, it is difficult 
indeed to win him back. Divorced 
couples seldom remarry. 

“And how can we re-build public confi- 
dence in public carriage? By discarding 
the apathetic approach to shipper prob- 
lems, public problems. 

“I remember the story about the eld- 
erly couple who were celebrating their 
fiftieth wedding anniversary. A reporter 
asked the husband to account for their 
many years of marital bliss, and the old 
gentleman said, ‘Why, we always treated 
one another with restraint, never even 
had a quarrel the whole time we’ve been 
married.’ Now theirs had been the good 
life, but I often wonder what people 
really miss who never become more in- 
volved than sitting quietly at opposite 
ends of the room, staring out the win- 
dow, so to speak. Isn’t this sort of apathy 
usually the first approach to transporta- 
tion problems? The second is to blame 
some one or something else—competitors, 
the Commission or private carriage. 


More on Apathy 


“The other day I heard a minister tell 
about an ‘apathy League’—at Harvard. 
. . . The Apathy League, we were told, 
has no problems, holds no meetings, 
elects no officers, has no members—prob- 
ably doesn’t exist. 


“Not long ago I was in the office of a 
State official in my state, and on his 
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desk was a card which read, ‘You can 
avoid criticism by saying nothing, doing 
nothing, and being nothing.’ Now isn’t 
it about time to start doing something 
about getting the freight back on public 
carriers—carriers that form the basic 
transport strength of our nation—not 
trucks, not railroads, not water carriers, 
but all public carriers according to in- 
herent capabilities? This is the problem, 
the problem that cooperation in the 
public interest could solve. 

“We all have problems—in our fami- 
lies, in our communities, in organizations 
to which we belong—and we all have a 
tendency to blame our problems on the 
other fellow. This goes back to Adam 
and Eve. Adam said, ‘This woman did 
it, she made me partake of the forbidden 
fruit.’ And so it goes. We often fail to 
see what we can do to find solutions 
to problems if we exert some leader- 
ship, preferring instead the apathetic 
approach, always temporizing, always 
thinking someone else will do it. 

“It’s easier this way, easier to lie in 
bed this morning, for example, than 
come to this meeting. I congratulate 
those of you who overcame the tempta- 
tion.” 

Referring to studies that have been 
made of the Commission, Chairman 
Hutchinson said the Commission was 
engaged in a “study of the studies,” and 
that some of the proposals were useful. 
He outlined the reorganizational steps 
the Commission already had taken, and 
said they were in the public interest. 
They would speed the Commission’s work 
and improve its actions and were re- 
sponsive to a new mandate in transpor- 
tation, he said. 

“Today, our nation, our people, look 
starvingly for leaders—leaders in trans- 
portation—so much so that they often 
listen to the ‘outs,’ people who have no 
responsibility or power ‘in,’ but who 
criticize freely and insist on what’s 
wrong,” the chairman said. 

“So this is no time to let up, no time to 
leave the job to someone else because the 
criticism is unjust or because others are 
not contributing what they should—that 
they are cutting rates, rebating, stretch- 
ing operating rights, cheating on safety 
regulations, engaging in ‘gray-area’ 
trucking, or returning ill-advised ‘in- 
dictments’ that are unrelated to the 
true facts. The problem must be solved 
from within. So don’t leave the job 
apathetically, because things don’t al- 
ways go as they should. There must be 
a renewed effort to correct transporta- 
tion ills. 

“Let us be part of the solution, not 
more of the problem. Nothing less will 
serve the public interest. 

“There is a job for everyone—commis- 
sioners, carriers, users. And remember 
that if, by our actions and by the way 
we do the job, we make a sound contri- 
bution toward keeping our transport sys- 
tem privately owned and privately oper- 
ated, we will have done more for our 
nation, more for the true progress of 
free men, than many whose names are 
written in the halls of fame.” 


Engineers Plan to Strike 


On Pan American Airways 


The president of the Pan American 
World Airways local of the Flight Engi- 
neers’ International Association, Paul 
Chorbajian, said February 16 that the 
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engineers would go on strike against the 
airline over the weekend of February 138. 

He said the contract with the company 
expired June 1, 1960, and that talks with 
company officers and federal mediators 
had failed to produce agreement. He said 
a 30-day “cooling-off period” expired at 
midnight February 15. 

“The issues involved,” he said, “con- 
cern rates of pay, rules and working 
conditions for flight engineers on both 
piston and jet aircraft. 

“The strike by the 500 Pan Am flight 
engineers will be worldwide and will 
will shut down the airline.” 


Proposed Rail Increases 
On LCL Pickup, Delivery 
In WTL Area Protested 


(From Chicago Bureau of Traffic World) 

Shippers appearing at a hearing 
February 15 in Chicago to protest 
proposed additional rail charges of 
10 cents per 100 pounds for pickup- 
and-delivery service in Western 
Trunk Line Territory advised the 
railroads to restore less-carload serv- 
ice rather than reduce it. 


Representatives of the government, 
two large mail order houses, a nation- 
wide chain store, manufactures of in- 
sulation and of surgical dressings, a ship- 
per group consolidating for rail ship- 
ments, and a chamber of commerce, who 
testified at the hearing, held before the 
freight traffic managers committee of 
the Western Trunk Line Committee, 
forecast declining rail revenue, rising 
LCL unit costs and an increase in pri- 
vate transportation if the new charges 
were imposed. 

R. E. Barr, chairman of the Western 
Trunk Line Committee, explained that 
the railroads’ application for the in- 
crease, C-112-851, was a combination of 
their efforts to gain additional revenue 
in Ex Parte No. 223, Increased Freight 
Rates, 1960. 

“IT think we'll all grant that railroad 
LCL service is pretty bad today,” he said, 
“but it does cost money to provide it.” 


Drifting Away 

J. Hewitt, supervisor in the rate de- 
partment of Montgomery Ward & Co., 
Chicago, said that because of poor rail 
LCL service, his company used more 
truck than rail transportation, and he 
indicated that that trend would acceler- 
ate if the new changes went through. 
At present, Montgomery Ward used the 
railroads for delivery only to major cities, 
he said. 


Other shippers also told of a drift 
away from using rail LCL service. Said 
H. Crawford, general traffic manager of 
Johnson & Johnson, Chicago: 

“We have tried to use the railroads 
in distributing our traffic ... but we 
have been forced to discontinue much 
of our rail patronage because of the 
decline in LCL service.” 

Explaining that Johnson & Johnson 
supplied a number of midwest hospitals 
from its Chicago plant, Mr. Crawford 
said that “we would be glad to use 
the Western Trunk Line railroads if we 
could be assured that the service would 
be restored.” He said that if the request 
for an increase in charges had been 
supported by any improvement in serv- 
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ice, Johnson & Johnson might have 
looked favorably on it. 

Determination to stay with rail serv- 
ice as long as possible was expressed by 
D. A. Smith, district traffic manager of 
the F. W. Woolworth Co., Chicago. There 
had been considerable pressure on him 
to divert traffic to trucks over the last 
two years because of their better service 
and the railroads’ rising level of LCL 
rates, he said, but he had resisted suc- 
cessfully thus far. 

“However, this proposed increase will 
bring you up to the truck level and I 
will have to start diverting,” he warned 
the railroads. 

Mr. Smith said he had worked closely 
and successfully with the railroads to 
solve LCL problems, especially through 
the use of piggyback to avoid terminal] 
break-bulk costs. Woolworth employes 
loaded the vans that were dropped for 
TOFC service, he said. and for that rea- 
son alone he said Woolworth should not 
have to pay the full pickup-and-delivery 
charge sought. 


“Perhaps some radical approach should 
be taken to reduce LCL costs and im- 
prove the service,” he said. 

Savings in billing costs and savings in 
time “must be possible,” he added, say- 
ing that an LCL shipment from Chicago 
to Niles, Mich., 90 miles away, was 
routed through Detroit (270 miles from 
Chicago) and required about four weeks 
to make the trip. 


Desperate Need 


Similar views were expressd by Ed- 
ward Onchuk, supervisor of rates for 
Spiegel, Inc., Chicago, who said that, 
with 4% million customers, many in 
remote areas, “we need LCL desperately.” 
He said shipper efforts to help the rail- 
roads improve LCL service through con- 
solidation programs and greater routing 
freedom had met with a “passive” re- 
sponse. He urged the railroads “to take 
a progressive, positive attitude toward 
generating more tonnage.” 

K. L. Sodergren, general traffic man- 
ager of the Gustin-Bacon Manufactur- 
ing Co., Kansas City, Mo., predicted a 
greater decline in traffic, and con- 
sequently a greater rise in unit costs, 
than the railroads might expect to fol- 
low from the proposed charge, because 
of its special nature. 


“I would have no objection to an in- 
crease of 20 cents a hundred pounds 
in LCL rates,” he said. “I know such 
increases are coming—for trucks too. 
But what is bad here is the separate 
charge for a separate service. It will 
create a block in through service.” 


Disposition Delays 


There would be new difficulties, he 
said, because with the elimination of 
free pickup and delivery, many shippers 
would forget to indicate they wanted 
PUD service on a particular shipment. 
Consequently, it would lie on the rail- 
road’s dock while a postal card was sent 
back to the shipper asking disposition 
instructions. Delays of that nature, said 
Mr. Sodergren—who was also represent- 
ing the National Insulation Manufac- 
turers’ Association—would be certain to 
divert traffic. 


“If this is a step to find out shipper 
reaction and discourage LCL, that’s 
something different,” he continued. “If 
the railroads want to get rid of LCL, they 
should come out and say so. If that’s 


the case, it should not be veiled behind 
an increase such as this.” 
Speaking for all the executive agencies 
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Got a shipment going hundreds of miles? Get it out 
by 9 A.M....it arrives the same day! Got a shipment 
going about 50 miles? Ship it out around 9 A.M.... 
it’s there by noon! 


Whatever the destination of your shipment, chances 
are, a Greyhound is going there anyway...right to 
the center of town. Greyhound travels over a million 
miles a day! No other public transportation goes to 
so many places—so often. 


You can ship anytime. Your packages go on regular 
Greyhound passenger buses. Greyhound Package 
Express operates twenty-four hours a day...seven 
days a week...including weekends and holidays. 
What’s more, you can send C.O.D., Collect, Prepaid 
...or open a charge account. 
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CALL YOUR LOCAL GREYHOUND 
BUS TERMINAL TODAY...OR MAIL 
THIS CONVENIENT COUPON TO: 


GREYHOUND PACKAGE EXPRESS 
Dept. B-3, 140 S. Dearborn St., Chicago 3, Illinois 


Gentlemen: Please send us complete information on Greyhound 








Package Express service...including rates and routes. We 
understand that our company assumes no cost or obligation. 
NAME___ TITLE 

COMPANY. 

ADDRESS PHONE 
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IT’S THERE IN HOURS...AND COSTS YOU LESS! 
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of the government except the Depart- 
ment of Defense, H. E. Propst, regional 
director of the Transportation and Pub- 
lic Utilities Service in the General Serv- 
ices Administration, Chicago, said the 
GSA had requested that the carriers 
withdraw the proposals for increases. 

He said that the railroads’ share of 
LCL tonnage at the end of 1959 had 
fallen to 10.9 per cent of the 1929 level, 
and he indicated the PUD charges would 
siphon off more of the traffic. The 
charges would place rail carriers at rate 
disadvantages of from 6 to 17 cents a 
hundredweight compared with trucks, 
on various classes of traffic, between 
Chicago and Kansas City; Kansas City 
and Denver; and Denver and Cheyenne, 
Wyo., Mr. Propst said, adding that “the 
availability of alternative services via 
the motor carriers must be again eval- 
uated when and if rates are increased by 
rail.” 

“We believe the remedy needed by the 
railroads to recoup some of the lost LCL 
tonnage is to furnish a more-efficient 
service to the purchasers of this type 
of rail transportation,” he said. “Some 
incentive rates rather than increases 
would be appropriate and have proved 
beneficial in many areas.” 

More vigorous solicitation and im- 
proved service would substantially in- 
crease the LCL tonnage of the Western 
Trunk Line railroads, said V. L. Emery, 
traffic commissioner of the St. Joseph 
(Mo.) Chamber of Commerce, but not 
if pickup-and-delivery charges were in- 
stalled. 

“That the volume of LCL traffic has 
declined in your territory as well as the 
entire country is too well known to be 
disputed,” he said .“In Official Territory, 
the railroads have shown that the decline 
continued even after the 10-cent pickup- 
and-delivery charge was removed. This 
has prompted the conclusion that the 
assessment of such charges does not in 
itself affect the movement of LCL traffic. 


“But the shippers that I represent do 
not agree. They are convinced that the 
addition of these charges will cause 
further diversion, partly to common car- 
rier trucking and partly to freicht for- 
warder, but principally to private motor 
carrier. And as the rail volume of LCL 
traffic continues to slide, its unit cost 
will rise even more.” 


Mr. Emery said he represented “per- 
haps the last vestige” of the small 
independent wholesaler and distributor, 
and “they have to use common carriage.” 
They would use more rail if the service 
improved and it was not necessarily 
true that truck rates would continue to 
rise, thus protecting rail increases, he 
said. 


Although there were two proposals to 
increase all rates and charges 10 per 
cent and another for a 20-cent surcharge 
on all shipments under 2,000 pounds be- 
fore the Middlewest Motor Freight 
Bureau at present, Mr. Emery said, he 
had been told by several truckers in 
that bureau that “they couldn’t afford 
any more increases right now.” 


A representative of 28 shippers in 
Columbus, Miss., R. A. Peckens, of Col- 
umbus Traffic Service, Inc., said his 
group consolidated shipments for trans- 
portation north by rail, where they were 
broken up at a “key point” for LCL 
distribution. If the present LCL costs 
were raised, he said, the group’s consoli- 
dation price advantage over private car- 
riage would disappear and the rail traffic 
would be lost. He said truck driver costs 
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were much lower in Mississippi than at 
most northern points, making private 
carriage more feasible. 


Stanislaus County Rate 
Case Reopened by ICC 


The Commission has, by an order, re- 
opened for further consideration No. 
31901, Stanislaus County, et al. v. Atchi- 
son, Topeka & Santa Fe Railway Co., 
et al., a proceeding involvine an attack 
by Stanislaus County, Calif., interests 
against rates published by a number of 
railroads. 

The Commission said its action was 
taken in light of a decision and judg- 
ment of the United Stat2s district court 
for the northern district of California, 
entered December 12, 1969, in civil action 
No. 7834 Stainislaus County, et al. v. 
United States of America and the Inter- 
state Commerce Commission. The court 
set aside and remanded to the ICC for 
further consideration an order by which 
the Commission had dismissed the com- 
plaint (T.W., Jan. 14, p. 126). 

In their complaint, Stanislaus County 
and the Stanis'aus Chamber of Com- 
merce charged that a number of railroais 
had published rates unduly prejudicial 
to the county and unduly preferential to 
certain of its neighboring counties. Al- 
though an ICC examiner recommend2d 
that the rates be found unlawful as al- 
leged in the complaint, the Commission, 
after hearing oral argument and con- 
sidering briefs, dismissed the complaint 
on finding the rates not shown to be 
unduly preferential or prejudicial. 

In a memorandum and order, the court 
remanded the case after finding that the 
Commission’s findings were “far too 
vague and scanty to exvlain what facts 
the ICC found, what legal conclusions 
it drew from these facts, and why.” The 
court annu'led and set aside the Com- 
mission’s order. 


Traffic Management Guide 


For Gov’t Personnel Issued 


Issuance of a “Freight Traffic Manage- 
ment Guide” outlining steos in which 
government traffic personnel may com- 
pare the minimum charge, freight rates, 
and services of different tvpes of com- 
peting carriers was announced February 
by the General Services Administra- 
ion. 

Described by the GSA as a pamphlet 
“to educate government cvstomers of 
transportation services on how to select 
quickly the most economical service,” it 
shows the several transport services 
available, with brief cost and service 
comparisons, and illustrates a model 
“Rate Routing Card.” 

The 8-by-5-inch card has space on 
which the freight rates via different 
transport modes can ke shown from 
points of origin to recurring destina- 
tions. Information on transit time and 
pickup and delivery also can be entered 
on the card. 

Pointing out that the format of the 
card is adaptable for reproduction by 
each agency, the GSA adds: 

“The face of the card is designed pri- 
marily for small shipments, particularly 
those weighing less than 100 pounds, 
while the reverse side covers the three 
modes of transportation which would 
ordinarily be used on shipments weigh- 
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ing over 100 pounds. A glance at the 
sample card will reveal that on ship- 
ments from Washington, D.C., to Chi- 
cago, Ill. (pickup and delivery service 
included), parcel post is the most eco- 
nomical mode for those weighing 20 
pounds or less, and generally rail car- 
rier, motor carrier, and freight forward- 
er, for those weighing over 20 pounds. 


The GSA said that surveys by it of 
the traffic management functions per- 
formed in the civilian agencies showed, 
in some instances, that “agency person- 
nel are not using the type of transpor- 
tation which would assure the most 
economical service for the desired de- 
livery.” 


Carloadings Totaled 486,347 
In Week Ended February 11 


Loadings of revenue freight in the 
week ended February 11 totaled 486,347 
cars, the Association of American Rail- 
roads announced. This was a decrease 
of 93,803 cars, or 16.2 per cent, from 
the corresponding week in 1969 and a 
decrease of 80,841 cars, or 14.3 per cent, 
below the corresponding week in 1959, 
the AAR said. 

Loadings in the week of February 11 
were 11,283 cars, or 2.3 per cent, below 
the preceding week. 

Loadings by commodity groups for 
the week ended February 11, compared 
with the corresponding week of last year 
and the preceding week of this year, fol- 
low: 


Per Cent 
Cars loaded Change Per Cent 
Week Corre- Change 


Ended sponding Preceding 
Feb. 11,'61 Week 1960 Week 


Miscellaneous 251,617 19.1D 2.4D 
Coal 95,793 10.5D 2.0D 
Coke 5,551 52.5D 68 | 
Ore 11,574 47.1D 3.7D 
Forest Products 32,501 18.9D 7.1D 
Merchandise LCL 29,131 24.2D 2.3D 
Grain & Grain Prod. 
'Tota:) 57,448 24.0 | 0.9 | 
Western Dists. 
Only 39,095 24.4 | 07D 
Live-tock (Total) 2,712 26.7 D 9.9D 
We-tern Dists. 
Only 1,846 28.8 D 14.9D 


l—Indicates Increase D—Indicates Decrease 


All districts reported de*reases com- 
pared with the corresponding weeks in 
1960 and 1959, the AAR said. Cumulative 
loadings this year, compared with 1960 
and 1959, were shown as follows: 

1961 1960 1959 
Four weeks of Jan. 1,921,855 2,386,196 2,275,214 


Week of February 4 497,630 537,981 565,752 
Week of February 11 486,347 580,150 567,188 


Total 6 Weeks 2,905,832 3,554,327 3,438,154 
Piggyback Volume 


“There were 10,318 cars reported loaded 
with one or more revenue highway 
trailers or highway containers (piggy- 
back) in the week ended February 4, 1961 
(which were included in that week’s 
over-all total” the AAR said. “This was 
a decrease of 378 cars, or 3.5 per cent, 
below the corresponding week of 1960 but 
an increase of 3,177 cars, or 44.5 per cent, 
above the 1959 week. 

“Cumulative piggyback loadings for the 
first five weeks of 1961 totaled 48,470, for 
a decrease of 470 cars, or 1 per cent, be- 
low the corresponding period of 1960, but 
15,269 cars, or 46 per cent, above the cor- 
responding period in 1959. There were 55 
Class I U.S. railroad systems originating 
this-type traffic in the current week, 
compared with 50 one year ago and 44 in 
the corresponding week in 1959.” 
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This is 4,000 highway trailers, six 
Sea-Land 


selfloading trailerships— 
providing acontinuous cost- 
saving ocean link between 
the highway-systems of the 
Northeast, South, Gulf and 
Puerto Rico. For additional 
information, write Sea-Land 
Service, Inc., Post Office 
Box 1050, Port Newark, New 
Jersey. There are Sea-Land 
offices and agents in prin- 
cipal cities through- 

out the country. 
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Leaders in industry use Evans 
DF®-equipped freight cars for 
reducing the third largest cost 
of doing business—transportation. 
DF equipment virtually eliminates 
damage in transit. Sixty-two carriers 
now provide DF-equipped cars to 
shippers at no extra cost. Ask 
your railroad or write to: 


RAILROAD LOADING DIVISION 


EVANS 


PRODUCTS 
COMPANY 


PLYMOUTH, MICHIGAN 





The Hallmark of Quality Products... 


Manufactured and sold in Canada by: 
International Equipment Co., Montreal 
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February 18, 1961 


The Week in Transportation 


River-Harbors Congress 
Sets Meeting for May 24-27 


The National Rivers and Harbors Con- 
gress has announced that it will hold 
its forty-eighth national convention May 
24-27 in the Mayflower hotel, Wash- 
ington, D.C. 


William H. Webb, executive vice-presi- 
dent, said that among the items on the 
meeting agenda would be: 


“(1) The recommendations of Presi- 
dents Eisenhower and Kennedy in their 
state-of-the-union, budget and economic 
messages to the Congress of the United 
States; (2) the report and recommenda- 
tions of the Senate’s select committee on 
national water resources; the Kennedy- 
Johnson Advisory Committee on Natural 
Resources, and the several ‘task forces’ 
created by President Kennedy to advise 
him and his Administration on specific 
problems; (3) the desirability of a 
planned program of adequate annual 
appropriations to insure the continua- 
tion on a sound and economic basis of 
the orderly development of and research 
on the problems of our water resources 
for navigation, irrigation, flood control, 
hydroelectric power, pollution abate- 
ment, municipal and industrial water 
supply, recreation and other beneficial 
purposes, including a sufficient number 
of ‘new starts’ annually; (4) the advis- 
ability of early hearings by the House 
public works committee on a new om- 
nibus authorization bill to include proj- 
ects recommended by the Corps of 
Engineers and other agencies since en- 
actment of the last bill; (5) protection 
and strengthening of water transporta- 
tion and the recurring efforts to impose 
tolls or tonnage taxes on inland water- 
ways; (6) continuation of the study pro- 
gram on the Great Lakes levels problem; 
(7) proper maintenance of federal proj- 
ects and a systematic reduction of the 
large backlog of deferred maintenance; 
(8) insistence on water-resource devel- 
opment projects in foreign countries be- 
ing built with the aid of United States 
funds being subjected to the same 
rigorous tests as our domestic projects; 
(9) other problems of general or specific 
importance to individual areas and in- 
terests.” 


Transportation in Alaska 


Is Subject of New Report 


The availability of a study titled “Ex- 
panding Distribution and Warehousing 
in Alaska,” was announced February 
13 by the Small Business Administra- 
tion. 

Copies may be purchased for $2 from 
Vernon R. Kiely, Division of Business 
Administration, University of Alaska, 
College, Alaska, the SBA said, adding 
that a summary was available at all 
SBA offices. 


ICC Announces Election of Vice-Chairman, 
Realignment of Its Divisional Functions 


As Part of ‘Sweeping Reorganization,’ Commission Elects Murphy 
To New Post of Vice-Chairman, Abolishes ‘Reporting Commissioner’ 
Concept, and Consolidates Decisional Functions Into Three Divisions. 


The Commission announced Feb-. 


ruary 13 what.it called “a sweeping 
reorganization,” including the elec- 
tion of Commissioner Rupert L. Mur- 
phy to the newly-created office of 
vice-chairman, and the realignment 
and consolidation of decisional func- 
tions into three instead of four di- 
visions, effective March 1. The ICC 
chairman, under the reorganization, 
will have greater executive and ad- 
ministrative power. 


The names of the members. of the 
three divisions to be established were not 
made public. They would be announced 
later, the Commission said. The Com- 
mission’s official announcement of the 
changes was worded as follows: 

“The Interstate Commerce Commis- 
sion announced today a sweeping re- 
organization to strengthen the office of 
the chairman and create the office of 
vice-chairman. 

“Commissioner Rupert L. Murphy was 
elected vice chairman. 

“The broad reorganization effective 
March 1, 1961, also will abolish the ‘re- 
porting Commissioner’ concept, thus re- 
lieving the other commissioners of ex- 
ecutive and administrative duties, and 
will realign and consolidate decisional 
functions into three instead of four divi- 
sions of three commissioners each. 


Chairman’s Position 


“The plan re-emphasizes that the 
chairman is the executive head of the 
Commission, responsible to the Commis- 
sion for the executive and administra- 
tive functions of the Commission. 

“Chairman Everett Hutchinson said 
the reorganization will place all of the 
more important executive and admin- 
istrative functions under the chairman 
and assign others to the vice-chairman. 

“*The nine commissioners serving on 
the three divisions will therefore have 
more time to consider and expedite im- 
portant cases before them,’ Chairman 
Hutchinson said. ‘We anticipate further 
substantial improvement in the efficiency 
of the Commission’s operations generally 
and particularly in the disposition of 
the thousands of cases that come before 
us anually,’ he further stated. 


Former Concept 


“Under the ‘reporting Commissioner’ 
concept, staff directors of the bureaus 
were responsible directly to one commis- 
sioner, who in turn reported to the en- 


tire Commission on particular matters. 
The reorganization provides that the 
seven regulatory bureaus will report to 
the chairman through the vice-chair- 
man, while the three proceedings bu- 
reaus will report through the chairmen 
of the respective divisions. 

“The offices of the secretary and the 
general counsel will continue to report 
directly to the chairman. The managing 
director will continue to be responsible 
for the day-to-day administration of 
the Commission and the management 
of Commission operations, and will re- 
port to the chairman through the vice- 
chairman. 

“All of the present decisional assign- 
ments to individual commissioners of 
matters processed in the regulatory 
bureaus will be transferred to the vice- 
chairman, who also will act as chairman 
in the latter’s absence. Both the chair- 
man and vice-chairman will be elected 
by the Commission for one-year terms. 


Division Functions 


“The present division 3 (rates, safety 
and service) will be abolished. Its rate- 
making functions will be transferred to 
division 2 (rates, tariffs and valuation) 
and all other duties will be transferred to 
division 4, which will be redesignated di- 
vision 3 (finance, safety and service). 

“Specific additions to duties of the 
chairman included a delegation of the 
functions with respect to (1) the ap- 
pointment and supervision of personnel 
employed under the Commission, except 
those in the immediate offices of com- 
missioners other than the chairman, (2) 
the distribution of business among such 
personnel, and among administrative 
units of the Commission, and (3) the use 
and expenditure of funds. 

“The Commission also specified that 
the chairman is to be governed by gen- 
eral policies of the Commission and by 
such regulatory decisions, findings, and 
determinations as the Commission may 
by law be authorized to make. His ap- 
pointment of the heads of major admin- 
istrative units under the Commission 
are to be subject to approval of the 
Commission. 

“The chairman will continue to act as 
correspondent and spokesman for the 
Commission in all matters where an 
official expression of the Commission is 
required. 

“Another provision was amended to 
require the chairman to initiate ways 
and means of correcting or preventing 
avoidable delays in the performance of 
any work or the disposition of any of- 
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ficial matter. The chairman formerly 
had the duty of making recommenda- 
tions for such corrective actions to the 
Commission. 

Delegation by Chairman 

“The chairman was given authority to 
authorize the performance by any com- 
missioner, officer, employe, or adminis- 
trative unit under his jurisdiction of any 
function delegated to the chairman. 

“Earlier delegations of authority, ef- 
fective February 1, included a limitation 
on the right of appeal to the entire 
Commission generally to cases involving 
issues of wide transportation impor- 
tance, and the creation of five employe 
boards to handle certain finance and 
safety and service matters. They also 
authorized the director of the Bureau 
of Inquiry and Compliance to institute 
civil injunction proceedings involving 
motor carriers and recommended to the 
Department of Justice or the US. at- 
torney institution of various criminal 
prosecutions or civil forfeiture proceed- 
ings. 

“Another delegation of authority, ef- 
fective February 21, created three addi- 
tional employe boards to handle certain 
insurance, safety and leasing matters” 
(see related stories on this page). 


ICC Creates Motor Carrier 
Boards to Handle Insurance, 


Safety and Leasing Matters 


For the purpose of handling mo- 
tor carrier insurance, safety and 
leasing matters which do not in- 
volve testimony at public hearings 
or submission of evidence in opposi- 
tion, by affidavit, the Commission 
has established three employe boards, 
designated as Motor Carrier Boards 
Nos. 1, 2 and 3, effective February 21. 


There were similar moves by the ICC 
last month with respect to delegation 
of work to staff members in its Bureau 
of Finance, and other matters (T.W., 
Jan. 28, p. 102). In a “press release” an- 
nouncing the change, Chairman Everett 
Hutchinson was quoted as saying: 

“This further delegation of authority 
to staff members will relieve commis- 
sioners from acting on an estimated 100 
cases annually, thus permitting more 
time for consideration of major trans- 
portation issues. 

“Creation of these boards, along with 
other delegations of authority initiated 
last month, will free the Commission, 
its divisions or individual commissioners 
from annually considering some 2,000 
matters which previously would have re- 
quired their action.” 

The Commission’s “press release” also 
included the following: 

“Division 1 has been designated the 
appellate division for reconsideration of 
the boards’ actions. The Division’s de- 
cision then would be administratively 
final and not subject to review by the 
Commission. 

“Motor Carrier Board No. 1 will con- 
sider matters involving brokers’, motor 
carriers’, and freight forwarders’ insur- 
ance and other security for financial re- 


sponsibility and protection of the public. 


The board also will consider the designa- 


tion of motor carriers’ and brokers’ 
agents upon whom orders and notices 
can be served. 

“Motor Carrier Board No. 2 will con- 
sider motor carrier safety matters in- 
cluding qualifications and maximum 
hours of employees, safety of operation, 
standards of equipment, issuance of in- 
vestigation reports, and disclosure of 
information concerning accidents or 
compliance with safety regulations. The 
board will not act on matters concerning 
requirements for safe transportation of 
explosives or certain arrangements for 
tests and experiments by other govern- 
mental agencies, 

“Motor Carrier Board No. 3 will con- 
sider matters related to lease and inter- 
change of vehicles, and will have author- 
ity to approve contract carrier rental 
contracts. 

“... The earlier delegations of author- 
ity, effective February 1, included a 
limitation on the right of appeal to the 
entire Commission generally to cases in- 
volving issues of wide transportation 
importance, and the creation of five em- 
ployee boards to handle certain finance 
and safety and service matters. They 
also authorized the Director of the Bu- 
reau of Inquiry and Compliance to insti- 
tute civil injunction proceedings involv- 
ing motor carriers and recommended to 
the Department of Justice or the U. S. 
Attorney institution of various criminal 
prosecutions or civil forfeiture proceed- 
ings. 

“Chairman Hutchinson also noted that 
the Commission earlier this week re- 
newed a legislative recommendation to 
the Congress for authority to delegate to 
staff boards additional proceedings, in- 
cluding those which have involved public 
hearings.” 

Orders effectuating the changes an- 
nounced in the Commission’s “press re- 
lease” were issued by the Commission 
February 10 (see related stories on this 
page and page 23). 


Matson’s Hawaii-Northwest 


Freight Runs to Continue 


The Matson Navigation Co. reported, 
February 10, it had devised a plan that 
would enable it to continue steamship 
freight service between the Pacific 
northwest and Hawaii, a service which, 
Matson said, “in recent years has been 
increasingly unprofitable.” 

In a letter to shippers, R. M. Richard- 
son, vice-president of the freight divi- 
sion of Matson, said that “details of the 
new schedule are still being worked out,” 
but that two of the three freighters 
presently in the service between the 
Pacific northwest and Hawaii would re- 
main on the run, calling regularly at 
Seattle, Tacoma and Portland. 

Calls at other ports in the Puget 
Sound and Columbia River areas and 
British Columbia would be omitted in 
the new schedule, Mr. Richardson said. 
The two vessels, the “Hawaiian Planter” 
and “Hawaiian Craftsman,” would call 
at Honolulu each voyage with one outer- 
island call each trip, he said, adding that 
northbound cargo service from Hawaii 
to British Columbia would be maintained 
by Oceanic C3 freighters, which would 
load at Honolulu for Vancouver, B.C., 
approximately every 35 days. South- 
bound service from Vancouver by Ocean- 
ic to Honolulu would be subject to prior 
arrangements and cargo offerings, Mr. 
Richardson told the shippers. 


TRAFFIC WORLD 


The “Hawaiian Educator,” one of the 
three ships which has been serving the 
Pacific Northwest, would be transferred 
to the California-Hawaii route later this 
month, Mr. Richardson said. A possibil- 
ity of replacing the Educator with a 
third vessel in the Pacific northwest 
service, primarily as a lumber carrier, 
was still “under study,” he stated. 


Individual Commissioners 
Will Have Responsibility 
For Writing ICC Opinions 


The responsibility for writing opin- 
ions in cases submitted to a division 
of the Commission or the entire ICC 
for initial decision or reconsideration 
will be given to individual commis- 
sioners on and after March 1, the 
ICC has announced. 


This was described in the ICC an- 
nouncement, issued February 15, as “an- 
other major reorganization step” taken 
by the agency. Reorganization changes 
announced earlier include the establish- 
ment of three motor carrier boards, crea- 
tion of the office of vice-chairman, and 
realignment and consolidation of deci- 
sional functions into three instead of four 
divisions (see related stories on this 
page and page 23). 

In its announcement of the assignment 
of opinion writing responsibility to in- 
dividual commissioners, the ICC said: 

“Another major reorganization step 
was taken today by the Interstate Com- 
merce Commission with the announce- 
ment that it will give opinion-writing 
responsibility to individual Commission- 
ers beginning March 1, 1961. 

“Chairman Everett Hutchinson said 
the change will enable the Commission- 
ers to exercise more individual respon- 
sibility in the preparation of final re- 
ports. The cases in question generally 
are those which have been the subject 
of an oral hearing and which require 
a division or Commission report. 

“Placing initial responsibility for 
drafting these final reports at the Com- 
mission level rather than the bureau 
level was done,’ the Chairman added, ‘as 
a result of our continuing analysis of the 
Commission’s internal organization and 
our review of the recommendations by 
the various groups studying the agency.’ 

“The plan will apply only to cases sub- 
mitted to a division or the entire Com- 
mission for initial decision or recon- 
sideration on and after March 1. 


“These cases generally would be those 
in which exceptions are filed to hearing 
examiners’ reports and recommended 
orders in orally-heard proceedings. In 
these cases, which then require division 
or Commission action, the proceedings 
bureaus—Finance, Operating Rights, and 
Rates and Practices—will assign report- 
writing responsibility to the dockets of 
individual Commissioners, on a rotation 
basis. 

“Entire Commission or division cases 
which have been orally argued or which 
are reopened for reconsideration will be 
assigned to individual Commissioners by 
the Chairman of the Commission or of 
the appropriate division. 

“Report writers in the bureaus’ sec- 
tions of procedings will be assigned, on 
a rotating basis, to assist the Commis- 
sioner who has responsibility for prepar- 
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ing the final report for the division or 
Commission. 

“Under present procedures, draft re- 
ports are prepared in each proceedings 
bureau, reviewed in the bureau, and then 
submitted to the appropriate division or 
to the entire Commission for considera- 
tion. 

“Draft reports will now be prepared as 
specifically directed by the Commis- 
sioner having responsibility for the case. 
Additional staff personnel from the bu- 
reaus will be assigned to Commissioners’ 
staffs to implement the program.” 


ICC, in Report, Stresses 
Need for Compliance 
With Grade-Crossing Laws 


The Commission has emphasized 
the need for using every available 
means to obtain compliance with 
laws requiring ‘“flammable-commod- 
ity” motor vehicles to stop at grade 
crossings, after having determined 
that the driver of such a vehicle, 
which was involved in a collision 
with a train at an Alabama grade 
crossing, had not stopped before 
crossing the tracks. 


The Commission in a report of in- 
vestigation of the accident (No. 3896, 
MC-46), written by Commissioners John 
H. Winchell and Charles A. Webb, said 
the accident occurred August 8, 1960, 
near Magella, Ala., 5.6 miles south of 
Birmingham, and involved a truck op- 
erated by W. M. Chambers Truck Line, 
Inc., of Kenner, La., and a Gulf, Mobile 
& Ohio Railroad freight train operating 
on a track of the Louisville & Nashville 
Railroad. The truck was loaded with 
more than 7,000 gallons of tractor fuel. 
The truck driver, and the engineer, fire- 
man and front brakeman of the train 
were killed as a result of the crash 
and ensuing fire. The motor vehicle was 
destroyed, and the locomotive units and 
several cars in the train were damaged. 


Investigation Announced 


The report was made public one day 
after the ICC announced the institution 
of a broad investigation into the “prob- 
lem” of railroad-highway crossing ac- 
cidents involving trains and trucks car- 
rying flammable and other dangerous 
commodities. The investigation was in- 
stituted by an order in No. 33440, Pre- 
vention of Rail-Highway Grade-Crossing 
Accidents Involving Railway Trains and 
Motor Vehicles (T.W., Feb. 11, p. 25). 

The ICC said the maximum highway 
speed in the vicinity of the crossing was 
15 miles an hour. The driver, enroute 
from Tuscaloosa, Ala., to Birmingham, 
did not stop the vehicle prior to crossing 
the tracks, as required by Alabama state 
law, the Commission said, after dis- 
cussing an examination made of the 
truck after the accident. The ICC said 
the train was moving at about 25 miles 
an hour, the maximum speed in the 
vicinity, and that the locomotive horn 
had been sounded. 

The ICC said the truck driver had 
traversed the grade crossing almost 
daily since his employment by Cham- 
bers in 1951. The Commission said the 
range of vision of a driver rounding a 
curve approaching the crossing would 
have been obscured by trees, a building, 


and vegetation, but that an operator of a 
motor vehicle carrying flammable cargo 
on a public highway in Alabama was 
required to stop at a state highway stop 
sign before crossing the grade of rail- 
road tracks and not proceed until it was 
safe to do so. 

“A check of highway traffic over this 
crossing, made during the 24-hour period 
beginning 11 p.m. on August 22, 1960, 
revealed that, of 177 tank vehicles being 
used in oil arid gasoline service 66 (or 
37% per cent) failed to make the re- 
quired stop,” the ICC said. “Such fail- 
ure on the part of the truck driver has 
been clearly established as the principal 
factor in producing the accident under 
investigation. 

“Other accidents of similar nature 
have resulted in extremely high casual- 
ties. Since January 1, 1960, we have in- 
vestigated, and have published reports 
upon four grade crossing collisions of 
railroad trains and motor vehicles laden 
with flammable liquids and gases. These 


accidents resulted in the death of 10. 
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train crew members, 11 passengers and 
other occupants of trains and two truck 
drivers. 

“The number and the severity of 
accidents of this nature, together with 
the frequency with which truck drivers 
have been found to fail to make required 
stops at grade crossings, emphasize the 
need to utilize every available means 
to obtain compliance with laws prescib- 
ing such stops by flammable-commodity 
vehicles, and to obtain better enforce- 
ment of such laws, especially by local 
traffic law enforcement agencies. 

“Because of the road curvature and 
the restricted sight distance of this 
crossing for eastbound highway drivers, 
it is appropriate to urge that greater 
attention be directed to the possibility 
of improving highway markings or warn- 
ing devices at crossings which are heav- 
ily traveled, as was this one.” 


Vigorous Legal Action, More Funds 
For ICC Asked in ‘Gray Area’ Fight 


Panel of ‘Experts’ Tells Central Area Shipper-Motor Carrier Group 
Federal-State and Interstate Cooperation Needed. Goff, of ICC, 
Asks Reports on Illegal Acts. Frantz Urges Better Carrier Service. 


By BLAIR EWING 


A panel of transportation leaders 
called for hard-hitting state enforce- 
ment of regulations governing carrier 
operations and for larger ICC appro- 
priations in support of vigorous ac- 
tion to stamp out “gray area” trans- 
portation—‘“those operations which 
lie between legitimate private carri- 
age and transportation authorized by 
government regulatory bodies,” ac- 
cording to one panelist’s definition, 
at a meeting of the Central Area 
Shipper-Motor Carrier Conference, 
February 1 and 2, in Fort Wayne, 
Ind. 

The panel members were: Commis- 
sioner Abe M. Goff, of the Interstate 
Commerce Commission; Welby M. 
Frantz, chairman of the board of Ameri- 
can Trucking Associations and executive 
vice-president of Eastern Express; W. M. 
Buttram, president of the National Con- 
ference of State Transportation Special- 


ists and director of transportation for the 
Arkansas Commerce Commission; and 


Rain, sleet, snow, the dark of 
night or some such “disaster” 
interfered with the “appointed 
rounds” of carriers of the U.S. 
mail and caused delivery of 


this report on the Central Area 
Shipper-Motor Carrier Confer- 
ence to be too late for inclusion 
in the story in the February 11 
issue Of ‘TRAFFIC WorRLD, for 
which it was intended.—Editor. 





E. E. Allison, director of traffic of Anchor 
Hocking Glass Corp. and chairman of 
the National Industrial Traffic League’s 
special committee on illegal and unau- 
thorized operation. Franklin M. Kreml, 
director of the Transportation Center at 
Northwestern University, was moderator. 
The panelists advocated more precise 
tests and definitions “gray area” trans- 
portation, and urged basic research into 
the causes of the development of not 
only illegal and unauthorized carriage, 
but private carriage as well. The panel 
discussion took place at a luncheon ses- 
sion of the Central Area Shipper-Motor 
Carrier Conference, February 2. Nearly 
200 persons attended the luncheon. 

Added funds to permit the Commission 
to add to its investigatory staff plus a 
concerted effort on the part of shippers 
and carriers to report to the Commission 
all “gray area” situations could help 
solve the problem, Commissioner Goff 
said. Another panelist, Mr. Frantz, 
urged intermodal teamwork “to provide 
the shipper with the kind of service he 
wants so that he will not be driven to 
private or illegal carriage.” 


State Commissions Cooperate 


A program of cooperation between 
state commissions involving the making 
of investigations for one another plus 
“realistic regulation and enforcement at 
both federal and state levels,” also would 
help to alleviate the situation, Mr. But- 
tram suggested. Mr. Allison said there 
should be a nationwide program of edu- 
cation on compliance with the regula- 
tions and new federal regulatory legisla- 
tion, if necessary. 

The panel moderator, Mr. Kreml, said 
he believed that the causes for the de- 
velopment of illegal and unauthorized 
carriage ought to be investigated care- 
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fully so shippers and carriers could 
understand the reasons for its growth. 


The panel discussion echoed in some 
respects a discussion by the Central Area 
conference on illegal operations, which 
followed presentation of a report Febru- 
ary 1 by F. S. Thompson, chairman of 
a special committee on gray area trans- 
portation and vice-president—traffic of 
the Western Express Co., Cleveland. A. 
J. Maurer, assistant director of the 
transportation division of the Chicago 
Association of Commerce and Industry, 


vice-president, Saginaw Transfer Co., 
Chicago, a member of the motor carrier 
committee which helped to negotiate 
the new contracts, which became effec- 
tive February 1 (T.W., Jan. 28, p. 65). 


Shippers’ associations were described 
as a new marketing tool by Robert M. 
Cowdin, manager of the Detroit Ship- 
pers’ Cooperative Association and the 
Southeast Michigan Shippers’ Coopera- 
tive Association. Such associations were 
able to set rates normally about 10 per 
cent below that of the lowest common 
carrier rate because the associations 
had limits on their membership and did 
not have to serve the public at large, 
Mr. Cowdin said. He denied that the 





Officers and committee chairmen of the Central Area Shipper-Motor Carrier Conference 
constitute the group here pictured. Seated, from left: L. W. Cannon, general manager, Indiana 
Motor Rate and Tariff Bureau, Indianapolis, secretary; H. E. Chapman, general traffic manager, 
S. S. Kresge Co., Detroit, chairman of the board; R. A. Baensch, vice-president, Scherer Freight 
Lines, Chicago, president; Mary Marinan, traffic manager, American Air Filter Co., Louisville, 
treasurer, and W. R. Douglass, district traffic manager, Hercules Powder Co., Chicago, vice- 
president. Standing, from left: John Bultje, traffic manager, K.V.P. Co., Kalamazoo, Mich., 
membership committee; R. F. Archer, traffic manager, Terre Haute plant, Anaconda Aluminum 
Co., vice-president at large; F. S. Thompson, vice-president—traffic, Western Express Co., 
Cleveland, special illegal operations committee; J. J. Whelan, traffic manager, Ford Motor Co., 
Lavonia, Mich., vice-president at large; George C. Kiba, manager of transportation bureau, 
Greater Detroit Chamber of Commerce, classification, rate and tariff committee; William P. 
Downey, vice-president—traffic, Eastern Motor Dispatch, Columbus, freight claim, loss and 
damage committee; Albert Stout, director of traffic, Eastern Express, Terre Haute, Ind., vice- 
president at large; A. J. Maurer, assistant director, transportation division, Chicago Association 
of Commerce and Industry, public relations committee; Harrold Eatherington, traffic manager, 


Corey & Evans Motor Freight Line, De Kalb, 


lll., vice-chairman of tracing, routing and 


LTL service; M. E. Holt, president, Interstate Dispatch, Chicago, vice-president at large. 


also urged added funds for the Commis- 
sion “sufficient to enforce the laws.” 
In his report, Mr. Thompson said that 
the Commission “does not now have 
the personnel or facilities to handle all 
gray area investigations.” He also urged 
research into the underlying causes of 
the development of gray area operations. 


Hoffa’s ‘Inflexibility’ 

The new central area contract with 
the International Brotherhood of Team- 
sters was not the product of “softness” 
on the part of the truckers, but was the 
result of the “total inflexibility” of James 
R. Hoffa, Teamster president, and the 
willingness of some companies to sign 
separate contracts with the Teamsters, 
the group was told by E. H. Hagene, 


cooperatives were illegal or were en- 
gaged in “skimming off” the high-rated 
commodities, leaving only low-rated 
commodities for common carriers. 


‘Honest’ Delivery Dates 


“The number one thing shippers want 
is carriers they can depend on,” said 
Thomas A. Point, traffic manager of the 
National Lock Co., Rockford, Ill, in 
urging shippers to give “honest” dates 
on which shipments would be delivered. 
The president of the conference, R. A. 
Baensch, vice-president of Scherer 
Freight Lines, Chicago, agreed, saying 
that “salesmen often promise more than 
the traffic department can deliver.” 


The existing “climate” was not favor- 
able for reduction of documentation re- 
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quired by carriers for processing claims, 
William P. Downey, chairman of the 
freight claim, loss and damage commit- 
tee and vice-president—traffic of Eastern 
Motor Dispatch, Columbus, O., reported 
to the conference in a discussion of the 
possibility of a simplified claim form. 

The chairman of the shipper contact 
committee, W. R. Douglass, district traf- 
fic manager, Hercules Powder Co., Chi- 
cago, reported that shippers were in favor 
of and urged the application and assess- 
ment of detention charges by the carriers 
for delays beyond a reasonable time in 
loading and unloading carrier equip- 
ment. 

Insufficient congressional appropria- 
tions for the ICC constituted a practical 
limitation on enforcement of regulations 
against “gray area” operations, Com- 
missioner Goff said in his address to the 
group. Neverthelessh, he said, the Com- 
mission was “thoroughly aroused to the 
problem.” He said that there had been 
many proceedings before the Commis- 
sion concerning the matter of illegal 
operations in recent months, and added 
that more than 2,300 investigations and 
some 200 formal proceedings were in- 
stituted in this matter in 1960. 


Reports to ICC Solicited 


He urged those interested to report 
questionable situations to the Commis- 
sion and said also that complaints could 
be filed with the Commission by those 
affected adversely by illegal operations. 
He urged more “zeal” in enforcement 
at the state level and warned shippers 
and the public in general that their 
“long range interests” were involved 
because “for-hire carriage is in danger 
of becoming not much more than a 
stand-by operation” if the illegal opera- 
tors should be successful in increasing 
their business. 

Three major categories of gray area 
transportation were listed by the com- 
missioner. They were: Unlawful leasing 


arrangements between shippers and 
carriers, unlawful “buy and sell” ar- 
rangements, and other unauthorized 


for-hire operations in interstate com- 
merce. He said the first of these had 
“a surface legality, but has plagued the 
ICC as an evasion of the law.” He said 
that “when the vehicle and the driver 
are furnished by the shipper, in general 
the arrangement cloaks for-hire carri- 
age.” 

The Oklahoma Furniture Co. case now 
before the U.S. Supreme Court “will 
affect the future” of the battle against 
“gray area” transportation, Commis- 
sioner Goff said. He said that owner- 
operators were utilized by the company 
involved, and that the company paid 
the owner-operator with one check for 
the use of his vehicle and one for use 
of the driver. The Commissioner said 
the ICC had held that “true private 
carriage requires no such complicated 
arrangement,” adding that he consid- 
ered the arrangement “a highly ingen- 
ious subterfuge to evade regulation.” 


A ‘Cancerous’ Condition 


If a lower federal court should be 
sustained in its opinion overruling the 
ICC decision, only a statute could close 
the gap, Mr. Goff said. 

“The ‘gray area’ is a kindly name for 
bootlegging,” said another panelist, Mr. 
Frantz. 

He called the growth of this kind of 
transportation “a cancerous condition in 
transportation which has failed to yield 
to the therapy thus far applied.” 
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He said he was not so disturbed by 
the fact that its growth has caused a 
loss of traffic for trucks as by a feeling 
that “the structure of regulation itself 
is being threatened.” 

Two basic tests would reveal whether 
or not an operation was illegal, Mr. 
Frantz said. These tests were, first, 
whether the transportation involved was 
truly in furtherance of the transporter’s 
business which was other than trans- 
portation, and, second, if the transporta- 
tion involved was completely under the 
control of the business concern in every 
respect, 

One remedy for the situation sug- 
gested by Mr. Frantz was the adoption 
of an amendment to part II of the inter- 
state commerce act to allow injured 
persons to seek injunctions against 
patent violators of the act in court. Such 
an amendment was drafted recently by 
the executive committee of the Ameri- 
can Trucking Associations, Mr. Frantz 
said. 


ATA Seeks Relief Law 


If such an amendment were approved, 
it would open a wide area of relief not 
presently available through the ICC, Mr. 
Frantz said. He said it would “enable 
those suffering to get relief more effici- 
ently and more expeditiously.” He said 
the ATA would make “every appropriate 
effort to bring about such a law.” 


The “mushroom growth” of “gray 
area” transportation was “completely 
understandable under present condi- 


tions,” Mr. Franz said. He urged carriers 
to engage in intermodal teamwork so 
that they could offer what the shippers 
wanted in the way of transportation 
service. He warned that if general rate 
increases were applied to meet the loss 
of revenue involved, such increases could 
“lead to the decline of the common 
carriers.” 

The National Conference of State 
Transportation Specialists “has recently 
inaugurated a program designed to pro- 
mote uniform enforcement procedure 
with respect to unauthorized operation 
by motor carriers,” W. M. Buttram, an- 
other panelist and president of the con- 
ference of which he spoke, told the 
group. 


State Commission Cooperation 


He said “this program of cooperation 
between the state commissions involves 
the making of investigations for one 
another to uncover evidence necessary 
to enable courts to make determinations 
in cases involving alleged ‘buy and sell’ 
operations, alleged cooperatives and 
shipper associations, and vehicle leasing 
arrangements indulged in to void regula- 
tion. 

“Information is being exchanged by 
the staffs of the state regulatory bodies 
in the form of periodic reports on cases in 
each state participating,” said Mr. But- 
tram. “These arrest reports show the 
name of the owner of the vehicle in- 
volved, drivers, consignors, consignees, 
the commodity transported, origin and 
destination of the shipment, amount of 
compensation, other details of the 
transaction and disposition of the case.” 


A road block program engaged in by 
18 states over a six-day period in 1960, 
he said, led the cooperating states to 
conclude “conservatively” that “25 per 
cent of the over-the-road transportation 
by motor vehicle is for compensation and 
not in furtherance of any other com- 
mercial enterprise, and therefore, con- 
stitutes unauthorized transportation.” 


Mr. Buttram said federal laws regu- 
lating interstate transportation were 
originally “largely exploratory,” and that 
“loopholes” had developed, and had led 
to corrective action. However, he said, 
“the sad truth is that these loopholes 
have been enlarged into expressways 
down which is roaring enough unauthor- 
ized traffic, which if handled by the reg- 
ular carriers should provide enough vol- 
ume that the public might well expect 
a reduction in its transportation bill.” 


No Dependable Service 
Although his organization has “no 
concern with the operations of the 
bona fide private carrier except with 
respect to safety of operation,” Mr. 
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A clearing house for collection and 
dissemination of pertinent motor car- 
rier information for the benefit and use 
of all regulatory bodies was another of 
the recommendations. The cooperative 
enforcement program would center in the 
state agency, Mr. Buttram said. 

Mr. Allison made the following state- 
ment in his presentation: “A review of 
actions of the Interstate Commerce 
Commission in the year preceding and 
prior thereto indicates that there is by 
far too much unlawful or unauthorized 





The five men in this group were members of a panel, at a meeting of the Central Area 


Shipper-Motor Carrier Conference, February 1 


and 2, in Fort Wayne, Ind. They discussed 


origins and definitions of and remedies for, illegal and unauthorized motor carrier transportation. 


From left, standing, are: W. M. Buttram, 
Transportation 


president of the 
Specialists and director of transportation for the Arkansas Commerce Com- 


National Conference of State 


mission; E. E. Allison, director of traffic of Anchor Hocking Glass Corp., and chairman of the 
National Industrial Traffic League’s special committee on illegal and unauthorized operation, 
and Welby M. Frantz, chairman of the board of the American Trucking Associations and 
executive vice-president of Eastern Express, Terre Haute, Ind. Seated are Abe M. Goff (left), 
member of the Interstate Commerce Commission, and Franklin M. Kreml, moderator of the 


panel and director of 


Buttram said, “it should be borne in 
mind by those who indulge in private 
carriage that if the practice of trans- 
porting the high-rated traffic in com- 
pany-owned vehicles, leaving only the 
low-rated freight to the regulated car- 
rier, were universally adopted, the low- 
rated commodities will eventually be- 
come high-rated or the public carrier 
will be forced out of business and the 
public generally will be faced with no 
dependable public transportation service.” 
The recommendations made by repre- 
sentatives of the Conference of State 
Transportation Specialists during their 
collaboration in the preparation of the 
“Doyle report” were repeated by Mr. 
Buttram. A program of enforcement for 
economic and safety regulations de- 
veloped cooperatively by the federal and 
state governments was one of these. 





the Transportation 


Center at Northwestern University. 


transportation and that shippers, car- 
riers (common, contract, exempt and 
private), and receivers are either will- 
fully of without knowledge engaging in 
the ‘aiding’ and ‘abetting’ of unlawful 
transportation and practices.” 


Common Carrier Guilty 


He asserted that the record would 
show that “the common carrier is equally 
guilty” with other carriers in violations, 
adding that “the motor carrier industry 
has much to do in putting their house 
in order and taking the action necessary 
to bring about full compliance with the 
law.” 

Mr. Allison said the gray area of 
transportation referred to “those opera- 
tions which lie between legitimate pri- 
vate carriage and the transportation 
authorized by government regulatory 
bodies; in other words, it is unauthor- 
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ized for-hire transportation in any 
form.” 

“The areas of unauthorized for-hire 
transportation are defined as ‘buy and 
sell’ operations, illegal leasing of vehi- 
cles and drivers, unlawful operations by 
exempt commodity carriers, unlawful 
operations by private carriers, and un- 
lawful common carriers,” he said. 

“In this area I would also include 
all unlawful practices engaged in by 
shippers, carriers and receivers, viola- 
tions of tariff rules, regulations and 
charges, rebating in any form, and un- 
lawful extension of credit beyond pe- 
riods duly authorized by existing regula- 
tions.” 


Strict Compliance Urged 


Speaking as the representative of the 
National Industrial Traffic League, Mr. 
Allison said the League had urged on 
its members “a strict compliance with 
transportation regulatory laws.” He said 
its efforts would be concentrated in 
future on a program of education “to 
secure strict compliance with the federal 
and state laws.” He said compliance 
would have to come from a willingness 
to comply, which would have to be 
fostered by an educational program. 

Mr. Allison admitted that education 
might not be enough and said that “if 
new regulations are required, they must 
be established and clearly defined as to 
intent and coverage and without the 
loopholes through which much of the 
gray area transportation has grown.” 

Some of these loopholes could be 
closed by “regulations with respect to 
the leasing of vehicles,” “regulations 
with respect to brokerage operations” and 
regulations as to “who may transport 
goods and receive compensation for 
such transportation,’ Mr. Allison said. 


Shipper Check Urged 

In the question and answer period 
which followed the panel presentations 
of the four men, most of the questions 
were directed to Mr. Goff and Mr. Al- 
lison. Mr. Allison was asked what motor 
carriers could do to meet the challenge 
of illegal carriage. He replied that motor 
carriers should “put their own house in 
order” and added that shippers should 
check every truck that came into their 
docks to see if the trucks were engaged 
in legal operations. 

Another question directed at Mr. Al- 
lison was answered by Mr. Kreml, who 
said that motor carriers must resist any 
shipper “blackmail” in the form of de- 
mands for entertainment for freight re- 
ceived. The questioner asked if in Mr. 
Allison’s opinion traffic managers did 
not ask too much in the way of enter- 
tainment. 

Replying to a questioner who asked 
what the next step was if a carrier 
against whom a cease and desist order 
has been issued did not stop the opera- 
tion involved, Mr. Goff said that in such 
a case the injured party should go to 
court. Mr. Goff also said, in response to a 
query as to his opinion about whether 
there were not too much transportation, 
that the Commission had recently turned 
down a number of applications for op- 
erating authority where there was “a 
proliferation of companies.” 


No Summary Hearing 


When asked what recommendation he 
would make to “speed up enforcement 


of ICC cease and desist orders,” Com- 
missioner Goff said that the Commission 
“needs more people for its investigation.” 
However, he said, some delays were the 
result of built-in protections guaranteed 
all those involved in proceedings before 
the Commission. He said the Commis- 
sion “can’t have a summary hearing.” 

Mr. Thompson, in his report to the 
Central Area Conference on illegal op- 
erations, said his special committee 
would “set its sights from the results of 
the panel.” He said his group hoped to 
have before the next meeting of the 
Conference a series of concrete proce- 
dures to recommend to the conference 
members, so that they could “help them- 
selves” in this area. 

ICC grants of one-way authorities 
contributed to the development of gray 
area transportation, Mr. Thompson sug- 
gested. He also said that there should be 
better regulation of leasing and broker- 
age firms. He suggested that some 
method of registration and identifica- 
tion of all carriers might be undertaken, 
as was attempted in Wisconsin. He also 
urged some some effort to find the fun- 
damental reasons lying behind the de- 
velopment of private as well as of illegal 
carriage. 


‘Hoffa Does Not Care’ 


Mr. Hoffa had acknowledged during 
the negotiation between the Teamsters 
Union and the central area truckers that 
the carriers were in a predicament be- 
cause of the growth of private carriage, 
piggyback service and because of an 
increased number of mergers, but said 
he did not care, Mr. Hagene reported to 
the conference. 

He said Mr. Hoffa had told the truck- 
ers, in essence, “You will have to make 
up your mind whether you want to go 
out of business or not.” Faced with this 
situation, Mr. Hagene said, the negotia- 
tors had no choice but to sign the con- 
tract essentially as Mr. Hoffa drafted it. 

The carrier negotiating committee’s 
problem was made additionally difficult 
when a number of carriers, led by ir- 
regular route carriers, cartage companies 
and some common carriers, broke the 
carriers’ united front and signed sepa- 
rate contracts, Mr. Hagene said. He 
denied, however, charges by some ship- 
pers that the new contracts were signed 
without a fight by the truckers. 

The only test of the legality of coopera- 
tive shipper associations “is whether 
they are non-profit; if they are 
non-profit, they are legal,’ Mr. Cowdin, 
manager of the two Michigan shipper 
cooperatives, declared. Mr. Cowdin said 
there were two types of such asociations, 
retail and wholesale groups and indus- 
trial groups. He said the motivation for 
formation of both types in Michigan was 
the $1.50 surcharge published several 
years ago by the Central States Motor 
Freight Bureau. 

There were areas in which the co- 





‘T.W.’ Article Printed in ‘Record’ 


Senator Hartke, of Indiana, called to 
the attention of the Senate on February 
13 the recent “roundup” in TraFFic 
Wortp of seven major transportation 
study reports (T.W., Jan. 21, p. 27). He 
had the article printed in the Congres- 
sional Record, saying he believed that 
because of the bulk of the reports the 
summary would prove helpful to all Sen- 
ators. 
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operatives could do things common car- 
riers could not do, Mr. Cowdin said. 
He said the associations carefully se- 
lected their members, rejecting those 
which would not fit into the organiza- 
tion. As an example, he said, a com- 
pany with delivery points to thousands 
of drug stores in a large city would not 
be considered. In addition, the associa- 
tions did not have to serve the general 
public and they would only deal with 
companies which had good credit, he 
said. . 

Mr. Cowdin denied allegations that 
the associations “skim off” the best 
traffic, leaving only the “crumbs” for 
the common carrier. He said many items 
his groups handled, such as inflated 
footballs and mattresses, would not 
move, or would move only with great 
difficulty by a common carrier. 


One-Sixth Belong 


In his introduction of Mr. Cowdin, 
George C. Kiba, manager of the trans- 
portation bureau of the Greater De- 
troit Chamber of Commerce, said that 
approximately one-sixth of all shippers 
employing more than 20 persons were 
members of shipper cooperative associa- 
tions. 

The members of the tracing, routing 
and LTL service committee concluded 
that shippers considered consistency of 
service by carriers at least equally as 
important as speed of service. Half a 
dozen shippers agreed, saying that they 
would rather have, for example, con- 
sistent second morning delivery, rather 
than a promise of next afternoon serv- 
ice and then constant delays. 

“The No. 1 thing shippers want is 
carriers they can depend on,” said Mr. 
Boint. Mr. Baensch commented that 
the problem arose in part because sales- 
men promised more than the truck 
companies could deliver in an effort to 
sell the company’s service. 

In connection with delays in delivery, 
Mr. Boint said that many carriers did 
not respond to urgent requests from 
shippers to trace shipments which had 
been delayed. He said he expected car- 
riers, whom he called long distance, to 
also call long distance and not to write 
letters. 


Teletype Tracing 


Teletype was an aid to his company in 
speeding tracing, said M. F. Webber, 
vice-president—sales and traffic, South- 
ern Express Co., Chicago. Mr. Boint 
replied that he was sure that was so, 
but that he had been told by some 
carriers that they had no room for 
tracing messages on their teletype. R. 
F. Archer, traffic manager of the Terre 
Haute (Ind.) plaint of Anaconda Alu- 
minum Co., said that destination ter- 
minals frequently did not answer tele- 
type messages. 

R. G. Boyd, vice-president and director 
of traffic of Norwalk Truck Lines, Nor- 
walk, O., said he had solved that problem 
by setting up three regularly scheduled 
broadcasts per day on teletype, with 
periods for sending and answering of 
messages. 

Some truckers answered complaints 
about delays and requests for tracing 
with statements that because a ship- 
ment was supposed to have been de- 
livered, it must have been sent out for 
delivery, said Mr. Douglass. 

A committee of the Regular Common 
Carriers Conference was scheduled to 
meet in Florida February 16 to work out 
a procedure for interline tracing, Mr. 
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car- Downey told the group. He recommended sponsored by the transportation commit- 2 
said. that no action be taken by the confer- tee of the Toledo (O.) Area Chamber of Transportation Week 
r se- ence on this matter and promised to Commerce. eeeeeeeeeeee ee © @ 
those report on the common carrier action at In an announcement issued February 
niza- the next meeting of the central area 13 the Toledo Area Chamber said of Toledo’s raw and finished products.” 
com- conference. that the program, at 7 p.m. in the A panel of local shipper and carrier 
sands Mr. Downey also made several sug- Doermann Theater of the University of representatives will take part in the 1961 
i not gestions as to how freight loss and dam- Toledo, was being planned specifically program. Films on shipping practices 
ocia- age might be reduced in his report as for “those who pack, label, handle, move, __ will be shown, the Toledo Area Chamber 
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t, he riodical analyses of errors in handling 
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that ‘ re, of the Canadian Industrial Traffic Comtainerization. 
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ly as “gives a thief a selling price.” Mr. 8!V€ Way to further economies at- i; approach may only be of a tem- 
‘alf a Baensch and Mr. Shriver agreed that tainable through containerization porary nature resolving itself as the 
| they it would help carriers if the valuation when the freight containers were in shortcomings of containers are them- 
ve Ae ga was placed on the transit more than three days. selves resolved, or to put it another way, 
‘ather a : : : : 
serv- Shippers a application and assess- R. M. Syer, president and general nen oye of may seg ae 
ment of detention charges by carriers, manager of Canadian Trailmobile Ltd., “OC™INS Gevices, oading and unloading 
nt is but suggested great care in developing speaking on “Containerization and °dpment, etc., would, I believe, preclude 
d Mr. the method and the system for their ‘Tyends in Transportation” at the Jan- more-rapid development of containeri- 
that application. Mr. Douglass said traffic uary meeting of the traffic group, said: zation as a general form of transporta- 
sales- managers frequently were placed in a “Thi caudein t yy tion, but the economies that apply to 
truck “peculiar position” when, after they had 1s conclusion is arrived al in a gen- special situations conceivably could, and 
ort. to urged employes to unload carrier equip- ¢ral way by the fact that it is too ex- | 7 many cases do, demand the imme- 
ment quickly to avoid detention, they pensive to have running gear or wheels diate oduntinn of me coubehenstinntion anu» 
livery, found no charges were assessed, despite of the trailers moved on flat cars in- P P 
's did violation of the detention rule by the active for more than three days. This ®™@™---- : ; 
from shipper. approach, particularly in the states, is Mr. Syer also said his company was 
1 had City organizations of motor carrier now beginning to set up a line of demar- “devoting more and more time and 
l car- terminal managers and traffic managers 
ce, to would help to work out the problems 
write involved in detention charges, James R. 
Haynes, manager of transportation for 
the Louisville (Ky.) Chamber of Com- 
merce, told the group, adding that such 
any in a group had been established in Louis- 
ebber, ville and was working well. 
south- 190 Members 
Boint ae 
as so, The central area conference, which 
some was only slightly over three years old 
n for as of the February meeting, had 190 
ne. R. members, 100 of them carrier members, 
Terre according to a report by the chairman 
Alu- of the membership committee, John 
~ ter- Bultje, traffic manager of the K. V. P. 
- tele- Co., Kalamazoo, Mich. 
Shippers urged carrier members of the 
aiaataaee conference to select two members to 
sa discuss claim procedure among central 
+ wll area carriers at the next meeting of tiie 
dulled conference. They also asked representa- 
peers tives of the motor freight bureaus in 
with the area to appear before the confer- 
ng of ence to describe the operations and func- 
P tions of the bureaus. 
dlaints The next meeting of the conference 
spre will be held in the Pick-Ft. Shelby hotel, 
ship- Detroit, in June. 
nm de- 
ut for 
mmon Toledo Perfect Shipping Plan Discussing aspects of containerization at a meeting of the Ontario division of the Canadian 
led to More than 900 persons are expected Industrial Traffic League in the Board of Trade Building, Toronto, are these officers of Canadian 
rk out to attend, on April 6, Toledo’s fifth an- Trailmobile Ltd., from left: Hugh Franklin, product engineer; Robert M. Syer, president and 
g, Mr. nual “Perfect Shipping Round-Up,” general manager, a featured speaker at the meeting, and Gordon Bremner, traffic manager. 
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money to research in the field of con- 
tainerization. .. .” 


Railroad Saves Space 


The Canadian National Railways, he 
said, had recently paid a “premium” 
over conventional equipment in order to 
get trailers with demountable running 
gears and fold up props which made the 
units essentially containers. 

“These premium features,” he con- 
tinued, “permitted the containers to ride 
about 15 inches off the deck of a flat 
car, as against 42 inches for a trailer in 
piggyback service and, consequently, roll 
unimpeded through the Sarnia-Port 
Huron tunnel on to Chicago. 

“Travel-lift cranes of the Gantry or 
straddle type permitted an efficient load- 
ing and unloading service at either end. 
As a point of interest, a demonstration 
of this equipment substantiated the 
claim that selective units can be removed 
from a train, placed on running gears 
and be ready to roll on the highway in 
three and a half to four minutes. 

“Fluid-carrying tanks are now being 
lifted by similar equipment from the 
roads chassis to rail cars and pressurized 
gas tanks are being experimented with 
under similar conditions. ... 

“Our company is currently working 
with a rail car rental firm to develop a 
skeleton platform which, in essence, 
would convert this unit to a flat car and 
permit the handling of several smaller 
containers. 


Multi-Use Containers 


“The multi-use of containers and 
trailer equipment is also advancing with 
the use of collapsible interliners and 
more-advanced loading and cleaning 
methods. Possibly the ultimate at this 
moment is a tank hauling acid one way 
followed by a steam out and a return 
haul of maraschino cherries floating in 
a liquid so as to prevent smashing. 

“In our company work is currently 
being done with one account on both 
rigid and collapsible containers for over- 
seas service and with other accounts on 
similar containers, but designed for St. 
Lawrence River traffic and west coast 
traffic. I am sure other trailer com- 
panies must be doing similar studies. ... 


“A recent survey made by our en- 
gineering department still points up the 
most-pressing problem as being that of 
loading and unloading or transfer facili- 
ties. Again, the cost of travel-lift cranes 
($40,000 in the U.S.A.), fixed cranes, 
fork-lift trucks, loading ramps and even 
the possible cost of a helicopter must 
all be considered in the economics of 
containerization. 


Helicopter Possibilities 


“You may have recently seen in the 
press a picture of a demonstration where 
a helicopter carried a 20-foot container 
from a trailer to a ship moored outside 
the harbor and, after placing it on deck, 
returned, removed the container and re- 
located it on the trailer [T.W., Dec. 10, 
1960, p. 122]. 

“Apparently the manufacturer of the 
helicopter is working on the development 
of an even heavier-duty unit to provide 
for the transfer of heavier containers. 
This may be a bit of futuristic thinking, 
but when one realizes that about 75 per 
cent of the world harbors have inade- 
quate or no docking facilities, one can 


realize the potential for a helicopter 
service to be supplied either at harbor 
points or by the ship itself. 

“Where this problem of loading and 
unloading comes up in specialized situa- 
tions, I suggest it might be solved more 
quickly and economically than if the 
problem were universal and necessitated 
a solution where handling of containers 
of all types would be required... .” 


Mr. Syer said it had been estimated 
that container-type dock-loading costs 
around 20 cents per ton as against $4 
per ton under ordinary dock-handling 
conditions. Elsewhere in the talk he said: 


“I believe that there is complete agree- 
ment that piggyback has established it- 
self and is here to stay and expand. Its 
refinement, containerization, will pose 
problems until it can become universal 
in its use. To accomplish this there 
must be: 


“1. Standardization or at least com- 
patability of types as to size, locking de- 
vices, transfer equipment and so on. 

“2. An economic and convenient meth- 
od of loading and unloading. 

“3. A better understanding as to rate 
Structures so that the system provides 
benefits to both shipper and operator. 


“It would be presumptive for anyone 
to say that containerization has a place 
in your organization without fully study- 
ing the problem. On the other hand, I 
think it would be presumptive on your 
part to say it has no application in your 
business until the subject is studied. I 
caution you not to approach containeri- 
zation in the same light as the fellow 
who was asked: ‘How’s your wife?’ and 
answered, ‘Better than nothing.’ 


“Traffic presents a real challange to- 
day. Whether the answer lies in the 
truck trailer field, in the rail field, with 
steamships, air transport or pipelines, 
there will be a place for containeriza- 
tion. It is the responsibility of people 
concerned with traffic and people con- 
cerned with traffic systems to find its 
economic level.” 


Water Commerce Study 
Issued by Virginia U. 


The Bureau of Population and Eco- 
nomic Research of the University of 
Virginia has issued a study titled “Mea- 
suring the Impact of Waterborne Com- 
merce of the Ports of Virginia on the 
Economy of Virginia 1953-1959.” The 
study was prepared for the Virginia State 
Ports Authority. 

The study contains information re- 
lating to wages, taxes, business sales and 
receipts resulting from the waterborne 
commerce of Virginia ports. 


Chicago to Provide Deep 


Channel for Downtown Dock 


(From Chicago Bureau of Traffic World) 

The city of Chicago received a low 
bid of $1,839,180, February 10, on a 
channel dredging project to enable heav- 
ily loaded oceangoing ships to dock at 
Navy Pier, which is only a short distance 
from Chicago’s central business area. 


The plan calls for dredging the chan- 
nel between the breakwater entrance 
and the pier, a distance of about 2,000 
feet, and the area immediately south of 
the pier. The low bid was submitted by 
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the Great Lakes Dredge & Dock Co., 
the city said. 

George L. De Ment, Chicago commis- 
sioner of public works, said February 13 
that the dredging would be to a mini- 
mum depth of 27 feet and a maximum 
of 29 feet. When all the improvements 
have been completed, Navy Pier could 
provide modern berths for five seagoing 
ships, each of 8,000 tons displacement 
and about 450 feet in length. The im- 
provements will be financed by a $10 
million bond issue, according to Mr. 
De Ment. 


Beatrice Aitchison Cited 
For Outstanding Career 


In Government Service 


Dr. Beatrice Aitchison, director of 
transportation research of the Post 
Office Department and a daughter of 
Clyde B. Aitchison, a member of the 
Interstate Commerce Commission for 
nearly 35 years until his retirement 
in 1952, is one of six women who will 
receive the first annual “Federal 
Woman’s Award.” 


The recipients of the award were 
selected by the Federal Woman’s Award 
Board of Trustees “for their outstanding 
contributions to the quality and effici- 
ency of the career of service of the fed- 
eral government, for their influence on 
major government programs, and for 
personal qualities of dedication, inte- 
grity, judgment and leadership.” The 
awards will be presented at a banquet 
in their honor on February 24 in the 
Statler-Hilton hotel in Washington, D.C. 
February 24. 

Dr. Aitchison was cited for “out- 
standing leadership in research and 
training in the field of modern trans- 
portation economics and traffic manage- 
ment.” 


The winners of the award were se- 
lected from among 74 career women 
nominated by federal agency heads, the 
members of the board of trustees and 
the public. Commenting on the awards, 
the board of trustees said that this was 
the first government-wide award to be 
established exclusively for the purpose 
of honoring career women in the federal 
government. 


In announcing the winners, Barbara 
Bates Gunderson, a member of the 
Civil Service Commission, and chairman 
of the board of trustees, said: 

“These are distinguished women and 
public servants worthy of the respect 
and admiration of every American. The 
story of their contributions to the vital 
work of government is an _ inspiring 
record of the highest type of public 
service.” 

Dr. Aitchison’s Achievements 

The board, in outlining Dr. Aitchison’s 
past achievements, said she had a B.A. 
degree from Goucher College, M.A. de- 
grees in mathematics and economics, 
respectively, from Johns Hopkins Uni- 
versity and the University of Oregon, 
and a Ph.D. degree in mathematics from 
Johns Hopkins University. It said she 
had received many scholastic and pro- 
fessional honors. After several years of 
university teaching, it said, she began 
her government career in the Interstate 
Commerce Commission, and was director 
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of the transport economics division in 
the Office of Transportation of the 
Department of Commerce, from 1951 to 
1953. 

Dr. Aitchison was appointed director 
of transportation research in the Post 
Office Department, in 1953, it said. The 


Dr. Beatrice Aitchison 


board said she had served as a regular 
lecturer at the annual air institute and 
the institutes of industrial transporta- 
tion and traffic management at Ameri- 
can University, and as a lecturer for 
the advance traffic management courses 
of the United States Army Transporta- 
tion School, Fort Eustis, Va. 


Other recipients of the award are: 
Miss Ruth Elizabeth Bacon, charge 
d’affaires for the American Embassy, 
Wellington, New Zealand (Department 
of State); Miss Nina Kinsella, warden 
for the Federal Reformatory for Women, 
Alderson, W.Va. (Department of Jus- 
tice); Dr. Charlotte Moore Sitterly, 
physicist for the National Bureau of 
Standards (Department of Commerce); 
Mrs. Aryness Joy Wickens, economic 
advisor to the secretary, Department of 
Labor, and Dr. Rosalyn S. Yalow, prin- 
cipal scientist, radioisotope _ service, 
Bronx Veterans Administration Hospi- 
tal, New York. 


The panel of judges that made the 
final selections for the award, the board 
said, consisted of Erwin D. Canham, 
editor of the Christian Science Monitor, 
chairman; Frances Perkins, the first 
American woman Cabinet officer and 
former member of the Civil Service 
Commission; George Romney, president 
of the American Motors Corp.; Bruce 
Gould, editor-publisher of the Ladies 
Home Journal, and David Brinkley, news 
commentator for the National Broad- 
casting Co. 


Navajo-Strickland Launch 


California-Texas Operation 


A coordinated through-trailer opera- 
tion linking California and Arizona cities 
with major Texas areas has been an- 
nounced by Navajo Freight Lines and 
the Strickland Transportation System. 


Shipping time between California 
and Texas had been shortened con- 
siderably, O. K. Hargraves, sales director 


for Navajo, said of the new service. He 
added that the cooperative venture 
would move freight between the areas 
“faster and much more efficiently.” 

Mr. Hargraves said Navajo’s already- 
established “Arrowflyte Service” provided 
second-morning services on LTL ship- 
ments from California into Amarillo, 
Tex., and that the new operations would 
be extended via Strickland to enable 
third-morning: delivery between Cali- 
fornia and Dallas-Fort Worth. 

“The complete carrying equipment of 
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both companies will be utilized, includ- 
ing conventional or high-cube vans, insu- 
lated high-cube vans, refrigerated or 
heated vans, flat racks with removable 
sides, flat racks with drop center and 
removable sides, and open tops for ship- 
ments of machinery or oversize com- 
modities,’ said Mr. Hargraves. 


Regulatory Agencies Defended, ‘Complex’ 
Rate Situation Noted at CTA Convention 


President of California Public Utilities Commission, Addressing 


State Trucking Organization, Opposes ‘Executive Intervention’ in 


Regulation. 


Another PUC Official Discusses Cost-Oriented Rates. 


By S. D. MAYERS 


(The following part of the report 
by TRAFFIC WoRLD’s Pacific coast edi- 
tor on the 1961 convention of the Cal- 
ifornia Trucking Associations was in- 
tended for publication, with the first 
tended for publication, with the first 
part of his report, in the February 
cause of bad weather, delivery of the 
information published herewith was 
delayed, and it arrived too late for 
inclusion in the February 11 issue. 
—EDIToR.) 


Popular misconceptions of regula- 
tory agency operations, complexities 
of rate making in transportation un- 
der current competitive conditions, 
and trucking industry reaction to the 
transportation studies issued within 
recent weeks in Washington were 
subjects of talks by guest speakers in 
the concluding sessions of the 1961 
convention of the California Truck- 
ing Associations in Coronado, Calif. 
(T.W., Feb. 11, p. 54). 


Commissioner Everett C. McKeage, 
president of the California Public Utili- 
ties Commission, in an address the after- 
noon of January 31, commented on the 
report prepared for President Kennedy 
by James M. Landis, former Civil Aero- 
nautics Board chairman and former 
dean of the Harvard Law School. 
Although Mr. Landis could speak with 
authority about regulation, said Com- 
missioner McKeage, the Landis report 
on federal regulatory agencies contained 
a recommendation which, in Mr. Mc- 
Keage’s opinion, would not be in the 
public interest. That recommendation, he 
said, was for the placing of the federal 
agencies under the “supervision, scrutiny 
or monitorship” of a representative of 
the executive branch of the government. 
Mr. McKeage said Mr. Landis had 
stated, however, that the decision-mak- 
ing authority “would not be tampered 
with.” 

In his talk on “The Folk Lore of Regu- 
lation” Mr. McKeage set forth a num- 
ber of popular beliefs he said had grown 
up over the years concerning regulatory 
bodies. Among them, he said, were 
these: That “any citizen possessing horse 





sense is qualified to be a regulator”; 
that specialists in the field of regulation 
do not make good regulators, and that 
the granting of a rate increase by a 
regulatory commission carries with it 
some implication of favoritism toward 
the utility involved and of prejudice to- 
ward the rate-payer. 


Limitation in Executive ‘Care’ 


Commissioner McKeage said that the 
provision of the federal Constitution, | 
and similar provisions of many state 
constitutions, directing the executive to 
“take care that the laws be faithfully 
executed” gave no warrant for the exec- 
utive to invade the domain of the legis- 
lative and judicial branches of the gov- 
ernment. Regulation was legislative in 
nature, and some of the federal and 
state commissions had both legislative 
and judicial powers, he said. 

Certain shortcomings in federal regu- 
lation that were alleged in the “Landis 
report” were “matters of common knowl- 
edge to those acquainted with the fed- 
eral regulatory process,” said Mr. Mc- 
Keage. 

“While I substantially agree with the 
charges made in this report to the Presi- 
dent,” he continued. “I do not draw all 
the inferences and implications there- 
from which Dean Landis does. 


“In all fairness, I must say that these 
federal regulatory agencies are not in a 
class by themselves. They are no better 
or no worse than most other agencies of 
government. Based upon more than 20 
years’ service in public office, both state 
and federal, 17 years of which service 
has been in the regulatory field and the 
remainder as a judicial officer, I assert 
that there would be very few public of- 
fices or agencies which could withstand 
a searching investigation without the 
revelation of inefficiency or misconduct 
or the subjection to ridicule or oblo- 
A 


Courts and Regulatory Agencies 


The courts were no freer of shortcom- 
ings than were the regulatory agencies, 
he said adding that one of the great 
differences was that the agencies were 
subject to much more official scrutiny 
than were the courts and, therefore, “we 
hear more about their admitted short- 
comings.” However, he said, shortcom- 
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ings of other governmental agencies and 
officers “should not deter us from pro- 
ceeding with needed reform in the regu- 
latory process.” He asserted that “un- 
less you put into regulatory office able 
and qualified men, all of the efficient 
statutes in the world will be of little 
help.” 

With regard to the recommendation 
that the federal agencies be placed un- 
der executive-branch supervision, Mr. 
McKeage said: 

“That sort of executive intervention 
could not possibly be exerted without 
grave interference with the adjudica- 
tory process of these federal agencies. 
Communications from the President or 
his agent, no matter how well-inten- 
tioned, would take on importance so 
great that they would pervert the ad- 
judicatory action of these bodies. 

“Human experience conclusively proves 
that this would be the case. Without 
lawful warrant, we saw a representative 
of a President misuse these federal 
agencies. What do you think would hap- 
pen if the representative of the Presi- 
dent were clothed with lawful warrant 
to interfere with these agencies? I shall 
let you draw your own conclusions. 

“What is needed in the field of federal 
regulation—a reform referred to by Dean 
Landis—is a regulatory conference, 
similar to the judicial conference in the 
judicial field of federal government and 
in other jurisdictions, There would be 
an administrative office under the juris- 
diction of the regulatory conference 
which would be charged with the duty 
of surveying the field and of calling to 
the attention of the conference ineffi- 
ciency and misconduct in these federal 
agencies. This conference would be em- 
powered to take corrective action. Such 
a reform would go a long way to remedy 
the present inefficient and laggard situ- 
ation now existing in some of these 
agencies.” 

Mr. McKeage said that another folk- 
lore belief regarding regulation was that 
it might be effectively “streamlined.” In 
discussing this contention, he said that 
neither the regulatory process nor the 
judicial process could be hurried; other- 
wise, he declared, justice would not be 
done. 

“By the use of police state methods, 
we can ‘streamline’ anything, but that 
does not mean that justice will be done,” 
he said. 


Issues Affecting Industry 


At the same session, Wade Sherrard, 
managing director of the CTA, outlined 
a number of federal issues which, he 
said, affected the California trucking in- 
dustry. 

He said that piggyback service, repre- 
senting one of those issues, was a highly 
controversial subject in the trucking 
industry. He added that neither the rail- 
roads nor the motor carriers were cer- 
tain of the advantages offered and that 
the railroads were not certain of the 
revenue. 

On the question of common owner- 
ship of different-type transport agen- 
cies, there was no conflict between the 
state trucking associations and the ATA 
on the latter’s “unalterable opposition” 
to a change in the law on this subject, 
said Mr. Sherrard. 

Other subjects reviewed were pro- 
posed changes in the wage-and-hour 


law, the industry’s position on vehicle 
sizes and weights, vehicle taxation, and 
trucking opposition to railroad “agreed 
rates.” 

Mr. Sherrard said there was a recent 
trend among local and state governments 
to “move their programs to Washington.” 


With respect to the federal govern- 
ment becoming a protestant in state rate 
cases, Mr. Sherrard said, the industry’s 
position was that unless the government 
could prove that certain rates would be 
discriminatory, the government should 
not appear as a party to such rate 
cases. 


The CTA official said the industry did 
not favor safety rules, federal or state, 
for which there was no evidence the 
rules would reduce accident severity. He 
said he believed the industry should 
not approve proposed rules likely to 
complicate shipper operations. 


California would now have 38 mem- 
bers in the House of Representatives in 
Washington, D.C., and would be second 
only to New York in this respect, he 
said. He averred that California prob- 
ably exerted more influence on the adop- 
tion of laws by state legislatures west 
of the Mississippi River than any ad- 
ministrative organization other than the 
federal government. 


Arlo D. Poe, general counsel of the 
CTA, presiding at a breakfast meeting 
February 1 of the joint common and per- 
mitted carriers, introduced two guests. 
They were Frederick B. Holoboff, newly 
appointed member of the California PUC, 
and State Senator Alan Short. 


New Commissioner Introduced 


Mr. Holoboff had been assistant city 
attorney of San Diego until the day 
before, when he was sworn in at the 
San Diego city hall as the “newest mem- 
ber” of the commission, said Mr. Poe. 
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Senator Short, chairman of the public 
utilities committee and a member of the 
transportation committee of the state 
Senate, said it was important that 
groups such as the CTA be adequately 
represented in Sacramento in order to 
present to the legislators the issues in 
which they were interested. The Senate 
and Assembly members, he said, were 
so occupied with the manifold duties of 
office that they could not watch every 
bill or amendment proposed. 

Although there were some who would 
abolish regulation, “we do not want to 
return to the chaotic condition of 1935,” 
said Senator Short. 

The scheduled speaker at the break- 
fast was James W. Mulgrew, director of 
transportation of the state commission, 
whose subject was, “Regulation Through 
Rate Control.” 


Minimum Rate Program 


California’s rate contro] was geared 
to a minimum-rate program initiated 
and carried forward by the PUC, said 
Mr. Mulgrew. Much of the rate control 
activity in recent years, he said, had 
centered on measuring the impact of in- 
creased costs on established rates. 

“The California constitution and the 
public utilities code, unless they are to 
be amended,” he said, “would continue 
to require carriers to make a showing 
in justification of sought increases and 
the commission to make a finding that 
the increases are justified. 

“Further cost and rate increases seem 
to be a more likely prospect than cost 
reductions and correspondingly lowered 
rates. There are methods and procedures 
for handling general rate adjustments 
and there are improvements in prospect. 
It seems unlikely that, under any sort 
of regulatory control, general rate in- 


Officers of Niagara Industrial Traffic League 





Ready to take the reins of the Niagara Frontier Industrial Traffic League for the coming year 
are these newly elected officers, who will be installed March 13 at a meeting in MacDoel’s 
restaurant, Buffalo, N.Y. They are (left to right): Donald C. Lynch, traffic manager of the 
Seneca Sales Corp., general secretary; Nelson W. Bjornson, assistant traffic manager of the 
Buffalo Slag Co., second vice-president; Joseph A. Bondanza, assistant traffic manager of the 
J. W. Clement Co., president; J. Lee Smith, traffic manager of services for the National Gypsum 


Co., first vice-president; George B. Quinlan, 


assistant traffic manager of the Cooperative 


GLF Exchange, treasurer, and George C. Ballsmith, secretary. 
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creases of substance would be accepted 
without careful scrutiny. 

“The type-of rate control and the 
methods by which it is applied, or even 
abandonment of rate control, cannot pro- 
vide an escape from facing up to the 
cost problem and to the complexities of 
rate-making in the highly competitive 
California transportation field.” 

Mr. Mulgrew said the truck lines’ 
continued cooperation was needed to as- 
sure that whatever system of rate con- 
trol might be developed would follow 
sound procedures and methods and 
would keep abreast of current develop- 
ments. 

In discussing the commission’s mini- 
mum-rate problem, the transportation 
director said it was essential to find 
the costs of providing service with as 
much skill and accuracy as possible, 
but that it was not feasible to make costs 
the sole measure of what rates should 
be. 

“We are not dealing here with regu- 
lated monopoly, but with regulated com- 
petition,” he averred. 

The competition, he said, existed 
among carriers of the same type and 
class and between the various carrier 
classes and types, and with shippers 
operating their own trucking equipment 
or planning to do so. 

“In these circumstances, rate-making 
is no easy task,” he continued. “Mistakes 
can be costly and difficult to remedy. 
The closest approximations of cost that 
may be reasonably developed are essen- 
tial, not only for regulatory purposes, 
but also as a needed management tool. 
Accurate costs are particularly import- 
ant where competitive influences are 
especially strong. They are an invalu- 
able aid as a guide to judgment in other 
rate-making determinations.” 


California had been in the fore front 
of progress in truck cost-finding and 
rate-making activity, declared Mr. Mul- 
grew. In describing the procedures and 
techniques used he said it was hoped 
that automatic data-processing proce- 
dures would soon prove to be of con- 
siderable help. 


‘Landmark Decision’ 


A landmark decision in California 
minimum rates was the PUC’s decision 
No. 31606, issued in December, 1938, he 
said. As the opportunities had presented 
themselves, he said, the minimum rate 
structures had been completely over- 
hauled in the light of full and up-to-date 
cost and rate studies. 


“The original minimum rates, the rates 
established by decision No. 31606, and 
the rate adjustments since that 1938 de- 
cision, were established in proceedings 
where carrier and shipper participaton 
has been extensive and effective,’ he 
said. 


“Except for the World War II years, 
there has been a steady trend towards 
a more cost-oriented scale of rates. 
Value of the service, value of the com- 
modity, competition, and other elements 
of rate-making have been evaluated 
and applied to rate situations in the 
light of the available cost information. 
The desirability of knowing more about 
costs and their composition appears to 
be generally acknowledged.” 


He said the minimum rate levels es- 
tablished bythe PUC were not designed 
to provide’a fixed wate of return for 
any individual carrier or any specific 
group of carriers. The prescribed rates, 
he said, were tailored to operations by 
reasonably efficient carriers of the type 


or class best suited to the particular 
operation, as the code required. 

“Carrier management must decide 
when, and the extent to which, it will 
meet other carriers’ rates, or otherwise 
move to meet competitive influences,” 
said Mr. Mulgrew. 

Separate meetings were held February 
1 by the various CTA conferences—the 
agricultural carriers, common carriers, 
permitted carriers, heavy-specialized car- 
riers, tank truck operators, and the auto 
transport committee. 

In the common carrier conference it 
was brought out that the CTA contem- 
plated proposing certain changes in the 
present regulatory statutes, including 
redefinition of the various classes of 
carriers, but that a bill embracing these 
changes had not been introduced. 

The common carriers adopted a res- 
olution to the effect that the California 
Public Utilities Commission should be 
informed that its present “liberal” policy 
of granting certificates of public con- 


venience and necessity for motor carrier 


operations was detrimental to industry 
progress. The conference also voted to 
hold, in each quarter of the year, a 
meeting that would not conflict with 
other important meetings of the CTA. 


ATA President’s Remarks 


John J. Gill, of Providence, R.I., pres- 
ident of the American Trucking Asso- 
ciations, addressing California trucking 
industry members in a luncheon meet- 
ing February 1, said that with the finest 
transportation system and with obser- 
vers coming from all over the world to 
see how it functioned, it was hard to 
understand why the American trans- 
portation industry kept “landing on the 
psychiatrist’s couch” for study. He said 
he was “increasingly disturbed” by the 
number of national transportation 
studies that had been made recently 
and others that were being prepared. 


The ATA chief executive declared that 
“it would be foolhardy to say there 
is not or will not be a great deal of 
constructive information derived from 
these studies.’ He added that “only 
a@ man braver than I would assert that 
sound studies of transportation are 
not needed in this changing world.” 


What disturbed him, he continued, 
was not so much the nature or content 
of these studies as it was the question, 
“Is the launching of all these studies 
based on a valid or an invalid thesis 
that something is seriously wrong with 
transportation?” 


Mr. Gill also questioned whether “one 
study after another inquiring as to 
what’s wrong with transportation—and 
offering suggested legislative remedies— 
won’t result in those of us in transport 
saying, in effect, ‘What’s the use of 
our doing anything—it may be upset by 
changes in the ground rules as a result 
of this or that study.’” 


He said he doubted that “there is 
anything so fundamentally wrong with 
transportation that it can’t be cured 
with a little thought, a lot of energy, 
and a good deal more cooperation than 
we have seen up to now.” He said he 
meant that all of this could be done 
under the existing rules of competition 
between carriers. 

“You and I know,” continued Mr. 
Gill, “that if you keep asking a perfectly 
healthy man how he feels, and sending 
him to the doctors and clinics for 
examinations and diagnostic treatment, 
that sooner or later he is sure to believe 
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that there is something wrong with 
him.” 

He said that no two persons would 
agree on the meaning of a proposed 
substitute for the national transportation 
policy which was now stated in the 
interstate commerce act. It would take 
years of court testing and litigation to 
“produce something we can work with,” 
he said. 

Most of the current studies were “con- 
ducted as top secrets, then suddenly 
sprung on us,” he said, and added that 
the transportation industry’s job was “to 
keep a measure of sanity and horse 
sense in this confused climate.” 


Curry’s Service Praised 


Mr. Gill drew prolonged applause 
when he said that Neil J. Curry, chair- 
man pro tem of the ATA executive 
committee, contributed more to the 
welfare of the trucking industry than 
any single individual in the United 
States. Mr. Curry, who is president of 
the California Cartage Co., Los Angeles, 
was present at the speakers’ table. Mr. 
Gill said the ATA could count on the 
California Trucking Associations “when 
the going is rough.” He said there was 
“going to be a fight” and that everyone’s 
help would be needed. 

State Senator Randolph Collier, chair- 
man of the state Senate fact-finding 
committee on transportation and public 
utilities, in the afternoon meeting of 
February 1, spoke on possibilities for 
transport legislation in the current 
session of the state legislature. He said 
there was not likely to be legislation on 
motor carrier regulatory matters at this 
session unless different segments of the 
industry could get together on what was 
desired. 

The California legislator touched on 
various subjects, including the state 
freeway and express system, possibility 
of repeal of the sales tax on vehicle fuel, 
pro-ration of truck taxes, amendment 
of the law regarding the 65-foot vehicle 
combination, statutory limitation on the 
transfer or sale of trucks, and new 
braking devices and safety regulation. 

After stating that completion of pres- 
ent projects of the California freeway 
and expressway system was set for 1980, 
Senator Collier said he believed no fur- 
ther taxes for this construction would 
be necessary. There was no intention 
of interrupting the state highway pro- 
gram through diversion of funds, he 
averred. 

It had been clearly demonstrated, he 
said, that freeways provided more and 
cheaper transportation than any other 
highway system. The freeway system, 
however, was not sufficient to cope with 
the state’s total traffic, he said, and 
added that the freeway could be likened 
to a power transmission line with its 
separate distribution lines. 

Senator Allen Short, although not a 
scheduled speaker, addressed the truck 
executives regarding legislative problems. 
He said, among other things, that 5,000 
bills might be introduced at the current 
legislative session, of which from 2,600 
to 3,000 might be adopted. 

Following the appearances of the two 
senators, the CTA’s joint legislative and 
regulatory policy committees met. The 
moderator was Orin Thorkildsen, presi- 
dent of Sterling Transit Co., Inc., and 
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chairman of the legislative policy com- 
mittee. 


The convention was concluded Febru- 
ary 2 with a meeting of the CTA board 
of directors, at which officers for 1961 
were elected. 


Moore and Hendrickson 
In New Top LASME Posts 


The elevation of R. Stuart Moore to 
chairman of the board and election of 
Oscar M. Hendrickson as president has 
been announced by the board of directors 
of Los Angeles-Seattle Motor Express, 
Inc., Seattle, Wash. Mr. Moore, who re- 
cently was reelected second vice-presi- 
dent of the American Trucking Asso- 





R. Stuart Moore 


O. M. Hendrickson 


ciations, Inc., had served as president of 
LASME since 1950. 


Mr. Hendrickson was vice-president 
and general manager before the election. 
Long active in trucking, he has been with 
the Pacific coast carrier since 1936. Be- 
fore that he was a public accountant. 


He is a past president of the Washing- 
ton Motor Transport Association, and 
the Pacific Northwest Shipper-Motor 
Carrier Conference. Mr. Hendrickson 
makes his home in Seattle with his 
wife and son. 

Also elected at the meeting were Glen 
L. Stanley, vice-president, and C. T. 
Fallin, who was reelected secretary- 
treasurer. 

Mr. Moore, in transportation many 
years prior to his association with 
LASME, also is a member of the com- 
mittee of 100 and the finance committee 
of the ATA. He is a former director of 
the National City Lines and the Key 
System in Oakland, Calif. 

Earlier, he was with the Greyhound 
Corp., and during World War II served 
at a Lt. Col. in the Army Transportation 
Corps. Currently, he is a member of the 
committe for the International Truck, 
Trailer & Equipment Show. 

Mr. Moore resides in Oakland with 
his wife. 


McCann Chosen as Deputy 


Seaway Corp. Administrator 


Joseph H. McCann, executive vice- 
president of the C. M. Hall Lamp Co.., 
Detroit, has been chosen by President 
Kennedy to be deputy administrator of 
the St. Lawrence Seaway Development 
Corp. 

Mr. McCann would fill a post that has 
been vacant since last June 4, when the 
deputy, Martin W. Oettershagen, became 
acting administrator to succeed the late 


Lewis G. Castle. Mr. Oettershagen has 
since been designated by President 
Kennedy to be the agency’s administrator 
(T.W., Feb. 4, p. 44). 

Mr. McCann is a graduate of the Uni- 
versity of Michigan and attended the 
university’s Medical School. 

In 1937 he joined the medical research 
division of the Parke-Davis Co. Two 
years later he joined the chemical re- 
search department of the Ford Motor 
Co., becoming manager of the magnesium 
production division in the war and 
shifting to manufacturing research after 
the war. He later was in the purchasing 
department of Ford, leaving the com- 
pany in 1954 to become assistant to the 
president of Hall Lamp. 


Mr. McCann, 45, is a Democrat. 


Santa Fe Railway Operates 
New Machines for Quick 


Cleaning of Car Interiors 
(From Los Angeles Bureau of Traffic World) 


The Santa Fe Railway reports that 
it has converted a “minor hurricane” 
to good use with its new “Wind- 
jammer” car-cleaning machines. 


Developed by the railway in coopera- 
tion with the Farr Co., of El Segundo, 
Calif., and Chicago, the “Windjammer” 
cleans cars in a fraction of the time 
formerly required with hand-cleaning 
methods, says the Santa Fe. It adds that 
“tedious hand-vacuuming is unneces- 
sary, and even ash trays are no longer 
emptied by hand.” It described opera- 
tion of the “Windjammer” as follows: 


“Containing two 24-inch exhaust fans 
capable of moving 32,000 cubic feet of air 
per minute, the portable machine is at- 
tached to the entrance at one end of a 
car. The opposite end of the car re- 
mains open. One man with an air hose 
passes through from the open-end blow- 
ing out ash trays, dislodging dirt and 





Santa Fe Railway workman is shown with air 
hose dislodging refuse, dirt and dust from 
carpets, ash trays, under seats and on luggage 
racks in passenger car. Once airborne, the ma- 
terial is drawn out of the car through large fans 
into a wire-mesh receptacle. 
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other refuse which is literally air-borne 
through the car into a receptacle.” 

The Santa Fe says the “Windjammer” 
is so effective that carpets which form- 
erly required washing four times a year 
now need this service only once a year. 

The railway utilizes the machine at 





‘Windjammer’ car-cleaning machine developed 
by the Santa Fe Railway and the Farr Co., has 
two large exhaust fans which draw refuse from 
the car into the wire-mesh receptacle. When the 
machine is turned off the refuse drops down 
into a drawer at the bottom for easy removal. 


Chicago and Los Angeles to clean cars 
after their transcontinental runs. The 
machines are also in service at the com- 
pany’s diesel shops at Argentine (Kansas 
City), Kan., and Barstow, Calif. They 
have proved highly effective in clean- 
ing dust from generators, motors and 
other intricate parts of diesel locomo- 
tives, the railway reports. 


Portland (Ore.) Dock Group 
May Lease Waterfront Site 


Negotiations for a five-year lease by 
the Willamette Iron & Steel Corp. 
(“Wisco”) for use of one of three World 
War II ship ways owned by the Portland 
(Ore.) Commission of Public Docks were 
announced at a commission meeting 
February 7. 

The possibility of successful bidding 
by “Wisco” for ship construction con- 
tracts led to opening the negotiations, 
Thomas P. Guerin, general manager of 
the commission, said. 

The proposed rentals would bring the 
commission $750 a month, or 1 per cent 
of the gross payroll for work performed 
on the premises, to a maximum of 
$25,000 per year, said Mr. Guerin. 


Oil Field Hauler’s Convention 


The Austin office of the Oil Field 
Haulers Conference of the American 
Trucking Associations has announced 
that in the course of the OFHC conven- 
tion on February 27 and 28, and March 
1, at the Texas Hotel, Fort Worth, a floor 
show, sponsored by Hobbs Trailers, of 


Fort Worth, will be presented. Other 
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events at the convention will be spon- 
sored by Lufkin Trailers, Gulf Oil Corp. 
Marketing Services, International Har- 
vester Co., and French Tool and Supply 
Co., Inc., the conference says. 


Cargo Rate Cut ‘Threatened’ 


By Pan American Airways 


Pan American World Airways, Inc., 
has announced that it will reduce trans- 
Atlantic cargo rates by as much as 63 
per cent on April 10, “should the mem- 
bers of the International Air Transport 
Association fail to agree on a new rate 
structure before that date.” 

The announcement was made by 
William G. Lipscomb, Pan Am’s vice- 
president—traffic and sales. 

“If the IATA carriers fail to agree 
on the new approach to trans-Atlantic 
cargo made possible by volume dis- 
counts,” Mr. Lipscomb said, “Pan Amer- 
ican has decided to give shippers the 
advantage of a rate structure which not 
only will be less costly but also will 
eliminate the complexities of the present 
cumbersome system.” 

The various traffic conferences of 
IATA have been meeting in Cannes, 
France. One of the items on the agenda 
scheduled for discussion was a proposal 
for a new cargo rate system to apply to 
north Atlantic freight. 

Mr. Lipscomb said that Pan Am would 
introduce a rate system based on weight 
breaks in place of the current “out- 
moded and expensive commodity rate 
system.” As examples of Pan Am’s 
reduction per kilo plan he gave the 
following: 

Under 45 kilo shipments reduced from 
$2.81 to $1.90, or 32 per cent; 100 kilos 
to 250 kilo shipments reduced from $2.11 
to $1.14, or 46 per cent; 250 kilos to 500 
kilo shipments reduced from $2.11 to 
$1.10, or 48 per cent; 1,000 kilos to 7,500 
kilo shipments reduced from $1.83 to 
$0.85, or 48 per cent; and 7,500 kilos or 
over shipments reduced from $1.83 to 
$0.68, or 63 per cent. 

“Pan American is convinced that sub- 
stantial benefits to the public will result 
from low cargo rates by encouraging 
cheaper and faster exchange of goods 
across the Atlantic,” Mr. Lipscomb said. 

“For many years the airline has had 
in effect in Latin America, cargo rates 
based on weights rather than commodi- 
ties.” 

Mr. Lipscomb said the proposed Pan 
Am rates would be subject to approval 
of the governments concerned (see re- 
lated story on page 47). 


REA Test Shipment Moves 
East to West in 71 Hours 


REA Express has announced that with 
the arrival at 7:30 p.m. February 12 in 
Los Angeles of 20 containers, it com- 
pleted a precedent-setting 71-hour New 
York-Los Angeles railroad move of three 
types and sizes of express-loaded con- 
tainers on compatible piggyback and 
Flexi-Van container-rail cars equipped 
for passenger train operation. 

Twenty 2-ton-capacity REA magnesi- 
um containers, 4 by 8 by 8 feet in size, 
were one-man side loaded onto an 85- 
foot piggyback car. An accompanying 
Flexi-Van car carried. a 40-foot Flexi- 
Van container and two 20-foot Strick- 


Tainer units “married” as a 40-foot unit 
for one-man Flexi-Van side loading, 
REA said. 

The 3,183-mile route, using tracks of 
the New York Central and Santa Fe 
railroads, was covered in the 71 hours 
when the containers left New York 
at 11:30 p.m. February 9. They were 
loaded and sealed at the midtown New 
York warehouse of Hartfield Stores and 
moved intact ,for early-morning door 
delivery to one of the store chain’s Los 
Angeles units under existing reduced 
commodity rates, REA said. 

William B. Johnson, REA president, 
said the run “demonstrates a significant 
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breakthrough, promising new transport 
horizons for nationwide shippers.” 

REA added that it expected to unveil 
soon a second multiple small container- 
piggyback car system with the 16 con- 
tainer car manufactured by Pullman- 
Standard and the steel containers of 5 
by 8 by 8 feet made by the Trailmobile 
Co. REA said the 20-container car on 
the test run was manufactured by the 
General American Transportation Co. 
The magnesium containers were made 
by the Fruehauf Trailer Co. 


ICC Is Given Additional Duties for Planning 
For Civil Defense and Defense Mobilization 


Office of Civil and Defense Mobilization Directs ICC to Prepare 


More Plans and Studies for Transportation, but Takes From ICC 


Planning Authority Over Ports, Agricultural and Petroleum Storage. 


Under the terms of an “emergency 
preparedness order” issued on Jan- 
uary 19 by the former director of 
the Office of Civil and Defense Mobi- 
lization, Leo A. Hoegh, the Commis- 
sion’s duties with respect to planning 
for defense mobilization have been 
redefined with the result that the 
ICC is called on to make more pre- 
paredness plans and studies than it 
was previously directed to make. 


The-new order, however, appears to 
be inconsistent with other duties imposed 
on the Commission in the event of an 
emergency. It specifically eliminates 
from ICC preparedness planning, port 
facilities and agricultural and petrole- 
vm storage. There remains in effect 
now an executive order giving the Com- 
raission control or authority, in the 
event of an emergency, over port facil- 
ities and agricultural and petroleum 
storage. 

The Commission acknowledged that 
having “control” over these facilities in 
the event of an emergency, but not hav- 
ing authority to prepare plans for use 
in an emergency, had caused an awk- 
ward situation, but it declined to make 
any comment on the situation other 
than a statement that the matter would 
have to be “worked out” with the OCDM. 


The Commission’s duties as to planning 
were specified in emergency prepared- 
ness order No. 15, issued by the OCDM 
director. The executive order which 
specifies the authority the Commission 
will exercise in the event of an emer- 
gency is executive order No. 10480. The 
latter is sometimes referred to as the 
“doing” order, as opposed to the “plan- 
ning” order. Other transportation facil- 
ities, such as pipelines, were specifically 
excluded from the new planning order. 
but they had previously been excluded 
from ICC “planning” and “doing” au- 
thorities. 

It was said at the Commission that 
the new order brought forth other duties 
previously specified in Defense Mobili- 
zation Order 1-15 and added certain 
other duties. 


The text of the new planning order 
follows: 


“By virtue of the authority vested in 
me pursuant to reorganization plan No. 
1 of 1958 (72 Stat. 1799), executive 
order 10773 of July 1, 1958, as amended, 
and executive order 10902 of January 9, 
1961, it is hereby ordered as follows: 


Section 1. Scope. 


“The Interstate Commerce Commission 
(hereinafter referred to as the Commis- 
sion) shall, consistent with the National 
Plan for Civil Defense and Defense 
Mobilization and subject to policy direc- 
tion and central program control by the 
Office of Civil and Defense Mobilization 
(hereinafter referred to as OCDM), pre- 
pare national emergency plans and de- 
velop preparedness programs covering 
railroad utilization, reduction of vul- 
nerability, maintenance, restoration, and 
operation in an emergency; motor car- 
rier utilization, reduction of vulnerabil- 
ity, and operation in an emergency; in- 
land waterway utilization of equipment 
and shipping, reduction of vulnerability, 
and operation in an emergency, except- 
ing the St. Lawrence Seaway; and also 
provide guidance and consultation to 
domestic surface transportation and 
storage industries, as defined below, re- 
garding emergency preparedness meas- 
ures and to the states regarding de- 
velopment of their transportation plans. 
These plans and programs, will be de- 
signed to develop a state of readiness in 
these areas with respect to all conditions 
of national emergency, including an at- 
tack upon the United States. 


Section 2. Definitions. 
“As used in this order: 


“(a) ‘Domestic surface transportation 
and storage’ means rail, motor, and in- 
land water trasnportation facilities and 
services and public storage. Public 
storage as used herein includes ware- 
houses and other places which are used 
for the storage of property belonging to 
persons other than the persons having 
the ownership or control of such prem- 
ises. ‘Inland water transportation’ in- 
cludes shipping on all inland waterways 
and Great Lakes shipping engaged solely 
in the transportation of passengers or 
cargo between United States ports on 
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the Great Lakes. Specifically excluded, 
for the purposes of this assignment, are 
petroleum and gas pipelines, petroleum 
and gas storage, agricultural and food 
resources storage, including the cold 
storage of food resources, the St. Law- 
rence Seaway, ocean ports and Great 
Lakes ports and port facilities, high- 
ways, streets, roads, bridges, and related 
appurtenances, maintenance of inland 
waterways, and any transportation 
owned by or preallocated to the military. 


Section 3. Functions. 
“The Commission shall: 


“(a) Requirements. Periodically as- 
semble, develop as appropriate, and 
evaluate requirements for domestic sur- 
face transportation and storage in an 
emergency, taking into account esti- 
mated needs for military, civilian, and 
foreign purposes. 

“(b) Resources. Periodically assess 
domestic surface transportation and 
storage resources available from all 
sources in order to estimate availability 
under any emergency situation. Analyze 
resources estimates in relation to esti- 
mated requirements in order to identify 
problem areas. 

“(c) Claimancy. Prepare to claim ma- 
terial, equipment, man power, supplies, 
and services needed to carry out assigned 
responsibilities and other essential func- 
tions of the Commission, before the ap- 
propriate resource agency. Work with 
such agencies in developing standby pro- 
grams to insure availability of such sup- 
plies and services in all emergencies. 

“(d) Allocation and priorities. Prepare 
plans for the allocation of the use of 
domestic surface storage and transpor- 
tation by operators and users, and to 
administer such priorities systems as 
may be necessary to insure expeditious 
movement of essential freight and pas- 
sengers (including designation of pri- 
orities on traffic in transit through port 
areas and between domestic surface 
points, subject to determination of 
OCDM authorities as to degree of essen- 
tiality and relative priority of the activ- 
ity served. 

“(e) Control. Develop plans with ap- 
propriate private transportation and 
storage organizations and associations 
for the coordination and direction of the 


use of domestic surface transportation 
and storage facilities for movement of 
passenger and freight traffic. 

“(f) Emergency operations. Develop a 
system for keeping informed as to op- 
erational conditions and _ capabilities 
throughout the domestic surface trans- 
portation and storage industry includ- 
ing the intensities of chemical, biological, 
radiological (CBR) contamination along 
and on the appropriate ways and termi- 
nals and the consequent interdiction oc- 
casioned by it, and prepare plans to 
take such actions as are necessary to 
avoid conflicts, overcome ‘bottle-necks,’ 
effect conservation, decrease waste, and 
speed turn-arounds. Develop and main- 
tain necessary standby orders and regu- 
lations for the operation of domestic sur- 
face transport and storage industries un- 
der mobilization conditions and in civil 
defense emergencies. 


“(g) Salvage and rehabilitation. De- 
velop standby plans for salvage of do- 
mestic surface transportation and stor- 
age equipment and rehabilitation includ- 
ing decontamination of appropriate 
terminals, rights-of-way, equipment and 
shops after attack. 


“(h) National program guidance. De- 
velop plans and issue guidance designed 
to utilize to the maximum extent the 
existing nonmilitary facilities, technical 
competence, and resources of the fed- 
eral government, the states and local 
political subdivisions thereof, and non- 
governmental organizations and systems 
engaged in domestic surface transporta- 
tion and storage activities to promote 
the effective and safe use and mainte- 
nance of transportation facilities, equip- 
ment, and services under all conditions 
of national emergency. Develop plans 
to participate with federal, state, local, 
and non-governmental CBR defense 
units in the detection and the assessment 
of CBR contaminants. Participate in 
plans for decontamination operations. 


“(i) Facilities protection. Adapt OCDM 
industry protection guidance material to 
the needs of industries concerned and 
promote a national program to stimu- 
late disaster preparedness and control 
in order to minimize the effects of overt 
or covert attack on domestic surface 
transportation and storage facilities. 
Guidance shall include but not be limited 
to deconcentration and dispersal of facil- 
ities and equipment, organization and 
training of facility employees, personnel 
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Shelter, protection of operating facili- 
ties, multiple sources of supply, evacua- 
tion and relocation plans, records pro- 
tection, continuity of management, 
security, and emergency repair and 
recovery of facilities. 

“(j) Federal contributions programs. 
Make recommendations to OCDM re- 
garding domestic surface transportation 
and storage aspects of state and local 
plans submitted under sections 201(i) 
and 205 of the federal civil defense act 
of 1950, as amended. 


“(k) Damage assessment. Maintain a 
capability to assess the effects of attack 
on all domestic surface transportation 
and storage facilities essential to safe 
and effective surface transportation in 
a national emergency, and to provide as- 
sistance to the National Resource Evalu- 
ation Center of OCDM and to OCDM 
field offices. 


“(1) Executive reserve. Select and 
train, under standards set forth by 
OCDM, members of the National Defense 
Executive Reserve who are to serve in 
government positions relating to domes- 
tic surface transportation and storage 
during emergency, and administer the 
Commission’s Executive Reserve Unit. 


“(m) Stockpiles. Assist OCDM in for- 
mulating and carrying out plans for the 
stockpiling of strategic and critical ma- 
terials and items necessary to the main- 
tenance of a domestic surface transpor- 
tation and storage capability in a civil 
defense emergency. 


“(n) Research. Within the framework 
of the over-all OCDM research objec- 
tives, supervise or conduct research in 
areas directly concerned with carrying 
out assigned emergency preparedness 
responsibilities, designate representatives 
for necessary ad hoc or task force groups, 
and provide advice and assistance to 
OCDM in planning for research in areas 
involving the Commission’s interest. 


“(o) Economic stabilization. Cooper- 
ate with OCDM in the development of 
economic stabilization policies as they 
might affect domestic surface transpor- 
tation and storage programs in an 
emergency. 


“(p) Financial aids. Develop standby 
plans and procedures for financial aids 
and incentives, including credit assist- 
ance to domestic surface transportation 
and storage organizations that might 
need such assistance in various mobiliza- 





Dates for Open Navigation 


Through Seaway Announced 


Weather and ice conditions permit- 
ting, navigation through the St. Lawrence 
Seaway, including the Wiley-Dondero 
Canal, will open April 15, according to 
Martin W. Oettershagen, administrator- 
designate of the St. Lawrence Seaway 
Development Corp. 

At the same time of this announce- 
ment, made February 15, Mr. Oetter- 
shagen said the development corpora- 
tion had been advised that the Canadian 
entity, the St. Lawrence Seaway Author- 
ity, proposed to open its facilities to navi- 
gation on the following dates: 

Welland Canal and third Welland 
Canal, April 1; Sault Ste. Marie Canal, 
April 4; South Shore, Beauharnois and 
Iroquois canals, April 15, and Lachine 
and Cornwall canals, April 15. 


Santa Fe Says Passenger 


Revenues Rose 1.3% in ‘60 


Passenger revenues of the Santa Fe 
Railway in 1960 increased 1.3 per cent 
fro 1959, Ernest S, Marsh, president, 
announced. 

He attributed the increase to con- 
tinued aggressive sales promotion and 
employe “interest programs,” such as 
sales contests, “good service” meetings 
and “travel tips” on potential customers. 

The “go now-pay later” travel budget 
plan introduced by the Santa Fe last 
June had been successful in creating 
new business, Mr. Marsh said, and 
vigorous solicitation of convention, tour 
and other excursion business produced 
more than $2.3 million in added passen- 
ger revenue. More than 111,000 passen- 
gers were handled in such special car 
and train movements, Mr. Marsh said. 


Reading Road to Continue 


‘Iron Horse Ramble’ Trips 


The Reading Railroad has announced 
it will operate eight more “Iron Horse 
Ramble” excursions between April 9 and 
July 16, including four trips to Gettys- 
burg, Pa., from the Philadelphia, Allen- 
town-Bethlehem and Reading, Pa., areas 
at the start of the centennial of the 
Civil War. 

The Reading said its 404-ton locomo- 
tive, No. 2124, would have a “sister 
steamer,” No. 2100, to “spell” it on some 
of the journeys in eastern Pennsylvania, 
New Jersey and Delaware. They are 
said to be the last two active steam 
engines on a major eastern railroad. 

Since being returned to service in 
October of 1959, No. 2124 had pulled 16 
“Iron Horse Rambles” carrying about 
14,000 passengers, said the Reading. 
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tion conditions, particularly those result- 
ing from attack. 


Section 4. Intergency coordination. 


“Under the general review of OCDM, 
the Commission shall assume the initia- 
tive in the coordination of its emergency 
plans and programs with other depart- 
ments and agencies having legal respon- 
sibilities with respect to any segment of 
domestic surface transportation and 
storage activity, particularly the Depart- 
ments of Commerce, Interior, and De 
fense (Corps of Engineers). Arrange- 
ments will be made with the Department 
of Defense for use of military transpor- 
tation resources which may be made 
available over and above military re- 
quirements during an emergency. 


Section 5. Continuity of Commission. 


“The Commission shall take measures 
in preparation to insure continuity of 
the Commission in the event of attack 
or other disaster. The Commission will 
establish and promulgate lines of suc- 
cession to official positions, provide for 
the safekeeping of essential records, es- 
tablish control centers and alternate 
sites for the Commission’s emergency 
operations, and provide for the protec- 
tion and maximum use of personnel, re- 
sources, and facilities. 


Section 6. Commission resources. 


“Consistent with Federal programs the 
Commission shall prepare plans and 
agreements with states designed to make 
resources of the Commission not immedi- 
ately required to carry out its essential 
missions in an emergency available to 
the authorities directing operations in 
each community. 


Section 7. Reports. 


“The Commission shall make such re- 
ports as may be required by OCDM 
on the progress of programs specified in 
this order. 


Section 8. Cancellations. 


“This order cancels and supersedes 
Defense Mobilization Order DMO 1-15 
of February 11, 1955. 


“Dated January 19, 1961 
“Leo A. Hoegh, 
“Director.” 


Aging U.S. Tanker Fleet 
No. 1 Problem, AMMI Says 


Block obsolescence of the aging US.- 
flag tanker fleet is the most-pressing 
problem facing the tankship industry, 
the American Merchant Marine Insti- 
tute says in its annual report on “Status 
of the United States-Flag Tanker Fleet.” 

In its report, made public February 
14, the AMMI said: 


“As of January 1, 1961, almost two- 
thirds, by number, of the tankers in the 
United States-flag privately owned fleet 
were of World War II vintage. If re- 
placement of ‘overage’ vessels now in 
the fleet also is considered, it will mean 
that seven out of ten vessels in the 
private fleet should be replaced in less 
than four years. 


“Due to depressed market conditions 
the securing of adequate financing for 
vessel replacement has been severely 
handicapped. The seriousness of this is 
evident when you realize that there has 
not been a new order placed for a United 
States-flag tanker in three and one half 
years. By January 1, 1961, tankers 
building in United States shipyards had 


fallen to only nine vessels of 508,200 
deadweight tons, one of which was sched- 
uled for foreign-flag account. 
“Economic barometers important to 
shipping, such as rate of new construc- 
tion, laid-up tonnage, vessels scrapped 
and cargo volume, indicate improve- 
ment ahead. For example: The delivery 
of new tankship tonnage has averaged 
almost 6.5 million deadweight tons an- 
nually. for the past three years. This 
is the highest rate in peacetime delivery 
of tanker tonnage in history. 
“Reduction in tankship orders during 
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this same period gives every indication 
that the rate of delivery of new tonnage 
will be sharply curtailed over the next 
several years.” 

The AMMI says that as of January 1 
the U.S. privately owned tanker fleet 
totaled 338 vessels of 6,778,013 deadweight 
tons, down five tankers from a year previ- 
ously but up 172,000 deadweight tons. 


Speakers at Seminar Point to Opportunities 
Offered in Distribution Management Field 


Participants in Two-Day Educational Conference at University of 
Pittsburgh Outline ‘Challenging’ Responsibilities That Able and 
Alert Traffic Managers May Assume in Directing ‘Flow’ of Goods. 


Executives of industrial traffic 
management and distribution de- 
partments and transportation educa- 
tors who were speakers at a seminar 
on “Physical Distribution Manage- 
ment” in the Cathedral of Learning 
of the University of Pittsburgh, at 
Pittsburgh, Pa., February 2 and 3, 
agreed that distribution management 
constituted, in the words of one of 
the speakers, “one of the most chal- 
lenging fields that faces the business 
world today” and that this field pro- 
vided excellent opportunities for alert 
traffic managers. 


Sponsors of the seminar, attended 
by 35 traffic and transportation, men 
from industrial and commercial con- 
cerns, from transportation companies 
and from military installations and by 
several university faculty members, were 
the Graduate School of Business Ad- 
ministration of the University of Pitts- 
burgh and the Pennsylvania Chapter of 
the American Society of Traffic and 
Transportation. The seminar was con- 
ducted under the direction of Dr. Mer- 
rill J. Roberts, professor of transporta- 
tion in the Graduate School of Business 
of the University of Pittsburgh. 

Dr. A. C. Van Dusen, vice chancellor 
for the professions of the University of 
Pittsburgh, welcomed the registrants at 
the beginning of the morning session on 
February 2, during which Frank J. Ry- 
an, vice-president of Helm’s Express, 
Pittsburgh, and president of the Amer- 
ican Society of Traffic and Transporta- 
tion, served as chairman. Speakers in 
that session and their respective sub- 
jects were: 

Dr. John A. Howard, professor of 
marketing at the Graduate School of 
Business of Pittsburgh U., “The Market- 
ing Concept and Its Role in Physical 
Distribution Management”; Dr. Roberts, 
“The Role of Transportation in Physical 
Distribution Management,” and Dr. Ed- 
ward W. Smykay, of the department of 
marketing and transportation admin- 
istration, Michigan State University, 
“The total Cost Approach to Physical 
Distribution.” 

Dr. E. Grosvenor Plowman, vice-presi- 
dent, traffic, of the United States Steel 


Corp., Pittsburgh, was chairman during 
the afternoon session and spoke at a 
dinner the night of February 2 on 
“Transportation in Transition.” He was 
introduced by Dr. Marshall Robinson, 
dean of the Graduate School of Busi- 
ness of the host university. Speakers 
in the afternoon session and their sub- 
jects were James B. Haley, vice-presi- 
dent, traffic, of the Koppers Co., Inc., 
Pittsburgh, “Data Collection for Physical 
Distribution Analysis,” and Dr. Smykay, 
“Uses of Collected Data for Distribu- 
tion Analysis—Plant and Warehouse 
Location.” 

Four speakers were on the program 
for the morning session on February 3, 
during which Nathaniel Hawke, manager 
of distribution services for the Westing- 
house Corp., Pittsburgh, was chairman, 
and in the afternoon the registrants took 
part in informal “workshop” sessions. 
The speakers in the morning and their 
respective subjects were: 

Charles Duffy, general traffic manager, 
Westinghouse Corp., “The Role of Traffic 
Management in Physical Distribution”; 
Dr. Donald J. Bowersox, assistant direc- 
tor of business development for REA 
Express, New York City, “Distribution 
System Design”; Ross Jones, vice-presi- 
dent, distribution, of the H. J. Heinz Co., 
Pittsburgh, “Company Organization for 
the Distribution Function,” and L. E. 
Galaspie, traffic manager of Reynolds 
Metals Co., Richmond, Va., “Consumer 
Goods.” 


Mr. Duffy emphasized, in his remarks, 
the assertion that “traffic management 
has a major role to play in day-to-day 
economic operations of a distribution 
system.” Mr. Jones presented an analysis 
of the responsibilities of each element of 
the distribution function. Given man- 
agement recognition of this function, he 
said, “today’s distribution manager must 
operate on the same level of organiza- 
tion as the heads of other divisions.” Dr. 
Bowersox outlined salient features and 
basic steps in distribution system anal- 
ysis and asserted that the “challenge” 
currently faced by all executives was 
“the competitive need to initiate, com- 
plete and implement distribution re- 
search.” Mr. Galaspie described each of 
the responsibilities assignable to an in- 
dustrial distribution manager, after hav- 
ing noted that the words “transtribution,” 
“rhochrematics” and “business logistics” 
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had been coined to describe the area em- 
braced by those responsibilities. He 
argued that men who served their com- 
panies well as traffic managers were 
better qualified than heads of other com- 
pany departments to take over the job 
of “chief of distribution.” 


Profit Maximization 


Professor Howard, in his discussion of 
the marketing management concept, 
said that the giving of attention to cus- 
tomers’ needs by industrial enterprises 
today was a different problem and a far 
more difficult one than it had been in 
the past because of two new elements: 
(1) The fact that many such enterprises 
had grown large and that their “product 
mix” likewise had grown, and (2) the 
fact that the modern company had 
“greater distance between the customer 
and the relevant action point, and longer 
lines of communication.” Both factors, 
he said, contributed to the possibility of 
“drastic effects” before awareness there- 
of by management. After asserting that 
physical distribution factors had to be 
coordinated with other departments of 
the corporate organization in terms of 
profit, Dr. Howard said that “there is 
great danger in not maximizing profits, 
but attempting to minimize costs by 
bunching deliveries and thereby possibly 
losing customers.” 

“The key in the attempt to coordinate 
is profit maximization instead of sales 
volume or minimum costs,” he said. 

Dr. Roberts said that development of 
@ new approach to the pricing and mar- 
keting of transportation services de- 
pended on a reform of regulatory policies 
and carrier management policies. 
Though amendment of the “rule of rate 
making” (section 15a of the interstate 
commerce act) by the transportation 
act of 1958 was designed to ease value- 
of-service rate structures, he said, this 
appeared to have been an ambivalent 
and uncertain enactment. It prohibited 
the Commission from holding up the 
rate of one agency to protect the traffic 
and revenues of another, but it also ex- 
plicitly retained the national transporta- 
tion policy structures against unfair 
and destructive competitive practices, he 
commented, adding: 

“There are some questions whether 
the existing statute and its interpreta- 
tion provide the latitude needed for the 
rather substantial revision of rates con- 
sidered by many observers to be re- 
quired in the interest of shippers and of 
an efficient, coordinated transport sys- 
tem. Are rates designed to provide 
shivpers with lowest possible cost and, 
at the same time, maximum net revenues 
for the pricing carriers to be regarded 
as ‘unfair and destructive’ if they cap- 
ture a lion’s share or even all of a 
market? It seems clear that a firm 
and unambiguous statutory definition of 
proscribed competitive practices is re- 
quired of the Congress. 


‘Changed Attitude’ of Carriers 


“There is a growing trend away from 
former carrier tactics of throwing serv- 
ices on the market on a take-it-or-leave- 
it basis. The changed attitude is re- 
flected in the recently instituted market 
research activities by the various terri- 
torial committees and by individual rail- 
roads. This research delves deeply into 
the economics of the industry producing 


the commodities whose rates are under 
scrutiny. Research departments study 
competitive relationships, pricing struc- 
ture and marketing problems, explicitly 
recognizing the relevance of total dis- 
tribution systems for the selection and 
purchase of transfer services.” 

In his discussion, with the aid of 
charts and graphs, of “The Total Cost 
Approach to Physical Distribution,” Dr. 
Smykay mentioned various problems re- 
lating to selection of distribution chan- 
nels, warehouse location, analyses of 
profit areas, measures of the cost of 
service, plant location problems, data col- 
lection methods and definition of service 
territories from plant to customer and 
from warehouse to customer. By physical 
distribution methods, he asserted, it was 
frequently possible to reduce the num- 
ber of warehouses used by a company 
and to maintain service by substituting 
reduced warehouse investment for pre- 
mium transportation. 


Factors in Transitional Process 


Dr. Plowman, discussing “Transporta- 
tion in Transition,” said that transpor- 
tation had always been fluid and in 
transition, but that there were five 
major factors in the transitional proc- 
ess now taking place: (1) Technology, 
(2) common carriage, (3) private car- 
riage, (4) scientific management and 
(5) industrial traffic management. 

Major considerations in making pres- 
ent-day transportation. more efficient, 
he said, were not primarily concerned 
with the movement between terminals, 
but with mechanization of the termina] 
factor of transportation. 

For the nation’s common carrier sys- 
tem, Dr. Plowman averred, private own- 
ership and an adequate system of regu- 
lation was required, otherwise the com- 
mon carrier system of transportation 
would cease to exist. 

The “factor” of scientific management 
in the transitional process of trans- 
port, Dr. Plowman said, meant “taking 
thought and analyzing problems con- 
sidering innovation, quality control, cost 
control and salesmanship.” 

“In the future,” he said, “transporta- 
tion and the factors of the distribution 
function must be arranged in such a 
way to meet the needs of the company 
(selling the commodities) and the cus- 
tomer (buying the commodities). The 
basic factors of the distribution func- 
tion must be integrated for the efficient 
utilization and implementation of all 
plant facilities and resources.” 

Parts of the addresses by other speak- 
ers at the seminar are quoted in the 
paragraphs that follow: 


Role of Traffic Management 


Mr. Duffy, of Westinghouse, on “The 
Role of Traffic Management in Physical 
Distribution”: 


“... Traffic management’s job of buy- 
ing transportation is challenging .. . be- 
cause of the complexities of pricing and 
the ever-and-rapidly changing transpor- 
tation abilities available. Certainly there 
is no type of service or product offered 
for sale in the nation that has pricing 
sheets more involved and difficult to in- 
terpret than those common to the trans- 
portation industry. And new types of 
pricing are constantly evolving. ... 
There is no form of buying that requires 
a higher knowledge of the types of pric- 
ing and cost combinations available, or 
involves a higher order of knowledge of 
law and quasi-judicial determinations, 
and I say this against a background of 
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having spent about half my industrial 
days as a purchasing agent. 

“ . New types of transportation 
media are becoming available at a rate 
never before seen. And this transporta- 
tion foment will be intensified in the 
years to come .. . The traffic manager 
of the future must indeed be alert in in- 
terpreting the effect of these constantly 
changing transportation supply situa- 
tions upon the expenses of his company 
and the service that it renders his cus- 
tomers. And he must be forceful and 
lucid in convincing his management of 
the corresponding changes that should 
be made in his company’s supply and 
distribution pattern... . 


“As the traffic departments of the 
various plants in Westinghouse, and in 
other elments of the company, in the 
last half dozen years have developed 
cost reductions averaging 3 per cent of 
the corporate freight bill annually, they 
have found well over half these projects 
involved cooperative effort with other 
Westinghouse functions, with other sup- 
pliers, and with our customers... . 


Cooperation of Functions 


«“__ . On the consolidation of outbound 
shipments to take advantage of truck- 
load and carload rates, cooperation of 
the functions in the company represent- 
ing the customers’ needs, warehouse 
needs, and customers and warehouse 
personnel themselves, has been neces- 
sary. Conversely, similar cooperation 
between suppliers and our purchasing 
department has been necessary on the 
inbound flow of raw materials. Both 
forms of cooperation have to be long- 
distance, over-the-road, and of a very 
high order to permit successful opera- 
tion of a company truck fleet. Special- 
purpose vehicles such as DF Cars, 
covered hopper cars, DF trailers, and 
heavy-duty flat cars of specific types 
represent little economy unless the 
traffic manager gets other corporate 
functions to modify their old ways of 
doing business to take full advantage of 
the new type vehicle. 

“ ..,A high order of cooperation and 
communication is always necessary when 
one starts broader programs of direct 
shipments from the factory to customers 
to deliberately by-pass on a selective 
basis the added expense that is rep- 
resented by transportation to a field 
warehouse, warehousing itself, and 
transportation beyond the warehouse. 
So, the contributions that traffic man- 
agement has made in Westinghouse have 
not been made in the very narrow area 
that Traffic, and Traffic only, controls— 
rate negotiation, selecting the proper 
route, and shifting from one mode to 
another—but rather to a very large 
extent in conjunction with other func- 
tions of the company, whether they have 
to do with the physical distribution of 
our products or the purchase of our 
materials and with our customers and 
with our suppliers. 


“_. . In these days when the ‘cost-price 
squeeze’ is literally making profits far 
harder to obtain than ever before... 
there is no challenge facing traffic man- 
agement more significant than 
inducing even greater cooperation from 
these parties as we try to offset the 
creeping inflation of freight rates by 
adjusting when and where raw materials 
and finished products move. 


“...A higher order of traffic manage- 
ment skill is indispensable to any efficient 
system of physical distribution. 
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“Traffic management has a significant 
role to play in warehouse site location 
(and)-in setting up the initial 
operation—in negotiation of rates, privil- 
eges, and local cartage contracts, and in 
the service aspects with the carriers... . 
“. .. I would like in particular to em- 
phasize that traffic management has a 
major role to play in day-to-day eco- 
nomic operations of a distribution sys- 
tem, a role that is a difficult, self-dis- 
ciplining role to play and one on which 
it is often difficult to get support from 
higher levels of management. .. . In 
even quite large warehouses you can- 
not afford resident traffic specialists. 
. . . So the creative, skilled traffic guid- 





dock until 9:30 a.m., and the drivers 
returned generally at 7:30 p.m.—they 
said. Who knew? Everyone else had gone 
home at 5:00. Of course Westinghouse 
paid for the truck and driver from 
9 a.m.—one and one-half hours before 
the vehicles were loaded—and also for 
two and one-half hours overtime. Why? 
Any one of three theories could be the 
answer. The warehouse foreman may 
have been too busy with other tasks 
and did not watch the corporate dollar. 
Or maybe his boss kept a tight finger 
on overtime pay of shipping department 
personnel, overtime which readily shows 
on a warehouse budget; whereas, the 
far more expensive overtime of the 


Speakers at concluding general session of physical distribution management seminar at University 
of Pittsburgh, from left: Ross Jones, vice-president, distribution, of the H. J. Heinz Co.; Dr. Donald 
J. Bowersox, assistant director of business development for REA Express; L. E. Galaspie, traffic 
manager of Reynolds Metals Co., and Charles Duffy, general traffic manager of Westinghouse Corp. 


ance must come from a remotely located 
traffic manager. And he .. . must peri- 
Odically review each significant segment 
of the distribution system. . Such 
reviews as I visualize should be semi- 
annual, annual or biennial, depending 
upon the economic exposure of your 
company; but the reviews should be 
thorough and changes should be the 
rule rather than the exception. 


“May I cite a typical example of 
a local cartage experience to expand 
this point. In a principal warehouse in 
a large eastern city where a large por- 
tion of the goods is delivered in small 
lots to dealers and contractors, four 
years ago the remotely located traffic 
manager of that nationwide element of 
the company studied the local cartage 
problem; changed from a ‘house’ car- 
rier (we were his only customer) to a 
relatively large local cartage agent who 
supplied trucks and drivers, saving over 
$10,000. Two years later he went back 
to re-survey; the results—over $10,000 
again. Why? It may sound unbelievable, 
but this simple case is not unusual. The 
local warehouse superintendent had been 
loading his trucks in the morning, there- 
by keeping his trucks from leaving the 


truck drivers was buried in the one-line 
transportation budget. Or maybe the 
regional sales manager insisted he keep 
his truck docks free for customer pick- 
ups late in the day, so that he could 
not load his trucks at the most econom- 
ical time. Routine periodic policing by 
technicians who know the transportation 
field is the only answer here, as it is 
often where you have significant corpor- 
ate dollars spent for transportation but 
cannot have local traffic ‘know-how’... . 


Westinghouse Policies 


“The 60 major manufacturing plants 
of Westinghouse are geographically dis- 
persed over the country, each—wi'th few 
exceptions—shipping its own products 
nationwide through nearly every form 
of merchandising system imaginable. We 
do pay the freight costs on substan- 
tially all products and absorb those costs 
as an expense of operations. 

“Because of product line dispersion, 
Westinghouse was a pioneer in develop- 
ment of industrial line and staff rela- 
tionships to a high degree, and in delega- 
tion of basic profit and loss responsibility 
from the office of the president to a 
manager for each product line. There 
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are now 60 such product line managers 
fully responsible for the prices of their 
product, their costs and expenses (in- 
cluding freight, warehousing, selling ex- 
penses, etc.), and yielding a profit at the 
end of the year. ... Each product line 
manager ... has developed his own way 
of distributing his product. . . . Each 
field sales manager in each product line 
wanted a warehouse stock in his area. 
Parkinson’s Law applied to marketing 
took effect. The corporation has as many 
as six or seven warehouses in a large 
city like Los Angeles or Chicago, and 
too many scattered in small cities. . . 

“... In the mid-1950’s a marketing sur- 
vey team, at the instigation of the vice- 
president—marketing, investigated the 
true needs of our customers, the most 
modern service and cost approaches to 
our physical distribution problems, and 
out of this came the distribution serv- 
ices department (headed by N. J. Hawke, 
Jr.). As for my role in Westinghouse, I 
am staff traffic manager .. . responsible 
to the vice-president, purchases and 
traffic. ... 


Cause to Pause for Reflection 


“Revolutionary changes in transpor- 
tation speeds and service and in costs 
—whether in the air or on the ground 
—are causing me to pause in reflection 
when I contemplate my company put- 
ting large sums into warehouses except 
at a factory or in a principal market.... 

“. . . May I emphasize above all else 
that each complex industrial company 
has its own form of management organi- 
zation, its own real transportation and 
physical distribution problems, and its 
own visualization of how to meet them. 


. . . These terms of ‘marketing,’ ‘physi- 
cal distribution’ and ‘traffic management’ 
mean entirely different concepts in dif- 
ferent industries and different com- 
panies. These terms are not sharply de- 
finitive in the business community, as are 
the terms ‘purchasing agent.’ ‘industrial 
relations manager,’ or ‘treasurer.’ .. . 


“. .. The term ‘physical distribution’ 
has a lot of popular appeal, but in actual 
application in different companies it as- 
sures as many forms as the term ‘a good- 
looking girl.’” 


Organization for Distribution 


Mr. Jones, of the H. J. Heinz Co., on 
“Company Organization for the Distri- 
bution Function”: 

“Physical distribution is the moving of 
finished products from the ends of your 
production lines to your customers... . 


“Distribution is an integral part of 
every business. The well coordinated 
plans of the Sales Division, the Market- 
ing group, the advertising department go 
down the drain if the distribution sys- 
tem does not support their efforts in 
every respect. The distribution service 
performed must be obtained at reason- 
able cost. ... 

“Management must recognize 
that distribution has come of age, that 
it must stand on its own two feet and 
walk along its own path toward goals 
of reduced costs, better services and in- 
creased profits. Following recognition of 
the distribution function, today’s distri- 
bution manager must operate on the 
same level of organization as the heads 
of other divisions. He must have first- 
hand knowledge of company policies 
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and procedures, the campaigns being 
planned as well as the problems which 
are encountered by the other operating 
divisions. Without such knowledge, he 
cannot properly perform his functions. 


Scope of ‘Distribution’ 


“Let us analyze further just what dis- 
tribution is. The answer to this question 
will vary with the industry. However, 
in the food industry, distribution, in our 
opinion, includes the following func- 
tions: (1) Transportation; (2) warehous- 
ing; (3) materials handling; (4) inven- 
tory control; (5) production planning; 
(6) administration. With the exception 
of transportation, we have not listed the 
functions in their order of importance. 
But because the transportation field is 
so complicated and costly, it must be 
recognized as coming first... . 


“... A good transportation man may 
not make a good distribution manager; 
because of their technical training, these 
men sometimes become specialists and 
do not wish to broaden themselves by 
learning the other aspects of distribu- 
tion. One of the ways to avoid this is 
to train these transportation experts 
in other fields by transferring them and 
giving them new assignments in other 
areas such as warehousing, materials 
handling, inventory control and produc- 
tion planning. 


“The transportation companies, work- 
ing very closely with traffic managers, 
have made great strides toward im- 
provements in the physical movement 
of merchandise. ... 


Good Cost-Reduction Program 


“... The unit-load method of handling 
and shipping of finished goods and mak- 
ing the attempt to handle merchandise 
from the end of the production line all 
the way to distribution warehouses or 
customers (if customers order in pallet 
loads) is a good cost-reduction pro- 
SURE...» 


“It is a sound business practice that 
the inventory-control group be a part of 
the distribution division. For example, 
if a reduction in freight rates is to be 
obtained based on the incentive induced 


by heavier loadings, then the inventory 
control department must be consulted 
to be sure that the use of the incentive 
rates will not adversely affect the in- 
ventories carried at the various locations 
so as to dissipate any freight savings 
realized... . 


“Because modern material-handling 
equipment can handle peak loads with- 
out delay, distribution costs are reduced. 
The use of modern material-handling 
equipment will result in over-all cost 
reduction. It should be borne in mind 
that transportation is material handling 
and all material handling is transporta- 
tion, and when we refer to material 
handling in conjunction with physical 
distribution we are referring to the 
transportation of merchandise within 
our plants; in other words, from the end 
of the production line into the freight 
cars or trucks. 


Planning of Warehouse Facility 


“A word of caution: Modern material- 
handling systems cannot be installed in 
obsolete warehouses. Where land costs 
are reasonable, single story warehouses 
have proved to be the most suitable and 
economical for the use of material- 
handling equipment. In the construction 
of a new warehouse, there must be 
close cooperation between the material- 
handling department and the architects 
and construction engineers if the maxi- 
mum economies are to be realized. 


“Such things as floor-load capacities, 
bay spans, ceiling height, clearance un- 
der sprinklerheads, locations of rest 
rooms, office facilities, service rooms, 
location of loading docks, rail sidings 
and garage facilities are but a few of the 
items which must be taken into con- 
sideration when carefully planning the 
proper type of warehouse facility for 
modern physical distribution. .. . 

“The savings which can be realized 
through proper inventory control are 
very substantial. A properly admin- 
istered inventory control program will 
result in fewer cut orders, smaller in- 
ventories and greater profits. Inventory 
control administration must be firm in 
its position and first with its facts, to 
convince management just how large in- 
ventories should be and when or where 
production should be stopped or in- 
creased. ... 

“In those corporations or companies 
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where a multiple-factory and/or multi- 
ple-warehouse system is maintained, in- 
ventory control plays a very important 
part in pre-planning shipments to avoid 
peak shipping periods during the heavy 
sales campaigns and seasonal sales 
peaks. 


Inventory Control and Economies 


“One of the new phases of inventory 
control is the use of electronic data 
processing machines to provide infor- 
mation more readily for management 
purposes. This area is being carefully 
explored by many major companies, and 
if it can be economically secured, man- 
agement will be provided with another 
tool—sharper than the one they have 
today—to cut inventory cost. 

“The placing of the inventory control 
responsibility in a neutral area such as 
the distribution division affects many 
economies that otherwise could not be 
obtained. Storage space in the sales 
areas and manufacturing areas should 
be combined into one pool and this space 
used as the inventory control depart- 
ment so directs. 


“Another function of the inventory 
control department is the analysis of 
orders—both customer and distribution 
warehouse orders. Through this analysis 
the inventory control department deter- 
mines the most economical shipping 
point depending upon the mixture of 
the goods. Of course, this principle ap- 
plies only to multi-warehouse and/or 
multi-factory operations. 


Production Planning 


“The partner of inventory control is 
production planning. In this area, the 
sales estimates are analyzed and con- 
verted into production schedules, work- 
ing with the manufacturing division. 
This is very important in a multi-fac- 
tory operation, as the quantities to be 
produced at each factory in conjunction 
with distribution costs are carefully 
calculated and developed. 


“The coordinating factor of the 
production planning section is extremely 
important. Production is geared to sales, 
and as sales fluctuate, it is necessary for 
the production planning group to adjust 
production schedules upward and down- 
ward. This is not often a very easy task 
in view of the production group wishing 
to hold on or maintain a stable labor 


eel 


American Steamship Group 


Appoints Economist to Staff 


The appointment of Nicholas S. Col- 
lins to the Washington, D.C., staff of the 
Committee of American Steamship Lines 
as an economist was announced Febru- 
ary 15 by J. R. Dant, chairman of the 
committee and president of the States 
Steamship Co., San Francisco. 

Mr. Collins also will assist Albert E. 
May, acting executive director of the 
committee. The new aide formerly served 
for four years as a professional staff 
member in the office of the Under Sec- 
retary of Commerce for Transportation. 
His primary duties were in maritime and 
related matters. 

Before entering government service, 
Mr. Collins was employed by the Ameri- 
can Trucking Associations, Inc., as a staff 
assistant on the National Classification 
Board. He majored in transportation 


and economics at the University of 
Maryland. 





Through Van Service Begun 


Between Seattle, Alaska 


The Alaska Steamship Co. has inaugu- 
rated through van _ service between 
Seattle and southeastern Alaska. 

R. C. Rose, traffic manager, says that 
as of February 10 Ketchikan and Juneau 
are being served, with the possibility 
that other ports will be added if suffi- 
cient traffic volume develops. 

He says the company has acquired 2 
trailer-tractors, 14 trailers and 30 vans 
for the service, and that they are avail- 
able to shippers of either dry or refrig- 
erated cargo if they ship in sufficient 
volume to utilize a single 24-foot high- 
Wway-type van. 

At the same time, the company said 
its 144-cubic-foot steel cargo gards were 
being made available to merchants gen- 
erally for shipments to any Alaskan 
port. Previously, gards were used pri- 
marily for dock-to-dock shipments be- 
tween company terminals. 


Appointments to Two Staff 
Positions Announced by ICC 


The Commission has announced the 
appointment of Dr. A. C. Rosander as 
chief of the section of traffic statistics 
in the ICC’s Bureau of Transport Eco- 
nomics and Satistics. 


Dr. Rosander has been in the federal 
service since 1937, the ICC said, and has 
held positions in the Department of 
Labor, the War Production Board, and 
the Internal Revenue Service. He is 
currently chairman of the Washington, 
D.C., section of the American Society 
for Quality Control. 

The Commission has also announced 
the appointment of Merlin J. Daste 
to the position of special transportation 
examiner and member of the Fourth 
Section Board. Mr. Daste has been chief 
of the Special Permission Branch since 
last August and formerly chief report 
writer for the Board of Suspension. He 
joined the ICC in 1946. 
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force and, in periods of peak sales, 
wishing to avoid overtime in order that 
they can meet their standard costs. 

“This area can be compared to the 
‘traffic cop’ of distribution in that it 
speeds up the operation and production 
when sales are increased, and slows down 
the operation when sales fall off. 


Personnel—‘Secret of Success’ 


“The secret of success in any given 
field, of course, is personnel. The first 
consideration should be given to those 
who are acquainted and educated in the 
field of transportation. When feasible, it 
is recommended that the prospective 
distribution manager work in the traffic 
department to become acquainted with 
the terminology and regulations. In 
order to broaden his scope, he should be 
given special distribution studies where 
he comes in contact with sales policies 
and marketing procedures. He should be 
familiar also with the cost accounting 
reports and procedures and should also 
be acquainted with the problems of the 
manufacturing locations. 


“T would like to stress again that the 
distribution manager should be part of 
top management. It is extremely im- 
portant that other key personnel in the 
distribution division work actively with 
members of other divisions, including 
sales, manufacturing, marketing, ac- 
counting, purchasing, engineering and 
research and quality control. This per- 
sonnel should be available to attend 
and actively participate in meetings 
which pertain to sales, production, 
pricing, packaging and any other related 
function which will affect the distribu- 
tion of finished goods... .” 


Broad Concept 


Mr. Galaspie, of Reynolds Metals Co., 
on “Consumer Goods”: 


“My concept of physical distribution 
would include within it all of the func- 
tions relating to the movement of raw 
materials, inventory control, production 
planning and control, receiving and 
shipping, traffic and_ transportation, 
packaging and materials handling, plant 
storage, warehousing, sales service, and 
all of the other related functions which 
go into a fully integrated distribution 
system. ... 


“. .. To Dr. Plowman, the real issue 
is not so much related to the precise 
nomenclature of the function as it is to 
its definition and implementation. Dr. 
Plowman said that ‘regardless of his [the 
physical distribution manager’s] title, the 
vital questions as to his policy and co- 
ordinating role are of organizational 
rather than semantic character.’ 


“I visualize physical distribution as 
being a system composed of many dif- 
ferent parts, each of which must be 
properly balanced in order to achieve the 
optimum result. Each company repre- 
sented today in this seminar is engaged 
in physical distribution. I would venture 
to say, however, that the system is com- 
prised of fragments, with each fragment 
having its own supervisor or department 
head and with very little coordination, 
if any, between the various fragments. 
Under such a system there is very little 
opportunity of balancing the various 
components and functions, resulting in 
higher costs and reduced services... . 


Dividends From ‘Trade-Offs’ 


“Where the various functions are sep- 
arate and distinct, one can rest assured 
that the distribution cost will be high, 
for it is not easy for men in production, 


sales, warehousing, traffic, merchandis- 
ing, and accounting to grasp the needs 
of other functions or express their own 
needs in terms which make the advant- 
ages of give and take clear. Frequently, 
‘trade-offs’ such as paying a higher 
transport bill to save material investment 
or putting in warehouse investment to 
cut over-all shipping costs and so on 
will pay handsome dividends. Because 
‘trade-offs’ so often are involved, it is 
not always easy for management to get 
an aggressive, functionally operated 
group of people to think through the 
problems. ... 


“Distribution as it now exists in most 
companies involves cutting across de- 
partment lines, but even when this is 
done the optimum benefits to a com- 
pany cannot be realized since each 
function will continue to operate as an 





Frank J. Ryan (center), of Pittsburgh, chairman 
of first session of physical distribution manage- 
ment seminar at Pittsburgh and president of the 
American Society of Traffic and Transportation, 
confers with Dr. Edward W, Smykay (left), of 
Michigan State University, and Dr. Merrill J. 
Roberts, professor of transportation at the Uni- 
versity of Pittsburgh, speakers in the first seminar 
session. 


entity. To obtain the greatest advantage, 
a company should organize a distribu- 
tion department which would place un- 
der one manager all of those elements 
of distribution which are now frag- 
mented... . 


“In the aluminum industry, a rolling 
mill must have available at all times 
a sufficient supply of aluminum ingot, 
of proper alloys for the products being 
produced. If the rolling mill runs short 
of metal the shutdown of a few presses 
will mean a tremendous loss to the com- 
pany. On the other hand, if the in- 
ventory is not controlled and a greater 
supply of aluminum ingots is maintained 
than the plant will use within a speci- 
fied period of time, that inventory cost 
is also great. There must be a balance 
between the needs of the plant and the 
amount of material kept in inventory. 
It may be possible to obtain a reduc- 
tion in freight rates on the basis of 
heavier loadings, but if by virtue of 
heavier loadings inventories will rise 
appreciably, there is a possibility that 
any freight savings realized may be en- 
tirely dissipated. A properly administered 
inventory control program will result 
in smaller inventories, better plant 
scheduling, and greater profits. What 
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I have said about inventory control 
has related to the inbound materials, 
but similar comments could very well 
be made with regard to outbound prod- 
ucts. 


Meaning of Production Planning 


“Production planning and control one 
might say is a partner of inventory 
control. This function consists of the 
analysis of sales estimates and their 
conversion into production schedules in 
collaboraton with the manufacturing 
division. This activity is quite important, 
particularly in multi-plant operation, for 
the quantities to be produced at each 
factory must be carefully calculated and 
developed in relation to distribution 
ee 


“If the preponderance of orders comes 
from an area that can be more econom- 
ically served by one plant, there is a 
possibility that that plant will be given 
more orders to produce than it can han- 
dle within the required period of time, 
and it is then necessary to place the 
orders at the next most economical 
plant. In any event, the closest coor- 
dination must be maintained, else costs 
can soar. 


“At one of our plant locations, the 
individual responsible for production 
planning customarily brings his orders 
to the traffic department for analysis 
prior to placing the orders in produc- 
tion. By thus planning his production 
and the dates on which the orders would 
ve complete, the shipments can be pre- 
planned to take advantage of consoli- 
dated carloads for stop-offs, pooling, etc. 
Before this system went into operation, 
less-than-carload and _ less-than-truck- 
load shipments from that plant exceeded 
3 per cent of the total volume, but after 
the system went into effect less-than- 
carload and less-than-truckload ship- 
ments were reduced to less than one- 
half per cent. Similarly, the plant was 
able to ship in 80,000-pound lots rather 
than in 30,000-pound lots, thus taking 
advantage of lower rates. The first year 
after the system went into effect a con- 
siderably greater quantity of metal was 
shipped from that plant than in the 
previous year, but the unit cost per 
pound was about 25 per cent less. This 
illustrates the results that can be ob- 
tained through close coordination of 
production planning and traffic. 


Packaging, Materials Handling 


“Very little needs to be said about the 
packaging and materials handling divi- 
sion of the distribution department .. . 
If goods are not packaged properly 
they will arrive in a damaged condition 
and be worthless. . . . It is incumbent 
upon the distribution manager and his 
traffic and transportation division to 
make certain that goods are packaged 
in accordance with the tariffs. Over and 
beyond this, however, is the fact that 
new packaging methods and materials 
are continually being found which could 
very easily be used in the packaging 
of your products, resulting in large 
savings in packaging costs and better 
arrival condition of the goods. 


“Materials handling procedures and 
equipment will vary from plant to plant 
and will vary to a considerable extent 
within each plant. Materials handling 
equipment that is used for in-process 
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movement will most often be consider- 
ably different from the materials han- 
dling equipment used in the movement 
of goods from the receiving point to the 
production line and, again, our materials 
handling equipment may be still differ- 
ent in the movement of finished goods 
from the end of production line to plant 
storage or to the plant shipping plat- 
form. Goods that are damaged within 
the plant area through faulty materials 
handling equipment or faulty operation 
of that equipment are just as damaging 
to the customers’ confidence in you as 
a supplier as if the goods were damaged 
during the course of transit. Since the 
distribution department is responsible 
for delivering goods to the customer in 
a useable condition, the manager of the 
distribution department should be given 
control over the packaging and mate- 
rials handling functions. 


Placing of ‘Sales Service Function’ 


“The sales service function .. . called by 
others ‘customer service’. . . is generally 
controlled by and is a part of the sales 
department, but all of their information 
is second-hand and many times third- 
or fourth-hand. Since the distribution 
function has a prime responsibility for 
maintaining a high service level on de- 
livery of customer orders, doesn’t it make 
sense that the distribution function 
should also be responsible for answering 
inquiries on order status from salesmen 
and customers? For example, the most 
frequent question asked is, “When and 
how will the ABC Company order _be 
shipped?’ It is obvious that distribution 
is the logical place for such questions to 
be answered. I am not so naive, however, 
as to suggest that technical service to 
customers should be a function of dis- 
tribution, for responsibility for this activ- 
ity typically belongs to a field service 
department under sales. .. . 

“The proper locations of warehouses 
is just as important as the proper loca- 
tion of a manufacturing plant... All of 
the functions that go into the proper lo- 
cation of a warehouse are peculiarly 
within the province of a distribution 
department. .. . 

“. . The functions of the traffic and 
transportation department are obvious 
to each of you here . . . Suffice it to 
say ... that traffic and transportation is 
one of the more important elements of 
distribution and probably should be the 
core around which all of the other sec- 
tions of the distribution department 
would revolve. 

“Splitting of responsibility for physical 
distribution and parceling it out among 
other functions creates so-called ‘gray 
areas.’ Unless an integrated and co- 
ordinated plan of distribution manage- 
ment exists within a company, distribu- 
tion functions tend to receive only second 
class attention—often only the after- 
thoughts of people whose primary inter- 
ests are elsewhere. Developing distribu- 
tion into a major function is not empire- 
building, but sound organization plan- 
ning. 

Selection of Distribution Chief 

“Who should be selected to head dis- 
tribution? Should the traffic manager be 
in charge of distribution? Regardless of 
who may be selected to head the distri- 
bution department, certain facts are 
self-evident. The man selected must have 


a certain degree of independence and his 
position on the organization chart must 
permit his recommendations to reach 
policy makers without protective colora- 
tion. He will have a touchy job, so he 
must have tact. He will need all of the 
information and help that he can get. 
With sufficient authority given him he 
can demand the information he requires. 
The top men in distribution must be able 
to communicate. Distribution is complex. 
Not only are all of the ramifications of 
transportation involved, but so are pack- 
aging, materials handling, warehousing, 
and ali of the other factors which must 
be employed to acquire, change, market 
and deliver a product. The distribution 
chief must gather all of the information, 
evaluate that information and make rec- 
ommendations. He must state his case 
not in a jargon of the tariff man or pack- 
aging engineer, but in a normal business 
tongue. 

“The chief of distribution must operate 
in the realm of total company activity. 
If he is completely marketing oriented, 
for example, he may render real service 
to marketing without counting the cost 
to production. A distribution chief that 
leans toward the controller’s office could 
very easily make recommendations which 
do not take into account the effect that 
customer service has on sales. Similarly, 
if the distribution chief looks at the 
transportation dollar alone without anal- 
yzing inventory costs, service to cus- 
tomers, and the many other factors, he 
may tend to get bogged down in a mass of 
rates without getting the job done. 


“Even so, it is my belief that the dis- 
tribution head must be _ thoroughly 
grounded in transportation. When a firm 
discovers it has a good man as traffic 
manager, the search for distribution chief 
should go no farther. A traffic manager 
can head distribution, and with the sup- 
port of his company can save working 
capital, expand markets and reduce the 
cost of selling.” 


New York Chapter of ICC 


Practitioners To Meet Feb. 21 


The Metropolitan New York chapter 
of the Association of Interstate Com- 
merce Commission Practitioners has 
scheduled its next meeting for February 
21 in the Traffic Club of New York. 

Herbert Burstein, the guest speaker, 
will discuss “Reorganization of the In- 
terstate Commerce Commission—The 
Landis Report,” according to A. Robert 
Bamonté, chairman of the chapter. 

Mr. Bamonté, who is assistant man- 
ager of the New York Central’s com- 
merce bureau in New York City, said 
Mr. Burstein would review antecedents 
to the Landis report, encompassing the 
history of past movements to reform 
the administrative agencies, such as the 
House legislative oversight subcommittee 
report and the study of the small busi- 
ness committee, and others. 


‘L.A.’ Truck Lines Combine 


Announcement of a merger of Astor 
Freight Lines and Truck-Rite Delivery 
Service has been made by Morley Kiek, 
new president of the combined firms. 

The new firm, Astor Truck-Rite, Inc., 
is a regularly scheduled common carrier 
operating on a daily basis to about 200 
cities and towns in the southern Califor- 
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nia area, he says. Facilities and offices 
are at 1928 East Vernon Avenue, Los 
Angeles. The telephone is ADams 
3-5228. 


Mackie Announces Revised 
Eastern Railroads’ Policies; 


New Publication Issued 


David I. Mackie, chairman of the 
Eastern Railroad Presidents Confer- 
ence, at a luncheon meeting on Feb- 
ruary 14 of business, civic and gov- 
ernment leaders of the _ greater 
Pittsburgh area, sponsored by the 
Community Service Committee of the 
railroads serving Pittsburgh, an- 
nounced issuance of a new edition of 
“Eastern Railroads’ Policies,” a 
loose-leaf publication embodying re- 
visions, as of December, 1960, of the 
policies of the eastern railroads. 


This, Mr. Mackie said, was the third 
edition. The first was entitled “The 
Need for Modernized Transportation 
Regulation” and was issued in December, 
1952. The second volume, “Eastern Rail- 
roads’ Policies”—the same title as borne 
by the current revision—was issued in 
March, 1958. 


Accompanying the publication was a 
card so members of railroad community 
service committees or officers of member 
roads might register their desire to have 
additional material sent them for in- 
clusion in the book. 


A Nightmare of Control 


Mr. Mackie told the Pittsburgh audi- 
ence that the “railroads operate in a 
nightmare world of government control.” 
He asserted that government “completely 
regulates railroads, but provides loop- 
holes in regulation for their competitors.” 


The railroads, he said, were subject 
to the piling on of “tax after tax” but the 
government “uses public funds — in- 
cluding railroad tax money—to supply 
facilities to their competitors.” 

Mr. Mackie said America’s economic 
growth and prosperity and its security 
“demand preservation of its free enter- 
price railroad system.” He said the 
revised statement of policies by the con- 
ference showed how the American rail 
system “can, and must, be preserved.” 


Summary of Statements 


He furnished his auditors the following 
summary of the policy statements in the 
volume. 


@ “Railroads Are Essential: Railroads 
are the most-efficient agency for most 
transportation tasks. They use one-sixth 
the manpower and one-third the fuel 
trucks need for the same amount of 
work. Their average charge per mile 
is one-fourth that of trucks. Barges 
require enormous expenditures of tax 
funds on waterways; rails pay their own 
way. Pipelines carry only a few products; 
rails carry anything any distance in 
any season. Railroads have tremendous 
capacity to meet traffic demands of fu- 
ture economic growth and are vital to 
national defense. Difficulties they face 
today are not caused by internal or tech- 
nological weaknesses but by arbitrary 
government policies. 

@ “Public Aids to Domestic Trans- 
portation: The United States has spent 
$162 billion of taxpayers’ money on 
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highways, airports, airways and inland 
waterways. Because trucks, planes and 
barges do not-have to recoup this enor- 
mous subsidy in pricing their services, 
they have a tremendous competitive ad- 
vantage over railroads which pay their 
own way entirely. Obviously, users of 
facilities provided by tax money should 
pay for them. A National User Charge 
Commission should be established by 
Congress to levy and collect fair and 
equitable user charges. 


@ “One-Package Transportation: Rail- 
roads are prohibited by law from 
furnishing water or air transportation 
and are sharply restricted in the truck 
service they can offer the public. No 
other form of transportation is similarly 
prevented from diversifying. Shippers 
today require the service of many forms 
of transportation, and railroads should be 
permitted to offer them complete trans- 
portation service. 


Discrimination in Taxation 


e@ “Tax Discrimination: Tax discrim- 
ination against the railroads is a crip- 
pling burden upon the industry, under 
a deliberate practice of assessing rail- 
road property higher than other property. 
This practice costs the railroads dearly 
($141 million in 1957). Burdens which 
government imposes upon railroads 
should not, in justice, be heavier than 
those upon their competitors, nor should 
any tax be levied upon money-losing 
services required by law. Other ‘high- 
ways of commerce’—roads, airways, 
canals—are kept free of taxation as 
national assets. The same policy should 
apply to railroad ‘highways of commerce.’ 
As an interim step, Congress should de- 
clare property tax discrimination by state 
or local tax authorities an unlawful 
burden on interstate commerce and 
authorize federal courts to enjoin such 
discrimination. 


@ “Excise Tax on Passenger Travel: 
This wartime tax, designed to discour- 
age travel, continues today. A discrim- 
inatory burden on all who must travel 
by public transport, it should be repealed. 


@ “Tax Depreciation: Federal tax pol- 
icy gnaws away at the railroads’ ability 
to modernize by assigning long and un- 
realistic lives to railroad property for 
tax depreciation purposes. Railroads 
must be allowed to recover the money in- 
vested in plant and equipment within 
a shorter tax write-off period than the 
present average of 40 years. In compari- 
son, airplanes can be depreciated in five 
years, trucks in about eight and buses 
in seven. Railroads seek a depreciation 
life of 15 years for rolling stock and 
20 years for other property. They al- 
so advocate establishment of a ‘con- 
struction reserve’ plan to defer taxes on 
funds set aside to buy equipment. Both 
proposals will bring more-rapid modern- 
ization of the railroads, better spacing 
of railroad purchases, and _ steadier 
employment in the rail and supply 
industries. 


e@ “The Agricultural Commodities Ex- 
emption: Trucks by law are exempt from 
price regulation when they transport 
agricultural commodities, but railroads 
are full regulated even when they carry 
these same commodities. Regulation 
places railroads at a severe competitive 
disadvantage. Railroad rates must 
always be published, meet various stand- 
ards of reasonableness and non-dis- 
crimination and cannot be changed for 
at least 30 days. Under the agricultural 


exemption trucks can set whatever rates 
they choose at any time, in secret, 
without notice, and on whatever basis 
is necessary to obtain business. The 
agricultural exemption should be re- 
pealed or extended to the railroads. 


Bulk Commodities Exemption 


e “Bulk Commodities Exemption: So 
long as barges in one tow do not carry 
more than three bulk commodities (ore, 
grain, sulphur, for example), domestic 
water carriers escape price regulation. 
Again, railroad rates must always be 
published, must meet various standards 
of reasonableness and non-discrimina- 
tion, and cannot be changed for at least 
30 days. Under the bulk exemption, 
barge lines can set whatever rates they 
choose at any time, without notice, in 
secret, and on whatever basis necessary 
to obtain business. Like the agricultural 
exemption, the bulk commodity exemp- 
tion should be repealed or extended to 
the railroads. 


@ “The Commodities Clause: This 54- 


year-old clause of the interstate com- 
merce act forbids the railroads to carry 
goods, products or raw materials manu- 
factured or produced by firms in which 
they have an interest. Timber and tim- 
ber products and commodities used by 
the railroads are the only exceptions. In 
effect, the clause keeps the railroads 
from diversifying into other industries. 
The clause doesn’t apply to competing 
forms of transportation, and Congress 
once said it was ‘far too drastic’ to be 
applied to other surface carriers. It 
should be repealed. 


e “Mass Transportation Planning: 
Railroads suffer crushing deficits in com- 
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muter service for obvious reasons. They 
must maintain and pay taxes on costly 
facilities and enormous quantities of 
expensive equipment used only 20 hours 
a week. Crews working these 20 hours 
must be paid for idle time between 
morning and evening rush hours. Com- 
muters pay bargain prices—less per mile 
than other rail travelers, bus or aircoach 
passengers—for the most-expensive kind 
of rail transport. Railroads are the best 
way to bring masses of people into cities, 
but free enterprise railroads cannot be 
expected to continue to subsidize com- 
muter service. The commuter problem 
is an area problem. It can only be solved 
by joint effort of all levels of government 
in each metropolitan area; coordinated 
plans must be developed to make sensible 
use of an area’s complete transport re- 
sources. Philadelphia has already shown 
the way with formation of a non-profit 
corporation to contract with railroads 
for necessary commuter service. Com- 
plete freedom from taxation of railroad 
property and services is an obvious first 
step in any solution of the problem. 


e “Piggyback: Piggyback—or, more 
formally, trailer-on-flat-car—operations 
take advantage of the low-cost charac- 
teristics of the railroad and the flexibility 
of the truck. Piggyback benefits shippers, 
highway users and the public at large. 
The phenomenal recent growth of the 
service is an indication of the great 
shipper demand for diversified opera- 
tions. Piggyback’s development and ex- 
pansion should be encouraged in every 
way possible.” 


Great Lakes Ports Group Assured by ICA 
That New Policy Won't Harm Area Shipping 


ICA Clarifies February 1 Shipping Order on Payment by U. S. 


Of Ocean Freight Charges on Foreign-Aid Cargoes Handled by 


Non-American Vessels. Says Order Applies to ICA-Financed Goods. 


The American section of the Inter- 
national Association of Great Lakes 
Ports, Milwaukee, has announced 
receipt of a clarifying statement of 
policy from the International Co- 
operation Administration on an ear- 
lier ICA order providing, in substance, 
that the US. Government after 
February 1 would no longer pay 
ocean freight charges on U.S. foreign 
aid cargoes moving in non-American 
vessels (T.W., Jan. 28, p. 40). 

H. C. Brockel, chairman of the Ameri- 
can section of the IAGLP, said he had 
been advised by Dr. D. A. Fitzgerald, 
deputy director of the ICA, that the order 
applied to ICA-financed commodities, 
was not related to shipments under titles 
I and II of Public Law 480, and that 
shipments of U.S. voluntary agencies un- 
der title III of the law may continue to 
move on foreign flag vessels when re- 
quired to meet delivery and program 
commitments. 

Mr. Brockel said he also was assured 
in the statement that “based on past ex- 


perience, the effect of the new ICA pol- 
icy on shipping through Great Lakes 
ports should be minimal.” 


The IAGLP spokesman had asserted 
in protesting the ICA order earlier that 
more than 40 ocean steamship lines 
serving the Great Lakes were foreign 
flag, and only one regular service was 
American flag. 


Statement From ICA 


Mr. Brockel said he had received the 
following statement on ICA policy con- 
cerning ocean shipping of ICA-financed 
commodity procurement, dated February 
7, from Dr. Fitzgerald: 

“This statement has been prepared in 
response to questions which have arisen 
as to the effect of the subject policy on 
the movement of ICA-financed com- 
modities from Great Lakes ports. 


“As one of the measures taken in the 
implementation of the November 16, 
1960, Presidential directive concerning 
the United States balance of payments 
and in connection with instructions 
from the Department of State issued 
pursuant thereto, the International Co- 
operation Administration on January 13, 
1961, announced the following policy. 
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At T.P.&W. headquarters, Ed Psinas takes an incoming call requesting tracing information. Roy Rasor checks the record to see 
if the car has arrived on T.P.&W. In the background, TWX Operator Don Widmer can quickly teletype the delivering railroad 
for information. Within minutes the reply goes back to the shipper, either by phone or by wire over T.P.&W.’s separate Western 
Union machine, upper right, operated by Henry Crafton. 
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fait acy iomston? 
CAN 00! 


Wi Getting facts fast is a T.P.QW. specialty. All of the members 
of the T.P.QW. team — whether at headquarters or a distant 
sales office — work closely and quickly to get information to 
shippers. Car tracing can be accomplished in minutes, whether 
T.P.&W. now has the car, has already delivered it or has yet 
to receive it. Passing reports are mailed automatically — or are 
sent by wire if requested. At all times T.P.QW. gets information 
to you with the same “can do” spirit that moves your car safely 


and swiftly across Illinois. 


CHICAGO ATF, 


Indianapolis 


Toledo, Peoria & Western Railroad Company 


Offices in 17 principal cities General Offices: Peoria, Illinois 


Special handling for unusual shipments? CAN DO! By-pass big cities? CAN DO! 
Fast repair — anywhere? CAN DO! 
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effective February 1, 1961, relative to 
payment of dollar ocean shipping costs 
on ICA-financed shipments: 


“‘Ocean shipping costs of all com- 
modities, materials and equipment pro- 
cured from Mutual Security Program 
funds shall be eligible for ICA financ- 
ing only if transported on United States 
flag vessels, except where foreign flag 
vessels are required to assure timely de- 
livery of merchandise and provided that 
such exceptions received prior ap- 
proval from ICA/Washington. Pursuant 
to present legislation (PL 664—Cargo 
Preference Act) at least 50% of the gross 
tonnage of goods financed by Inter- 
national Cooperation Administration will 
have to continue to be shipped on US. 
flag vessels.’ 


Not Related to PL 480 


“The foregoing policy applies to ship- 
ments of ICA-financed commodities and 
is not related to shipments under titles 
I and II of PL 480 (agricultural trade 
development and adjustment act) for 
which no changes from previous policies 
have been made. As regards title III, 
PL 480, shipments of US. voluntary 
agencies, such may continue to move on 
foreign flag vessels when required to 
meet delivery and program commitments. 


“Our records indicate that during 
fiscal year 1969, approximately 78,000 
long tons of ICA-financed commodities 
moved through Great Lakes ports, of 
which 71,000 tons were carried on foreign 
flag vessels. Of the amount so carried 
recipient countries paid the freight to the 
extent of more than 69,500 long tons. 
The balance, approximately 1/500 long 
tons, was financed by ICA. These ship- 
ments were primarily grains under sec- 
tion 402 of the mutual security act. Dur- 
ing the same period, U.S. Census Bureau 
statistics (FT 985) indicate total overseas 
water-borne exports from Great Lakes 
ports amounted to approximately 2.5 mil- 
lion long tons, which represents slightly 
more than 10 per cent of the area’s total 
water-borne export tonnage. It is clear, 
therefore, that based on past experience 
the effect of the new ICA policy on ship- 
ping through Great Lakes ports should 
be minimal. 


“In summary, it is anticipated that 
the volume of commodities moving out 
of the Great Lakes affected by the newly- 
announced ICA shipping policy will be 
negligible. Shipments on foreign-flag 
vessels will continue, as in the past, to be 
heavily financed by foreign recipient na- 
tions and ample flexibility for exceptions 
exists under the policy to avoid frustra- 
tion of any cargo. 


“At the same time, the new policy 
makes possible maximum response to the 
Presidential directive with respect to the 
US. balance of payments. The recently 
announced shipping policy as well as 
other procurement measures that have 
been taken by the International Coopera- 
tion Administration are intended to con- 
tribute to the improvement in the US. 
balance of payments situation, which 
improvement is believed essential not 
only to insure the economic well being of 
the United States, but also to insure that 
the United States can continue as a 
strong partner in the economic growth 
of the free world.” 


Mr. Brockel, in a “special bulletin” to 


members of the IAGLP and allied in- 
terests, said: 

“On behalf of this association, a suit- 
able acknowledgment has been made to 
the ICA for its courteous response to the 
expressions of concern from the Great 
Lakes region. Misunderstanding appre- 
hension in the lake region has been al- 
leviated by their policy statement ... 
interpreting the order of February 1 with 
respect to its effect on the Great Lakes. 

“In view of the satisfactory result 
which has been achieved in this effort, 
we have discontinued the tentative plans 
for a conference of lake ports and allied 
interests. We have also advised the ICA 
that in the light of these events, the 
Great Lakes region will not seek hearings 
or immediate conference with them con- 
cerning the order... . 


“In other words, the assurances and 
the interpretations which have been 
received from the ICA are accepted in 
good faith as assurances that the trade 
patterns of Great Lakes ports will con- 
tinue normal, with respect to our op- 
portunities for participation in the han- 
dling of foreign assistance cargoes 
emanating in areas tributary to the 
Great Lakes and to the various port 
gateways... .” 


AMA Overseas Distribution 
Clinic Set for March 20-22 


A three-day clinic on selection and 
improvement of channels of distribution 
abroad will be held March 20 through 
March 22 at the Astor hotel in New York 
City under the sponsorship of the Am- 
erican Management Association. 


Topics of discussion will include as- 
sessment of the efficiency and cost of 
moving goods, says the AMA. Modes of 
transport, rates and rate trends, con- 
tainerization and traffic control will be 
discussed within this topic, according to 
an American Management Association 
announcement issued February 11. 





Guidebook for Library 





A copy of the new ‘Common Carrier Advertising 
Handbook’ is presented to officials of the San 
Francisco World Trade Center Library for inclu- 
sion in the library's International Advertising 
Section. Accepting the book are Mrs. Jeanne 
Nichols, head librarian, and Eugene Hoffman 
(right), vice-president in charge of advertising for 
American President Lines and chairman of the 
library committee, Presenting it is William V. 
Shaftner, western advertising manager of 
TRAFFIC WORLD. The book, by Warren Blanding 
and W. Schuyler Hopper, was published recently 
by the Traffic Service Corp. (T.W., Dec. 10, 
1960, p. 44). 
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“Distribution Considerations in Man- 
agement Decisions Abroad” will be the 
theme of a discussion in which ware- 
housing, free port utilization and partial 
assembly will be studied. Market con- 
siderations, including geographical, qual- 
itative (quantitative and growth poten- 
tial factors, also will be discussed. Re- 
quests for information about the clinic 
should be addressed to the American 
Management Association, 1515 Broadway, 
New York 36, N.Y. 


St. Lawrence Seaway Story 
From Idea to Construction 


Reviewed in New Volume 


The complex history of the St. 
Lawrence Seaway—from the incep- 
tion of the idea, through the struggles 
in the United States and Canada to 
get work under way, its construction 
and now its effects—is recorded in a 
new book, “The Seaway Story,” by 
Carleton Mabee, professor of liberal 
studies at Clarkson College of Tech- 
nology, Potsdam, N.Y. 


While much of the Seaway’s future is 
uncertain, Prof. Mabee says in the book 
(301 pp., illustrated; The Macmillan Co.; 
$5.95), increases in traffic and resultant 
enlargement of the facilities seem as- 
sured. 

“Traffic on the Seaway will increase,” 
he says. “It will will do so if for no other 
reason than that of the rapidly expand- 
ing population and economy of the 
United States and Canada. 

“The Seaway will be enlarged. The 
locks and canals of the St. Lawrence 
system have already been enlarged 
several times, and there is no end to this 
process in sight. 

“As the opening of the Panama Canal 
helped the Atlantic and Pacific coasts to 
grow, to the immediate disadvantage of 
the mid-continent, and as the TVA 
helped the south to grow to the immedi- 
ate disadvantage of the north, so the 
Seaway is helping the mid-continent to 
grow to the immediate disadvantage of 
other regions. But in the long run the 
growth of any region of the continent 
will be to the advantage of the con- 
tinent as a whole. 

“The Seaway will inject a revolution- 
ary element into the economy of the 
center of the continent that will radiate 
waves of energy to its farthest shores. 
The new seacoast will challange the 
Atlantic coast for the position of being 
the leading seacoast of the continent, 
and in time the Seaway ports may rival 
New York in size. 

“The Seaway will speed the integration 
of the economy of the United States 
and Canada, and to a lesser degree the 
integration of the economy of both of 
them with that of Northern Europe, to 
which the St. Lawrence points. 

“And in what may be the Seaway’s 
greatest significance, it will encourage 
the growth of a world outlook in the 
once-isolated center of North America.” 

But, as Prof. Mabee shows, this was a 
long time in coming. Starting with ac- 
tion in 1895 by the two governments in 
appointing joint Seaway commissions, 
he says “the long Seaway run-around 
was under way.” 


He traces it from there, recounting 
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feuds among advocates that hampered 
the general effort, until—after Canada 
had already * begun construction—the 
US. Congress in 1954 passed the Wiley- 
Dondero bill putting the United States 
into the effort. 

“It was Canada that led in developing 
the first St. Lawrence-Great Lakes 
canals, that built the first Seaway locks 
at the Welland, and that led the United 
States into joining in completing the 
Seaway,” Prof. Mabee says. 

Then he discusses the enormity of the 
construction job, which culminated April 
25, 1959, when the first ships entered 
the Seaway locks from the Lower St. 
Lawrence River. 

“The Great Lakes-St. Lawrence Sea- 
way was open,” the author says. “Man 
had redesigned the continent. He had 
given it an interior seacoast with a more 
productive hinterland than any of its 
other coasts, on the Atlantic, Pacific, 
Arctic or Gulf of Mexico. 

“. .. An international waterway com- 
parable in importance to Suez, Panama, 
Gibraltar and the Dardanelles.” 


TWA Considering Reducing 


Trans-Atlantic Cargo Rates 


Trans World Airlines says it will offer 
substantial reductions in trans-Atlantic 
cargo rates to both large and small ship- 
pers if the International Air Transport 
Association does not agree on a new 
rate structure. 

L. P. Marechal, sales vice-president, 
says the TWA rates will go into effect 
April 10 when present cargo rates expire 
if no action is taken by then by the 
IATA. He says the airline will institute 
a rate system based on weight breaks, 
complemented by a commodity rate sys- 
tem for specific goods. 

He predicted that the new rates would 
increase by more than 100 per cent the 
present trans-Atlantic cargo traffic in 
the next few years. 

The proposed rates are subject to 
approval by all governments concerned 
(see related story on page 35). 


California DNA Groups Will 
Hold Transport Quiz Contest 


(From West Coast Bureau of Traffic World) 

Six chapters of the Delta Nu Alpha 
Transportation Fraternity in central 
California will participate in a trans- 
portation quiz contest at a dinner meet- 
ing to be held under auspices of the 
San Francisco chapter of the National 
Defense Transportation Association 
March 23 in San Francisco, it has been 
announced. The meeting will be held 
to welcome to California the national 
president of DNA, Maxwell Powell, of 
New York City. 


James J. Broz, vice-president of the 
California chapter of the American So- 
ciety of Traffic and Transportation, said 
that members of the Society from the 
San Francisco-Oakland-Bay region 
would serve as judges for the contest. 
Each DNA chapter is expected to fur- 
nish two contestants. Mr. Broz added 
that the plan was to make the quiz con- 
test an annual affair, with different 
traffic clubs in different cities acting as 
hosts for the contest in future years. 
A “perpetual” plaque will be awarded 
the winning DNA chapter. 


“The purpose is to bring home to 
transportation men the value of educa- 
tion in treffic management, as an aid to 
building personal careers in transporta- 
tion work,” said Mr. Broz. 

The dinner meeting will take place at 
the Officers’ Club, Presidio of San Fran- 
cisco. 


Kennedy Doubts ‘Wisdom’ 
Of White House Office to 


Oversee Federal Agencies 


President Kennedy said at his 
weekly news conference February 8 
that he was “not completely sure it is 
wise” to have a White House office 
to oversee the regulatory agencies, 
nor was he convinced the Congress 
would relinquish its responsibility in 
that area to the White House. 


James M. Landis, now a special assist- 
ant to the President, earlier had proposed 
establishment of such an Office in his 
special report on regulatory agencies 
made at the request of the then Presi- 
dent-elect (T.W., Dec. 31, 1960, p. 13). 


Questioned On Position 


President Kennedy expressed his 
opinion on the matter in response to a 
question from a reporter at the con- 
ference: 

“Mr. President, the Congress has spent 
a good deal of time investigating regu- 
latory agencies and executive interfer- 
ence in them. Now, your assistant, 
Mr. Landis, has suggested that a White 
House Office be set up to oversee these 
agencies. Do you feel this might lead to 
the same kind of executive interference 
that the Congress has been investigat- 
ing?” 

The President replied: 

“Mr. Landis recommended such a 
White House office in his study. I have 
asked Mr. Landis to come to the White 
House, not to fill such an Office, of 
course, which is not established, but 
merely to work with the White House 
and with the interested members of 
Congress who are concerned about im- 
proving our regulatory procedures. 

Tenure of Landis 

“He is going to stay some months and 
do that. I conferred yesterday (February 
7) with Congressman Harris [of Arkan- 
sas], who has a special responsibility 
as chairman of the House committee on 
interstate and foreign commerce, and 
We are going to continue to work to- 
gether to try to speed up the procedures 
of the regulatory agencies and improve 
their actions. 

“Whether we should have such a 
White House liaison or center is a matter 
which we are going to consider. The 
Congress bears special responsibility for 
these agencies, and, therefore, I think 
it is probably not likely that major 
responsibility in this area would be 
released to the White House, and I am 
not completely sure it is wise... .” 


Association Leaders Chosen 


By Western Rail Truck Lines 


The Western Railroad Truck Lines 
Association, composed of officials of 
motor truck subsidiaries of western rail- 
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roads, held its annual meeting February 
7 and 8 in Kansas City, Mo. 

About 50 persons attended the meet- 
ing, at which R. M. Marshall, of the 
Pacific Motor Trucking Co., San Fran- 
cisco, was elected chairman of the board 
for a one-year term. L. R. Shankle, of 
the Southern Pacific Transport Co., 
Houston, was elected secretary-treasurer. 
Other directors elected were: E. O. 
Walters of the Kansas City Southern 
Transport Co. Kansas City; R. R. 
Miskimins, of Milwaukee Motor Trans- 
port, Chicago; W. A. Gammon, of the 
Santa Fe Trail Transportation Co., Chi- 
cago; Yale James, of Burlington Truck 
Lines, Galesburg, Il.; L. L. Cole, of the 
Rock Island Motor Transit Co., Des 
Moines; and D. E. Sloan, of the Canadian 
Pacific Transport Co., Montreal, Canada. 

The next meeting of the association 


’ will be held in San Francisco May 8 and 
9. 


Rail Spokesmen Criticize 
Teamsters’ ‘War’ Against 
‘All Forms of Piggyback’ 


Two railroad officials have issued 
separate statements strongly criticiz- 
ing the Teamsters’ Union and its 
president, James Hoffa, for institut- 
ing a campaign alleged to be de- 
signed “to destroy piggyback service 
on the American railroads.” 


Clair M. Roddewig, of Chicago, presi- 
dent of the Association of Western Rail- 
ways, asserted the teamsters’ and Mr. 
Hoffa “have declared war against all 
forms of piggyback.” J. Handly Wright, 
of Washington, D.C., vice-president of 
the Association of American Railroads, 
described the teamsters’ campaign as “a 
self-serving, destructive campaign be- 
neath the dignity of responsible union 
leadership.” 

Mr. Roddewig’s remarks were made 
February 14 in a talk at the annual 
meeting of the Pacific Northwest Farm 
Forum in Spokane, Wash. Mr. Wright’s 
remarks were contained in a covering 
letter which accompanied a lengthy 
AAR statement titled “Fallacies About 
Piggybacking—And the Facts.” The 
statement was issued February 10 in 
Washington. 

*‘Three-Pronged’ Attack 

Mr. Roddewig described the teamsters’ 
campaign as “a three-pronged attack.” 

“One prong,” he said, “is ‘directed 
against the Interstate Commerce Com- 
mission in an attempt to pressure the 
Commission into preventing the rail- 
roads from establishing competitive 
rates. 

“The second prong is directed at mem- 
bers of Congress, who are being urged 
to enact legislation that would outlaw 
piggyback service. [T.W., Dec. 3, 1960, 
p. 37]. 

“The third prong is in the form of a 
$5-per-trailer tribute to the teamsters’ 
welfare fund which [Mr.] Hoffa has 
exacted from over-the-road truckers who 
put their trailers on railroad flat cars 
(T.W., Jan. 28, p. 65). The $5-per-trailer 
becomes effective next February 1, unless 
some other arrangement can be worked 
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out by a joint committee of teamster 
and motor carrier representatives.” 


Piggyback, Mr. Roddewig said, “com- 
bines the economy, speed and dependa- 
bility of line-haul by railroad with the 
flexibility of the truck.” 

“As piggyback shakes down into more 
definite patterns,” he said, “and experi- 
ments with various types of equipment 
determine which are superior, there in- 
evitably will be standardization of piggy- 
back along lines that will provide the 
most economical and satisfactory serv- 
ices.” 

Mr. Wright said that newspaper edi- 
tors and public officials throughout the 
nation had received letters and special 
publications from the teamsters’ “in 
an obviously organized campaign by the 
Teamsters’ Union to halt or cripple 
piggybacking. 

“Unfortunately,” he said, “this cam- 
paign is aimed at a new and streamlined 
railroad service that benefits all the 
public in terms of better transportation 
at lower cost.” 


Future Rail Plans 
Mr. Roddewig said it was his judgment 
that the transportation of agricultural 
commodities and livestock in piggyback 
service would be responsible for the “next 
great forward movement in railroad 
business” unless Mr. Hoffa had his way. 
The transportation act of 1958 had 


made it possible for the railroads to 
establish more competitive rates, he said, 
“and in no area of transportation have 
the results been more spectacular than 
in the explosive growth of piggyback.” 

As a result of the competitive rates, 
however, the teamsters’ had “taken the 
warpath against the ICC,” said Mr. 
Roddewig, choosing to ignore the effect 
on the Commission’s decisions of the 
1958 act in favor of “the fiction of a 
strictly railroad-ICC conspiracy.” 

“I’m confident that neither the na- 
tion’s lawmakers nor the Interstate 
Commerce Commission will allow them- 
selves to be pressured into serving the 
teamsters’ selfish interests,” Mr. Rodde- 
wig declared. “The public interest is 
paramount. 

“Legislation that would halt the fair- 
ly-priced piggyback service the railroads 
are giving to thousands of satisfied 
shippers would be an economic tragedy. 

“Piggyback service represents trans- 
portation progress, and transportation 
progress is essential to the continued 
growth of our nation. 

“New ideas, new methods, innovations 
of all kinds that are designed to im- 
prove on ways of distributing the na- 
tion’s products should be encouraged— 
not hampered.” 


Capital Cargo Revenue Up 
Capital Airlines had cargo revenue of 


$5,679,801 in 1960, a rise of 10.2 per cent 
from the $5,154,734 in 1959, according 


















The entrance of the Kansas City (Mo.) regional offices of the Interstate Commerce Commission was 
the scene of three days of demonstrations February 8-10 by several hundred placard-carrying truck 
drivers and their wives. They said they were protesting an ICC freight rate reduction on the hauling 
of automobiles and trucks by the railroads. A picket said the rail freight rate on an automobile 
from Kansas City to Dallas was now $38, although it formerly was the same as the truck rate, 
$70.55. Declaring that the resultant shift of such traffic to the railroads had caused their unem- 
ployment, the drivers called for a ‘congressional investigation’ of the ICC’s action, maintaining 
that railroads were being permitted to haul cars below the true cost of such service. The demon- 
strators claimed their protest was organized by two drivers. Most, however, were said to be 
members of Teamsters Local Nos. 41 and 498. The pickets handed out literature warning that 
Kansas City stood to lose its $10-million-a-year trucking payroll, and urging the public to ‘Help 
Keep Car Truck-Away Industry in Business.’ The group also launched a letter-writing campaign 
aimed at congressmen. 
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to Mel Foster, cargo sales manager. He 
said the increase was accomplished even 
though the airline logged 6 per cent 
fewer miles than in 1959. 


Regular Common Carrier 
Group Poses Five Queries 


On ‘Private Carriage’ 


As a part of its “Program for 
Progress,” the object of which is to 
inform the public concerning the 
regulated services of the regular- 
route motor common carrier, the 
Regular Common Carrier Conference 
of the American Trucking Associa- 
tions, Inc., has furnished its mem- 
bers data for a discussion of private 
carriage. 


Sparked by the appearance of maga- 
zine and business paper articles which 
the officials of the conference say “over- 
glamorize” the subject of private trans- 
portation, the conference poses five ques- 
tions about “do-it-yourself” transport 
which a traffic manager might ask him- 
self before recommending that his com- 
pany embark on private motor vehicle 
operations. The questions are: 

What are costs? Is the operation law- 
ful? Can we comply with the regula- 
tions? What will be the effect on the 
common carriers? Have we considered 
all the management headaches? 

As to the first question, the conference 
said the danger was that, in considering 
whether or not to undertake private 
transportation, “all costs will not be 
included.” 

The conference added that “the com- 
pany has to make certain it is saving 
money and not ‘saving face,’” adding: 

“At least some companies have gone 
into private carriage at the urging of 
an ‘eager beaver’ traffic man. He prom- 
ises big savings in _ transportation 
charges, and improved service. The boss 
buys the package. Would this same in- 
dividual a year or two later come around 
and tell the same management, ‘Look, 
I guess we made a mistake on this 
trucking deal; it hasn’t worked out. 
Let’s go back to the professionals, let 
the common carriers handle all our 
business.’ ” 

The conference said that in some in- 
stances companies which had taken a 
“fling” at private carriage had decided 
that “the economies were not there,” 
and had dropped it. However, the con- 
ference added that “it isn’t easy to ad- 
mit you are wrong and lose face with 
the boss.” 


Factors to Be Considered 


It quoted a transportation economist 
concerning the factors involved in choos- 
ing equipment as “considerable technical 
knowledge is necessary, in addition to 
the need to make an elaborate study 
of the proposed operation.” 

Those factors, the economist was 
quoted as saying, included “such things 
as the scope of operations (states 
traversed) terrain, climate, density of 
freight, protective service required and 
choice between component parts of 
trucks (engine, transmission, axles, 
brakes, springs and tires must be con- 
sidered) .” 

The conference said that after the 
trucks were acquired there would be 
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high-cost repairs on the road; account- 
ing costs; the need for driver training or 
safety program; added insurance, license 
and other fees; toll charges; interest on 
investment; personal: property taxes; 
road fines; accidents; employe fringe 
benefits; various union and driver prob- 
lems; driver expenses away from home, 
and clerical, supervisory and executive 
time involved in operating company- 
owned trucks. 

The conference cited a case in which 
a private carriage operation was called 
into question, with resulting litigation 
before the Interstate Commerce Com- 
mission and the courts, and said that 
the “cost of legal maneuvering must be 
added to the direct cost of 5 or 6 cents 
a mile.” 


Is Operation Lawful? 


On the second question—the lawful- 
ness of an operation—the conference 
said that, in the case it cited in connec- 
tion with legal costs, the issue “hinged 
on the need for a return haul, basic to 
successful truck operations of any kind.” 
The conference asserted that “no one 
ought to have to sell today’s top man- 
agement on the merits of keeping its 
operations within the law,” and added 
that “management lacking definite 
knowledge of transportation must be 
warned against shady schemes,” such 
as “pseudo-private buy-and-sell” opera- 
tions “to get the trucks back home.” 

On the third question—whether the 
company could comply with regula- 
tions—the conference detailed the many 
“highway use regulations” which it said 
differed from state to state, and sug- 
gested that because of the burden of 
keeping up with those regulations many 
“Philadelphia lawyers” worked for the 
truck lines “because there is no other 
way to keep up with the ever-changing 
state and federal laws.” 


Effect on Common Carrier 
A company considering going into 
private transportation, or expanding its 
present private carrier operations, said 
the conference, “ought to discuss the 
economic consequences of such a move 
with the common carrier truck lines it 

now uses.” The conference added: 


“There aren’t any shippers left in the 
United States who would be able to re- 
main in business without the common 
carrier trucks. Even the company which 
uses very little of our services is doing 
business with many other companies de- 
pendent upon common carrier trans- 
portation. The whole question is one 
of degree.” 


After citing instances of continued 
services by motor common carriers under 
winter conditions which added greatly 
to the cost of the operations, the con- 
ference said that, in times of emergency, 
“the regulated common carrier continues 
to move as long as the public authorities 
permit highway traffic.” It said that 
“snow time” excess costs ran into many 
hundreds of thousands of dollars 
throughout the trucking industry and 
that to balance those losses “there must 
be moneymakers in June, July and Au- 
gust so that trucks can roll in times of 
bad weather, emergency, etc.” 

“What we're saying,” the conference 
added, “is that it’s really impossible to 
have all the advantages of private car- 
riage and common carriage at the same 
time.” 

After quoting a member of the Com- 
mission (unidentified) to the effect that 
the motor common carrier had to serve 


small communities and small shippers 
and have extra equipment to meet peak 
demands, the conference said: 


“We believe the really smart boys will 
find it to their advantage to consider the 
harmful effect on common carriers of 
removing the volume shipments from 
them, and leaving only the ‘biddies’ to 
the common carrier.” 


Management ‘Headaches’ 


On the final 'question—“Have we con- 
sidered all the management headaches?” 
—the conference said that even if a 
company had satisfied itself on the first 
four questions, “there remains the prob- 
lem of management and all the worries 
that go with it.” 


Among the problems indicated as mak- 
ing up the “management headache” 
were: The fact that line-haul employes 
are beyond the reach of direct super- 
vision; the hiring of operating person- 
nel and possible dealing with new un- 
ions; problems related to long-standing 
company policies, pricing and _ sales 
terms, and shipping procedures. 


The conference said the common car- 
riers had all those headaches, but that 
the difference was “we expect to have 
them and we're paid for it.” It added 
that “private carrier has no way of 
knowing when these headaches will be- 
come of migraine proportions and take 
his mind off his primary business of 
making furniture, weaving blankets, or 
whatever it is.” 


Again referring to the possibility of 
the cost of litigation before the ICC 
and the courts as a possible manage- 
ment headache, the conference said: 


“Another danger is that some indus- 
tries or firms will ‘outsmart’ themselves. 
If they handle the profitable volume 
shipments between major points in their 
own trucks, who will be there to reach 
the smaller cities, to do the distribution 





Atlanta Bureau Meeting 





Stuart G. Tipton (center), president of the Air 


Transportation Association of America and 
the speaker February 2 at the fifty-ninth annual 
meeting of the Atlanta Freight Bureau, is 
shown at the meeting with two other partici- 
pants. The president of the bureau, Thomas 
S. Morgan, is at left. With them is Mayor 
William B. Hartsfield, of Atlanta. In his talk, 
Mr. Tipton accused the government of actions 
designed to retard the growth of air freight 
traffic (T.W., Feb. 11, p. 60). 
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job, with the common carrier trucks? 
An even-greater danger lurks, but it 
must be faced. It is the danger of some 
of the common carriers being operated 
by the government, thus making an 
‘entering wedge’ into a vital segment of 
the private economy... .” 


James P. Mitchell Resigns 
As Chairman of Railroad 


Work Rules Study Commission 


James P. Mitchell, former Secretary 
of Labor, credited with negotiating 
agreement between railroad labor and 
management for the establishment of 
the Presidential commission to study 


- work rules and practices, has resigned 


as chairman of that commission. 


Mr. Mitchell announced his resignation 
February 14, saying he could not con- 
tinue to serve as chairman of the com- 
mission and “at the same time fulfill my 
responsibilities as a candidate for the 
governorship of New Jersey.” The res- 
ignation came only eight days after the 
commission had announced that Mr. 
Mitchell would continue as chairman 
(T.W., Feb. 11, p. 50). 

The decision, Mr. Mitchell said, was 
regretfully reached “after several days 
of serious deliberation.” In submitting 
the resignation to President Kennedy, 
Mr. Mitchell stated: 


“The commission is now at the point 
of deciding on how it will proceed to 
hold future hearings, to conduct investi- 
gations and other substantive matters. 
At this juncture of the commissions 
activity I have felt it desirable to con- 
sider whether or not I would have the 
time available for the next 10 to 12 
months to give to the important func- 
tion of chairman. 

“T have now determined that the pres- 
sure of other responsibilities make it 
impossible for me to continue as chair- 
man and do justice to the important 
duties vested in that office. Therefore, I 
am regretfully submitting my resigna- 
tion to take place at once.” 

Mr. Mitchell also stated that his “be- 
lief had been confirmed” that the com- 
mission’s effort “has ramifications of 
great importance to labor-management 
relations in the transportation industry 
and in other industries.” 

“It is therefore,” he concluded, “a 
major disappointment to me personally 
that circumstances dictate that I will 
not be able to continue this work to 
its conclusion.” 


Labor-Management Statement 


Both labor and management members 
of the commission issued a joint state- 
ment expressing regrets over the loss 
of Mr. Mitchell’s “great talent as chair- 
man.” 


“Without Mr. Mitchell’s determina- 
tion,” they said, “his dedication and 
enlightened insight into the problems 
involved there would not be a Presiden- 
tial railroad commission today. 

“The agreement which forms the basis 
for the commission was arrived at under 
his guidance and through his mediation 
efforts. It became evident that he was 
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eminently qualified to serve as its chair- 
man. As a result, representatives of 
railroad management and labor jointly 
made this recommendation to President 
Eisenhower who persuaded Mr. Mitchell, 
at some personal sacrifice of his own 
future plans, to accept this additional 
burden.” 

The Presidential commission was 
established by former President Eisen- 
hower after Mr. Mitchell announced 
the basic agreement between the parties 
(T.W., Oct. 22, 1960, p. 32). Shortly 
afterwards the former President ap- 
pointed Mr. Mitchell as chairman. Mr. 
Mitchell announced his candidacy for 
the governorship of New Jersey after 
becoming chairman. 

President Kennedy accepted Mr. 
Mitchell’s resignation “with genuine re- 
gret.” The President said he would ap- 
point a successor “when I have received 
a joint recommendation from the par- 
ties.” 


Texas Transport Institute 


Plans Conference March 27 


The theme of “Customer Requirements 
in Transportation” has been selected for 
the third transportation conference 
which the Texas Transportation Insti- 
tute of Texas A. & M. College will pre- 
sent March 27 at the college. 

L. D. Smith, assistant director of 
transrortation for the Stauffer Chemical 
Co., has recently been appointed a mem- 
ber of the advisory committee of the 
institute, which was established in 1950 
and erveres in all forms of transvorta- 
tion research, provides instruction at 
the graduate student level and serves 
as the res°arch agency of the Texas 
Highway Devartment. 

“The inctitvte’s researches have al- 
ready provided successful solutions for 
many rroblems in transvortation.” it 
says. “The wide variety of accomplish- 
ments have been concerned with more 
enduring pavements, readily available 
ageregates for construction, materials 
testin™. use of lichtweicht concrete, pre- 
stressing and prefabricating concrete 
bridge structures. determination of infiu- 
ences of freowavs on land values and 
uses, highway design, traffic control, 
intersection illumination and numerous 
other nrohiems. 

“The institute has available to it the 
faci'ities and personnel of other agencies 
of the A. and M. College of Texas. One 
of the facilities available is the A. and 
M. Data Processing Center, largest cam- 
pus-based computing center in the south. 

“Although present emphasis is on 
hichwavs, operations of the institute are 
planned for five major areas in trans- 
portation—water, rail, pipeline, highway 
and air. The research program of the 
future will coordinate also with educa- 
tional plannine of the MacDonald Chair 
of Transvortation being established in 
A. and M.’s Department of Civil Engi- 
neering.” 

As an indication of the institute’s 
status. the following are among the 
members of the advisory committee: 

Charles E. Beard, president of Braniff 
Internstional Airways: Henry E. English, 
of Red Ball Motor Freight; H. J. Mc- 
Kenzie, president of the St. Louis South- 
western Railway; Charles A. Stewart, 





secretary and general manager of the 
Texas & Southwestern Cattle Raisers 
Association; E. O. Taulbee, chairman of 
the advisory committee of the Intra- 
Coastal Canal Association, and O. Q. 
Lomax, a pipeline consultant. 


Traffic, Transport Changes 
Made at Allied Chemical 


Clyde Parks has been appointed man- 
ager of the transportation section and 
Robert E. Heine has been made manager 
of the traffic section of the Allied Chemi- 
cal Corp., New York City. Warren J. 
Sullivan, director of traffic, made the 
announcement. 

Mr. Parks will be responsible for the 
transportation activities of the following 
managers and their staffs: Joseph A. 
Smith, manager of marine transporta- 
tion; James R. Egan, manager of rail- 
way equipment, and Edward Strong, 
manager of private trucking, and George 
P. Jacobson, assistant manager of the 
transportation section, responsible for 
development functions within the sec- 
tion. 

Mr. Heine will have charge of traffic 
functions and will be responsible for 
activities of John G. Langille, manager 
of traffic; C. H. Gibson, manager of rail 
research, and Walter E. Potts, who has 
been made manager of motor research. 

Other appointments announced were 
those of John J. Donohue as assistant 
manager of transportation—marine, Z. C. 
White as assistant manager of motor 
research, Charles Johnston as assistant 
manager of traffic and Raymond T. 
Martin as administrative assistant to 
Mr. Sullivan. 


Southern Trucking Leaders 
To Map Emergency Plans 


Trucking representatives from seven 
southeastern states will meet March 7 
in Forest Park, Ga., with military lead- 
ers to begin studies “leading to effective 
use of civilian trucking service by the 
military in emergencies.” 

Sims Garrett, Jr., managing director 
of the Georgia Motor Trucking Associa- 
tion, said the truckers would meet with 
staff members of the southestern office 
of the Military Traffic Management 
Agency and “brain storm” a disaster 
plan outline to be presented by MTMA. 

Mr. Garrett is chairman of the south- 
eastern regional trucking industry mo- 
bilization committee. The vice-chairman 
is C. A. Gertner, general manager of 
the Florida Trucking Association, Inc. 


Officers Are Elected by Two 
Rail General Agents Groups 


The election of new officers has been 
announced by the San Francisco Rail- 
road General Agents Association and the 
Railroad General Agent’s Association of 
Philadelphia. 

Elected by the San Francisco group 
were: 


Jack Jackson, of the Atlanta & West 
Point Rail Road, president; Don Rice, 
of the Green Bay & Western Railroad, 
first vice-president; Fred Bell, of the 
Union Pacific Railroad, second vice- 
president; Otto J. Benes, third vice- 
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president; Jux Schnatmeier, of the Mis- 
souri Pacific Lines, secretary, and Frank 
H. Smith, of the Santa Fe Railway, 
treasurer. Frank J. Bantle, of the Louis- 
ville & Nashville Railroad, was named 
sergeant-at-arms. Pete Citron, of the 
Western Pacific Railroad, retiring presi- 
dent, was named chairman of the board. 

Elected by the Philadelphia group 
were: Lee Andreas, of the Southern 
Pacific Lines, chairman; John C. White, 
of the Chicago & North Western Rail- 
way, vice-chairman, and John J. Weiss, 
of the Santa Fe Railway, secretary- 
treasurer. 


Military, Civilian Traffic Men 
Attended MTMA Meeting 


About 200 military transportation 
executives of all the armed services in 
the eight western states met in San 
Francisco for three days beginning 
February 1 to discuss freight traffic 
management problems. 

The conferees were military officers 
and civilian officials representing more 
than 120 Army, Navy, Air Force and 
Marine Corps activities. The event was 
the fourth annual conference on Gen- 
eral Freight Traffic Management spon- 
sored by the western traffic region of 
the Military Traffic Management Agency, 
Oakland, Calif. 

Maj. Gen. Gilman C. Mudgett, deputy 
commander of the Sixth US. Army, 
welcomed the delegates to Harmon Hall, 
Presidio of San Francisco, site of the 
meeting. Other speakers included: 

Capt. Harry W. Leiser (U.S. Navy), 
regional director of the MTMA; Brig. 
Gen. Rush B. Lincoln, deputy chief of 
transportation, U.S. Army; Brig. Gen. 
E. W. Sawyer, deputy director of MTMA, 
Washington, D.C., and Brig. Gen. R. C. 
Tripp, head of the U.S. Army Trans- 
portation Terminal Command-Pacific. 

The sessions were conducted as a 
seminar with a number of workshop 
discussion periods covering specific 
problems of freight traffic management. 
James P. Broz, executive officer of 
MTMA at Oakland, conducted the 
seminar. 


Defense Transportation Day 


Proclaimed by President 


President Kennedy has proclaimed 
May 19 as National Defense Transporta- 
tion Day, urging, at the same time, that 
the American people join with the trans- 
portation industry and the armed forces 
in observance of the day. 

The President’s action on February 10 
was by a proclamation reading: 

“Whereas adequate transportation 
facilities are vital to our nation’s econ- 
omy and to its military strength; and 


“Whereas it is appropriate that recog- 
nition be given to the development and 
maintenance of the American transpor- 
tation system, which has contributed so 
extensively to the growth, culture, and 
prosperity of our people in peaceful 
trade and commerce, and in effective 
logistic support of our armed forces; and 

“Whereas the Congress, by a joint 
resolution approved May 16, 1957, has re- 
quested the President annually to issue a 
proclamation designating the third Fri- 
day of May of each year as National 
Defense Transportation Day and urging 
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the people of the United States—includ- 
ing labor, management, users, and in- 
vestors in all communities served by any 
of the various forms of transportation 
by land, by water, and by air—to observe 
this occasion by appropriate ceremonies: 
“Now, therefore, I, John F. Kennedy, 
President of the United States of Amer- 
ica, do hereby designate Friday, May 19, 
1961, as National Defense Transportation 
Day, and I urge our people to join in the 
observance of this day, in collaboration 
with the transportation industry and 
representatives of the armed forces and 
other governmental agencies, and to par- 
ticipate in the observance of this oc- 
casion by appropriate ceremonies. 


“I invite the governors of the states to 
provide for the observance of National 
Defense Transportation Day in such 
manner as will afford an opportunity for 
the citizens of each community to recog- 
nize and appreciate fully the vital role of 
a great modern transportation system 
in their daily lives and in our national 
defense. 

“In witness whereof, I have hereunto 
set my hand and caused the seal of the 
United States of America to be affixed.” 


Dedication Ceremonies Held 
At Port of Vicksburg 


Dedication ceremonies were held Feb- 
ruary 4 at Vicksburg, Miss., for the Port 
of Vicksburg and its bordering industrial 
park. 


Participating in a ceremony at the cite 
were Governor Ross Barnett and Lt. 
Gen. Emerson C. Itschner, chief of engi- 
neers, U.S. Army. At a special dinner 
that night in the city auditorium, Sena- 
tor Stennis, of Mississippi, was the main 
speaker. 


D. P. Westfall, port director for the 
Warren County Port Commission, said 
of the development that Vicksburg “is 
assured of new growth now that the Port 
of Vicksburg and its industrial park is 
a reality,” and he added: 


“Industry seeking sites for their d2cen- 
tralization program will be glad to know 
that 245 of our 1,500 acres are ready for 
sale or lease in lots of two acres up. 
Most of these lots will have water front- 
age and all utilities. A railroad will 
border a distributor highway giving 
egress to each lot. 


“Both open and covered storage will 
be maintained at the public terminal. 
There will be a public scale on the 
property which will be maintained by 
certified, bonded scalemaster. 


“This park is bordered by the Yazoo 
and Mississippi rivers with their billions 
of gallons of fresh water discharged 
daily. Vicksburg is one of two river 
towns which benefit from a freight rate 
break. Due to this being a railroad di- 
vision point and also maintaining a 
railway bridge over the Mississippi River, 
we are in the southwest tariffs on freight 
moving west or southwest, and in the 
southern tariffs on freight moving south. 


“Thus Vicksburg would be the distri- 
bution center for industry serving the 
south and southwest. We are within 24 
hours of over 40 million people in this 
vast area. Ample labor is available, and 
in amendments to the Mississippi con- 
stitution we have right-to-work laws. 
Utilities are reasonably priced. Port of 
Vicksburg will be maintained as a free 


port. Certain advantages are to be had 
in ad valorem taxes. 

“What better place could industry be 
located than the central location between 
source of raw material and distribution 
of the finished product?” 


American President Lines 
Orders 420 ‘Twin-Twenty’ 


Containers From Fruehauf 


American President Lines moved 
February 14 to expand its freight 
containerization program with the 
placement of an order for 420 con- 
tainers at a total cost of $1,250,000, 
the Fruehauf Trailer Co. announced. 


Fruehauf says APL will incorporate 
the container program into one of its 
major trade routes to the Orient and 
will use the containers on four ships, 
including two partial container ships 
now under construction in San Fran- 
cisco costing $32 million. 

Fruehauf said the containers were 
being manufactured at its Vina Vista 
(Ontario, Calif.) plant, and would have 
over-all dimensions of 8 by 8 by 20 feet 
and be known as “Twin-20’s” due to 
the design allowing two to be locked 
together to operate on the highway as 
a single, 40-foot truck trailer. 

The contract for the purchase of the 
containers was signed in San Francisco 
by George Killion, president of APL, 
and H. E. Foulkrod, executive vice-presi- 
dent of Fruehauf, and called for one 
of the largest single acquisitions of con- 
tainers since cargo-handling method be- 
came popular, Fruehauf said. 

Mr. Killion said in the announcement 
that APL planned to utilize all forms 
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of carriers, common carrier truckers, 
private operators and railroads in the 
land movement of the containers. 

Made from aluminum with steel corner 
posts, the vans may be stacked and 
locked vertically, horizontally and end 
to end aboard ship, it was reported. An 
exterior post design is said to allow a 
maximum of room for cargo and less 
chance of damage to the units. 

Mr. Foulkrod, who was charge of 
buildings the containers for Freuhauf, 
said it was “Fruehauf’s hope that the 
APL purchase of these containers will 
lead the way to an ultimate standardiza- 
tion of container lengths and measure- 
ments.” 

The announcement continued: 

“American President Lines will in- 
augurate the service in two weeks using 
two mariner cargoliners, ‘President Gar- 


. field’ and ‘President Taylor,’ which were 


recently converted and modified to better 
suit the trade. 

“Within the following few months, 
two new ‘Sea Racer’ cargoliners, ‘Presi- 
dent Lincoln’ and ‘President Tyler,’ 
which are under construction in San 
Francisco as partial container ships, 
will sail on their maiden voyages to join 
the mariners in the container service. 

“The service across the Pacific on the 
four ships will begin on a basis of 80 
containers per vessel. At the start, con- 
tainer service will be offered from San 
Francisco, Los Angeles and San Diego 
on the west coast only to the ports of 
Yokohama, Kobe and Nagoya, Japan; 
Pusan, and Naha, Okinawa. 

“The new ‘fishyback’ containers will 
allow for shipments destined to these 
Orient ports to be moved in lots up to 
46,000 maximum-lift pounds. APL plans 





Shown after the signing of a $1'%4 million contract for 420 containers are these officers of 

American President Lines and the Fruehauf Trailer Co. From left are J. F. Conway, Jr., 

assistant vice-president—freight sales of APL; George Killion, president of APL; H. E. Foulkrod, 

executive vice-president of Fruehauf; P. N. Teige, vice-president and general counsel of APL, 
and Lou F. Plummer, manager of Fruehauf’s Oakland (Calif.) branch. 
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to use the sea vans for practically all 
types of general commodities. 

“The ‘Sea Racers,’ each 23,000-ton 
cargoliners, will be the largest, fastest 
and most-modern cargoliners sailing 
under any flag, and will incorporate 
complete automated containerization 
features and the ultimate in shipboard 
container facilities—the first ships in 
the Pacific to have such features. 

“The ‘Presidents Lincoln’ and “Tyler’ 
will have one hold constructed as a 
container hold and another designed 
for easy conversion to a container hold 
in the future. A large gantry crane, with 
a capacity of 25 tons, will ride above 
the container hatch for easy loading 
and discharge. The depth of the hatch 
will allow a vertical stack of six con- 
tainers in specially built cells to fit them, 
and the capacity will be for 126 twenty- 
foot containers or 141,498 cubic feet. In 
addition, sea vans will be able to ride 
on deck over the hold cover and the 
hatch itself will be able to accomodate 
general cargo in the upper wings and 
liquid cargo in deep tanks. 

“The gantry crane will be 76 feet 
wide, the width of the ship, and weigh 
160,000 pounds. It will be able to move 
cargo on and off the ship, between hold 
and dock, in a 2%-minute cycle.” 


Four Consultants Named 


On Government Operations 


President Kennedy has announced the 
appointment of four men to serve as 
consultants on “major issues affecting 
the structure and operations of govern- 
ment.” At the same time, he issued an 
executive order abolishing the Advisory 
Committee on Government Operations, 
an eight-year-old group he said would 
no longer be necessary. 

The four consultants are Robert A. 
Lovett, former Secretary of Defense and 
Under Secretary of State; Richard E. 
Neustadt, professor of government at 
Columbia University; Don K. Price, dean 
of the Graduate School of Public Ad- 
ministration at Harvard University, and 
Sydney Stein, Jr., a partner in the Chi- 
cago investment counseling firm of Stein, 
Roe & Farnham. 


Making the announcement February 
10, President Kennedy said of the con- 
sultants: 


“They will be consulted in matters 
where the disinterested advice of highly 
qualified and experienced men in private 
life may help us find effective solutions 
to problems of government organization 
and operation. They will not act as a 
committee nor will they hold regular 
meetings. 


“Instead, they will be asked for advice 
as individuals, under flexible and in- 
formal arrangements suited to the needs 
of the problem at hand. Their regular 
point of contact will be the Budget di- 
rector, who will keep them informed of 
significant developments and emerging 
issues. 

“It is my conviction that the structure 
and operations of government must be 
continually adapted to constant changes 
in the requirements for governmental 
action and the methods of meeting those 
requirements. The consultants named 
today are exceptionally well equipped to 


help us conceive and carry through the 
necessary adaptations in timely and or- 
derly fashion. I am grateful for their 
willingness to serve in this important 
capacity. 

“In view of these simpler and more- 
flexible arrangements, the Advisory 
Committee on Government Organization, 
created in 1953, will no longer be neces- 
sary. Accordingly I am terminating that 
committee by executive order. 

“I am also terminating the Advisory 
Committee on Management Improve- 
ment, which was established in 1949 but 
has not functioned since 1952.” 


Single Transport Commodity 
Classification Proposed at 
RSMA Marketing Seminar 


(From Chicago Bureau of Traffic World) 


A standard transportation com- 
modity classification based on a code 
structure which would make the 
uniform freight classification and 
the standard industrial classifica- 
tion conform could be established 
in the near future and would make 
possible for carriers first steps 
toward automatic billing, tariff sim- 
plification and more-effective mar 
keting strategies, Robert N. Hampton, 
staff assistant to the comptroller of 
the Chesapeake & Ohio Railway, 
Cleveland, said February 10 at a 
Railway Systems and Management 
Seminar in the Knickerbocker hotel, 
Chicago. 


Mr. Hampton’s proposal to those at 
the seminar on “Data for Marketing 
Decision Making” followed criticisms by 
Walter H. Cramer, Jr., director of traffic 
research for the St. Louis-San Fran- 
cisco Railway, St. Louis, and R. R. 
Latimer, asistant manager of freight 
sales development for the Canadian 
National Railways, Montreal, of present 
methods of recording data relevant to 
marketing decisions. 

Mr. Cramer suggested that records 
provide information as to the dollar 
value of freight sales by salesmen. Mr. 
Latimer said traditional records reported 
“basically only forwarded tonnage,” but 
should be reorganized to provide infor- 
mation about inbound as well as out- 
bound freight, geographical distribution 
of freight and specific customers and 
their operations. 

Mr. Latimer called for a transporta- 
tion census to aid in collection of the 
data which he said carriers needed. He 
was joined in this request by William 
S. Johnston, manager of cargo market- 
ing—research and development for 
American Airlines, New York City, who 
also urged further standardization of 
terms for commodities for carriers of air 
freight. 


Government Lacks Data 


Officials of four federal agencies, the 
Interstate Commerce Commission, the 
Department of Commerce, the Bureau of 
the Budget and the Bureau of the Cen- 
sus, said their agencies lacked sufficient 
information about transportation to 
perform their tasks as effectively as 
possible. They also urged a census of 
transportation. 


TRAFFIC WORLD 


Donald E. Church, chief of the trans- 
portation division of the Census Bureau, 
said that “the atmosphere has changed 
strikingly with respect to the future 
plans of the Bureau of Census to do 
such a census.” He said he believed 
one would be undertaken in the near 
future. 

Frank A. Cisar, of the office of statis- 
tical standards of the Budget Bureau, 
agreed with Mr. Church, saying that 
“the prospects are brighter now for un- 
dertaking a census of transportation in 
the near future.” He said added in- 
formation was needed to develop a clas- 
Sification system dealing with the com- 
modities significant from the standpoint 
of the various transport modes. 

Citing the complaint by the so-called 
Doyle study group about a lack of basic 
data on transportation, Edward Margo- 
lin, director of the Bureau of Transport 
Economics and Statistics of the ICC, 
said that despite the fact that the Com- 
mission received about 170,000 reports 
from carriers every year on a multitude 
of subjects, the Commission still lacked 
information about such matters as 
piggyback, birdyback and fishyback. 


Census Needed 


New information from a transporta- 
tion census might furnish data to com- 
mon carriers about the location and na- 
ture of the markets of private and 
exempt carriers, which might make it 
possible for common carriers to devise 
rates and services to capture that traffic, 
said David W. Bluestone, of the office 
of the Under Secretary of Commerce for 
Transportation. 

Mr. Hampton said the proposal for a 
standard transportation commodity clas- 
sification was a result of efforts by the 
C & O to develop such classification to 
improve profit both through increased 
revenues and decreased costs. He said 
the uniform freight classification by 
itself could lead to a reduction in costs 
if all items were forced to conform to it. 

But, he explained, the C & O believed 
that the UFC did not conform to the 
needs of the railroad for marketing 
decisions, through which increased reve- 
nues could be realized. The standard 
industrial classification was more useful 
in making marketing decisions, Mr. 
Hampton said, because the UFC con- 
tained “way too many” article descrip- 
tions. He said that 11 per cent of all 
items in the UFC provided 96 per cent of 
revenues and accounted for 97 per cent 
of space. About 1,000 items constituted 
the significant items, he said. 


Relate Two Codes 


About 9,200 UFC article descriptions 
were related by the C & O to the stand- 
ard industrial classification, Mr. Hamp- 
ton said, adding that the staff members 
working on the problem hoped to set 
up a seven-digit code structure based 
on the standard industrial classification 
as a frame and accounting for four or 
five of the digits. Two digits would be 
related to the uniform freight classifica- 
tion and would give information as to 
the rates at which the commodities 
coded in the standard industrial classi- 
fication move. 


All modes of transportation should 
agree on a uniform structure, Mr. 
Hampton said, because it would lead to 
first steps toward automatic billing; to- 
ward making internal company data 
comparable to public data, which would 
be “an invaluable marketing tool”; to- 
ward a summarization of marketing 
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data, which would lead to “better mar- 
keting strategies,” and toward the prob- 
lem of tariff simplification. 

He said the C & O proposal was valu- 
able because both codes—the uniform 
freight classification and the standard 
industrial classification—‘are already 
available, making it possible to start 
right now.” -Mr. Hampton said the 
standard classification the C & O pro- 
posed “could be agreed upon this year.” 


Dollar Value Freight Sales 


Mr. Cramer said his company wanted 
to evaluate freight sales efforts in terms 
of the dollar value of the freight sales 
produced by salesmen. To accomplish 
this, he said, the Frisco would have 
to know its costs in providing the service 
sold and the costs of selling the service. 
Through IBM processing of old records, 
the Frisco could determine those serv- 
ices on which it had lost money and 
could then furnish its rate department 
that information when it became inter- 
ested in making rate adjustments. 

Internal information had not in the 
past been organized in a way which 
aided in making marketing decisions, 
Mr. Latimer said, in calling for a 
reorganization of traditional reporting. 
He said this was a result of the “mo- 
nopoly background” of the railways and 
the “highly discriminatory rate struc- 
ture” which went along with the monop- 
oly situation. As competition grew, Mr. 
Latimer said, the railroads took defen- 
sive actions. 

“They used statistical data as a drunk 
uses a lampost—for support rather than 
illumination,” Mr. Latimer said. 


Rate Makers Aided 


Mr. Latimer said railroads should 
organize their records so they would 
show inbound as well as outbound ton- 
nage, the geographical distribution of 
their traffic and complete information 
on the railroad’s customers. He said 
that on the Canadian National, this 
information was being consolidated at 
regional and headquarters level and was 
then being fed back to sales managers 
in local areas to serve as a basis for 
sales forecasting. 


He said the information now being 
reported on the Canadian National was 
of significance for rate makers, since 
it would “provide them with good, easily 
utilized information on traffic patterns 
of commodity groups.” He said rate 
makers in the past had often “worked 
in the dark.” 


Mr. Johnston said American Airlines’ 
marketing problem was that it had local, 
continental and trans-continental mar- 
kets, but little reliable information about 
any of them. He said his department 
had done some research on origin and 
destination of freight moved by air to 
establish how much freight moved by 
air between major points in the United 
States. 

Through this research, Mr. Johnston 
said, the airline was attempting to estab- 
lish a revenue factor for each pound of 
freight moved on each flight so that the 
profitability of a flight and the factors 
contributing to or detracting from profit- 
ability could be established. He said a 
government transportation census would 
greatly simplify the airline’s problem in 
identification of costs, commodities and 
markets. 

Mr. Church said he hoped that a 
transportation census which he said 
probably would be made “shortly,” would 


become part of a regular program of sur- 
veys of transportation, including com- 
modity flow studies and continuing 
shipper surveys. Mr. Church said he 
had found that shipper surveys provided 
the Bureau of the Census more useful 
information than data which could be 
obtained from the census. 


Shipper surveys provided information 
from a person in a position to choose 
among various modes of transportation 
on common carriage, private carriage 
and exempt carriers, Mr. Church said. 
This information could be used to meas- 
ure the competitive position of the var- 
ious kinds of carriers and to determine 
how the traffic “breaks out” among 
them, he added. 


The transportation industry should 
develop a classification system dealing 
with those commodities which are sig- 
nificant from the standpoint of the vari- 
ous modes of transportation industry, 
Mr. Cisar said. He said major items 
within present listings could be selected, 
obtaining a sufficient number to account 
for a large per cent of total revenue 
volume. He said these major items could 
then be arranged in terms of the in- 
dustries responsible for their production, 
identifying them in tariffs by the code 
number associated with the classification 
structure. 


ICC Lacks Information 


The ICC lacked sufficient information 
on a wide variety of subjects, Mr. 
Margolin said, despite the fact that about 
20,000 carriers subject to its jurisdiction 
had been making about 170,000 reports 
annually to the Commission. He said the 
Commission had to make reports to Con- 
gress, give advisory opinions, carry out 
investigations on its own initiative, 
testify on bills before Congress and make 
legislative recommendations, aside from 
its duty to make decisions in cases. For 
all these functions, he said, the Commis- 
sion needed a vast amount of informa- 
tion. 


The Commission had made insufficient 
efforts to trace the consequences of the 
decisions which it had made, and would 
need transportation data for this func- 
tion also, Mr. Margolin said. However, 
the Commission had wanted to comply 
with the policy of Congress in its infor- 
mation-gathering activities, and the 
census and government statistics sub- 
committee of the House post office and 
civil service committee had called for a 
minimization of business responsibility 
for reporting data to agencies of the 
government, he added. 


Cost Studies Asked 


A transportation census had been 
urged by the office of the Under Secre- 
tary of Commerce, but the office also 
had urged and would continue to urge 
cost-finding projects, Mr. Bluestone said. 
He said such projects would aid in as- 
suring “the most efficient distribution 
of traffic among all carriers.” He said 
this was consistent with the Department 
of Commerce’s policy that “the most ton- 
miles should move the most rapid way 
with the best service at the least cost.” 


However, he said, the department did 
not know enough facts, such as what 
traffic moved where, why and by what 
mode of carriage. He said the first step 
was a@ census, to provide information 
as to what traffic moved how. The sec- 
ond step was cost finding, which would 
provide information on how much it 
cost carriers to move the traffic. He 
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said that once such facts were known, all 
carriers, the government, shippers and 
receivers would be able “to do their jobs 
better.” 

Mr. Bluestone said he hoped the 
studies he suggested would also help 
“get a line on where the markets of 
private carriers are.” He said these 
markets probably provided “the great- 
est single source of potential traffic for 
the railroads and other carriers.” Once 
this information was known, Mr. Blue- 
stone suggested, carriers could devise 
rates and services to try to capture the 
private markets. The census would be 
most valuable in providing this informa- 
tion, Mr. Bluestone said. 


Movers ‘Size Standards’ 


‘Hearing Delayed by SBA 


At Request of Industry 


A hearing of broad import to the 
household goods moving industry has 
been postponed indefinitely by the 
Small Business Administration at 
the request of a number of indusiry 
associations. 

The hearing was originally scheduled 
for February 15 to receive testimony 
from movers on proposed revisions of the 
present size standards used to determine 
which firms are considered “small busi- 
nesses” and thus eligible for assistance 
from the SBA. 


Reason for Delay 


Samuel S. Solomon, director of the 
office of small business size standards, a 
relatively new federal unit, told Trarric 
Wor.p that the hearing had been called 
off on receipt by his office of both formal 
and informal motions from movers’ as- 
sociations. 

The associations, he said, had advised 
the SBA they would be unable to appear 
at this time because of a Department 
of Justice requirement calling for sub- 
mission of certain reports, an effort 
which they said would require substan- 
tial time. 

Making formal requests for postpone- 
ment, said Mr. Solomon, were the Movers 
& Warehousemen’s Association of Amer- 
ica, Inc., and the Movers’ Committee for 
Equitable Distribution of Government 
Traffic. 

He said an informal request was made 
by the American Movers’ Institute, and 
that the Movers Conference of America, 
an affiliate of the American Trucking 
Associations, Inc., was in accord with the 
delay. 


Need for Standard 


Mr. Solomon said the need to deter- 
mine size standards in the moving in- 
dustry grew, in one respect, from the 
recent change in the procedure of han- 
dling military traffic. 

The Department of Defense has re- 
vised its regulations governing the move- 
ment of household goods of military and 
civilian personnel. Among the changes 
was the discontinuance of the so-called 
“rotation method” of apportioning such 
traffic to carriers in favor of a system 
which generally permits personnel to 
select the carrier of their choice. 

Mr. Solomon asserted that the new 
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system might be “harmful” to small 
businesses in industry, because the pub- 
lic in general tended to “select the 
popular, well-known carrier.” He said 
that one of the purposes of the hearing 
would be to assist small business in 
getting government contracts. 


Traffic Allocation 


“When the government has some busi- 
ness, we look over the bids, and if we 
believe small business can handle it we 
ask that they be considered for it,” he 
said. 

“We have SBA representatives at 
many procurement centers throughout 
the United States who circulate con- 
tinuously in order to be apprised of 
agency procurement plans. When appro- 
priate, they request the agencies to set 
aside contracts to permit small businesses 
to bid against each other for the busi- 
ness, instead of bidding against larger 
companies.” 

Mr. Solomon said the SBA was now 
concerned with finding out what is a 
small business in the household goods 
industry. 


Affiliation of Movers 


Moreover, he said, questions would be 
raised in the future hearing on the 
matter of agreements and affiliation by 
household goods carriers; whether such 
affiliated carriers could bid on govern- 
ment traffic as a small business; which 
of the carriers were eligible for equip- 
ment and facility loans, etc. 

He said the final determination of size 
would be based on testimony received 
in the hearing, by a carrier’s annual 
gross, and from research information 
from other federal agencies and the 
SBA’s own study. 

Mr. Solomon, with the SBA since 1955, 
formerly was in the office of the general 
counsel as chief of the administrative 
law branch. He was appointed director 
of the office of small business size stand- 
ards when the office was formed in July, 
1960. 

Mr. Solomon, who will preside at the 
hearing, said that officials from other 
government departments also would ap- 
pear in the course of the hearing. 


On the matter of gathering informa- 
tion to arrive at a decision on the size 
standards, Mr. Solomon said: 


“It is my personal feeling, as well as 
that of the SBA, that the best way is 
to go directly to the concerned industry.” 


Barge Industry Leaders 
To Meet February 28 


Leaders of the nation’s shallow-draft 
water carrier industry will meet Feb- 
ruary 28 in New Orleans for a series of 
conferences of the American Waterways 
Operators, Inc. The meetings will be 
held in the Royal Orleans hotel. 


Following the corporate membership 
meeting of the association in the morn- 
ing, the board of directors will meet to 
elect a chairman of the board, president 
of the association, and secretary-treas- 
urer. Robert L. Gray, of the Ashland 
Oil & Refining Co., Ashland, Ky., is 
now chairman. Braxton B. Carr is presi- 
dent and William E. Cleary is secretary - 
treasurer. 


A major item of discussion at the 
meeting will be legislation before Con- 
gress which would impose tolls, or user 
charges, on water carriers. Other mat- 
ters to be considered include recent 
recommendation of an Interstate Com- 
merce Commission examiner against the 
acquisition of the John I. Hay Co. barge 
line by the Southern Pacific and Illi- 
nois Central railroads, the Landis report 
on regulatory agencies and the Doyle 
transportation study group’s transporta- 
tion report to the Senate interstate and 
foreign commerce committee. The elec- 
tion of new directors and regional vice 
presidents will be ratified at the meeting. 


Site for Barge Terminal 


On Alabama River Chosen 


A 40-acre site for an inland barge ter- 
minal on the Alabama River system 
which connects the industrial and coal- 
producing area adjacent to Birming- 
ham, Ala., with the seaport of Mobile, 
Ala., has been selected by the Alabama 
State Docks, an agency of the state of 
Alabama that operates the ocean ter- 
minal at Mobile as well as the river 
docks. 

The new terminal, on which construc- 
tion will begin immediately, will be part 
of a series of terminals scheduled for 
construction on the state’s navigable 
waterways, according to an announce- 
ment made by the Alabama State Docks 
on February 13. It will be located on a 
fork of the Warrior River, which flows 
into the Tombigbee River. The War- 
rior-Tombigbee Waterway, maintained 
by the U.S. Army Corps of Engineers, 
has handled over 5 million tons of traf- 
fic annually, the state part agency says. 
It states in its announcement that three 
docks already have opened on the Ten- 
nessee River in north Alabama, and that 
two sites for future terminals on the 
Chattahoochee River have been selected. 


NHUC Director Asks Equal 
Sharing of Highway Costs 


While it appeared certain that Con- 
gress would have to take action this year 
to provide additional financing for the 
federal-state highway program, highway 
users felt strongly that they should not 
bear the entire burden, Arthur C. Butler, 
director of the National Highway Users 
Conference, declared February 16 at a 
meeting of the Regular Common Carrier 


Conference in the Americana hotel, 
Miami. 
“We already know that President 


Kennedy cited the highway program as 
one means of stimulating the general 
economy,” said Mr. Butler. “This ‘shot 
in the arm’ is for the general good of 
the country. Highway users fervently 
hope that they will not be singled out 
to pay for this, as they were for the 
1958 ‘shot in the arm.’” 

Expressing disappointment with the 
so-called section 210 study submitted by 
the Department of Commerce to Con- 
gress (T.W. Jan. 21, p. 38) which, he 
said, found only 8 per cent of the total 
federal-state road program to be a 
general obligation, Mr. Butler asserted: 

“I do not question the sincerity of the 
authors of this report, nor the people in 
the Department of Commerce, nor the 
Budget Bureau, who are reported to have 
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edited it. But I do think it is extremely 
alarming to the highway users that the 
concept has been completely reversed 
from what it was five years ago. Instead 
of the highway trust fund being a safe 
repository to assure that the highway 
users’ share of taxes for roads would go 
on the roads, it has become a breeding 
place for constantly increasingly high- 
way user taxes. At least that is the way 
it is going now unless the highway users, 
collectively and individually, make them- 
selves heard in the months ahead.” 

Mr. Butler added that he believed the 
government should be reminded that the 
users of automotive products had taken 
“a severe beating over the years by 
paying billions of dollars in so-called 
temporary federal automotive excise 
taxes” to provide extra general revenues 
for emergencies. 


“These were the only ‘necessity’ pro- 
ducts singled out, with a few luxuries,” 
he said. 


“I think we all agree with President 
Kennedy when he says, in effect, that 
because we are in critical times, we 
should be seeing what we can do for the 
government and not looking for what 
the government can do for us. But, in 
this instance, it should not be a case of 
‘so much being owed to so few by so 
many.’ The financial burden should be 
shared by all.” 


Managing Director Named 


By Waterways Conference 


Joseph J. Gannon, Jr., has been ap- 
pointed managing director of the Na- 
tional Waterways Conference, Inc., a 
group established last year to engage in 
research, analysis and promotion of the 
waterways of the United States. 


The appointment was announced Feb- 
ruary 13 by Braxton B. Carr, chairman 
of the executive committee. 


Mr. Gannon, a lawyer, is a graduate of 
Iona College and St. John’s University 
Law School. He formerly was counsel 
to Senator Keating, of New York, and 
administrative assistant to Representa- 
tive Barry, of New York. 


Before that Mr. Gannon was resident 
counsel for Westchester County Pub- 
lishers, Inc., and practiced law for sev- 
eral years as an associate with the New 
York firm of Bleakley, Platt, Hart & 
Fritz. 


Houston Port to Add Three 
Wharves, Other Facilities 


An $8.8 million improvement program 
for new wharves, elevators and rail facil- 
ities has been approved by the port 
commissioners for the Port of Houston, 
according to a statement issued by the 
Houston Port Authority, February 13. 

The improvement program will include 
addition of three wharves, two provided 
with transit sheds and one an open 
storage wharf, bringing to 25 the number 
of general cargo wharves Owned and 
operated by the port, says the port 


authority. Additions to the public grain 
elevators, which now have a capacity of 
3.5 million bushels, it says, will provide 
a total capacity of 4.5 million bushels. 
Rail facilities for the docks and elevators, 
along with heavy lift equipment, chan- 
nel dredging at the wharf sites, and a 
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new storage warehouse were approved 
by the port commissioners. 

The improvements will be financed by 
revenue bonds and will be part of a 
long-term plan to spend $40 million on 
improvements on the port. Approximately 
70 per cent of this has been spent or 
committed to date, the port authority 
says. 


Soo Line Hopes Guaranteed 
Rate Decision Will Hinge on 
Single Case, Attorney Says 


(From Chicago Bureau of Traffic World) 


The Soo Line Railroad hoped the 
Interstate Commerce Commission 
would decide its “guaranteed rate” 
case on the basis of the particular 
economic situation involved rather 
than with a view toward “the pos- 
sible broad application of the rate,” 
C. H. Clay, general attorney for the 
railroad, told members of the Chi- 
cago regional chapter of the Asso- 
ciation of Interstate Commerce Com- 
mission Practitioners at a luncheon 
meeting February 10 in the Palmer 
House, Chicago. 


Incentive rate making, which was 
“either the salvation of the railroads or 
destructive competition,” was “sheer 
economic necessity” for the Soo Line, he 
said, adding that “it seems to be the 
only way to combat private or illegal 
carriage.” 

The Soo Line’s rate, offering a reduc- 
tion in rates on iron and steel pipe from 
Sault Ste. Marie, Ont., to Chicago if the 
shipper guaranteed the railroad 90 per 
cent of its annual tonnage, went into 
effect April 28, 1960, after being sus- 
pended (I. and S. No. 7151) and twice 
voluntarily postponed. 

In a recommended report, Examiner 
W. L. Baumgartner, of the ICC, found 
that the rate and the principle it in- 
volved did not appear to meet “the tests 
of legality” under the interstate com- 
merce act, the Elkins act or the Sherman 
anti-trust act, and thus, “whether it 
has economic value for the carrier or 
shipper, or both, becomes immaterial 
here” (T.W., Aug. 13, 1960, p. 86). 

Mr. Clay said “the examiner did an 
excellent job with everything except the 
conclusion—he agreed with our economic 
evidence all the way but found against 
us on the points of law.” 


A number of different types of in- 
centive rate making have been developed 
said Mr. Clay, including the “per-car 
charge,” the multiple-car rate and 
annual volume rates. 


The legality of the carload charge had 
once been doubted, he said. In a 1912 
case, the Commission had decided that 
a carload rate could be discriminatory 


to small shippers but that it should be 
allowed “except where otherwise indi- 
cated.” In other words, said Mr. Clay, 
the decision in each case should be 
governed by practical considerations. 

“That is the kind of decision I would 
like to see come out of the Commission 
in our guaranteed rate case,” he said 
“If it gets into the possible broad appli- 
cations of the rate, the problem will be 
insoluble.” . 

Observing that the “agreed” or 
“guaranteed” charge type of rate was 
legal in Canada, while the multiple-car 
rate was not, he said that “in both 
countries they are fearful of the other 
country’s type of rate, though experience 
has shown both of them to be safe.” 

“In Canada,” he said, “after several 
years’ experience, agreed charges take 
only about 12 per cent of the traffic— 
a small but important segment which 
would have been lost to the railroads 
otherwise.” 

Canada’s experience illustrated that 
there was nothing inherently destruc- 
tive of competition in the guaranteed 
rate, he said, and the guaranteed rate 
was the “best way” to ensure that a 
rate reduction would produce a gain in 
net revenue. 

Furthermore, he said, “the shipper 
still has his ‘druthers’—he can fall back 
on his private hauling or the alterna- 
tive competitive transport.” 

The percentage qualification was not 
“an inherent feature” of the guaranteed 
rate, he said. It was in effect in Canada 
“because it gives the small shipper the 
same advantage as the large one, who 
has many more cars.” 

Other countries’ experience in rate 
making “will be important here,” Mr. 
Clay said. Great Britain, from which 
much of the United States rate struc- 
ture was derived, had repealed much 
regulation and was experimenting with 
several new types of incentive rates, he 
said, including 5-to-10-year contracts 
with a steadily declining scale of rates 
as tonnage guarantees were met, “two- 
part tariffs” with a fixed amount being 
charged for a certain amount of ton- 
nage and lower rates applying on all 
above that level, and “double incen- 
tives,” under which a lower rate scale 
applied on a commodity if, at the end 
of a year, the volume had been above 
a certain level. 

Oral argument before the Commission 
in the Soo Line guaranteed rate case 
has been scheduled for March 8 in 
Washington, D.C. 


Former U.S. Air Officials 


Join American Airlines 


Two officials who recently retired from 
active govarnment service—James H. 
Douglas and E. R. Quesada—have 
joined the board of American Airlines, 
Inc., C. R. Smith, president of the Air- 
line, has announced. 
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Mr. Douglas, a former director of the 
company, has returned after eight years 
with the Department of the Air Force. 
Since May, 1957, he was Secretary of 
the Air Force. Mr. Quesada recently 
resigned as administrator of the Fed- 
eral Aviation Agency, to which he was 
appointed in November of 1958. He is 
now president of the Washington base- 
ball club in the American League. 


Wooden Pallet Makers Say 
Records Established in ‘60 


May Be Broken This Year 


Officers of the National Wooden 
Pallet Manufacturers Association 


- told the 113 persons at the fourteenth 


semi-annual meeting that the in- 
dustry set new production and sales 
records in 1960 and that further 
records, although modest, might be 
established this year. 


Persons from 20 states attended the 
meeting in the Wigwam hotel, Litch- 
field Park, Ariz., which closed February 
13. They approved an association trade 
promotion program for 1961, elected 
officers and took part in discussion and 
demonstration sessions. 


Officers elected were: Arthur S. Binley, 
Jr., of Hudson Falls, N.Y., president; 
Donald M. Drake, of Pine Bluff, Ark., 
and Gordon W. Dennis, of Newark, 
Calif., vice-presidents; William H. Sardo, 
Jr., of Washington, D.C., executive vice- 
president and secretary, and Frank H. 
Woodward, of Brattleboro, Vt., treasurer. 

The report on 1960 and the outlook for 
1961 was presented by Mr. Sardo. 

He said the industry’s sales in 1960 
were estimated at $162,811,000, or 8.8 per 
cent above 1959, the previous record year. 
He predicted that the industry would 
“hold its own” this year, and said “it is 
even possible that this industry may 
register modest new production and sales 
gains in 1961.” 


New Promotion Program 

Reporting on the adoption of the pro- 
motion activity,. called the “largest ever 
for NWPMA,” and adoption of a 5.8 per 
cent increase in the budget to finance 
the program, the association said high- 
lights of the effort, as adopted at the 
meeting, were as follows: 

“(1) Publication of a proposed Joint 
Douglas Fir and Western Softwood Ply- 
wood Pallet Specification with the 
Douglas Fir Plywood Association. This 
will establish two new grades for ware- 
house pallets, when the specification is 
issued in the near future. The specifica- 
tions and grades will afford buyers a 





P-I-E Executive Speaks 


Owen M. Collett, executive vice-presi- 
dent of Pacific Intermountain Express, 
Oakland, Calif.. was a guest speaker 
at the Governor’s Industrial Safety Con- 
ference February 9 in Los Angeles. Mr. 
Collett’s talk was entitled “The Con- 
cept We Need.” 


AAR Progress Report Updated 


The Bureau of Railway Economics of 
the Association of American Railroads 
has issued a revised and updated statis- 
tical record on the development and 
progress of railroading since 1921. The 
report is issued regularly on a biennial 
basis. 


Claims Conference Meeting 


The forty-second annual session of the 
Central Claims Conference is scheduled 
for April 5 and 6 in the Phillips hotel, 
Kansas City, Mo. The secretary-treas- 
urer, W. Kessinger, asks that any re- 
quests for subjects to be docketed be 
sent to him by March 6. 
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yardstick for plywood pallet procure- 
ment. 

“(2) Established a research and devel- 
opment fund for the purpose of creating 
larger markets for pallet products, to 
promote new pallet systems, and to dis- 
cover new pallet designs and construc- 
tions. This fund is being established 
with the generous assistance of one of 
NWPMA’s members, and it is expected 
that a sum of not less than $20,000 will 
be made available to the fund over the 
next 18 months. 

“(3) Finalized plans for the publica- 
tion of a bi-monthly magazine covering 
case histories on wooden pallet and pal- 
let container applications, new develop- 
ments, and new manufacturing techni- 
ques. This magazine was approved at 
the 1960 Hollywood meeting, and will be 
initiated during 1961. The Arizona 
meeting authorized the magazine as a 
joint publication with the National 
Wooden Box Association. 

“(4) Approved a cooperative voluntary 
advertising campaign for NWPMA mem- 
bers in two different magazines during 
1961. A growing number of members 
have participated in this campaign over 
the past three years. 

“(5) Established a new ‘bin grade’ for 
pallets to be incorporated in the present 
minimum standard specifications for 
warehouse pallets of west coast woods. 


User Conferences Planned 

“(6) Conduct two Pallet Users’ Con- 
ferences during 1961. One to be held at 
the New York State College of Forestrv 
at Syracuse, N.Y., on September 20 and 
21, and the other to be held in Portland, 
Ore., in August or October. 

“(7) Conduct the fifth National Manu- 
facturing and Sales Promotion Clinic for 
the wooden pallet industry at the New 
York State College of Forestry at Syra- 
cuse on September 19 and 20. 


“(8) Approved a test project for im- 
proving nail fastenings as contained in 
present NWPMA pallet specifications. 


“(9) Exhibit the standard products 
and new developments of the wooden 
pallet industry at two trade shows dur- 
ing 1961: (a) Material Handling Insti- 
tute’s Pacific Coast Show, Cow Palace, 
San Francisco, Calif., February 22-24; 
(b) Material Handling Institute’s Eastern 
States Show, Trade and Convention Cen- 
ter, Philadelphia, Pa., May 9-11. 

“(10) Continue to work with sectional 
committee MH-1 on pallet standards, and 
sectional committee MH-5 on pallet con- 
tainers of the American Standards Asso- 
ciation. 


“(11) Approved an extension in the 
duration of future NWPMA national 
meetings to four days in lieu of the 
present policy of three days.” 

1961 ‘Educational’ Campaign 

The association summarized other 
action by saying: 

“In 1961 NWPMA will continue its 
campaign to acquaint pallet users with 
the advantages and benefits of purchas- 
ing products bearing the NWPMA grade 
mark and manufactured to its hard- 
wood, west coast wood and plywood 
pallet specifications. 

“Tt will expand its work to acquaint 
all interested parties with the economies 
and advantages of using wooden pallets 
in all phases of industries, particularly 


in distribution where great savings in 
present packaging costs can be made.” 

Thomas N. DePew, of St. Louis, past 
president, was honored at the meeting, 
receiving a citation for outstanding serv- 
ice to the association. 





Herring Calls on Carriers 
To Resolve Own Problems 
So as to Help Industry 


The Interstate Commerce Commis- 
sion—as evidenced, for one thing, by 
recent changes in its procedures—is 
attempting to be flexible and re- 
sponsive to change, but the trans- 
port industry itself must come to 
grips with intermodal fighting, out- 
of-date work rules and the like to 
strengthen the industry, says Com- 
missioner Clyde E. Herring, of the 
Commission. 


Commissioner Herring made his com- 
ments February 7 in a talk in Fort 
Madison, Ia., to members of the Tri- 
State Traffic Club. 

He posed two rhetorical questions: 
Have the regulators kept pace with the 
regulated? Have the regulators shown 
the same initiative and been alert and 
responsive to new ideas and approaches? 
He answered: 


“At a time when not only the pro- 
cedures but the policies of the Commis- 
sion have come under critical scrutiny, 
I believe it should be emphasized with 
pride that the Commission for years has 
been a vital and necessary partner in 
the development of our rail, truck and 
waterway systems, and the results are 
viewed and studied with envy by those 
outside our borders. 

“Certainly the Commission in the past 
has indicated an awareness that its 
procedures and policies were in need 
of review and revision, for constructive 
changes have been -undertaken from 
time to time within the framework of 
the statutes that control and limit the 
power and prerogatives of the Commis- 
sion.” 


Note Taken of Studies 


Commissioner Herring mentioned sev- 
eral of the recent studies by various 
groups on transportation and said the 
ICC, aided by them, “will no doubt 
choose, not between, but from each of 
these helpful insights into our deficien- 
cies.” He noted that already the ICC 
had altered some procedures designed 
to give the commissioners more time to 
devote to transportation problems and 
lessening their administrative and minor 
tasks. 


“If, in a most generous mood,” he said, 
“there is concurrence in our acts and it 
is said we have acted wisely and with 
courage and imagination to overcome 
the Commission’s problem of ‘regulatory 
lag,’ can you the users of transportation 
say that that will have been enough? 
Can the most judicious and efficient ad- 
ministration of regulations create or 
stimulate a healthy atmosphere for all, 
if the carriers themselves continue to 
engage in an internecine war between 
the different modes of transportation, 
with the ultimate results harmful to 
themselves and driving the public to 
private and unregulated carriage? 
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“Can a healthy, balanced transporta- 
tion system be evolved in an industry 
where out-of-date work rules exist, and 
royalties are exacted from motor carrier 
operators as a penalty for the adoption 
of the expedient of piggybacking? 

“You, the shippers, may have a long 
time to wait for the benefits that reduce 
operating costs and rates, if the price 
of containerization of ship cargoes is to 
include a $5 million annual payment to 
the dock workers’ union on the Pacific 
coast, or $l-per-ton royalty in the Port 
of New York. 


‘Don’t Blame ICC’ 

“T am not unmindful that many valid 
reasons went into the decisions to estab- 
lish, and accept, the principle of these 
royalty payments. I am not blind to 
the problems that are created during 
these transitional times, when new meth- 
ods threaten the livelihood of thousands 
of experienced and competent men whose 
productive years have been devoted to 
the transportation industry. 

“Perhaps it is only a defensive mech- 
anism on my part, though, to call to 
your attention that all blame cannot be 
laid to the door of the Interstate Com- 
merce Commission. I can assure you that 
the Commission is doing and will con- 
tinue to do its part to make our trans- 
portation system strong and sufficient. 

“You, as representatives of shippers 
and thus directly concerned with the 
costs of transportation, have no less 
important a role to perform. Yours is 
the more difficult task of understand- 
ing; understanding the problems which 
beset the barge line, railroad or truck 
line you deal with. Patient understand- 
ing that does not panic into unregulated 
or even unlawful carriage.” 

At another point, Commissioner Herr- 
ing took issue with the suggestion that 
the railroads be taken over by the gov- 
ernment. He said he believed that any- 
one suggesting “the government take over 
the railroads, or any other transporta- 
tion medium, does so with the obvious 
design that eventually all transportation 
will be nationalized.” 

Containerization was mentioned, also, 
the commissioner saying that although 
the improvement and expansion in the 
use of containers were making great 
strides, “I fear that we will one day 
regret its haphazard growth into vary- 
ing forms, shapes and sizes that elude 
a universal design which would allow 
the utmost versatility through inter- 
mode use.” 


Autos in Daily Trainloads 


Aim of Erie-Lackawanna 


New automobiles, moving from as- 
sembly plants to dealers, are the latest 
commodity to use Erie-Lackawanna pig- 
gyback service in the railroad’s drive 
to recapture freight traffic previously 
lost to trucks, according to David R. 
Thompson, vice-president for marketing. 

The present schedule of about 10 car- 
loads per day was expected to develop 
into entire trainloads daily between Chi- 
cago and New York and New England 
destinations, Mr. Thompson said. The 
automobiles are carried on transport 
trailers which formerly moved over the 
highways. Each 85-foot flat car can ac- 
commodate two trailers with a total 
capacity of 12 automobiles. 

“Shipment of automobiles in box cars 
equipped with special auto-loading de- 
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vices was once a source of considerable 
revenue for us,’ Mr. Thompson said. 
“But this traffic virtually disappeared 
in the last decade. Attractive piggyback 
rates and dependable all-weather serv- 
ice are helping to bring the business 
back to the rails.” 


Leaders Meet to Discuss 
NDTA Educational Film 


The joint operations committee con- 
nected with the cooperative effort of the 
National Defense Transportation As- 
sociation and Southern Illinois Univer- 
sity to produce a film on the nation’s 
transportation industry met February 8 
in Weehington, D.C., to examine and 
discuss the revised preliminary script. 

The NDTA and the university signed 
the agreement last July for a five-year 
project to produce and distribute the 
film at a cost not to exceed $60,000 (T.W., 
Aug. 13, 1960, p. 15). The film is to show 
transportation “in the light of its vital 
purposes and importance.” 

Meeting with the scriptwriter, William 
D. Ellis, of Editorial Services, Inc., 
Cleveland, were the following commit- 
tee members: 

Walter F. Carey, national president of 
NDTA; L. E. Galaspie, chairman of the 
board of the Associated Traffic Clubs of 
America; Maj. Gen. I. Sewell Morris, 
director of the Military Traffic Manage- 
ment Agency; Rear Adm. James W. 
Bundy, chief of the Bureau of Supplies 
and Accounts of the U.S. Navy; Col. 
Alexander R. MacMillan, director of the 
Transportation Center at Southern 
Illinois; Col. Warren Higgins, represent- 
ing the chief of transportation of the 
U.S. Army; Col. Edward A. Guilbert, 
representing the chief of transportation 
of the US. Air Force. 

Vincent F. Caputo, director of trans- 
portation and warehousing for the De- 
partment of Defense; William T. Guiler, 
assistant to Mr. Caputo; Lt. Cmdr. Nor- 
man D. Chetlin, of the US. Navy; 
Chapin Leinbach, of the Air Transport 
Association of America; John T. Gill, 
president of the American Trucking As- 
sociations, Inc.; Thomas J. Sinclair, of 
the Association of American Railroads; 
J. Monroe Sullivan, of the Pacific Amer- 
ican Steamship Association; Col. Francis 
W. Crary, executive vice-president of 
NDTA, and Floyd C. Day, secretary of 
the ATC and circulation director of thé 
Traffic Service Corp. 


Shippers Object to Proposed 
12% Boost in CSMFB Rates 


(From Chicago Bureau of Traffic World) 


Several shippers appeared in opposi- 
tion to a proposal to “increase all rates 
and charges published in Central States 
Motor Freight Bureau tariffs by 12 per 
cent” at a hearing of the CSMFB stand- 
ing rate committee in Chicago Febru- 
ary 8. 

None of them, however, were opposed 
to the principal of an “across-the- 
board” rate increase and the view was 
expressed that a “reasonable” increase 
justified by actual cost figures might be 
acceptable. 

The proposal, docketed as CSMFB No. 
40842, is intended as a replacement for 
three earlier increase proposals which 
the proponent says “will not be ade- 


quate” in view of the carriers’ operating 
revenues and expenses in 1960 and the 
cost of the wage increase recently nego- 
tiated with the Teamsters’ Union. 

Hugh Crawford, traffic manager of 
Johnson & Johnson, Chicago, said the 
proposal was “unreasonable and possibly 
discriminatory to the LTL segment.” His 
company estimated a 12 per cent in- 
crease would raise its shipping costs by 
$41,000 annually, he said. 


“If such a boost went into effect, we 
would have to explore the possibility 
of joining a shippers’ association or of 
leasing our own equipment,” Mr. Craw- 
ford warned. He said Johnson & John- 
son wanted to cooperate with the com- 
mon carriers but the growing cost 
squeeze might also force it to discontinue 
loading trucks for the carriers and other 
helpful practices. 


R. L. Henderson, traffic manager of 
Simoniz Co., Chicago, said he was not 
opposed to an “across-the-board” in- 
crease in principle but that 12 per cent 
was far too much. He said he thought 
cost studies would show that “probably 
2 or 3 per cent would be more realistic” 
and he was opposed to “any increase at 
all on LTL.” 


J. J. Kulbaitis, traffic manager of the 
Curtiss Candy Co., Chicago, noted, in 
stating his opposition, that the Eastern 
Central Motor Carriers Association and 
Central Motor Carriers Asociation and 
the Middlewest Motor Freight Bureau 
also had substantial percentage increase 
proposals docketed and warned that the 
potential cost increases were too abrupt. 


The ever-present threat of private 
carriage was also raised by other ship- 
pers who put their opposition to the 
boost “on the record.” 


SPHE Chapter in New York 


Plans Packaging Programs 


Three programs on packaging have 
been scheduled in New York City for 
the months of March, April and May 
by the eastern chapter of the Society 
of Packaging and Handling Engineers. 
On February 13, the chapter heard a 
discussion of industrial application of 
skin packaging by C. S. Myers, project 
manager of Union Carbide Development 
Co. 


Melvin Mandell, industrial editor of 
Dun’s Review and Modern Industry, will 
speak on “What Is a Packaging En- 
gineer?” at the group’s meeting on 
March 13. “Development of Packaging 
Specifications at User’s Level” will be 
discussed by R. J. Hennessy of Lederlee 
Laboratories at the meeting April 17. 


“New Cushioning Material—Resilio 
Pak’ will be the subject of a talk by 
Richard Voorhees and staff, of the Arm- 
strong Cork Co., at the meeting sched- 
uled for May 8. The chapter holds its 
meetings at 8 p.m. at Churchill’s Restaur- 
ant in New York City. 


N.Y. ‘Key Points’ for REA 


REA Express has opened two new “key 
point” terminals at Brentwood and 
Riverhead, Long Island, N.Y. as part of 
“REA’s nationwide plans for more effi- 
cient and centralized terminal opera- 
tions.” The new terminals are said to 
be of benefit to shippers in 82 Suffolk 
County (N.Y.) communities. Eleven 
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Transportation Week 


REA offices in Suffolk County have been 
replaced by the terminals. 


MTMA Director to Speak 
At ‘T.M.’ Awards Dinner 


Maj. Gen. I. Sewell Morris, executive 
director of the Military Traffic Manage- 
ment Agency, will be the speaker March 
28 at the second annual Traffic Man- 
ager’s Award Dinner. It will be in the 
Palmer House, Chicago. 

Gen. Morris will speak on “What Can 
I Do for National Defense?” 

A bronze statue will be presented to 
the man chosen “outstanding traffic 
manager of the year.” The award is 
sponsored by North American Van Lines, 


. and nominations are made by traffic 


clubs throughout the country. Ten run- 
ners-up will receive certificates of nota- 
ble achievement. 


73 Persons Are Admitted 
To Practice Before ICC 


The Commission has announced the 
admission of the following 73 persons to 
practice before that agency: 

Charles R. Adair, Jr., Dadeville, Ala.; 
Felix M. Apicella, Cleveland, O.; George 
M. Austin, Cleveland, O.; Robert R. Bate- 
son, Chicago, Ill.; Lee Bearmon, Min- 
neapolis, Minn.; Ned A. Beeker, Jackson- 
ville, Fla.; Ernest Beuchel, Los Angeles, 
Calif.; Harry R. Booth, Chicago, IIl.; 
Frank C. Burgess, Butte, Mont.; Henry 
A. Carey, Jr., Portland, Ore.; Alan E. 
Congdon, Jamaica, N.Y.; Donald L. 
Cordes, Wichita, Kan. 


John McD. Corn, Washington, D.C.; 
John J. Corcoran, Jr., Jersey City, N.J.; 
Wm. H. Davidson, Jr., Houston, Tex.; 
Philip R. Davis, Chicago, Ill.; Ronald O. 
Decker, Chicago, Ill.; Marshall M. Dra- 
netz, Boston, Mass.; Rodney J. Edwards, 
Duluth, Minn.; Lynn M. Ewing, Jr., Ne- 
vada, Mo.; Raymond F. Ferro, Jr., Tam- 
pa, Fla.; Stephen J. Foley, Caldwell, 
N.J.; Roy C. Fox, Spokane, Wash.; Rob- 
ert E. Freed, Cleveland, O. 


Richard Jesse Gage, Nutley, N.J.; Mau- 
rice J. Garvey, Oak Park, Ill.; Howard T. 
Gillis, New Haven, Conn.; Norman 
Thomas Gilroy, Jr., New York, N.Y.; 
James L. Graham, Jr. Tallahassee, Fla.; 
Lewis C. Green, Kirkwood, Mo.; Lyle M. 
Hanson, Prairie Village, Kan.; Nicholas 
S. Hare, Mobile, Ala.; John D. Herbert, 
Columbus, O.; Joseph F. Hession, Peoria, 
Ill.; Morris V. Hoobler, Salina, Kan.; 
Leonard T. Howard, Reno, Nev.; Alan 
D. Hutchison, Washington, D.C.; Aubrey 
F. Kaplan, Chicago, Ill.; Harry Kenny, 
Jr., Dallas, Tex. 

Glenn E. Knierim, Hartford, Conn.; 
Herbert J. Korbel, New York, N.Y.; Rich- 
ard E. Kossow, Minneapolis, Minn.; 
Richard A. Lavine, Los Angeles, Calif.; 
Donald E. Leonard, Lincoln, Neb.; Harry 
E. McDermott, Little Rock, Ark.; Philip 
A. Meadows, Boyd, Wis.; Gwynne B. 
Meyers, Columbus, O. 

David A. Nichols, Lincolnville, Me.; 
Haskell L. Nichols, Jackson, Mich.; Wil- 
liam A. Oldacre, Prattville, Ala.; W. 
Thomas Patterson, Stanford, Conn.; 
John C. (Cox) Pope, Memphis, Tenn.; 
Alfred A. Porro, Jr., Lyndhurst, N.J.; 
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Freight comes first on Tigers. Not after passengers and baggage are booked. 
That’s why you get prompt, safe handling and fast door-to-door delivery. Specify 
the airfreight specialist — Flying Tigers —to be sure your freight goes first. 


@ FLYING TIGER L INE 


THE ONLY TRANSCONTINENTAL AIRLINE SPECIALIZING IN AIRFREIGHT 





February 18, 1961 


Tigers’ freight-only philosophy 
is nothing new to most of you. 
We’ve been flying your products 
since the day airfreight special- 
ism began. 

And more and more of you are 
discovering that goods get to 
market faster...and safer... by 
Flying Tigers. 

We have a fleet of trucks that 
takes all the short cuts from 
door-to-airport, airport-to- 
destination. And as airfreight 
specialists, we use an exclusive 
nationwide teletype system to 
keep tab on your shipment from 
the moment it leaves your hands 
till the receipt is signed. 

Our minimum rates are way 
under most other airlines, too. 
And we actually ship many items 
at less cost than rail express 
(and save up to four days in the 
bargain! ). 


Compare these door-to-door 


delivery prices — per 100 lbs. 


EXPEDITED 
SURFACE TIGERS 


TRANSPORTATION DEFERRED 
Los Angeles to 


New York 24.00 15.34 


San Francisco to 
New York 


FREIGHT 
SPECIALISTS 





George B. Powers, Wichita, Kan.; James 
E. Quackenbush, Hartford, Wis.; Law- 
rence B. Quinn, Twin Falls, Ida.; Robert 
D. Bierson, Dearfield, Ill.; Charles Sapp, 
Houston, Tex.; Charles A. Schoeneck, Jr., 
Syracuse, N.Y.; Geoffrey Segar, Indian- 
apolis, Ind. 

George D. Shamiss, Bridgeport, Conn.; 
Thomas P. Shearer, Wexford, Pa.; Leon 
E. Sheehan, La Crosse, Wis.; Thomas B. 
Skulina, Cleveland, O.; Leo. M. Stepan- 
ian, Butler, Pa.; Arthur J. Stevens, Ja- 
macia, N.Y.; John J. Todd, S. St Paul, 
Minn.; Edward Weil, Wichita, Kan.; 
Martin A. Weissert, Fort Wayne, Ind.; 
Grant W. Wiprud, Kensington, Md.; 
Meyer Willis Witt, Houston, Tex.; Gerry 
N. Wren, Dallas, Tex.; W. K. Zewadski, 
St. Petersburg, Fla. 


Midwest Freight Completes 


Part of Modernization Plan 


Completion of the first phase of a 
systemwide fleet modernization and ex- 
pansion program involving about $650,- 
000 in equipment purchases, has been 
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announced by Charles S. Reardon, ex- 
ecutive vice-president and general man- 
ager of Midwest Freight Forwarding Co., 
Inc., Chicago. 

Mr. Reardon said that in the first 
phase of the program, 15 new Interna- 
tional pickup and delivery tractors were 
placed in service. Seven of the new 
units are being operated out of Chicago, 
and the others out of Hoboken, NWJ., 
terminal, covering all of the New York 
City-New Jersey area, he said. 

The next step would be the acquisition 
of new 40-foot, line-haul trailers, Mr. 
Reardon said, adding: 

“Present plans call for completion of 
our systemwide fleet replacement and 
modernization program by the end of the 
first quarter of 1961.” 


Road Administrator Confirmed 


Rex M. Whitton was confirmed Feb- 
ruary 9 by the Senate as federal high- 


‘ way administrator. Mr. Whitton, for- 


merly chief engineer of the Missouri 
State Highway Department, succeeds 
Bertram D. Tallamy (T.W., Dec. 31, 1960, 
p. 25). 


Legislative News 


Senate Interstate Commerce Unit Sees 
Year of Much Legislative Activity 


Senate Allocates $315,000 to Committee After Senator Magnuson 
Points Out Various Studies Before Committee and Outlines Action 
Expected. ‘General Review’ of U.S. Maritime Program Is Planned. 


A contemplated heavy program of 
transportation legislative action in 
1961 by the Senate interstate and 
foreign commerce committee was 
outlined February 13 to-.the Senate, 
which then adopted a resolution pro- 
viding $315,000 for the committee’s 
expenses in the year. 

This compared with a total of $303,120 
authorized for the committee last year, 
not including the $620,520 authorized for 
the so-called Doyle study group under 
the committee. That study group went 
out of existence after completion of its 
study, on January 31. 

What the committee expects in the 
year ahead was made known in a letter 
to the rules and administration commit- 
tee by the interstate commerce commit- 
tee chairman, Senator Magnuson, of 
Washington. 


Surface Air Transport 


Dealing with surface transportation, 
Senator Magnuson said: 

“We have our staff report on national 
transportation policy, which deals mostly 
with surface transport problems and 
which raises very controversial ques- 
tions. The Department of Commerce has 
also issued its report on this subject, 
neither of which will win any citation 
for brevity. They must be studied, 
hearings must be held, and possibily 
legislation prepared. 


“In addition, in the near future this 


committee will receive a report on the 

commuter problem. The study is of the 

New York-New Jersey area, and we 
can be sure that it will necessitate ex- 
—" hearings, some probably in the 
eld. 

“The piggyback problem, truck v. rail, 
has become acute again, and we are 
being flooded with mail. The supply 
of freight cars, the discontinuance of 
passenger trains, railroad mergers, 
through and joint rates, the problem of 
government ownership of the Alaska 
Railroad—all these problems merely 
highlight the workload we face in this 
field. ... 

“We can expect up to 100 bills from 
the executive departments, boards and 
commissions over which we have juris- 
diction, many of which will also require 
hearings so that proper information 
may be developed on them.” 

Moving to air transportation, Senator 
Magnuson said: 

“We plan to continue our study of 
aviation safety, together with a study 
and review of the operations of the 
Federal Aviation Agency. While it is said 
that the air carrier industry has suc- 
cessfully made the transition from pro- 
peller to jet aircraft, the fact is that 
only one airline now is completely jet 
powered, and it is not a major trunkline. 

“Further, we are faced with a recom- 
mendation to establish a program for 
the development of a supersonic trans- 
port aircraft, probably capable of speeds 
over 2,000 miles per hour, with the at- 
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Legislation 


tendant changes in airfields and all 
other supporting equipment. 

“In this respect, the federal airport 
act must be amended this year and ex- 
tensive hearings will start in the very 
near future.” 


Merchant Marine Problems 


Senator Magnuson indicated to the 
rules committee that his committee 
planned a general review of the nation’s 
maritime program. Discussing the sub- 
ject of merchant marine matters, 
Senator Magnuson said: 

“We are still faced with the enactment 
of permanent legislation to authorize 
the use of dual-rate contract systems or 
other exclusive patronage arrangements 
by common carriers in conferences, ap- 
proved under section 15 of the shipping 
act, 1916. It is of highest priority to 
U.S. vessel operators in the foreign 
trades. Current temporary authority for 
continuing such existing approved con- 
tracts will expire on June 30, 1961. 

“Extended hearings and a prompt and 
thorough study of this highly complex 
and controversial matter are deemed 
essential in the interests of the shipping 
conferences and particularly of their 
member lines under USS. registry. 

“Attention must be given to several 
phases of cargo preference legislation, 
including the GAO [General Accounting 
Office] ruling (temporarily in abeyance) 
regarding the interpretation of section 
901(b) of the merchant marine act, 1936, 
as to computation of 50 per cent alloca- 
tion of government-aid and financed 
cargoes ‘separately for dry-bulk carriers 
dry-cargo liners and tankers,’ 

“There are also problems of the ocean 
bulk carriers, inasmuch as bulk cargoes 
—grains, ores, coal and petroleum—now 
constitute two-thirds to three-fourths 
= ag country’s total export and import 

rade. 


Tramp Fleet Needs 


“Only cargo preference has made it 
possible to maintain a minimum fleet 
of old, uneconomic bulk vessels. And 
oil import restrictions have hit the in- 
dependent tanker industry hard. Owners 
of both types of vessels are asking as- 
sistance of one kind or another from 
Congress. Without an adequate U\S.-flag 
tramp fleet, our steel and aluminum 
industries could suffer drastically in 
an emergency. Suez pointed up dramatic- 
ally the need for an adequate tanker 
fleet. 

“Coastal and intercoastal shipping 
must be given consideration, also, if the 
pitifully small present fleets are to be 
preserved and strengthened. Recent In- 
terstate Commerce Commission and 
court decisions on railroad rate cuts 
aimed at competing, coastal and inter- 
coastal shipping suggest the need for 
consideration of legislation to protect 
these vital links in our country’s water 
transport system. 

“We know that your committee under- 
stands these problems are not new. 
Rather they are continuing ones, and 
while we have held hearings, more will 
be necessary. A continued watchfulness 
is necessary if we are to do the job the 
Senate has assigned to us. 

“We plan hearings to review our mari- 
time program generally, looking toward 
a program to increase the use of our 
ships by our citizen shippers, a formula 





to spread ship construction over all 
our coastlines and to improve our mer- 
chant marine so that it may regain its 
proper place in the world.” 


C. D. Martin, as Transport 
Under Secretary, Approved 


The Senate on February $ confirmed 
the nomination of Clarence Daniel 
Martin, Jr., for appointment as Under 
Secretary of Commerce for Transporta- 
tion. 


The Senate acted the same day the 
nomination was officially received from 
the White House. Earlier, the Senate 
interstate and foreign commerce com- 
mittee had held a hearing on the nomi- 
nation and had given its unanimous 
approval (T.W., Jan. 28, p. 52). 


Mr. Martin, 44, will replace John J. 
Allen, Jr., whose resignation took effect 
January 20. The new appointee has 
since 1950 been engaged primarily in 
business in Los Angeles County, Calif., 
having a retail automobile dealership in 
Santa Monica and real estate develop- 
ments in Inglewood and Santa Monica, 
Calif.. and in Phoenix, Ariz. 


New Members Assigned 


To Committees in House 


Republican leaders in the House have 
assigned two new members to the inter- 
state and foreign commerce committee 
and five new members to the merchant 
marine and fisheries committee. One 
Republican member of the commerce 
committee left the committee and two 
Republicans on the merchant marine 
unit were reassigned. 

The Republican assignments, approved 
February 13 by the House, complete 
committee assignments by both parties 
in both houses (T.W., Feb. 11, p. 63). 

Newly assigned to the commerce com- 
mittee were Representatives Sibal, of 
Connecticut, and Thomson, of Wiscon- 
sin, both new members of the House. 

On the merchant marine committee, 
the new members are Representatives 
McDonough, of California; Ellsworth, of 
Kansas; Morse, of Massachusetts; Good- 
ling, of Pennsylvania, and Tupper, of 
Maine. Mr. McDonough has been in the 
House for eight terms, the others are 
freshmen members. 

Dropping off the interstate commerce 
committee was Representative Deroun- 
ian, of New York. Reassigned from the 
merchant marine committee were Rep- 
resentatives Curtin, of Pennsylvania, and 
Hoffman, of Illinois, while former Rep- 
resentatives Dorn, of New York, and 
Baumhart, of Ohio, were not reelected to 
the House. 


Railroad Per Diem Bill 
Sponsored by 33 Senators 


Senator Magnuson, of Washington, 
chairman of the Senate interstate and 
foreign commerce committee, introduced 
a bill February 9 to give the Interstate 
Commerce Commission authority to set 
“incentive” per diem rates for the use 
of railroad freight cars. Thirty-two other 
senators added their names as co-spon- 
sors of the bill, S.886. 

The bill is like one which the com- 
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mittee approved in the last session of 
Congress but never brought to a floor 
vote. Similarly, a number of identical 
bills already have been introduced this 
year in the House. 

Senator Magnuson said his bill would 
amend the interstate commerce act “tu 
provide that in fixing compensation to 
be paid for use of the freight cars, the 
Commission would give consideration to 
the level of freight car ownership and 
to other factors affecting the adequacy 
of the national freight car supply, such 
as expense in owning and maintaining 
freight cars, fair return on investment, 
the value of the use of freight cars or 
such other basis or combination of such 
basis as in the Commission’s judgment 
would provide just and reasonable com- 
pensation to freight car owners, con- 
tribute to sound car service practices and 
encourage the acquisition and mainte- 
nance of a car supply to meet the needs 
of commerce and the national defense.” 


Rep. Van Zandt Calls for 
Quick Action on His Bill 
For Waterway User Charges 


Representative Van Zandt, of 
Pennsylvania, has called for quick 
congressional action on his bill to 
establish an Inland Navigation Com- 
mission as a step to relieve the tax- 
payers from supporting waterway 
improvements that are in competi- 
tion with privately financed improve- 
ments made by other modes of trans- 
portation. 


His call for enactment of H.R. 586 was 
made in remarks inserted in the ap- 
appendix of the Congressional Record 
of February 9. His bill would set up a 
commission to collect user charges for 
certain inland waterway improvements 
(T.W., Jan 14, p. 23). 

“This is not a railroad relief bill,” he 
said February 9, “it is a bill for relief of 
the American taxpayer and relief of 
the nation’s transportation economy. 
What I am suggesting is that a major 
step be taken, by means of the water- 
way user charge bill, toward a sound 
fiscal and transportation policy. 

“If this could be done, three major 
beneficial effects would inevitably fol- 
low. 

“First, the transportation facilities of 
the nation would more and more tend 
to be used on the basis of their economic 
value to the nation, since the true cost of 
transportation services would more 
nearly be reflected in their price. 

“Second, the already overburdened 
taxpayer would no longer be compelled 
to contribute millions of dollars of cap- 
ital to be put to use by others for com- 
mercial gain. 

“Third, the federal Treasury would be 
reimbursed by those profiting from the 
public exenditure. 

“This is not to say that I am opposed 
to inland waterway improvements for 
navigation. My position is quite a sim- 
ple one. If navigational improvements 
are worthwhile, they can and should be 
paid for by those who benefit from them. 

“Tf the use of these improvements is 
not worth their cost, then we are delud- 
ing ourselves and wasting public funds 
when we authorize such so-called im- 
provements—as we do year after year— 
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(argo gets special care in or ou 


Hot or cold, big or small, in or out, a// cargo gets 
preferred treatment through Port of Philadelphia! 


Expert handling reduces cost of loading and 
unloading. Unparalleled shipside rail or truck 
transfer cuts turn-around time to a minimum— 
no lighterage is necessary. 


At Philadelphia, too, a small army of consular 
officers, freight forwarders and bank personnel 
are ready to help cut down on shipping delays, 
expedite your cargo full speed ahead. 


Converging on this fast growing, popular port 
are three major railroads, hundreds of truck 
lines to speed shipments to the heart of indus- 
trial America, only a day’s haul away. 


If you want speed, safety and economy in cargo 
shipment, you want to “SHIP VIA PHILA- 
DELPHIA” and add up the savings! 


Port of Philadelphia—open for business all year round! 


61 





Philadelphia | 


DELAWARE RIVER PORT AUTHORITY 
Box 1949, Camden 1, New Jersey, U.S.A. 


In Philadelphia: Independence Square 
In New York: 42 Broadway 

In Chicago: 327 LaSalle Street 

In Pittsburgh: The Park Building 


DELAWARE RIVER PORT 


PHILADELPHIA 
CAMDEN 
TRENTON 
CHESTER 
WILMINGTON 
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TRAFFIC BULLETIN INFORMS THE TRAFFIC MAN of the 


origin and development of freight rates, charges, rules and regulations. 
Mailed from Washington at midnight each Friday, it enables him to main- 
tain an up-to-the-minute check on his tariff file by listing all supplements 
and revised pages to existing tariffs, all reissues of tariffs and all new tariffs 
of carriers filing their. rates with the Interstate Commerce Commission, 


Federal Maritime Board (between U.S. and its possessions) and Civil Aero- 
nautics Board. 


Traffic Bulletin is the nationally recognized publication of Rate Proposals, 
Hearings and Dispositions (as required by the Bulwinkle Act—Section 
5a Agreements) of motor, rail and water carriers. It is the only single 
weekly publication carrying such a complete and representative assembly 
of rate-making bureau and committee proposals in convenient, usable form! 


In addition to the rate-making organizations listed, Traffic Bulletin gives 
its readers the joint docket of the Uniform, Official, Illinois, Southern and 
Western Classification Committees for consideration of proposals for changes 
in rules, descriptions, ratings and minimum weights in the Uniform Freight 
Classification and the Consolidated Freight Classification. Likewise, sub- 
scribers receive the docket of the National Classification Board for the motor 
carrier industry covering changes proposed in the National Motor Freight 
Classification. Traffic Bulletin also publishes the proposals, hearings and 
dispositions of the National Container Committee, National Diversion and 
Reconsignment Committee and the National Perishable Freight Committee. 
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FROM COAST TO COAST, THESE RATE-MAKING ORGANIZATIONS PUBLISH THEIR DOCKETS OF 
APPLICATIONS OR PROPOSALS, HEARINGS AND DISPOSITIONS IN THE WEEKLY Traffic Bulletin 


No. of Carriers 


CHICAGO, ILLINOIS 
Central States Motor Freight Bureau (M) 790 
Central Territory Railroads Freight Traffic 








Committee 31 
Illinois Freight Association 36 
Montana Lines Committee ............. 5 


Southern Ports Foreign Freight Committee 31 


Trans-Continental Freight Bureav ............ 20 
Waterways Freight Bureau (W) ............ 19 
Western Trunk Line Committee ............... 34 
DETROIT, MICHIGAN 
Great Lakes Freight Bureau (W) ....... : 9 
NEW ORLEANS, LOUISIANA 
Gulf Intercoastal Conference (W) ........ 2 


Inland Water Carriers’ Freight Associ- 
ation (W) 


PITTSBURGH, PENNSYLVANIA 
Coal, Coke and Iron Ore Committee Cen- 
tral Territory Railroads ....................... 19 
LOUISVILLE, KENTUCKY 
Central & Southern Motor iene Tariff 
Assn. (M) oie 75 


(M)—Motor Carriers 


No. of Carriers 
DENVER, COLORADO 
Colorado-Wyoming Committee 
KANSAS CITY, MISSOURI 
Middlewest Motor Freight Bureau (M) .... 1200 


ST. LOUIS, MISSOURI 
Southwestern Freight Bureav ......... ; 49 


BOSTON, MASSACHUSETTS 
New England Territory Railroads— 


Freight Traffic Committee .............. x 
SEATTLE, WASHINGTON 
North Pacific Coast Freight Bureav ........ 13 
SAN FRANCISCO, CALIFORNIA 
Pacific Southcoast Freight Bureav .......... 15 
ATLANTA, GEORGIA 
Southern Freight Association ........... 43 


OKLAHOMA CITY, OKLAHOMA 
Midwest Motor Carriers Bureau (M) 
156 (Interstate) 
DALLAS, TEXAS 


Southwestern Motor Freight Bureau (Mm) 270 
Texas-Lovisiana Freight Bureav .......... 40 


(W)—Water Carriers 


No. of Carriers 


AUSTIN, TEXAS 
Specialized Motor Carriers’ 
tion (M) 


Associa- 


BUFFALO, NEW YORK 
New York Motor Carrier Conference (M) 
Niagara Frontier Tariff Bureau (M) ........ 


NEW YORK, NEW YORK 
Coal, Coke and Iron Ore Committee— 
Trunk Line Territory Railroads ............ 
Freight Traffic Committee—Trunk Line 
Ferrttory Relbreadls ........cccsvcccccosescesscccors 
General Freight Traffic Committee—East- 
UR ID ss nccecticeeestcsinn-<connsicecsecctescs 
Intercoastal Steamship Freight Associa- 


GR TER -thacsiceseb biktnisnmeadadeies 
AKRON, OHIO 
Eastern Central Motor Carriers’ Associ- 
“ation (M) ........ 


WASHINGTON, D.C. 
Middle Atlantic Conference (M) 
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A SUBSCRIPTION TO TRAFFIC BULLETIN is an investment in savings 
—a sure way to be informed on tariff changes before they are published 
and filed with the Interstate Commerce Commission; and a constant check 
on important filings by carriers and action by the ICC that may directly 
affect your business, as well as your competitors’. As a matter of accurate 
record, your Traffic Bulletin will be used again and again—in the complex 
operation of a traffic department you'll find it a valuable assistant, worth 
many times its modest cost. Best of all, you can put it to work now and 
judge for yourself—fill out the coupon below and mail it today, and we'll 
send you, for your own use, a free copy of the current Traffic Bulletin 
and details of a trial offer that will save and earn money for your depart- 


ment and your firm! 


Vital Information 
For Traffic Men 


Traffic Bulletin informs the traffic man of 
the origin of freight rates, ratings, rules and 
regulations, and covers the development of 
such matters through the following items: 


1. Tariffs of Rail, Motor, Water, Express, Pipe 
Line and Freight Forwarders also Schedules 
of Minimum Rates and Charges and Sched- 
ules of Actual Rates and Charges of Con- 
tract Motor Carriers. 

2. Embargoes of Rail, Motor and Water Carriers. 

. Application filed requesting the publication 

of tariff changes on short notice (less than 
statutory notice of 30 days)—and Orders. 

. Petitions filed for the Suspension of purported 

tariff changes. 

. Investigation and Suspension Orders. 

. Released Rates Applications and Orders. 

. Fourth Section Applications and Orders. 


wo 
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Circulation Department 
Traffic Service Corporation 
815 Washington Building 


Please send me a free copy of the current Traffic Bulletin and details 


of your trial subscription offer. 
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Legislation 


and appropriate the tremendous sums 
required to pay for them. When we do 
this we are using public tax money des- 
perately needed for public purposes, ap- 
plying it to the benefit of a few of our 
citizens who are able to pay for their 
benefits and at the same time weaken- 
ing the remainder of our transportation 
system. This is folly of the most tragic 
kind.” 


Noting that H.R. 586 was like HR. 
12395, which he introduced last year but 
on which on action was taken, Repre- 
sentative Van Zandt said: 

“The need for such a bill is even 
greater today than it was in the early 
part of 1960. Railroad employment, rail- 
road earnings and railroad ability to 
handle the transportation necessities 
that would arise from any national 
emergency have al] fallen off from what 
they were even in May of last year when 
I introduced H.R. 12395.” 


TRANSPORT MEASURES INTRODUCED 


RAIL TRANSPORTATION 


S. 886, to give the ICC authority to set 
“incentive” per diem rates for freight 
car rental (see story). By Senator Mag- 
nuson, of Washington, for himself and 32 
other senators. 


S. 909, to provide health insurance for 
the aged through the Social Security and 
railroad retirement systems. By Senator 
Anderson, of New Mexico, for himself 
and 11 other senators. Also: H.R. 4111, 
Representative Halpern, of New York. 


H.R. 4178, to provide additional unem- 
ployment benefits for certain persons who 
exhaust their rights to unemployment 
compensation under the railroad unem- 
ployment insurance act. By Representa- 
tive Van Zandt, of Pennsylvania. 


H.R. 4238, to provide increased retire- 
ment benefits for certain persons who 
have reached 60 and who have com- 
pleted 30 or more years of service. By 
Representative Dorn, of South Carolina. 


H.R, 4265, to provide that benefits pay- 
able under the railroad retirement act 
not be considered income in determining 
eligibility of persons for benefits from the 
Veterans’ Administration. By Represent- 
ative Roberts, of Alabama. 


H.R. 4272, to provide that the provisions 
of section 4(1) of the interstate com- 
merce act relating to long-and-short- 
haul charges shall not apply to express 
companies. By Representative Williams, 
of Mississippi. 


MOTOR TRANSPORTATION 


H.R. 4112, to provide for an exemption 
from section 203(b) of the interstate 
commerce act in the case of certain 
movements of motor vehicles for the 
account and accommodation of the 
owners thereof. By Representative 
Harris, of Arkansas. 


H.R. 4170, to increase the limitation on 
the amount of the federal share payable 
in connection with any highway project 
on the federal-aid primary system 
located in an economically depressed 
area. By Representative Slack, of West 
Virginia. 


H.R. 4273, to provide that disabled per- 
sons meeting certain requirements may 
not be prohibited from operating motor 
vehicles in interstate commerce under 


certain rules and regulations of the ICC. 
By Representative Williams, of Missis- 
issippi. 


AIR TRANSPORTATION 


S. 831, to extend the federal airport act 
four years beyond the expiration of 
June 30, 1961, at $70 million a year. Ey 
Senator Cotton, of New Hampshire, for 
himself and Senators Schoeppel, of Kan- 
sas, and Butler, of Maryland. 


S. 887, to prohibit the service or con- 
sumption of liquor aboard commercial 
passenger planes. By Senator Thurmond, 
of South Carolina, for himself and Sena- 
tors Miller, of Iowa; Humphrey of Min- 
nesota, and Carlson, of Kansas. 


H.R. 4161, to require the placement of 
recording devices in certain aircraft as 
an aid to air accident investigation. By 
Representative Pucinski, of Illinois. 


H.R. 4162, to require air carriers to main- 
tain route maps in conjunction with 
certain weather information for the 
benefit of their passengers. By Repre- 
sentative Pucinski, of Illinois. 


WATER TRANSPORTATION 


S. 881, to permit that vessels sold or 
transferred while on the high seas by 
U.S. citizens may be documented anew 
as vessels of the U.S. promptly before 
returning to this country. By Senator 
Magnuson, of Washington, at request of 
Treasury Department. 


S. 882, to provide emergency authority 
for priorities in transportation by mer- 
chant vessels in the interest of national 
defense (T.W., Jan. 28, p. 62). By Sena- 
tor Magnuson, of Washington, at request 
of Secretary of Commerce. 


S. 885, to provide a flexible rate of inter- 
est for government financing under the 
merchant marine act of 1936. By Sena- 
tor Magnuson, of Washington, at re- 
quest of Commerce Department. 


GENERAL TRANSPORTATION 


S. 867, to establish a Department of 
Transportation (see story). By Senator 
Case, of New Jersey, for himself and 
Senators Javits and Keating, of New 
York. 


H.R, 4118, to establish an Office of Inter- 
national Travel and Tourism and a 
Travel Advisory Board. By Representa- 





TRAFFIC WORLD 


tive Jarman, of Oklahoma. Also: H.R. 
4145, Representative MacDonald of 
Massachusetts. 


Senate Asked to Establish 
Transportation Department 


Declaring that “national transporta- 
tion is out of balance” and that there 
should be a single department “to pull 
this distorted picture back into balance,” 
Senator Case, of New Jersey, introduced 
legislation February 9 to establish 4 
Cabinet-level Department of Transpor- 
tation. His bill is S.867. 


The bill—co-sponsored by Senators 
Javits and Keating, of New York—is sim- 
ilar to H.R. 1126, introduced earlier this 
year by Representative Younger, of Cal- 
ifornia (T.W., Jan. 14, p. 41), and to 
S. 3596, which Senator Case introduced 
last year. 


Explaining terms of his bill to the 
Senate, Senator Case said: 


“It would transfer to the new depart- 
ment, headed by a Secretary of Trans- 
portation, the functions of the Federal 
Aviation Agency, the Maritime Admin- 
istration, the Bureau of Public Roads 
and certain other agencies with ob- 
viously related roles and missions. 


“The purpose of the bill would be to 
transfer the present promotional and 
executive functions of the regulatory 
commissions to the new department. 


“Thus, the Interstate Commerce Com- 
mission would no longer administer rail- 
road loan and safety programs as it 
does today. Similarly, the Civil Aero- 
nautics Board would no longer concern 
itself with discovering new types of sub- 
sidy to grant air carriers, but would 
leave it to the new Secretary to deter- 
mine what, in the over-all transporta- 
tion interest, ought to be subsidized and 
to what extent. 


“The bill would not direct which ad- 
ministrative, nonjudicial functions of the 
existing regulatory boards and agencies 
would be transferred to the new depart- 
ment. It would give the new Secretary 
time to investigate and study the func- 
tions of the Interstate Commerce Com- 
mission, the Civil Aeronautics Board and 
other regulatory agencies. With the basic 
objective of consolidation wherever ap- 
propriate in mind, the Secretary would 
then report his recommendations to the 
President and Congress.” 


Traffic Safety Position 


President Kennedy announced Feb- 
ruary 9 that William Randolph Hearst, 
Jr., would remain as chairman of the 
President’s Committee for Traffic Safety. 
Mr. Hearst, editor and chief of Hearst 
Publications, has been a member of the 
committee five years, chairman for four. 


Continental Jet Coach 


Continental Airlines announced on 
February 9 that on February 11 it would 
put into effect its plan to provide coach 
as well as first class service on all jet- 
powered Viscount II flights. Continental 
serves 22 cities on jet-powered flights. 
It will be operating 72 million coach 
seat-miles and 74 million first-class seat- 
miles each month after February 11, 
according to its announcement. 
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From the Cargo Files of the most experienced jetline in the West! 


Rush or routine... WIC Air Freight counts 
on Continental’s Jet Cargo service! 


When customers count on WTC Air Freight—one of the 
nation’s largest and most experienced air freight for- 
warders— WTC Air Freight counts on Continental. One 
result: the best possible service for air freight users. 

For routine operations, there’s the speed and efficiency 
of Continental’s Golden Jet Boeing 707 fleet. There’s 
also Continental’s superior record of on-time jet per- 
formance—for day-to-day, door-to-door scheduling 
security. 

In an emergency, there’s the “Instant Boarding”’ sys- 
tem—so that even when jet cargo reaches the field only 
half an hour before flight time, Continental Airlines 


makes sure it’s aboard and jetborne right on schedule. 

You can count on Continental. There are thirteen 
pure jet cargo flights between Chicago and Los Angeles 
every day. Plus jet cargo service to Denver, Kansas 
City, Houston, and El Paso. What’s more, Continental’s 
DC-7B’s and Jet Power Viscount II’s serve 23 major 
cities in the West and Southwest for air freight for- 
warders, air freight customers. 

Want more information? Simply contact your Con- 
tinental Cargo Manager or write: Mr. Lee Slay, Direc- 
tor, Cargo Sales, Continental Airlines, Stapleton Field, 
Denver 7, Colorado. 


New! Minimum air freight charge only $4.00 on Continental! 
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Columbia River Port Region 


Ranked Nation’s 11th in ‘60 


A total of 1,962 ocean-going freighters 
and tankers entering the Columbia River 
during 1960 has ranked the area eleventh 
among major port regions of the United 
States, according to the Port of Portland 
(Ore.) 

The port said that Portland, Van- 
couver, Longview, and Astoria thus com- 
bined to place, as one port area, just 
behind Puget Sound—Seattle, Tacoma, 
Olympia, Everett and Bellingham—Bos- 
ton and Houston. 

Other top ports, and their arrivals, 
according to figures of the Maritime As- 
sociation of the Port of New York, it was 
stated, were: 

“New York, 13,484; Philadelphia, 7,004; 
Hampton Roads, Va., 5,718; Baltimore, 
5,511; Los Angeles-Long Beach, 5,221; 
-rad Orleans, 4,838, and San Francisco, 

,712. 

“All Pacific coast ports registered in- 
creases over 1959, while only Baltimore 
and New Orleans, among the other lead- 
ers, showed similar gains.” 


Lakes Petroleum Shipments 
Up 2% in Year From 1959 


Petroleum shipments over the Great 
Lakes in 1960 totaled 102,661,983 barrels, 
an increase of 2 per cent over the previ- 
ous year, Oliver T. Burnham, vice- 
president and secretary of the Lake Car- 
riers’ Association, reported. The move- 
ment was equivalent to 14,295,077 net 
tons, he said. 

“There were no substantial changes in 
the lake tanker fleet in the year, the 
number of ships in the trade totaling 97,” 
he said. “One tanker, the “Temblador,’ 
was changed from United States to 
Canadian operation late in the season. 
Four fewer New York state barge canal 
units were engaged in lake operation. 

“A growing westbound movement of 
crude petroluem through the St. Law- 
rence Seaway was noted. Most of these 
shipments, totaling approximately 301,- 
025 net tons, were destined for refineries 
located on Lake Ontario.” 


Cars Unloaded at U.S. Ports 
Up in January From 1960 


Cars of export and coastal freight— 
except coal and coke—unloaded at US. 
Atlantic, Gulf and Pacific ports in Jan- 
uary totaled 81,601, a rise of 11 per cent 
from the 73,538 in January of 1960, 
according to H. Gordon Randall, man- 
ager of port traffic for the Association 
of American Railroads. 

Cars of grain accounted for 30,508 of 
the cars unloaded, up 32 per cent from 
the 23,061 in January of a year ago. 

Cars of other than grain amounted to 
45,665, up 6 per cent from the 1960 total 
of 43,094. 


Coastal freight unloadings totaled 5,428, 


off 26 per cent from the 7,383 in the 


1960 month. 


At Great Lakes ports the number of 


other than grain unloadings was 229 cars 
in January, against none a year ago. 
Coastal freight unloadings totaled 1700 
this January, compared with 462 last 
year. No grain unloadings were reported 
for either year. The 1961 total of 929 
was 467 above that of last January. 


TVA Reports Freight Traffic 


Gain on Tennessee River 


The Tennessee Valley Authority re- 
ported that commercial freight traffic on 
the Tennessee River in 1960 amounted to 
an estimated 12.2 million tons and 2.2 
billion ton-miles, up 1 per cent and 2 
per cent, respectively, over 1959. 

“The greatest percentage increase,” 
the TVA said, “was in shipments of 
soybean oil, which rose 200 per cent over 
1959, from 6,000 to 18,000 tons. Sharp 
increases were registered, also, for chem- 
icals, up 23 per cent; fertilizer, up 88 
per cent; molasses, up 118 per cent; news- 
print, up .53 per cent, and phosphate 
rock, up 102 per cent. Lesser increases 
were recorded for coal, forest products, 
grain and grain products, and petroleum 
products. 

“Some commodities did not move as 
well in 1960 as in 1959. Declines ranging 
from 6 to 51 per cent were recorded 
for ferroalloys, pig iron, salt, scrap, iron 
and steel, steel products, stone, sand 
and gravel and sulphur.” 


Truck Tonnage, Week Ended 
Feb. 4, Off 8.8% From ‘60 


Intercity truck tonnage in the week 
ended February 4 was 8.8 per cent be- 
hind that of the corresponding week of 
1960, the American Trucking Associa- 
tions, Inc., announced. The tonnage was 
5 per cent ahead of the volume for the 
previous week. 

“These findings “the ATA said, “are 
based on the weekly survey of 34 metro- 
politan areas conducted by the ATA de- 
partment of research and transport eco- 
nomics. The report reflects tonnage 
handled at more than 400 truck ter- 
minals of common carriers of general 
freight throughout the country. 


“The terminal survey for last week 
showed increased tonnage over a year 
ago in only eight localities. Twenty-six 
points reflected decreased tonnage from 
the 1960 level. Salt Lake City and 
Omaha terminals showed year-to-year 
gains of more than 10 per cent from last 
year’s volume. For the second succes- 
sive week, truck terminals at Detroit, 
Cleveland and Pittsburgh trailed last 
year’s mark by more than 20 per cent. 
Sizeable year-to-year decreases were also 
registered by terminals at Milwaukee 
and Philadelphia. Severe ice and snow 
at many eastern trucking centers has 
contributed to decreased tonnage during 
recent weeks. 


“Compared to the preceding week, 32 
metropolitan areas registered tonnage 
gains, while only Portland, Oregon and 
Albuquerque terminals showed over-all 
tonnage losses. Several of the week-to- 
week shifts were attributable to differ- 
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ASSOCIATED TRUCK LINES, INC. 
GRAND RAPIDS “FIRST IN MICHIGAN” 
MICHIGAN AND CHICAGO — 


TERMINALS NOW 
SERVING 
OHIO 
AND 
INDIANA* 


ANN ARBOR 
BATTLE CREEK 


NILES 


PONTIAC 
PIQUA, OHIO* 
PORT HURON 


‘practical Handbook 
of Industrial 
Traffic Management” 
By R. C. Colton & E. S. Ward 


3rd ed., completely revised 
411 pp., many illustr. 
trafic dept. forms, documents, etc. 


Widely regarded as the most understand- 
able and useful guide to day-by-day 
operations in industrial and _ carrier 
traffic depts., for both beginners and 
experienced traffic executives. 


$7.50 per copy, postpaid— 
10 day free trial offer 
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815 Washington Building 
Washington 5, D.C. 
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ences in the severity of weather condi- 
tions from city to city during this peri- 
od.” 


Canadian National Harbors 
Had Record Tonnage in ‘60 


Figures released February 13 by the 
National Harbours Board, Ottawa, 
showed a record for cargo tonnage 
shipped through Canada’s national har- 
bors in 1960. 

“This was an increase of 7 per cent 
over the 1959 cargo tonnage figures,” the 
board said. “Also establishing a record 
was the tonnage of vessels arriving at the 
ports, while the number of ships which 
called was down. The National Harbours 
Board figures show up clearly the world 
swing towards larger ships which has 
been gathering momentum since the end 
of the war. 

“The National Harbours Board admin- 
isters the Harbours of Halifax, Saint 
John, Chicoutimi, Quebec, Three Rivers, 
Montreal, Churchill and Vancouver as 
well as grain elevators at Prescott and 
Port Colborne. 1960 cargo tonnages 
were up at all of these harbours except 
at Halifax, Chicoutimi and Churchill. 
The greatest gain over 1959 was regis- 
tered by the Port of Saint John, whose 
cargo tonnage rose by 82 per cent. 

“In 1960 a total of 47,462 vessels ar- 
rived at Canada’s national harbours, 
compared with 48,173 in 1959. They 
handled 52 million tons of waterborne 
cargo, 3.6 million tons more than in the 
previous year. Gains or losses of cargo 
tonnage were as follows at individual 
harbors: 

“Gains—Saint John, 82 per cent; Que- 
bec, 1 per cent; Three Rivers, 1 per 
cent; Montreal, 3 per cent; Vancouver, 
8 per cent. Losses—Halifax, 2 per cent; 
Chicoutimi, 18 per cent; Churchill, 5 
per cent. 

“Deliveries from grain elevators both 
privately owned and those administered 
by the board, totaled 336 million bushels, 
down 59 million bushels from last year.” 


January Cargo Exports Up 
24% at Port New Orleans 


Heavy shipments of agricultural, con- 
struction and industrial machinery in 
January gave the Port of New Orleans 
a 24 per cent increase in general cargo 
exports over the same month a year 
ago, according to Harold W. Roberts, 
president of the port’s Board of Com- 
missioners. 

Mr. Roberts said general cargo exports 
increased from 222,385 tons in January 
of 1960 to 274,984 this January. General 
cargo imports across public facilities 
dropped, however, from 163,262 tons in 
the earlier month to 118,825 last month, 
he said. 

“Total general cargo across public 
wharves,” he continued, “went up from 
385,647 tons in the first month of last 
year to 393,809 tons in January, 1961— 
at least, the second-best January in 
port history.” 

Making his final monthly report as 
board president, Mr. Roberts. also 
announced that January ship arrivals 
and grain shipments both set new records 
for the month. He added: 

“The 407 ocean vessels which called at 
the port last month represented an 11 
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per cent increase over the 365 arrivals 
in the same month last year, and the 
port’s outloading of 13,172,643 bushels of 
grain was a solid 41 per cent above 
January, 1960, figures. 

“T am encouraged that the port has 
thus far continued into 1961 the pattern 
of thriving trade which made 1960 a 
banner year along our wharves. ; 
In the present unsettled economy, it 
would be unwise to predict that 1961 
will be another record year for the port, 
but certainly the January figures indi- 
cate that we have started another year 
well.” 


Cargo Tonnage Reported 
By Port of Long Beach 


For the second time in the 50-year 
history of the Port of Long Beach 
(Calif.), more than 1 million tons of 
cargo moved through the port in a 
single month. 


In a report on the first six months of 
the fiscal year, John Rountree, port 
traffic manager, said tonnage in October 
was 1,019,755 tons. The all-time high was 
recorded in May of 1960, with 1,091,358, 
he said, 


Total tonnage for the first six months 
was 5,336,169, a 9.3 per cent increase over 
the same period of the previous year, he 
said. The 1959-60 fiscal year was a record 
period for the port, with 10,285,868 tons 
registered, Mr. Rountree said. 

Leading import commodities for the 
six-month period were steel, 177,276 
tons; newsprint, 151,655 tons, and lum- 
ber, 80,394. Potash led exports with 292,- 
274 tons; iron ore, 175,299 tons, and 
petroleum coke, 120,625 tons. 


South Carolina Foreign Trade 


South Carolina’s percentage gain in 
value of foreign trade was 200 per cent 
greater than the national average in the 
first 11 months of 1960, the South Caro- 
lina State Ports Authority announced. 


The authority said that Paul Quattle- 
baum, field office manager in Charleston 
for the Department of Commerce, re- 
vealed the gain. Mr. Quattlebaum, the 
authority said, stated that the total value 
of imports and exports through South 
Carolina’s ports increased $35.6 million— 
18 per cent—from $188.6 million in 1959 
to $224.2 million in the first 11 months 
of 1960. 


The nation, it was stated, had an over- 
all gain of 9 per cent in total trading, 
from $29,450 million to $32,276.9 million. 


Michigan ‘Driver-of-Year’ 


The Michigan Trucking Association, 
Detroit, announced February 13 that the 
state’s “Driver-of-the-Year” would be 
named February 22 at an awards banquet 
in the Jack Tar hotel, Lansing, Mich. 


Rail Accident Bulletin 


The Commission’s Bureau of Transport 
Economics and Statistics has issued a 
study entitled “Accident Bulletin No. 
128, Summary and Analysis of Accidents 
on Railroads in the United States Sub- 
ject to the Interstate Commerce Act, 
Calendar Year 1959.” The 115-page study 
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is for sale by the Superintendent of 
Documents, U.S. Government Printing 
Office, at $3 per copy. 


Labor News 


Engineers on Jets Held 
In Same Craft as Pilots 


For Bargaining Purposes 


A committee appointed by the Na- 
tional Mediation Board has held that 
members of the Flight Engineers’ In- 
ternational Association flying on 
planes of United Air Lines, because 
their functions “can no longer be 
considered separate from those of 
other members of the flight crew,” 
are thus in the same craft or class as 
members of the Air Line Pilots As- 
sociation for purposes of representa- 
tion and collective bargaining under 
the railway labor act. 


The findings were in File C-2946, Air 
Line Pilots Association, International, 
Alleging Revresentation Dispute Pur- 
suant to Section, Ninth, of the Railway 
Labor Act, and Flight Engineers’ Inter- 
national Association, Involving Employes 
of United Air Lines, Inc. 

Discussing the case, the committee 
said United had offered dual training 
and “in fact requires a pilot certificate 
of flight engineers as a condition of as- 
signment” to jet planes. 

“No flight crew member has changed 
in concept as much as that of the flight 
engineer,” the committee said. “Initially 
there was no auestion but what he was 
simply an airborne ground mechanic. If 
conditions had remained static, the spe- 
cialist concept would have considerable 
validity in the case before us. However, 
through selection, training and use dur- 
ing the intervening decade, his resem- 
blance is more accurately that to a pilot 
than to a mechanic.” 

The committee said that of the 642 
flight engineers employed by United in 
January, 481 had commercial pilot certifi- 
cates and 126 others were in the process 
of acquiring such certificates. It added 
that “we find no fundamental principle 
upon which to determine that the flight 
engineer on United is required to be con- 
sidered as a separate craft or class for 
representation purposes.” 

The committee thus held: 

“That the position of flight engineer 
was created during the evolution of the 
commercial aviation industry in con- 
junction with the advent of multi-en- 
gine aircraft primarily to perform truly 
mechanical functions. 

“That today the flight engineer on 
United has been integrated as a member 
of the flight crew with on over-all 
knowledge of the jet aircraft in opera- 
tion and his mechanical duties have 
been reduced to pre-flight inspections 
and the monitoring of systems during 
flight, which duties are also performable 
by the pilots. 

“That as this integrated member of a 
flight deck crew, his functions can no 
longer be considered separate from those 
of other members of the flight crew.” 


The FEIA took two full-page adver- 








What can you learn from a harbor pilot 
about the 


PORT OF SAN FRANCISCO? 


He'll point out that Port of San Francisco offers more direct service 
to and from transpacific points than any other port on the Pacific 
Coast. It’s just inside the Golden Gate, only 15 clear-sailing minutes 
from the open sea. No waiting for berthing space here, either! 
There’s 18 miles of it—all deep-water—so ships can 
dock or depart smoothly, safely, in record time. 


We can give you added reasons why this port cuts 
days off in-transit time, and dollars off costs, for 
shippers: more frequent general cargo sailings, 
direct to more world ports, than any other Pacific 
Coast port...shipside connections with three 
transcontinental railroads and over 700 trucking 
firms ...and many others. Find out about them 
first-hand. Route your next shipment via Port of 
San Francisco! 





LEADING GENERAL CARGO PORT ON THE PACIFIC 


San Francisco Port Authority + Ferry Building * San Francisco 6 
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HOOVER MOTOR EXPRESS CO., Inc. 


General Offices 


P. O. BOX 450 


@ 1400 Employees 
To Serve You 


@ Operating Since 1928 
@ Direct Service To 963 


Cities 


@ Private Wire Service 
Between All Terminals. 


For dependable direct service 


call Hoover. 


NASHVILLE, TENNESSEE 
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tisements the week of February 13 in the 
Washington Post and Times-Herald at- 
tacking the NMB committee holding. 
The advertisements, entitled “An Open 
Letter to the Eighty-seventh Congress,” 
asked: “Can three lawyers, with abso- 
lutely no technical background, define 
and limit a technical occupation—and 
do so in complete ignorance of the civil 
air regulations which define the func- 
tions and requirements of the flight en- 
gineer?” 


November Payments of Rail 
Employe Benefits Reported 


Railroad retirement and survivor bene- 
fit awards in November totaled 6,800, 
the smallest number since January, 1959, 
according to a statement concerning its 
November activities released February 13 
by the Railroad Retirement Board. But 
unemployment and sickness payments 
rose 7 per cent over October, the board 
said. 

Benefit payments under the Railroad 
Retirement Act in November came to 
$80.6 million, $1 million less than in 
October, the board said. Retired em- 
ployes and their wives received $62.2 mil- 
lion of the November total, while sur- 
vivors of deceased employes received 
$18.4 million. 

At the close of November, 808,700 an- 
nuities were being paid to aged or dis- 
abled employes, the board said. Unem- 
ployment and sickness payments rose 
to $22 million, a 7 per cent increase 
over the previous month and claims for 
unemployment benefits increased 14 per 
cent in November. The 107,100 unem- 
ployment beneficiaries received bi-weekly 
payments averaging $82. As in the pre- 
vious month, firemen, brakemen, switch- 
men and hostlers were the largest single 
beneficiary group, accounting for 23 per 
cent of the total. 


Services and 
Products 


Lake Central to Add Four 
Cities, 19 Flights to Routes 


Lake Central Airlines says it will add 
19 flights to its schedules March 1, rais- 
ing its flights from 51 to 70. 

Four cities will be added to the route 
system. They are Washington, DC., 
Baltimore, Marietta, O., and Parkers- 
burg, W.Va. Lake Central will add three 
Convair 340 aircraft and will increase 
its DC-3 fleet from 17 to 20. 

The airline said that beginning March 
1 it would offer one round-trip between 
Detroit and Cincinnati, non-stop, and 
would operate four additional flights be- 
tween the two cities—one via Dayton, 
two via Dayton and Toledo and another 
via Dayton, Lima and Toledo. Also ef- 
fective March 1, two round trips will 
operate between Columbus, O., and 
Detroit, one non-stop and the other via 
Toledo, the airline says. 

Three round-trip flights will operate 
daily between Indianapolis and Wash- 
ington, the airline says, adding that two 
of the three will originate or terminate 










February 


If, like 
occasic 
to mal 


cause 
forma’ 
Depar 
the o1 
the de 
partm 
often 


Locate 
ing” ¢ 
Servic 
and I 
the n 
Whet! 
group 
you c 
picker 
Again 
photo 
statis 
ernm: 
want 


































































Cc WORLD 


13 in the 
rald at- 
holding. 
in Open 
ongress,”’ 
th abso- 
l, define 
ion—and 
the civil 
1e func- 
ight en- 


f Rail 
ted 


or bene- 
d 6,800, 
iry, 1959, 
ning its 
ruary 13 
ird. But 
ayments 
1e board 


Railroad 
came to 
than in 
red em- 
62.2 mil- 
lile sur- 
received 


.700 an- 
| or dis- 

Unem- 
nts rose 
increase 
aims for 
d 14 per 
) unem- 
i-weekly 
the pre- 
, switch- 
st single 
r 23 per 


nd 


our 


sutes 


will add 
1 1, rais- 


he route 
n, DC., 
Parkers- 
dd three 
increase 


g March 
between 
top, and 
ights be- 
Dayton, 
another 
Also ef- 
rips will 
O., and 
ther via 


operate 
i Wash- 
that two 
erminate 





February 18, 1961 





—Ilbe Washingion Post 


On the sidelines? 


If, like the puppy in the picture, your traffic department 
occasionally has to “sit one out”—if you miss the chance 
to make or save your company thousands of dollars be- 
cause you can’t get the up-to-the-minute, accurate in- 
formation necessary for a sure decision—our Service 
Department can give you the answers you need. Where 
the ordinary channels of informution are too slow or 
the data incomplete, you can count on the Service De- 
partment to give you accurate information within hours, 
often within minutes. 


Located in Washington, D.C. and with experts “cover- 
ing” every federal regulatory and judicial agency, the 
Service Department keeps you informed by phone, wire 
and letter on the matters that affect your operation— 
the matters you specify in your instructions to us. 
Whether it be an upcoming rate change on one of a 
group of commodities you ship, or a new tariff filed, 
you can be sure that the information you need will be 
picked up and relayed to you as soon as it happens. 
Again, you may need the answer to a specific question, 
photostatic copies of a document, or a particular set of 
statistics . .. and you don’t know, perhaps, what gov- 
ernment or private agency to contact, and you don’t 
want to wait possibly for weeks to get the information. 


A call or wire to the Service Department will expedite 
tabulation of the data you require and very often it is 
on the way to you the same day. 

Think of what this can mean—an expert and confiden- 
tial eye-and-ear department in Washington for as little 
as $20 a month! If you prefer, of course, you may assign 
specific work on a unit basis, and we’ll be glad to quote 
prices in advance. Use the coupon for full details. 


Mr. Harry L. Gay, Manager, Service Department 
The Traffic Service Corporation 
815 Washington Building, Washington 5, D. C. 


Please send me details of the service checked below. | understand that this 
request places me under no obligation, and that no salesman will call. 
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Procedures & Systems Digest 


MILLION-DOLLAR COMMUNICATIONS: A new com- 
munications system to be leased to the Chesapeake 
& Ohio Railway by Smith-Corona Marchant, New 
York, is designed to improve customer service by speed- 
ing up communications between transportation and 
traffic centers. Officials of the C & O and of Smith- 
Corona Marchant say the teleprinter network will in- 
terconnect, by use of 7,400 miles of C & O communi- 
cations circuits, about 130 of the railroad’s line-of-road 
offices with the C & O car location information center 
at Huntington, W.Va. Data regarding freight car move- 
ments, locations and special car reports will be trans- 
mitted and received by the C & O offices, and simul- 
taneously these data will be received at Huntington 
and converted there into accounting machine language 
for tabulation and for further computer processing. 
The availability and proper functioning of the tele- 
printers will be controlled by automatic electronic 
scanning devices, the two companies say. The C & O 
says the new million-dollar system will permit more 
efficient freight car utilization. 


ALL-PURPOSE COPIER: A new copying machine called 
the “Royfax Office Copier” will reproduce from any 
original, according to its maker, the Royal McBee 
Corp., Port Chester, N.Y. The copier makes repro- 
ductions of all colors and shades of printing, pen and 
pencil marks, typing, hectograph, ink, rubber stamps, 
photostats and blue prints, all at a rate of up to 
100 or more copies per hour, Royal McBee says. Among 
the applications suggested by the manufacturer are 
copying of correspondence, claim records, freight bills, 
delivery receipts, stock records, waybills, loading re- 
ceipts and payrolls. The copier comes in two models; 
one of them can copy materials up to nine inches 
in width of any length, the other can copy materials 
up to 15 inches in width of any length. 


CARS CLEANED FASTER: A system employing straight, 
high-velocity liquid streams directed against the in- 
terior surfaces of all freight cars is being used by the 
New York, New Haven & Hartford Railroad to clean 
freight cars faster and get them cleaner, the railroad 
says. The system uses a Turco Dual-Jet washer which 
directs the streams over 20 feet without bending. Two 
of the washers mounted on tripod stands will wash a 
50-foot box car, the railroad says. The New Haven has 
rebuilt its Cedar Hill, Conn., car-cleaning tracks so 
that two 1,200-foot tracks hold about 80 cars. One 
rail, the outer one, is raised about three inches so that 
the cleaning solution shot into the car will drain out 
easily. Some 200 gallons of the cleaning solution is 
sprayed into the car, normally in two-minute washing 
cycles, followed by three-minute rinsing cycles with 
water. Time cycles can be altered for cars which re- 
quire extra cleaning. Car floors are washed with a 
hose after mechanical cleaning to remove debris. The 
whole process for one car requires from seven to 10 


minutes normally, the New Haven says. About 35 cars 
can be cleaned in one day if conditions are ideal, the 
railroad says. 


CENTRALIZED DICTATION: A new system designed 
to provide centralized office dictation linked by tele- 
phone to an executive’s desk has been developed by 
International Business Machines Corp., New York. An 
executive can make connection automatically, by dial- 
ing a center number, to a remote recorder. The system 
employs re-usable magnetic recording belts. 


MOBILE RADIO: A new line of lightweight, compact 
two-way radios designed especially for the trucking, 
transportation and automotive industries has been de- 
signed by the communications products department 
of the General Electric Co., Lynchburg, Va. The new 
radios, called “General Electric Pacers,” are designed 
for operation in low band and high band and have 
full-quality VHF-FM radio. The radio is 4% inches 
high, 734 inches wide and 12% inches long, is designed 
to fit under the dash of new, small vehicles, weighs 
ten pounds and includes a newly-designed microphone 
and built-in speaker. The new 15-watt models use 
vacuum tubes and simplified circuits, have 15 tubes 
and two transistors. General Electric says the new 
equipment provides more power and more communi- 
cations range with less battery drain and adds that 
special generators and heavy duty batteries are not 
needed for the radio. 


FUNCTIONAL DUPLICATOR: A new duplicator which 
features concealed lights illuminating the receiving 
tray, the paper-feed tray, the inking compartment, the 
height adjustment scale and the stop-counter has been 
announced by Rex-Rotary Distributing Corp., New 
York. The Rex-Rotary “D490” has a new interleaver- 
collator combination which automatically collates the 
sheet being imprinted with another sheet previously 
printed. Slipsheeting is simplified, the company says. 
The paper-feed tray is calibrated for sizes up to 9 
inches in width and is adjustable to sizes from 9 by 
15 inches to index cards 3 by 4 inches. The machine 
has paper-breakers on the feed-tray allowing use of 
light weight and airmail paper. 


LOW-PRICE TWO-WAY COMMUNICATIONS: A new 
two-way VHF communications system, the VHF Super- 
phone, is now being produced by Skycrafters, Long 
Beach, Calif. The new unit incorporates quality fea- 
tures, such as ceramic coil forms and trimmers, gold- 
plated connectors, and a prefabricated wiring harness, 
not usually built into radios in the low-price range, 
the company says. The Superphone has 24-channel 
transmitter and a tunable receiver which covers 108- 
128 m.c. It also has a complete interphone system 
with separate level control and simultaneous loud- 
speaker and headphone as well as a noise limiter. 
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in Baltimore. All will have scheduled 
stops at Cincinnati and Parkersburg- 
Marietta. In’addition, Portsmouth, O., 
and Ekins and Clarkeburg-Fairmont, 
W.Va., will be served on two daily east- 
west flights. 


The flights scheduled to terminate at 
Washington will be an extension of serv- 
ice Lake Central now offers from 
Chicago to Indianapolis, via Danville, 
Ill., and Terre Haute and Bloomington, 
Ind., it says. 


Lake Central Passenger Traffic 


Lake Central Airlines showed a 30.5 
per cent increase in passenger boardings 
in January, 1961, compared with Janu- 
ary, 1960, according to an announcement 
made February 10 by L. W. Hartman, 
executive vice-president and general 
manager of the local service carrier. 


Mr. Hartman said that the substantial 
system-wide increase was largely attrib- 
utable to the addition of six stations 
which received Lake Central Service for 
the first time in January and the inau- 
guration of a route between Erie and 
Pittsburgh, January 1 (T.W., Jan, 14, 
p. 32). 


Mr. Hartman said that 42.9 per cent 
more passengers were carried by Lake 
Central in January than in the preced- 
ing month. 


Traffic Records Set by United 


In January, 1961, United Air Lines 
flew more passengers-miles and carried 
more freight and mail than it had car- 
ried in January of any other year in 
its history, Robert E. Johnson, senior 
vice-president—sales and advertising of 
UAL, reported, February 13. 


United flew 491,465,000 revenue pas- 
senger-miles, an increase of 34 per cent 
over the same month of 1960, Mr. John- 
son said. United also recorded 7,164,000 
freight ton-miles in January, up 35 
per cent over January, 1960; 3,833,000 
ton-miles of mail, an increase of 67 
per cent, and 996,000 express ton-miles, 
up 26 per cent over January, 1960, Mr. 
Johnson reported. 


Erie Consolidates Offices 


Consolidation of the rates and divi- 
sions department of Erie-Lackawanna 
Railroad with offices at Pier 7, North 
River, New York City, will be effective 
February 27, Herbert C. Well, assistant 
vice-president, has announced. At pres- 
ent, the department is functioning from 
two separate locations in New York City 
which each railroad occupied prior to 
the merger of the Erie Railroad and 
Lackawanna Railroad in October. 


Braniff Gets 720 Jet 


Braniff International Airways has an- 
nounced that it has received the first 
of three Boeing 720-027 medium-range 
jetliners it has on order. Others are 
scheduled for delivery in April and Au- 
gust and Braniff has an option to buy a 
fourth. The 720s will enable it to pro- 
vide jet service on many of its inter- 
mediate-length routes, Braniff says. For 
the present, the first plane will be used 
only for training. 
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Q series of articles 





By Dr. Edward W. Smykay, Department of Marketing 
and Transportation Administration, College of 
Business and Public Service, Michigan State University 





Physical Distribution Management 


III—The Role of Computers in Distribution Analysis 


HE PROGENITOR of the mod- 

ern computer is the ancient 

abacus of China. The computer’s 
lineal descendence from this ancient 
instrument is well illustrated by a 
disaster kit in the computer labora- 
tory of one of our most respected 
scientific institutions. Hanging in a 
glass-enclosed space above the con- 
sole of one of the modern computers 
of this age is the ancient Chinese 
abacus inscribed below with the pre- 
cious legend, “In case of emergency, 
break glass.” 


This humble thought, born of mathe- 
matical genius, should place the mech- 
anism in proper perspective to its 
mortal creators. The computer is, in the 
last analysis, a brain with electric cur- 
rents as its bloodstream and a type- 
writer for its vocal chords. At birth it 
is, in the best scholastic tradition of the 
Middle Ages, a tabula rasa, a blank 
brain, which feeds for information on 
its creators. 

To the unintiated, the nomenclature of 
this massive family of instruments—in- 
cluding such terms as tape, punch card, 
console, storage, programs, binary num- 
bers, disc, core and drum storage, input, 
output, print-out, etc—is as weird as 
Egyptian hieroglyphics. But we in traffic 
also have developed a peculiar jargon, 
which, to the suprise of many, even the 
computer has difficulty in understand- 
ing. 

Computer Systems 

Stripped of its mysterious language, 
a computer consists of six basic ele- 
ments: Input, storage, process, control, 
output, and feedback. All the elements 
of a closed system of logic are contained 
in these six basic ideas—computer or 
otherwise. Each of these six components 
is analogous to a human experience: 

Input. The input of a computer is its 
perception as fed to it by a human being. 
In the same fashion, the input of the 
human brain, infinitely greater in ca- 
pacity than any computer yet designed, 
is its perceptive experience through the 
five senses of sight, taste, smell, touch, 
and hearing. In the case of the com- 


puter, however, perceptive experience 
takes numerical form, electrically trans- 
mitted. Therefore, the input for a com- 
puter is always expressed in a numerical 
form especially designed for it low men- 
tality. 

Storage. The capacity for storage of 
human sensory experience has no prov- 
able limit. Remarkable experiments 
among psychologists show that every 
sensory experience is stored in the inner 
recesses of the human brain; it is never 
lost. There is total recall of every experi- 
ence in the human brain if only the key 
to its release could be discovered. The 
tool used in these psychological experi- 
ments was electricity—precisely the 
force which activates the electronic 
brain. 

Process. Through the five senses, hu- 
man experience is processed by natural 
and biological reactions. For example, 
heat, if in the normal temperature range, 
is not deserving of great notice. When it 
rises above pain thresholds, however, it 
is duly noted in the register of the hu- 
man brain. 

Control. In the vast array of stored 
knowledge in the human brain, some 
organizing method must be employed in 
solving problems. ‘Algebraic equations, 
mathematical formulae, and _ logical 
thought processes are some such meth- 
ods of bringing forth selected lots of 


stored information for particular prob- 
lem solutions. 

The computer, in the same way, must 
receive logical instructions by which it 
may search out stored information nec- 
essary for a solution to a particular 
problem. This is the particular forte of 
the computer programmer, who sched- 
ules to specific problem situations. 

Output. The output of a computer re- 
sults from all operations thus far de- 
scribed. All stored information, processed 
under a controlled program, brings forth 
a specific solution to a specific problem. 
This specific solution is called the output 
of the entire operation. For example, if 
all transportation rates are contained in 
the storage unit and transport selection 
depends on the lowest rate, the computer 
may find the solution in one one-thou- 
sandth of the time it might take the 
most expert rate man to perform the 
same task. Before rate experts rush to 
new endeavors, however, it must be 
pointed out here that no computer pro- 
gram has yet been designed which con- 
tains all rate schedules in its memory. 
The solution to the rate-selection prob- 
lem has escaped even this magnificent 
machine. 

Feedback. Feedback is the commu- 
nication principle which permits com- 
parisons of results with desired goals. It 
is possible, in computer operations, to 
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achieve such comparisons with the 
known inputs and program. Any ob- 
served differences that cannot be justi- 
fied are then searched for error and 
adjustment in the input, the storage, or 
the program. ‘Thus, the computer has 
a built-in protection against error. 
These functions and their interrela- 
tions are shown in the diagram Chart I. 


Computer Functions 


Computer functions fall into two gen- 
eral categories, routine housekeeping 
and analysis. Routine housekeeping re- 
lates to such things as payroll accounts, 
accounts receivable, and accounts pay- 
able. In almost all new installations, 
these are the very first items to be 
processed through a computer. The ad- 
vantage of this sequence is that it pro- 
vides a training period for all those 
connected with computer operation as 
well as a shakedown for the installation 
itself. 


The other major function of a com- 
puter lies in analytical problem-solving. 
While originally this aspect of computer 
operations arose from scientific require- 
ments, it is gradually being introduced 
to business administration. The essen- 
tial difference between computers de- 
signed for scientific analysis and those 
for business use is the amount of storage 
capacity. In many scientific problems, 
long, complicated formulae are used with 
rather limited quantities of information 
required. In business problems, ex- 
tremely large amounts of information 
are required, therefore necessitating 
large capacity computers. 

Another difference between business 
and scientific computers is caused by 
operational conditions surrounding most 
business problems. For example, in se- 
lecting transportation alternatives, large 
amounts of data must be readily avail- 
able on short notice. For this reason, 
random-access types of computers have 
been designed specifically with business 





operational problems in mind. An ex- 
ample of this type of machine is the 
RAMAC. 


Traffic and Transportation Uses of 
Computers 


Many experiments involving computer 
application to traffic and transportation 
problems now exist. All of these are 
relatively new and have been reported 
in TRAFFIC WorL”D. Aside from routine 
accounting applications, some others 
are: (1) Combining freight bills and bills 
of lading to reduce paper work, (2) plac- 
ing rate information on computers for 
ready access, (3) tracing shipments 
through car or truck numbering infor- 
mation, (4) analyzing freight damage, 
(5) making cost analyses for traffic con- 
trol, and (6) making cost analyses for 
ratemaking purposes. The areas of 
analysis, as indicated in items 5 and 6, 
hold the most promise in computer ap- 
plications. 


Cost Analysis for Traffic Control 


The diagram (Chart II) represents 
possible corporate functions which may 
play a role in traffic control. The “Firm” 
at the center of the diagram would in- 
clude other functions which may relate 
to distribution control but are not listed 
here. 

Each function illustrated in Chart II 
provides valuable information for dis- 
tribution control. One important func- 
tion of the marketing department is to 
provide sales forecasts—crucial to the 
effective control of the flow of inbound 
and outbound materials. Purchase plans, 
sales quotas, and transport requirements 
are based upon these forecasts. Only 
the traffic function will be treated in 
any detail here. 

The routine operations of the traffic 
department involve the selection of a 
single type of carriage for a specific 
shipment. The four engineering types 
of transport are indicated in Chart II. 
For each type, rate structures are on 


Chart Il 
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file and, if possible, placed on a com- 
puter. When both product lines and 
points served are small in number, this 
is not too difficult to achieve. But when 
both are large, it becomes extremely dif- 
ficult to include all necessary informa- 
tion. However, by analyzing traffic flows 
by product groups, it is frequently pos- 
sible to at least code information on a 
limited number of products accounting 
for the bulk of the flow. By this method, 
at least references to tariffs are mini- 
mized to some degree. 

Item B (Chart IT), Types of Facilities 
Planning, is a much more interesting 
category of activities. This group in- 
cludes the real elements of management 
decision making. The methods of col- 
lecting data for the resolution of the 
problems listed are somewhat different 
than those indicated for Type A oper- 
ations. 

The specific information required for 
plant location decisions, for example, re- 
quires complete knowledge of both in- 
bound and outbound tonnage flows and, 
also, the associated transport rates. Of 
these, the tonnage are much more im- 
portant since they provide information 
necessary for rate negotiation when new 
plants are contemplated. 


One difficulty in collecting information 
for transport control is that the inter- 
ests of purchasing, sales, and marketing 
diverge from those of traffic. Because of 
this divergence, it is alleged that meth- 
ods useful in data collection for distribu- 
tion are impossible to attain. The mar- 
keting department requires information 
on the basis of the nine census districts 
as defined by the U.S. Department of 
Commerce and by other unique geo- 
graphic categories. Sales wishes to re- 
tain information based on existing sales 
territories, while purchasing is oriented 
to vendor locations. 

It is possible to satisfy the require- 
ments of each of the named departments 
and others, if necessary, by combining 


A System of Information for a Distribution Plan 


A. Types of Carriers 


1. Common Carriage 
a. Rail 
b. Motor 
c. Air 
d. Pipeline 
2. Private carriage 
3. Contract carriage 
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B. Types of Facilities Planning 


1. Plant Location 
2. Warehouse 
a. Location 
b. Size 
c. Market area 
d. Number 
3. Transport selection 
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HIGHBALLING “LOX” TANK 
REACHES MISSILE SITE 
ON SCHEDULE 


Size was no barrier to fast handling when S. P. 
rushed this giant liquid oxygen storage tank from 
St. Louis, Missouri, to Vandenberg Air Force Base, 
California. Our freight traffic experts, old hands 
with outsize shipments, plotted its trip to the hour, 
then checked its progress continually along the 
2,500-mile route. It “highballed” across the South- 
west to its destination in just under 100 hours—on 
time for installation by the U.S. Army Engineers. 


This is a good example of how Southern Pacific’s 
scheduled fast freights and experienced people 
can normally deliver oversize loads on the double, 
ready to stand inspection. 
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the collection of data to meet individual] 
department requirements. One place in 
which much of this information is stored 
is on the freight bill. By simply extend- 
ing the information on the freight bill to 
include states, cities, counties, sales ter- 
ritory, and census division, it is possible 
to satisfy the data collection require- 
ments of all the departments cited above. 
By use of a coding system all such in- 
formation can easily be recorded on a 
standard punch card or tape for storage 
and analysis. 


Use of Computers for Rate Making 


Computers may also be used for rate- 
making purposes. At least as far as cost 
determination is concerned, this is 
presently being done. 

Consider the complex problems of de- 
termining the cost for a type of move- 
ment where the cost may vary as to: 
(1) Number of pieces, (2) weight, (3) 
density, (4) distance, (5) loss-and-dam- 
age susceptibility, etc. Once these causes 
of cost differences are isolated, they must 
be measured in some way as to their 
importance in the cost of handling a 
particular kind of movement. 

It is frequently impossible to isolate 
all cost-causing differences by standard 
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accounting procedures. For this reason, 
Statistical cost methods must be em- 
ployed. When this step is taken, how- 
ever, large volumes of information must 
be collected and the interelationships of 
the cost elements determined. Because 
of these vast quantities of data and the 
use of mathematical procedures used in 
their interpretation, computers are play- 
ing a more important role in modern 
rate-making. To the degree that present 
regulatory philosophy suggests a rate 
structure more closely related to cost, 
these innovations are important and 
will probably affect future rate struc- 
tures. 


Conclusion 


The computer is a relatively new de- 
vice which has had an important impact 
on management decision making. The 
machine itself, however, is only as good 
as the information provided to it under 
programs applied to specific problems. 

One of the important areas where 
computers may bring about greater econ- 
omies of operation is in distribution 
analysis and transportation. It affects 
equally the industrial traffic manager, 
interested in cost reduction, and the 
transportation agencies, interested in 


Table 1 


Total Order Cycle Time — U.S. Mail 
Rail Shipment 
(All products located in New York) 
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(Days) 
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Table 2 


Total Order Process Time — Electronic 
Communications, Electronic Order Process — Rail Shipment 
(All Goods in New York) 


New York to: 


Los Angeles 
(Days) 








Atlanta 
(Days) 


Chicago 
(Days) 





Communication of Order 
Order Process 
Rail Shipment 


TOTAL TIME 





Table 3 


Total Order Process Time 
Electronic Communications, Electronic Order Process 
Motor Carrier Shipment from Stocks Located 
at Los Angeles, Atlanta, Chicago, New York 


Communication of Order 

Order Process 

Motor Carrier Transit Time 
(Average) 


TOTAL 


1 1 
1 1 


2 2 
4 4 
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maintaining traffic. Its future impact in 
both these areas depends on the speed 
with which industrial traffic and trans- 
portation executives become familiar 
with its operation. 


Communications 


Closely associated with computer use 
for distribution programming is the 
field of communications. While the traf- 
fic manager focuses much attention on 
time performance standards of carriers, 
of equal, and perhaps greater, impor- 
tance to effective distribution control 
is time in merely processing orders. For 
example, Tom Kimmerly, formerly traf- 
fic manager of Burroughs Corp. reports 
in a recent paper that transit time ac- 
counted for only 6 per cent of the total 
time required to fill an order. 

The method of communication is one 
of the main elements accounting for 
long delays in filling orders. The slowest 


method involves the use of regular first- 
class mail service, while the fastest re- 
quires the uses of electronic data proc- 
essing systems, interconnected over large 
geographic territories. Tables 1, 2, and 
3 show the benefits of reduced time re- 
sulting from a connected system of elec- 
tronic data processing and electronic 
communications. 

In Table 1, total elapsed time from 
order-taking to order-filling is shown 
for goods shipped from New York to Los 
Angeles, to Chicago, and to Atlanta. 
The total time required to fill an order 
consists of: (1) Mailing the order to the 
home office, (2) processing the order. 
and (3) shipping by rail to the final 
customer. The totals are 21 days for 
Los Angeles, 11 days for Chicago, and 
13 days for Atlanta. 

Table 2 shows the reduction in total 
time to complete the same steps when 
electronic data equipment and commu- 


Chart Ill 
Simplified Flow Diagram of a Computer Operation 
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This new book cuts across conven- 
tional boundaries to present those 
principles common to all transport 
systems. Unlike books of a more 
restricted nature, An Introduction 
To Transportation Engineering is 
truly basic to the study of the many 
special types of systems. In effect, 
it plumbs the relationships between 
the technological and _ operating 
characteristics of transport facilities 
and the efficient, economical opera- 
tion of these systems. The approach 
is not on structural design of plant 
or equipment. Instead, the book 
formulates general principles, then 
shows how each kind of transport 
differs from or exemplifies these 
principles. 


Valuable guide for planning 


Part I defines the nature and func- 
tion of transportation in today’s 
world, and puts it into historical 
perspective. Part II deals with tech- 
nological factors which affect move- 
ment and its cost. Part III considers 
the effects of operating factors on 
transport utility, covering not only 
route and traffic capacity but also 
such frequently overlooked factors 
as terminals, coordination, and con- 
trol. The last section treats trans- 
portation planning—evaluating 
transport needs and adapting par- 
ticular modes of transport to meet 
these needs. An Appendix covers 
the characteristics of typical trans- 
port media. 
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nications are introduced. The reduction 
in communications is due to faster mes- 
Sage transmission, while reduced order- 
processing time results from instant 
handling via electronics. Reduction in 
total order-cycle time is 21 per cent for 
Los Angeles, 27 per cent for Chicago, 
and 38 per cent for Atlanta. Reduced 
transit inventories result in lower costs 
of servicing all markets. 

In Table 3, distribution centers were 
established at the three non-New York 
locations. Motor carriers were then em- 
ployed to make final delivery to cus- 
tomers within each of the territories 
served by the three distribution centers. 
Time is again reduced to a total of 
four days in each delivery territory. 
Compared to the original condition, 
transit times are reduced 81 per cent for 
Los Angeles, 64 per cent for Chicago, 
and 70 per cent for Atlanta, further re- 
ducing inventories in transit. Even 
greater reductions in total transit time 
are possible by shifting to air freight and 
holding inventories at New York. 

In each of the systems described, a 
balance of inventory costs, transit times, 
and transport rates must be maintained. 
The key to achieving a higher degree of 
distribution control is necessary to ef- 
fect economies while maintaining cus- 
tomer service in a combined computer- 
communications network. Without the 
instantaneous control over inventory 
levels, shipping schedules, and order 
handling. sophisticated systems of dis- 
tribution control are impossible. 

Chart II illustrates a simplified flow 
diagram of the distribution-communica- 
tion system as described in Table 2 (all 
products are shipped from New York). 
The computer, located in New York, re- 
ceives its order data from a connected 
communications system. The informa- 
tion which it receives consists of the 
stock item number, the order quantity 
and both product and total weights. This 
is indicated on a single order in Illus- 
tration I. 


illustration | 


Order Information 
(Customer location: Los Angeles) 


Item Order Shipping 
Number Quantity Weights 
1 200 100 Ibs. 

2 100 500 Ibs. 

3 50 200 Ibs. 
800 lbs. 


The information received is immedi- 
ately processed through the computer, 
guided by a prepared wired program in- 
structing the computer to follow a pre- 
scribed logic pattern in processing the 
order. Information on stock description 
and quantities on hand are already con- 
tained in the computer’s memory. 

Special attention is directed to the re- 
sponse pattern of the computer. It is 
capable of answering only “yes” or “no” 
to any question addressed to it. Given 
the stock number, the computer is then 
asked if sufficient stock is on hand to fill 
the order for a specific item. If the re- 
sponse is “yes,” the inventory of that 
item is reduced by the order quantity. 
This process continues for each item 
until all have been invoiced to the cus- 
tomer account. 

Once all items have been processed, 
@ sub-program for transportation is in- 
troduced. Given the total weight of the 
shipment, the most economical transport 
alternative is selected from rate informa- 
tion at various weight brackets. In the 
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illustration, only three alternatives, REA, 
rail LCL, and rgil CL, are introduced. If 
the number of products is small the 
problem of storing rate information is 
not great. But when large varieties in 
products, distribution, and regions oc- 
Ss cur, computer capacity limits computer 
scheduling of transportation. 


Summary 


In this section, computers were briefly 
described and their possible uses in dis- 
tribution explored. By use of program- 
ming methods, it is possible to find 
solutions for a variety of distribution 
problems much more easily than by 
other means, 

While economies and improved proce- 
dures frequently result from the use of 
a computer, even greater improvement 
is possible when the computer is con- 
nected with an electronic communica- 
tions system. Some possible improve- 
ments in distribution programming were 
j discussed in terms of reduced transit 
Inc. time and smaller inventory requirements. 


ages 
’ 








American Airlines to Have 


‘New Generation’ of Jets 


American Airlines has announced that 
it will introduce the “second generation” 


4 jet airliners, “Astrojets,” on March Shining Example st a well en selinah 


Astrojet is the name adopted by A - . : 3 
American for the planes, said to be |ASK consignors, ask consignees. Special equipment, superior 
powered by highly advanced fan-type 


engines. Initial service will be pro- |service. This is the “railroad that runs by the customer’s clock?’ 
vided by 707 Astrojets, while later 





this year the first of the 990 Astrojets NICKEL PLATE ROAD « CLEVELAND 1, OHIO 
will enter service, American says. They | : _— t¥ 
are made by the Boeing Airplane Co. Offices in principal cutles 








C. R. Smith, president of American, 


described the planes as “the greatest 

at peg ed in air ————— _ — Let the 
jet itself and in all probability the mos 

eo significant until the arrival of supersonic J 4 CK COLE COM P A N Y 
airliners.” 

f He said the most conspicuous ad- 
vantage would be in the time savings be- 

enter cause of a step-up in speed. The first 

= service will be provided over three 
Ohio routes: New York City-Los Angeles; New 


York-Chicago, and Chicago-Mexico City. 
There will be a daily flight in each direc- 
tion. 





Truck Line Opens New Offices 


Seymour Bronfman, president of the 
New York-New Brunswick Express Co., 
has announced the establishment of new 
executive offices at Twelfth and Adams 
streets, Hoboken, N.J. 

“This location,’ Mr. Bronfman said, 
“is also the new terminal of New York- 
New Brunswick Express, serving the 
metropolitan New York and New Jersey 
area. The executive offices will occupy | 
approximately 3,000 square feet. The 
offices are air conditioned, and have the 
latest developments in modern transpor- 
tation controls.” 
















A NEW STAR IN 
THE PROFESSIONAL 
FIRMAMENT 


In furtherance of its objectives 
of providing accreditation of 
transportation specialists, The 
American Society of Traffic and 
Transportation invites your sup- 
port of the newly-established 
Transportation Education Fund. 




















Brochure on Transportation 


A brochure on “Career Opportunities 
in Transportation and Traffic Manage- 
ment” is being distributed to high school 
seniors in Oregon by the School of Busi- 
ness Administration at the University of 
Oregon. Roy J. Sampson, assistant pro- 
fessor of transportation, says the bro- 
chure is designed for both students and 
senior counsellors. Free copies may be 
obtained from the university. 


With Jack Cole’s personalized “LTL” scheduling you can route 















your freight at the time that is best suited for you. You'll also 








want to check on Jack Cole’s great new GAD service 


Jack Gore Company 


GENERAL OFFICES: 1900 VANDERBILT ROAD 
BIRMINGHAM, ALABAMA 


"Dependable Motor Freight Since1933" 
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Personal News 


SHIPPERS 


William DeBoer has been appointed 
general traffic manager of the western 
division of the Colorado Fuel and Iron 
Corp. and F. G. Cartlidge has been made 
eastern general traffic manager. Mr. 





William DeBoer 


F. G. Cartlidge 


DeBoer will have his office in Denver, 
Mr. Cartlidge in Trenton, N.J. Mr. De- 
Boer has been traffic manager for Colo- 
rado Fuel and Iron and for the Colorado 
& Wyoming Railway, a C F & I subsid- 
iary. He will retain the title of traffic 
manager for the railway. 


CARRIERS 
RAIL 


Andre Tiers, general representative of 
the French National Railroads for North 
America, has been designated chairman 
for two years of the European Railroad 
Representatives. Joachim Wenzel, gen- 
eral representative in New York for the 
German Federal Railroad and chairman 
of the board of directors of Europabus 
(Overseas), Inc., New York City, will 
be vice-chairman. 


James M. Godfrey has been named 
traveling freight agent at Chattanooga, 
Tenn., for the Norfolk & Western Rail- 
way. Wilbur D. Bondurant has been 
named general agent at Baltimore; 
Paul E. Davidson has been made gen- 
eral agent at Pittsburgh, and Lawrence 
H. Duncan, general industrial agent, 
retired January 31 after more than 20 
years of service. 


E. M. Caldwell has been appointed 
general agent at St. Louis for the Chi- 
cago & Eastern Illinois Railroad. 


H. M. Williams has been named as- 
sistant general freight agent—rates, and 
M. R. Way has been made commerce 
agent for the Centra] of Georgia Rail- 
way at Savannah, Ga. H. B. Meadows 
has been made division freight agent 
at Columbus, Ga., vice Mr. Williams. 
W. S. Bennion becomes commercial agent 
at Miami, vice Mr. Meadows. Harry M. 
Futral becomes freight traffic represent- 
ative at Miami, vice Mr. Bennion. 


J. A. Thies has been appointed perish- 
able freight agent at Chicago for the 
Burlington Lines to succeed H. S. Forbes, 
retired after 48 years of service. 


Warren H. White, assistant freight 
sales manager in New York City for 
the New York Central System, has been 


promoted to New England freight sales 
manager at Boston. Joseph D. Gunther, 
assistant vice-president — freight sales 
and service at Boston, has transferred in 
the same position to Detroit. Anthony 
A. Cicenas, coal sales manager at New 
York City, has been named freight sales 
manager at Buffalo, N.Y. Jerry E. 
Gobrecht, assistant director of rates— 
coal, coke and iron ore at New York 
City, has been named coal sales manager 
there. John W. Ingram has been named 
director of profit analysis, and W. H. 
Ehrhardt has been appointed assistant 
director of rates, both at New York City. 


H. A. Lowry, central general sales man- 
ager at Chicago for the Texas & Pacific 
Railway, retired February 1 after 47 
years of service. 


MOTOR 


Paul H. Coburn has been appointed 
director of personnel for Pilot Freight 
Carriers, Inc., Winston-Salem, N.C. A 
graduate of Johns 
Hopkins University, 
Mr. Coburn until 
recently was man- 
ager of the motor 
transport depart- 
ment of the Na- 
tional Safety 
Council in Chicago. 
Before that he was 
with the US. Fi- 
delity & Guaranty 
Insurance Co., 
Houston, as a safety 
engineer, and as a 
standard and re- 
search engineer with the Department of 
Labor. He also has served as an in- 
structor for the traffic and fleet super- 
visor training course’ at Northwestern 
University. 


P. H. Coburn 


Charles D. Mathews has been ap- 
pointed vice-president and general coun- 
sel of Red Ball Motor Freight, Inc., 
Dallas. Formerly a senior partner in the 
Austin, Tex., law firm of Clark, Mathews, 
Thomas, Harris & Denius, he also has 
served as a legal examiner with the 
Texas Railroad Commission, as a prose- 
cutor in the war crimes trials at Dachau, 
Germany, and as a first attorney general 
of Texas. 


Edward F. Tupa has been named to 
the Chicago sales staff of the Midwest 
Freight Forwarding Co. He joins Midwest 
from Eazor Express, Inc., after earlier 
serving with Interstate Motor Lines and 
Transcon Lines. He studied traffic at 
Northwestern University. 


John T. Norris, Jr., has been named 
assistant operations manager at Win- 
chester, Va., for Novick Transfer Co., 
Inc. A former assistant traffic manager 
for the Bethlehem Steel Co. at Spar- 
rows Point, Md., and Baltimore terminal 
manager for the Interstate System, he 
is also an Interstate Commerce Com- 
mission practitioner. 


David P. Roush has been appointed 
terminal manager in San Jose, Calif., 
for ONC-So. Cal. He formerly was direc- 
tor of marketing and research. F. G. 
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O’Connor has been named Los Angeles 
sales manager after working as a sales 
representative in that area. 


Claude Robbins has been made driver- 
training supervisor at the Houston term- 
inal of East Texas Motor Freight Lines. 
He moves up from inbound dock fore- 
man. 


W. E. Hastings has been designated 
director—rates and traffic of the Grey- 
hound Corp. at Chicago. In traffic 35 
years, he joins Greyhound’s new market- 
ing department. He formerly was gen- 
eral traffic manager for Western Grey- 
hound Lines in San Francisco. He is a 
director of the National Bus Traffic 
Association. Robert O. Lowe has been 
named assistant comptroller of the Grey- 
hound Corp. He earlier was comptroller 
of the Hertz Corp. 


Robert J. Hall has been appointed 
assistant eastern labor relations director 
of Consolidated Freightways, Inc., with 
headquarters at Akron, O. He formerly 
was executive secretary of the Ohio 
Motor Carriers Labor Relations Asso- 
ciation, and earlier was in private law 
practice. 


Thomas P. Gibbon has been promoted 
to district sales manager at Syracuse, 
N.Y., for Denver Chicago Trucking Co., 
Inc. He moves up from Buffalo, N.Y., 
sales representative. 


Robert W. Reitinga has been named 
a divisional manager of the Great Lakes 
Express Co., Saginaw, Mich., and man- 
ager of its Jackson, Mich., terminal. 
He has been terminal manager for the 
company in Battle Creek, Mich. His new 
responsibilities will include sales pro- 
motion in the areas of Jackson, Ann 
Arbor, Albion, Marshall and Battle 
Creek, as well as management of the 
Jackson and Battle Creek terminals. 


Edward J. McKernan has been elected 
president of the Chicago Acme Cartage 
Transfer Co., Chicago. Mr. McKernan, 
who formerly was vice-president and 
general manager of the company, suc- 
ceeds J. F. Griffin, Jr., who moves up 
to chairman of the board. 


WATER 


Milton A. Pearlstine has been reap- 
pointed for a seven-year term as a mem- 
ber of the South Carolina State Ports 
Authority. Mr. Pearlstine, Charleston 
buisnessman, has been a member of the 
authority since its establishment in 1942. 
He also is chairman of a special author- 
ity committee set up in November to 
build an export facility for soybeans and 
other small grains. He is a director of 
the American Association of Port Au- 
thorities, serving on its finance commit- 
tee. 


Elven S. Sheahan, assistant manager 
of the Cunard Line in the United States, 
has been appointed to the board of man- 
agers of the Seamen’s House Branch of 
the Young Men’s Christian Association 
of Greater New York. 


Frederick R. Wierdsma has been ap- 
pointed resident director for Holland- 
America Line affairs in the United 
States, Canada, Mexico and Cuba. He 
has been general manager for the same 
area for Holland-America. Albert A. 
van L, Maas, manager for the four-coun- 
try area, has been named deputy general 
manager for the four countries. 
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Float your inventory! 


M any shippers have achieved practical solu- 
tions to their inventory problems by gearing 
their shipping and receiving operations to the 
rigidly dependable transit intervals of Seatrain/ 
Seamobile service. Once your car or container 
is aboard a Seatrain vessel, you know exactly 
where it is at any given time and exactly when 
it will arrive at its destination port . . . with 
no delays en route. 


There’s no problem of capacity, either—every 
Seatrain vessel carries the equivalent of a 100- 
car train; and flexibility is a “built in” feature 
of Seatrain service. If you don’t have a rail sid- 
ing, Seamobile containers are ideal for your 
operation, and are transported swiftly to ship- 
side by truck. 


It goes without saying that Seatrain is the 
low-cost carrier, and one of the safest, too, for 
your waterborne freight is cushioned against 
excessive shocks and impacts. 

Seatrain representatives will be glad to con- 
sult with you and suggest possible applications 
of Seatrain/Seamobile service to your shipping 
problems . . . without obligation on your part, 
of course. 

Seatrain transports your cargo in any type of 
rail car between the ports of New York, Savan- 
nah, New Orleans and Texas City. 

Seamobile provides highway container pick- 
up and delivery service between New York— 
New Orleans or New York—Texas City. 

Your booking is guaranteed. 


General Offices: 595 River Road, Edgewater, N.J. 
Offices in: Boston, Savannah, New Orleans, Houston, Dallas, Philadelphia 


SEAM OBILE 


SEATRAIN LINES 



















OTHERS 


James E. Weaver, assistant general 
traffic manager of the chemical division 
of the Pittsburgh Plate Glass Co., has 
been elected chairman of the committee 
on tank cars, tank trucks and portable 
tanks of the Manufacturing Chemists’ 
Association, to serve for 1961 and 1962, 
the association has. announced. Mr. 
Weaver has been with Pittsburgh Plate 
Glass in various supervisory capacities 
since 1937, and has held his present 
position since 1960. 


B. R. Allen, assistant to the president 
and board member of Encinal Terminals, 
Alameda, Calif., will retire March 1 after 
31 years with the company. In his 
present position he has been responsible 
for advertising and public relations and 
has been an adviser to Encinal’s truck- 
ing division. 


Robert E. Vantine, traffic manager of 
Bloomingdale’s, New York City, has been 
designated chairman of the transporta- 
tion committee of the National Retail 
Merchants Association, succeeding John 
S. McDougal, of Woodward & Lothrop, 
Washington, D.C., who had served two 
years. Myron Engelsher, general traffic 
manager of the Allied Stores Corp., New 
New York City, has been named vice- 
chairman. 


Ernest Sigeti has joined the Philadel- 
phia sales staff of the Hermann For- 
warding Co. A graduate of the Academy of 
Advanced Traffic in New York City, he 
now will assist Charles Ozzard, regional 
sales manager for the Philadelphia area. 


OBITUARIES 


Joseph L. Pomprowitz, president of the 
LCL Transit Co., Green Bay, Wis., died 
February 12. He recently had resigned 
as a director of the Contract Carrier 
Conference of the American Trucking 
Associations, Inc., when his company 
entered common carriage. 


John C. Starbuck, 54, general manager 
of the Chicago headquarters of the Chi- 
cago, Burlington & Quincy Railroad, died 
February 3 in La Grange, Ill. Mr. Star- 
buck, who lived in Western Springs, Il1., 
was in charge of all Burlington lines east 


of the Missouri River. He began as a 
section laborer, became assistant super- 
intendent of the Chicago division in 1944 
and superintendent in 1950. He became 
general manager in 1959. 


James E. Candlin, Jr., 53, associate di- 
rector of research and development for 
Pullman-Standard and a_ well-known 
designer of railroad passenger and freight 
car equipment, died February 3 at his 
home in Lansing, Ill. He joined Pull- 
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man-Standard in 1924 at its Pullman car 
works on Chicago’s south side and be- 
came a member of the research and 
development department when it was 
organized in 1948 at Hammond, Ind. 


Charles Edsforth, 55, vice-president in 
charge of traffic for the Canadian Pacific 
Railway, was killed February 5 in an 
automobile accident in Dorval, a suburb 
of Montreal. Mrs. Edsforth was fatally 
injured in the accident. 


Traffic Clubs 


Tenth Annual ‘Industry Reception Plan’ 
Draws Large Gathering to Kansas City 


Numerous representatives of out-of- 
town transportation companies and 
organizations converged on Kansas City 
February 2 for the tenth annual “Indus- 
try Reception Plan” and _ forty-first 
annual dinner of the Traffic Club of 
Kansas City. The club took the occasion 
of the dinner to install new officers. 

Six hundred seventy-five members and 
guests attended the all-day “reception” 
program, at which industrial traffic 
managers of 32 companies held open 
house in the Muehlebach hotel for the 
carrier representatives. There were opén 
houses on three floors of the hotel. 

At the dinner, E. E. Kohlwes, general 
traffic manager of the Standard Milling 
Co., was installed as president for 1961. 

Other new officers are: Wm. H. A. 
Turner, executive general agent for the 
Missouri Pacific Lines, first vice-presi- 
dent; Raymond I. McNevw, traffic man- 
ager of the Buick-Oldsmobile-Pontiac 
assembly plant of the General Motors 
Corp., second vice-president; P. R. Med- 
land, general agent for the Seaboard Air 
Line Railroad, recording secretary, and 
A. F. Persels, executive secretary-treas- 
urer. 

New directors are: Walter E. Miller, 
district freight and passenger agent for 
the Denver & Rio Grande Western Rail- 


road; Wm. E. Poertner, traffic represent- 
ative for the St. Louis-San Francisco 
Railway; Donald E. Groom, traffic man- 
ager of the Rodney Milling Co.; M. T. 
Holloway, regional traffic manager for 
Montgomery Ward & Co., and Charles 
W. Saint, Jr., sales representative for 
Chief Freight Lines. 

Holdover directors are: Harry E. Abell, 
general agent of the Chicago & North 
Western Railway; W. Q. Heath, traffic 
manager of the Western Auto Supply 
Co.; Clifford E. Rickel, general traffic 
manager of the Sheffield division of 
the Armco Steel Corp.; J. H. Williams, 
assistant district sales manager for the 
Erie-Lackawanna Railroad, and R. E. 
Henry, district sales manager for Crouch 
Bros., Inc. 

The outgoing president, John W. Sam- 
ple, general agent of the Denver & Rio 
Grande, was presented a camera and a 
plaque inscribed by the officers in appre- 
ciation of his service. 

Among the visitors was a special dele- 
gation of officers and directors of the 
Traffic Club of Wichita (Kan.), headed 
by the president, R. R. Reiss, traffic 
representative for the Missouri Pacific 
Lines. 


Distributed during the day were special 
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Some of the officers and directors—incoming and outgoing—of the Traffic Club of Kansas City and 
the club chaplain are shown after the recent installation dinner and day-long ‘Industry Reception 
Plan.’ Seated (left to right) are: W. Q. Heath, Western Auto Supply Co., director; Walter E. 
Miller, Denver & Rio Grande Western Railroad, director; R. E. Henry, Crouch Bros., Inc., director; 
Raymond |, McNew, General Motors Corp., second vice-president; Wm. H. A. Turner, Missouri 
Pacific Lines, first vice-president; E. E. Kohlwes, Standard Milling Co, president; John W. Sample, 
Denver & Rio Grande Western, retiring president; Clifford E. Rickel, Armco Steel Corp., director; 
Wm. E. Poertner, St. Lovis-San Francisco Railway, director, and M. T. Holloway, Montgomery Ward 
& Co., director. Standing: P. R. Medland, Seaboard Air Line Railroad, recording secretary; A. F. 
Persels, executive secretary-treasurer; the Rev. C. R. Tyner, chaplain; Joe A O’Connor, Montgomery 
Ward, retiring director; Elmer R. Greene, Husmann & Roper Freight Lines, retiring director; James 
H. Williams, Erie-Lackawanna Railroad, director; L. E. Yarbrough, Santa Fe Railway, retiring director; 
Charles W. Saint, Jr., Chief Freight Lines, director; Donald E. Groom, Rodney Million Co., director, 
and Harry E. Abell, Chicago & North Western Railway, director. 


“extra” editions of the “Traffic Club 
News,” the club’s publication. It carried 
stories on the day’s activities, a list of 
companies participating in the reception 
and pictures. 

Directors of the club whose terms 
expired with the installation of new 
officers were: L. E. Yarbrough, assistant 
general freight agent for the Santa Fe 
Railway; Joe A. O’Connor, field traffic 
consultant for Montgomery Ward; Elmer 
R. Greene, sales representative for Hus- 
mann & Roper Freight Lines; Michael 
F. McClain, general agent in Tulsa for 
the Kansas City Southern Lines, and 
Mr. McNew. 


The Cincinnati Traffic Club has elected 
as its new president Otto M. Budig, presi- 
dent of the Budig Trucking Co. His 
election was an- 
nounced February 
14 at the club’s 
annual dinner, held 
in the Netherland 
Hilton hotel. His 
company says Mr. 
Budig is the first 
local-cartage man 
to be elected presi- 
dent of the club. He 
founded the com- 
pany in 1949. Prior 
to that he had been 
a driver and super- 
visor for the Gren- 
nan Bakery Co. in Cincinnati, Louis- 
ville and Columbus. Later he was with 
the old Cincinnati Transfer Co. 


The Columbus (0O.) Transportation 
Club had its yearly “Sweetheart” dinner- 
dance February 11. Co-Chairmen were 


O. M. Budig 





Art Wilson, of the Baltimore & Ohio 
Railroad, and Dick Alshire, manager of 
Hoffman & Kuhn, Inc. 


The Reading (Pa.) Traffic Club has its 
twenty-seventh annual dinner scheduled 
for March 2 in the Abraham Lincoln 
hotel. New officers will be announced. 


The Women’s Traffic and Transporta- 
tion Club of Seattle, at a meeting Feb- 
ruary 14, saw a film, “The Friendly Inn,” 
presented by Mrs. Robert England, man- 
ager of Auto Europe. 


The Traffic Club of Baltimore plans to 
have its “President’s Ball” March 4. 


The Traffic Club of Montreal presented 
its annual “Ladies’ Night” and dinner- 
dance February 11. 


The Women’s Traffic and Transporta- 
tion Club of Baltimore boarded buses 
February 18 for a trip to Hershey, Pa., to 
see the “Ice Capades.” 


The Women’s Traffic Club of Cleve- 
land has these new officers: Angela 
Kent, of the Union Carbide Consumer 
Products Co., president; JoAnn Irvine, 
of the National Carloading Co., first 
vice-president; Dorothy Kappan, of the 
National Malleable & Steel Castings Co., 
second vice-president; Wilma Vander 
Sluis, of the Glidden Co., corresponding 
secretary; Irene Wolf, of B & P Motor 
Expreses, Inc., recording secretary, and 
Connie Shestina, of Eastern Express, 
treasurer. 


The Norfolk-Portsmouth (Va.) Traffic 
Club is looking forward to “Steamship 
Night” February 23 at the Norfolk Yacht 
and Country Club. A “Saclant” briefing 
team will demonstrate and show impor- 


TELL US... 


Cargo can be handled 
faster, safer and at 
dollars less per ton 
thru the Port of San 
Diego. You save time 
andmoneyby routing 


exports and imports 
thru this most mod- 
ern marine facility. 


SAN DIEGO OFFICE: 
1365 North Harbor Drive 
San Diego 1, California 


LOS ANGELES OFFICE: 
4427 Pico Boulevard 
Los Angeles 19 California 


FAR EAST OFFICE: 
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The president of the Chicago Traffic Club, Eugene 
Landis (right), who is director of transportation 


for the International Mineral and Chemical 
Corp., Skokie, Ill., is shown here with the presi- 
dent of his company, T. M. Ware. The picture 
was taken at the fifty-fourth annual dinner of the 
club on February 9 in the Palmer House. 


tant phases on “Program NATO.” Vice- 
Adm. Charles Evans, of the Royal Navy 
and deputy Allied commander of NATO, 
will head the team. 


The Raritan (N.J.) Traffic Club des- 
ignated a meeting February 14 as “Tal- 
ent and Hobby Night.” 


The Chicago Transportation Club is to 
install officers April 4 at the annual din- 
ner in the Conrad Hilton hotel. 


The Portland (Ore.) Transportation 
Club heard a talk February 17 on “Im- 
pact of Piggyback on Railroad Freight 
Rates.” The speaker was Bill Cole, gen- 
eral traffic manager of the Georgia Pa- 
cific Corp., Portland. 


The Camden (N.J.) Traffic Club will 
have “Freight Forwarder Night” Febru- 
ary 20 at Kenney’s restaurant, with for- 
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North Carolina Club Under New Leadership 


TRAFFIC WORLD 


warders in the Camden-Philadelphia 
area as sponsors. James Davidson, Jr., 
staff assistant to the southern division 
plant manager of the Bell Telephone 
Co., will discuss “Communications in 
Outer Space.” 


The Duluth-Superior (Minn.-Wis.) 
Transportation Club presented “Motor 
Carrier Night” February 15. The chair- 
man was William G. Varner, sales repre- 
sentative in Duluth for the Moland Bros. 
Trucking Co. 


The Columbia (S.C.) Traffic Club has 
set April 11 as the date of its annual 
“Rail Carriers’ Night.” 


The Rock River Valley (Ill) Traffic 
Club held its twenty-third annual ban- 
quet February 16 in Rockford. 


The Grand Rapids (Mich.) Transpor- 
tation Club held “Past Presidents’ Night” 
February 16. Phil Catalano was program 
chairman. 


The Traffic Club of Jacksonville (Fla.) 
will have “Freight Forwarders’ Day” 
March 13. As speaker will be Charles 
Collins, president of the National Car- 
loading Corp., New York City. 


The Transportation Club of Santa 
Clara County (Calif.) has scheduled on 
March 9 “Steamship Night.” 


The Traffic Club of St. Louis will hold 
luncheons February 27 and March 13 
at the Fred Harvey restaurant; a lunch- 
eon March 27 at Augustine’s, Belleville, 
Tll.; a luncheon April 10 in the Chase 
hotel; luncheons April 17 and 25 at the 
Fred Harvey restaurant; a golf outing 
April 27 at Crystal Lake; luncheons 
May 1 and 15 in the Jefferson hotel; 
another golf outing May 25 at Crystal 
Lake; installation of new officers at a 
dinner June 6 in the Chase, and a golf 
outing June 22 at Crystal Lake. 


The Southeast Traffic Club of Los 
Angeles will conduct a “Membership 
Night” social hour, dinner and program 
February 23 at the Turf Club in Pico 
Rivers, Calif. Every paid member taking 
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New officers of the Burlington (N.C.) Traffic Club, since their installation January 20, are these 
four men. They are (left to right): M. P. Daniels, chairman of the board; C. W. Guthrie, president; 


J. H. Santen, first vice-president, and T, E. Dee, second vice-president. 
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one or more new members will get his 
admission ticket and those of the new 
members free. The March 25 meeting 
will be held in the Disneyland hotel. 


The Rochester (N.Y.) Transportation 
Club, at a meeting February 16, heard 
a talk on the city’s snow-removal opera- 
tion by Frank Vicaretti, assistant execu- 
tive director of the department of public 
works. 


The Eugene (Ore.) Traffic Club has 
elected these new officers: Wes Williams, 
president; Glenn Wright, vice-president; 
Bob Hijelm, secretary, and Orville King- 


man, treasurer. At a recent meeting 
Fritz Timmen, director of public rela- 
tions for the Portland Public Docks, 
showed a film, “Of Ships and Cargo.” 


The Motor City Traffic Club, Detroit, 
plans its thirty-fifth annual dinner for 
February 25 in the Sheraton-Cadillac 
hotel. Bill Francis is general chairman. 


The Transportation Club of San Diego 
(Calif.) reports that in its recent an- 
nouncement of the election of officers, the 
vice-president should have been William 
M. Warren, of the Convair Corp. (T.W., 
Feb. 11, p. 87). 


Delta Nu Alpha 
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National DNA Officers Attend Dallas Chapter Meeting 


Two national officers and the immediate past president of the Delta Nu Alpha Transportation 
Fraternity are shown with the president of the Dallas chapter No. 46 at the January meeting of 
the chapter. They heard a talk on ‘Voices Across Time and Space’ by Glenn Scott, public informa- 
tion supervisor of the Southwestern Bell Telephone Co. Pictured (left to right) are: H. H. Elliott 
(in front), of Houston, a guest; Ernest N. Hensen, transportation consultant in Houston, national 
executive vice-president; Maxwell Powell, traffic manager of Smith Transport (U.S.), Ltd., Hoboken, 


N.J., and national president; John Y. Cassell, 


immediate past national president, and James 


Wheeler, president of the Dallas chapter. 


New York chapter No. 5, at a recent 
meeting, heard a panel discussion on 
“Fallacies of Rate Making on Rate 
Reductions.” Charles J. Braun, Jr., of 
Associated Transport; Charles G. Labus, 
of the Lehigh Valley Railroad, and 
Herbert Menis, of Henry G. Elwell 
Associates, participated. William Wal- 
lace was moderator. 


Seneca chapter No. 164 heard a talk 
February 8 by L. J. Moran, manager of 
freight sales and service in the north- 
ern region for the Pennsylvania Rail- 
road. 


Westchester (N.Y.) chapter No. 91 
heard a talk February 13 by Alfred J. 
Fenzel, assistant general freight agent 
for the A. H. Bull Steamship Co. He 
spoke about ocean steamship traffic, in- 
cluding containerization, vans and new 
trailer service. 


Salt Lake chapter No. 166 planned its 
February meeting to be a re-enactment 
of a local cartage increase proceeding 





before the Public Service Commission 
of Utah, presented by Keith E. Sohm. 
At the March session, a representative 
of the Purchasing Agents Association 
will outline the relationship among pur- 
chasing, sales and traffic. 


Central Ohio chapter No. 80 had a 
program on “Mergers—Where Do We Go 
From Here?” at a meeting February 13. 
Participants were Jack M. Franklin, of 
CCC Highway, Inc.; Bert Schneider, of 
the motor cargo division of Consolidated 
Freightways, and Walter J. Dolan, of 
Roadway Express. 


Chicago chapter No. 40, at its annual 
meeting February 23 in the Traffic Club 
rooms of the Palmer House, will hear 
a talk by Parkman Sayward, vice-presi- 
dent of Consolidated Freightways, Inc., 
Menlo Park, Calif.. on “Marketing 
Analysis” and the role of transportation 
in marketing. Maxwell Powell, traffic 
manager of Smith Transport (U.S.), Ltd., 
Hoboken, N.J., and national president 
of DNA, will be a special guest. 
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advertising 


When answering ads please address as 
follows: Box -—— Traffic World, 815 
Washington Building, Washington 5, D.C. 
Rates: reader ads, $1.50 a line (approxi- 
mately 5 words), minimum three lines. 
Display ads, $20.00 @ column inch. Ads 
Payable in Advance. 
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Help Wanted 


<xvspsemversceasipsciesisonmneasaaediciasdbapcapedibaenpacasibealieaieenitdenitacacs 
REGISTERED PRACTITIONER experienced 
in grain rates, transit, and routing to and 
from Central Territory. Give full details as 
to age, health, experience, salary and refer- 
ences: Replies held in strict confidence. Ad- 
dress Toledo Board of Trade, Board of Trade 
Building, Toledo 4, Ohio. 


RATE ANALYST 


World-wide manufacturing corporation 


needs experienced rate man to locate in 


Mid-West. Require expert knowledge of 


tariffs and freight classifications and abil- 
ity to interpret them. Prefer considerable 
rail experience. Opportunity for capable 
man to establish himself in traffic depart- 
ment with company offering good salary 


plus many extra benefits. Write Box 2077. 


Educational Books and Courses 


LC. PRACTITIONERS. The onl ractical 
authentic I.C. law course available — mail. 
Restricted to Attorneys, Practitioners or 
those qualified to prepare for practice. In- 
cludes Freight Fo: 
ADVANCED 


TRAFFIO, 
Bldg., 22 West Madison St., Chicago 2, Il. 


<<snsgieshasaaesncianbshenisinininiaceapesietesipasiealpaiptonSideapnemeianties teraatas omnes 
PRINCIPLES OF MOTOR CARRIER REGU- 
LATION is a new book by Fritz R. Kahn, 
Attorney for the Movers Conference of 
America and formerly assistant in ATA's 
Law Department. In 229 pages Mr. Kahn 
presents an outline of the law of inter- 
state motor carriage as an invaluable aid 
to the motor carrier executive and shi A 
the lawyer and layman. The chief ms 
of the Motor Carrier Act are given verbatim, 
along with I.C.C. regulations implementing 
it and the decisions of the Commission and 
the courts in’ reting it. Essential points 
of law in more than 1000 cases are set forth. 
Footnote citations guide those who wish 
to delve deeper. The most important regu- 
lations are excerpted or digested. Cumber- 
some historical material and technical data 
are shunned so that the reader is neither 
burdened nor confused. It is beautifully 
cloth bound and sells for $5.00. Study for 
15 days and if not completely satisfied, your 
money will be refunded. Wm. C. Brown 
Company, Publishers, Dubuque, Iowa. 





REPRINTS 


Of Traffic World feature and news 
stories can be obtained at nominal cost. 
Useful as sales aids, instructional ma- 
terials and for informative purposes, 


Traffic World reprints are available in 
quantities from 100 up, with discount 
prices in the larger quantities. 


Write today to: Reprint Dept., Traffic 
World, 815 Washington Bldg., Wash- 





ington 5, D.C. 











































traffic dates 


february 


28 American Waterway Operators (annual board and corporate mem- 
bership meeting), New Orleans. 


march 2 
69 Common Carrier Conference--Irregular Route (annual meeting), 
Miami. 


12-19 National Furniture Warehousemen’s Association (annual meeting), 
Palm Beach Biltmore, Palm Beach, Fla. 


15-16 Allegheny Regional Advisory Board, Penn Siena hotel, Pittsburgh. 


21-22 Great Lakes Regional Advisory Board, Commodore-Perry hotel, 
Toledo, O. 


22-23 New England Shippers Advisory Board, Somerset hotel, Boston, 
23-24 Pacific Northwest Advisory Board, Multnomah hotel, Portland, Ore. 


29-30 Southern Shipper and Motor Carrier Council, Barringer hotel, 
Charlotte, N.C. 


29-30 Northwest Shippers Advisory Board, Lowry hotel, St. Paul. 


april 

18-19 Ohio eer Transportation Advisory Board, Dayton Biltmore hotel, 
Dayton, O 

19-20 Atlantic States Shippers Advisory Board, Lord Baltimore hotel, 
Baltimore. 


19-20 Mid-West Shippers Advisory Board, Dishes hotel, Chicago. 


23-27 Local Cartage National Conference manent convention), Sheraton 
Towers hotel, Chicago. 


30 National Tank Truck Carriers (annual convention), nee. 


traffic club annual dinners 


february 
22 Traffic Club of Sandusky, Sandusky, O. 
23. Omaha Traffic Club, Omaha. 
23 Traffic & Transportation Association of Pittsburgh, Pittsburgh. 
25 Bronx Traffic Club, Bronx, N.Y. 
25 Women’s Traffic Club of Memphis, Memphis, Tenn. 


march 


1 Winston-Salem Traffic Club, Winston-Salem, N.C. 
2 Reading Traffic Club, Reading, Pa. 
13. Woman's Traffic Club of Milwaukee, Milwaukee. 
14 Triple Cities Traffic Club, Binghamton, N.Y. 
16 Traffic Club of Brooklyn, Brooklyn. 
16 Traffic Club of Erie, Erie, Pa. 
20 Traffic Club of Lehigh Valley, Easton, Pa. 
21 Augusta Traffic & Transportation Club, Augusta, Ga. 
21 Hudson County Traffic Club, Newark, N.J. 
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Z5 years 
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From TRAFFIC WORLD 
February 22, 1936 


Refusing to accede to a de- 
mand, made by a representative 
of the Senate railroad finance 
investigating committee, for of- 
fice facilities for himself and as- 
sistants and for complete access 
to all records of the Transpor- 
tation Association of America, at 
the TAA offices in Chicago, 
February 20, Donald D. Conn, 
executive vice-president of the 
TAA, took the position that the 
committee had no powers to in- 
quire into the affairs of the TAA. 
Mr. Conn gave his caller a let- 
ter, addressed to the committee 
chairman, Senator Burton K. 
Wheeler, of Montana, in which 
he (Mr. Conn) said that a prin- 
cipal purpose of the TAA was 
to espouse “‘a fundamental Amer- 
ican institution—that is, the pri- 
vate ownership and operation of 
business enterprises” and that “I 
fail to see any remote connection 
between the true objectives and 
the purposes and activities of ou 
association. 


* 


The Commission set for hear- 
ing its first four investigations 
to determine the extent of the 
“commercial zones’ of New 
York City, Chicago, St. Louis, 
and Los Angeles, within which 
zones motor carriers might oper- 
ate in interstate or foreign com- 
merce without being subject to 
economic regulation by the ICC, 
under the regulatory exemption 
provisions of section 203(b) (8) 
of the interstate commerce act. 


* 


At the start of 1936, the De- 
partment of Commerce reported, 
American shipyards were build- 
ing, or had under contract to 
build, 132 vessels, totaling 118,- 
715 gross tons, for private ship- 
owners. 
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OPERATIONS REPORT 


This is no milk run... 


When Daysaver drivers swing into their cab, the next 
freight-handling stop is the end of the line. Daysaver 
is Consolidated Freightways’ through motor freight 
service, planned especially to cut handling and transit 
times on LTL shipments. 

There’s a Daysaver schedule, for example —exclusive 
with CF — between Milwaukee and Spokane. Freight 
for Spokane and nearby communities is loaded in Mil- 
waukee and moves directly to Spokane for distribution. 


CONSOLIDATED 


CONSOLIDATED FREIGHTWAYS 


TRANSPORTATION WI/TH IMAGINATION 


No intermediate stops. No re-handling. And this is only 
one of many regular Daysaver schedules operating 
between key points in the CF system. 


Short haul or long, LTL or truckload, perishables, 
general or bulk commodities — Consolidated Freight- 
ways has a service designed to fit your needs. Get the 
facts from your local CF system terminal or contact 
the Consolidated Freightways Information Center, 
Dept. 3A, Box 32, Chicago 50, Ill. Phone AUstin 7-7003. 


FREIGHTWAYS 





The first complete, fully automatic cargo container 
handling system to be offered to all shippers and carriers 


' ‘Tt 


Tay — 
Large or small fleets can convert to the Speedioader System of containerized cargo handling with minimum capital investment. 


NATIONAL speeotoaper SYSTEM 


Because of its ready adaptability to any 
carrier, container or crane, the National 
Speedloader System permits users to buy 
their containers and cranes competitively from 
commercial producers of these items. National 
supplies only the essential Speedloader 
components. 


= : wat A fully automatic cargo container handling 
Convert cars to Speedloader operation merely by equipping flat- system, the National Speedloader concept of 

RAILROADS cars or piggyback cars with special anchor castings. Selective container handling slashes costs through 
side-loading speeds container handling. increased capability for cargo handling. 


Other equally important Speedloader and 
containerization advantages: Drastic 
reduction in terminal and turnaround time 
keeps equipment on the move. . . reduction 
of damage to merchandise in transit . . . 
elimination of theft and pilferage. A request 
on your business letterhead will bring you 
the full National Speedloader story 
by return mail. 


—< 


National’s Speedioader System permits ship operators to adapt present 
cranes for cargo containerization. Containers are stowed in holds or on 
weather decks. 


mi 
J 


Transportation Products Division 


NATIONAL “sce” CASTINGS COMPANY 


Cleveland 6, Ohio 


Speedioader System saves on packaging, crating, handling costs. 


PLANTS Speedioader components can be used with present materials handling 
equipment for automatic, semi-automatic, or manual operation. 
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ICC NEWS 


DECISIONS 


90 Section-4 Relief on Sand 

90 Illinois Terminal Abandonment 

91 NYC Corporate Simplification 

91 Rail Signal Changes 

91 Digest of Commission Rate Reports 
91 Digest of Commission Motor Reports 
92 Uncontested Finance Cases 

93 Motor Finance Cases 


ORDERS 


93 Interventions in C of Ga. Case 
94 Northwest Truck Rate Increases 
94 Probe of Movers’ Practices 
94 Views on Rail Lumber Rate 
New Haven Gets Loan Guaranty 
Hearing in Rail PUD Case 
Suspended Tariffs 
Tariffs Not Suspended 
Digest of Commission Orders 
Modified Procedure Cases 
Orders Stayed 


APPLICATIONS AND PETITIONS 


100 Interventions in WP Control Cases 
101. Finance Applications 

101 Motor Rights Applications 

103 Petitions for Rehearing, Etc. 


COMPLAINTS 

104 IMF Piggyback Arrangement 
104 Digest of Complaints 
RECOMMENDED REPORTS 


105 Barge Grain Rate Differential 
106 Rail Switching at High Point 
106 Motor Finance Proposals 
107 Delivery Service No Violation 
107 Rail and Water Reports 
108 Motor Recommended Reports 


BRIEFS 
110 Exceptions to Censure of Lawyer 


HEARINGS 


111 ‘Hiawatha’ Train Discontinuance 
111 Hearing in Seatrain Complaint 
112 ICC Cases Assigned for Hearing 
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NEWS & REPORT 


Rochester Public Uorery 


FEB 2° 7064 


Blo wweus Awanis 


ROCHESTER 4, N.Y, 


AERONAUTICS BOARD NEWS 114 


MARITIME BOARD NEWS 117 


COURT NEWS 119 


> Late Regulatory News may be found on 
pages 17, 18 and 20 of Part 1 


AERONAUTICS BOARD NEWS 


114 Air Freight Growth Forecast 
116 S & W Combination Service Plea 
116 UAL Protests Flying Tiger Rates 


MARITIME BOARD NEWS 


117 Dual Ship Rates Attacked 

117 Hearing, Evidence Rules Changes 
117 Needs for Route 24 

117 Marshall Islands Service 

118 Ocean Ship Agreements Filed 
118 Demurrage Hearing Delayed 

118 Waterman Subsidy Hearing 


118 Rate Increase on Alaska Traffic 
118 Pan-Atlantic Attack Withdrawn 
118 Hearing Set in Log Case 


COURT NEWS 


119 ICC Orders in Motor-Barge Case 
119 Railroads Fined for Safety Violations 
119 Missouri Pacific Fined 

119 Picketing of U.S.-Owned Ship 

119 Complaints on Drugs at Truck Stops 
120 Motor Act Prosecutions 

120 Shipping Decisions 
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Interstate Commerce 
Commission News 


Rails Denied Section-4 Rate 
Relief on Sand From Ottawa 
To Toledo and Detroit 


The Commission, division 2, has 
denied two fourth-section applica- 
tions, as amended, of certain rail- 
roads for authority to establish and 
maintain over their direct routes a 
rate of 350 cents per ton of 2,000 
pounds, on sand, except ground or 
pulverized, in closed cars, minimum 
marked capacity of the car, from Ot- 
tawa, Ill., to Detroit, Mich. and 
Toledo, O., without observing the 
long-and-short-haul provisions of 
section 4 of the interstate commerce 
act. 


In a report and order in fourth sec- 
tion application No. 35138, Sand From 
Ottawa, Ill., to Detroit, Mich., embracing 
fourth section application No. 31771, 
Sand From Ottawa, Ill., to Toledo, O., 
the division found that sufficient justi- 
fication for the relief sought had not 
been presented. The applications, as 
amended were denied and an outstand- 
ing order (fourth section order No. 
18304) which had granted rate relief 
from Ottawa to Toledo, with respect to 
the application No. 31771, was vacated 
and set aside effective May 2. 


The division said that in the title ap- 
plication, carriers parties to tariff ICC 
No. A-4114 of Agent W. J. Prueter sought 
authority to establish the rate from Ot- 
tawa to Detroit. The application was 
protested by the Waterways Freight Bu- 
reau and denied by fourth-section order 
No. 19056 on January 7, 1959. On peti- 
tion of the applicants, the order denying 
the application was set aside and the 
application reopened for further consid- 
eration, the division said. 


Concerning the embraced application, 
it said that by fourth-section order No. 
18304, entered on April 4, 1956, relief was 
granted over direct and indirect routes 
with respect to a rate not lower than 315 
cents (subsequently increased to 392 
cents and then reduced to 350 cents), on 
like traffic from Ottawa to Toledo. On 
petition of the protestant and the Great 
Lakes Shipowners Association, the em- 
braced application was reopened for oral 
hearing and further consideration, the 
division said. 


Shipper Support 
The applications were supported by 
Ottawa Silica Co., the shipper, and by 
Libbey-Owens-Ford Glass Co., the re- 
ceiver at Toledo and the Ford Motor Co., 
the receiver at Detroit, the division said. 
The division said that the provisions 
of section 4 as amended July 11, 1957, no 
longer required relief over circuitous 


routes and the applicants in No. 31771 
now limited their request to the direct 
routes. 

A further modification had been made 
in both applications in respect of the 
direct routes as the rates were to be 
applied over shorter routes which had 
been discovered since the filing of the 
original applications, the division said. 

As now amended, the divison said, the 
relief sought was with respect to direct 
routes composed of the Chicago, Rock 
Island & Pacific Railroad Co., to Joliet, 
Tll., Elgin, Joliet & Eastern Railway to 
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Crocker, Ind., and the Wabash Railroad 
beyond in lieu of the Chicago, Burling- 
ton & Quincy Railroad to Chicago and 
the Wabash Railroad beyond. 


The division said that the ground for 
relief was competition of water routes 
composed of barge lines operating on the 
Illinois River to Chicago and the vessels 
operating on the Great Lakes beyond. 

The normal rates, marked capacity 
of car, were 473 cents to Detroit and 451 
cents to Toledo, it said. Under the ad- 
justments as proposed, a rate of 350 cents 
would be applied from Ottowa to De- 
troit and Toledo over the direct route 
while maintaining higher rates reflecting 
the basis at intermediate points of ori- 
gin and destination not affected by the 
same competitive conditions, it said. 

The earnings shown from the cost 
evidence indicated that the proposed 
rate would be compensatory, the divi- 
sion said, but, consideration must be 
given to the question of whether the 
water competition was merely potential 
and not actually in existence. 


Lack of Competition 


None of the traffic had moved over the 
proposed water route from and to the 
considered points, the division said, and 
neither of the destinations had the 
facilities available for the storage and 
drying of silica sand. The ability of the 
water lines to transport the traffic or 
any substantial portion thereof at the 
costs shown had not been established, it 
said. 

While the record showed a movement 
of silica sand from Ottawa to Montreal 
over a barge-vessel route by way of Chi- 
cago some years ago, it said, the cir- 
cumstances and conditions with respect 
thereto differed considerably from those 
now confronting the Commission. In 
view of the numerous factual uncertain- 
ties, together with the competitive pic- 
ture, “we are not convinced that a special 
case within the meaning of section 4 
has been presented,” the division said. 

The appended order, fourth section or- 


der No. 19485, Sand From Ottawa, IIl., 
to Detroit, Mich., and Toledo, O., denied 
the two fourth section applications and 
vacated and set aside fourth section or- 
der No. 18304. 


In a separate concurring expression, 
Commissioner Howard G. Freas said that 
while the record, in his opinion, showed 
a possible need for rates lower than now 
in effect in order that the applicants 
would be competitive and would justify 
fourth-section relief in connection with 
such rates, he agreed that the competi- 
tive conditions shown of record did not 
justify a rate as low as $3.50. Nor did 
the record enable the Commission to 


determine precisely what such rate 
should be, he said. 
It was noted that Commissioner 


Charles A. Webb dissented. 


illinois Terminal Permitted 
To Abandon Part of Its Line 


By a report and order in Finance No. 
21282, Illinois Terminal Railroad Co., 
Abandonment in Champaign and Ver- 
milion Counties, Ill., embracing Finance 
No. 21283, Same, Trackage Rights— 
Peoria & Eastern Railway Co., the 
Commission, division 4, has authorized 
the Illinois Terminal Railroad Co. to 
abandon a portion of its main line lo- 
cated in Champaign and Vermilion 
counties, Ill. and to acquire trackage 
rights over a line of railroad of the 
Peoria & Eastern Railway Co., also lo- 
cated in those counties, in lieu of the 
line to be abandoned. 


In its report, the division said the 
line which the applicant railroad pro- 
posed to abandon extend:d from a con- 
nection of the Illinois Terminal with 
the tracks of the Wabash Railroad Co. 
at Main Street in Urbana, IIl., to the 
eastern terminus of the line at Delong, 
Ill., approximately 15.93 miles. The line 
of the Peoria & Eastern which the ap- 
plicant proposed to use in lieu of the 
abandoned line, it said, extended from 
a connection with the Illinois Central 
near Randolph Street in Champaign, IIl., 
to a point of switch at the Delong siding, 
approximately 18.47 miles. 

Authorization of the abandonment was 
made subject to the conditions for the 
protection of employes prescribed in 
Chicago, Burlington & Quincy Railroad 
Co. Abandonment, 257 ICC 700. Divi- 
sion 4 said the applicant had offered no 
Objection to such conditions, prescribed 
on the assumption that they would sat- 
isfy a protest made by the Railway 
Labor Executives Association. 

The division said that the proposed 
abandonment would permit a more 
economical operation by the applicant, 
would avoid the cost of rehabilitation 
of its own line, and would avoid traffic 
hazards in the city streets through 
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which it now ran. The acquisition of 
the trackage rights, it said, would not 
result in any increase in total fixed 
charges nor the guaranty or assumption 
of dividends or fixed charges. It said 
that no other railroad had asked to be 
included in the transaction. 


Commission Approves 
Corporate Simplification 
Steps Proposed by NYC 


The Commission, division 4, has 
approved four applications filed last 
year by the New York Central Rail- 
road Co. for authority to implement 
a corporate simplification plan — a 
plan that includes incorporation of 
the railroad company under the laws 
of Delaware. 


By the four applications it filed last 
summer to effectuate its corporate sim- 
plification plan, the Central sought ap- 
proval and authorization for reincor- 
poration under the laws of Delaware in 
the same name and for merger of four 
subsidiary lines into the Delaware cor- 
poration (T.W., July 23, 1960, p. 76). 


In a “memorandum to the press,” the 
Commission said that division 4 on Feb- 
ruary 9 had authorized, in Finance No. 
21204, New York Central Railroad Co. 
(Delaware) — Merger, Etc.— New York 
Central Railroad Co., merger of the prop- 
erties and franchises of “the New York 
Central Railroad Co., a corporation of 
New York, Pennsylvania, Ohio, Indiana, 
Illinois and Michigan,” into “the New 
York Central Railroad Co., a Delaware 
corporation,” and the acquisition by the 
latter of control of “carriers subsidiary 
to the merging carrier, etc.,” and that 
it also had authorized control of the 
new Delaware corporation and subsidiary 
carriers by the Alleghany Corp. 


In the Commission’s memorandum it 
was stated, also, that in Finance No. 
21205, New York Central Railroad Co. 
(Delaware) Securities, the new Delaware 
corporation had been authorized to is- 
sue certain capital stock and to assume 
all obligations and liabilities “in respect 
of the securities of the merging com- 
pany.” 


Other Applications 


By a report and order in Finance 
No. 21206, New York Central Railroad 
Co. (Delaware)—Merger, Etc.—Boston & 
Albany Railroad Co. et al., embracing 
Finance No. 21207, New York Central 
Railroad Co. Collateral Trust Bonds, 
Etc., the division approved and author- 
ized merger of the properties and fran- 
chises of the Boston & Albany Railroad 
Co., Ware River Railroad Co., The Pitts- 
field & North Adams Railroad Corp., 
and Beech Creek Extension Railroad Co. 
into the New York Central Railroad Co., 
a Delaware corporation, and the acquisi- 
tion of direct control of those properties 
and franchises by the Alleghany Corp., 
through ownership of capital stock of 
the New York Central, and voting rights 
in respect to the capital stock. 

In connection with the merger, the 
division granted authority to the New 
York Central (Delaware corporation): 

(1) To issue not exceeding (a) $7,083,- 
000 of collateral trust 6 per cent bonds, 
due April 1, 1980; (b) $289,750 of col- 
lateral trust 5% per cent bonds, due 


April 1, 1980, and (c) $51,800 of collateral 
trust 5% per cent bonds, due January 1, 
1980, in exchange for the capital stock 
of the four railroads to be merged with 
the Central; (2) to pledge not exceeding 
$44,487,000 of New York Central Railroad 
Co. refunding and improvement mort- 
gage 5 per cent bonds, series C, due 
October 1, 2013, as collateral Security for 
the described collateral bonds or in sub- 
stitution for the stock of the merging 
companies presently pledged, and (3) to 
assume obligation and liability in respect 
of the payment of the principal of, and 
the interest on, $9,327,000 of bonds of 
the Boston & Albany. 

The division noted that the authority 
would not be exercised unless and until 
the proposed merger of the “old” Central 
into the “new” central was effected, pur- 
suant to an agreement of merger dated 
March 10, 1960. It made the authority 
subject to the conditions for the pro- 
tection of employes imposed in Okla- 


homa Ry. Co. Trustees Abandonment, 


257 ICC 177. 


Signal Changes on C & N W, 
NYC Approved by ICC 


The Commission, division 3, by reports 
and orders in two proceedings, has 
granted an application by the Chicago 
& North Western Railway Co. for au- 
thority to discontinue an interlocking 
at Cedar Rapids, Ia., and an application 
by the New York Central Railroad for 
authority to discontinue a manual block 
system between Bay City and Midland, 
Mich. 


ICC News 


In No. 28000, Sub. 225, Chicago & 
North Western Railway Co. (BS Ap. No. 
14690), the division approved the dis- 
continuance by the C & N W of its 
Cedar Rapids-Beverly Interlocking, at 
Cedar Rapids. In No. 28000, Sub. 226, 
The New York Central Railroad Co. 
(BS. Ap. No. 14654), the division ap- 
proved the discontinuance by the Cen- 
tral of the manual block system on the 
single main track of its Midland branch, 
between Bay City and Midland, Mich., 
and concurrently approved operation by 
timetable and train order rules over the 
involved line. 

Certain railway brotherhoods opposed 
the applications, but the division con- 
cluded, in each case, that the proposed 
changes would not impair the safety of 
operations. 


Construction of Rail Line 


The Commission has announced that 
Finance Board No. 3 has issued a certif- 
icate in Finance No. 21351, El Dorado & 
Wesson Railway Co—Construction— 
Union County, Ark., authorizing the El 
Dorado & Wesson Railway to construct 
and operate a line of railroad extending 
from the present terminus of its main 
line to a point at Newell, approximately 
2.3 miles, in Union County, Ark., to serve 
a plant to be built by Arkansas Chemi- 
cal, Inc. Announcement of the board’s 
action was in a “memorandum to the 
press.” 
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Commission Reports 


PB An asterisk before the docket number 
means that the report will not be printed in 
full in the permanent series of Commission 
reports. Mimeographed copies of such re- 
ports in full may be obtained by prompt 
application to the Commission. 
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IRON AND STEEL—No. 33416, Iron and 
Steel Articles—Chicago, Ill., to South 
Dakota. By division 2. Modified proce- 
dure followed. Schedules ordered canceled 
on or before March 17, on not less than 
one day’s notice, on finding not shown 
to be just and reasonable reduced rates 
of 121 cents per 100 pounds, minimum 
32,000 pounds, on iron and steel articles 
from Chicago, Ill., to “Complex A” of 
three ballistic missile testing and launch- 
ing sites located in the vicinity of Rapid 
City, S.D., and 122 cent per 100 pounds 
on the same commodities, also minimum 
32,000 pounds, from Chicago to “complexes 
Band C” of the described sites. The rates 
were published by the Middlewest Motor 
Freight Bureau, effective April 16, 1950, 
on behalf of the proponent, Barber 
Transportation Co. On protest of the 
bureau, an investigation was instituted 
into the lawfulness of the rates by order 
of April 13, 1960. The division said that 
the proponent pointed out that the 
rates were on the same level as rates 
published by it from and to the same 
points on the same commodities prior 
to February 10, 1960, under which move- 
ments were handled. Those rates, it 
said, were published in an emergency 
tariff which expired February 9, 1960. 
The division said that the respondent 
had presented no cost evidence tend- 
ing to demonstrate that the involved 
rates were compensative, but had stated 


that the rates were published to meet 
the rates of an unidentified competing 
motor carrier. Also, it said, the respond- 
ent had compared the rates with motor 
carrier and rail rates for similar dis- 
tances in support of its argument that 
the rates were at an accepted level. How- 
ever, the division said, in the absence 
of a showing that other conditions sur- 
rounding the rates were similar, and be- 
cause the respondent had presented no 
cost evidence, the carrier had failed to 
sustain the burden of proof that the 
rates were just and reasonable. 


Commission Motor Reports 


Pp An asterisk before the docket number 
means that the report will not be printed in 
full in the permanent series of motor carrier 
reports of the Commission. 
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* MC-121020, Sub. 71, Commercial Oil 
Transport, Fort Worth, Tex., Extension 
—13 States. Certificate granted. Refined 
or processed animal fats and vegetable 
oils, and blends thereof; crude and un- 
processed animal fats and vegetable oils, 
and blends and products thereof, and 
soybean oil, to, from and between speci- 
fied points in 13 states, over irregular 
routes, on condition that authority, to 
the extent it duplicates any presently 
held by applicant, be construed as a 
single operating right. 


* MC-1641, Sub. 47, Rap Peake, dba 
Peake Transport Service, Chester, Neb., 
Extension—Kansas City, Mo.-Kansas 
City, Kan., Commercial zone. Certificate 
denied. Asphaltic oils, road oils, and 
residual fuel oils, in bulk, in tank ve- 
hicles, and empty containers and dam- 
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aged or rejected shipments on return, 
between points within the Kansas City, 
Mo.-Kansas City, Kan. commercial zone, 
over irregular routes. 


* MC-52652, Sub. 3, Lawrence Motor 
Lines, Inc., Haverhill, Mass., Extension 
—Hampton. Permit granted. (1) Box- 
board, from Haverhill, Mass., and Pier- 
mount, N.Y., to Hampton, N.H.; (2) 
processed boxboard, from Hampton, N.H., 
(a) to Auburn, Portland and Westbrook, 
Me., (b) to New York, N.Y., and points 
in N.Y., and N.J., within 30 miles of New 
York, and (c) to points in N.H., Mass., 
R.1., and Conn., and (3) lining paper, 
from Garfield, N.J., to Hampton, N.H., 
over irregular routes, limited in (1) and 
(2) to service under contracts with J. 
D. Cahill Co. and Continental Can Co., 
and in (3) to service under a contract 
with J. D. Cahill Co. 


MC-103051, Sub. 84, Walker Hauling 
Co., Inc., Atlanta, Ga., Extension—Phos- 
phate, embracing MC-103378, Sub. 149, 
Petroleum Carrier Corp., Extension— 
Same, and MC-115311, Sub. 20, J & M 
Transportation Co., Extension — Same. 
Certificates denied. In title case, phos- 
phate rock, in bulk, from points in Deca- 
tur County, Ga., to points in Houston 
County, Ala., Jackson County, Fla., and 
points in Georgia, over irregular routes. 
In MC-103378, Sub. 149, phosphate rock, 
crushed, ground or pulverized, in bulk, 
from points in Decatur County, Ga., to 
points in Georgia and to Dothan, Ala., 
and Cottondale, Fla. In MC-115311, Sub. 
20, phosphate rock, in bulk, from points 
in Decatur County, Ga., to points in 
Jackson County, Fla., and to points in 
Ga., and Ala., over irregular routes. 
Commissioner Rupert L. Murphy, dis- 
senting, said in his opinion the evidence 
established that the proposed service, 
which was comparable to an existing 
barge-motor service for shipments of 
sulphur, would be used by Armour Agri- 
cultural Chemical Co. He said he would 
grant authority authorizing transporta- 
tion of phosphate rock, in bulk, from 
Bainbridge to the plant of Armour at 
Albany, Ga. 


MC-108359, Sub. 5, Western New York 
Motor Lines, Batavia, N.Y., Extension— 
Syracuse. Certificate granted. Passengers 
and their baggage, express and news- 
papers in the same vehicle, between 
Rochester, N.Y., and Syracuse, N.Y., over 
a described regular route, serving all 
intermediate points, restricted against 
the transportation of any passenger or 
passengers whose transportation involves 
movement over the entire length of the 
route between Rochester and Syracuse. 


* MC-116544, Sub. 5, Wilson Brothers 
Truck Line, Inc., Carthage, Mo., Exten- 
sion—Southern States. Certificate denied. 
Flour, other than bulk, (a) from Kansas 
City and St. Joseph, Mo., and points in 
Kan., and Okla., to points in La., Miss., 
Ala., and Ga., and (b) from points in 
Oklahoma, except Alva, to points in 
Florida, and empty containers and other 
incidental facilities on return, over ir- 
regular routes. Commissioner Charles A. 
Webb noted a dissent. 


MC-117571, L. L. Allen, dba L.L. Allen 
Motor Lines, Cashiers, N.C., Common 
Carrier Application. On further hearing, 
findings in prior report, received Aug- 
ust 21, 1959, affirmed, and certificate 
granted. Dry ground mica, from the 





plant site of Dixie Mines, Inc., at or 
near Heflin, Ala., to points in O., NW., 
Tex., Okla., La., and Fla., over irregular 
routes. Commissioner Rupert L. Murphy, 
dissenting, said he would deny the ap- 
plication on the ground that applicant 
was unfit to receive a grant of authority. 
He said the “complete disregard” of ICC 
regulations by the applicant warranted 
a finding that his violations were will- 
fully committed, and that he also ques- 
tioned the implication in the majority 
report that the need for service estab- 
lished on the record provided at least 
partial justification. 


*MC-118410, Northwest Fisheries 
Transportation, Inc., Seattle, Wash., 
Common Carrier “Grandfather” Applica- 
tion. Certificate granted. Continuance 
of operations, (1) frozen fruits and 
frozen vegetables, from Watsonville and 
Modesto, Calif., to Seattle, Wash., and 
(2) frozen berries, from Portland, Ore., 
to Tacoma, Wash., over irregular routes. 
Commissioner Charles A. Webb, dissent- 
ing in part, said that in his opinion, the 
record in the proceeding supported a 
grant of the application in its entirety. 


MC-118349, J. F. Ragsdale, Jr., Atlanta, 
Ga., Common Carrier “Grandfather” 
Application. On reconsideration, findings 
in prior report, decided July 14, 1960, 
modified, and certificate granted. Frozen 
vegetables, from points in California to 
Birmingham and Florence, Ala., and 
Atlanta, Ga., over irregular routes. Com- 
missioner Clyde E. Herring did not 
participate. 


* MC-112547, Sub. 1, J. T. Gerken, 
Portsmouth, 0O., Extension—Delaware. 
Permit granted and dual operations 
authorized. Equipment, materials and 
supplies usually dealt in by garages and 
gasoline and oil service stations (except 
liquid commodities in bulk), under con- 
tract with The Standard Oil Co. (Ohio), 
in trailers owned by that company, and 
empty shipper-owned trailers, between 
Cleveland and Portsmouth, O., on the 
one hand, and, on the other, points in 
Del., Md., N.J., Pa., Va., and W.Va. over 
irregular routes, subject to the condition 
that applicant requests cancellation of 
permit in MC-112547. Commissioner 
Charles A. Webb, dissenting in part, said 
he agreed with the majority except 
insofar as, contrary to the recommenda- 
tion of an examiner, the commodity 


description was narrowed. 
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* MC-110525, Sub. 402, Chemical Tank 
Lines, Downingtown, Pa., Extension— 
Dry Chemicals in Bulk. Certificate de- 
nied. Dry chemicals, in bulk, from 
Carteret and Kearny, NWJ., and Clay- 
mont, Del., to Baltimore, Md., over ir- 
regular routes. Commissioners Clyde E. 
Herring did not participate. 


* MC-108446, Sub. 17, Fischbach 
Trucking Co., Akron, O., Conversion Ap- 
plication. Issuance of certificate in lieu 
of outstanding permits approved. Rub- 
ber products, and numerous other speci- 
fied commodities, from, to and between 
points in 13 named states, over irregular 
routes. Commissioner Clyde E. Herring 
did not participate. 


* MC-29566, Sub. 65, Southwest Freight 
Lines, Inc., Kansas City, Kan., Exten- 
sion—Gypsum and Gypsum Products. 
Certificate granted. Gypsum, gypsum 
products, roofing and insulating mate- 
rials, and materials and supplies used 
in the installation of such commodities, 
when transported incidental thereto and 
in the same vehicle (except liquid com- 
modities, in bulk, in tank vehicles), from 
the plant site of Bestwall Gypsum Co., 
near Blue Rapids, Kan., to points in 
Colo., and Okla., over irregular routes. 
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Uncontested Finance Cases 


Tr 


Report and order issued in Finance No. 
21372, Jones Motor Co., Inc., Stock, grant- 
ing authority to Jones Motor Co., Inc., of 
Spring City, Pa., to issue not exceeding 
688,000 shares of common stock, par value 
of $2 each, of which 388,000 shares are to 
be issued in exchange for 77,600 shares of the 
applicant’s common stock, par value of $10 
each, to. effect a stock split on a 5-for-1 
basis, and 300,000 shares are to be offered 
for sale to the public to net applicant not 
less than $5 per share, the proceeds to be 
used for payment of applicant’s existing 
equipment obligations. 


Order approved in Finance No. 21340, 
Maislin Bros. Transport Limited. Notes, 
granting authority to Maislin Bros. Trans- 
port Ltd., of Montreal, Canada, to issue 
long-term secured 6 per cent promissory 
notes in total principal amount not ex- 
ceeding $75,000, the proceeds to be used 
for additional working capital. 


Order issued in Finance No. 21435, All 
States Freight, Inc., Note, authorizing All 
States Freight, Inc., Akron, O., to issue to 
the Metropolitan Life Insurance Co., New 
York, N.Y., a secured 6-per-cent long-term 
installment promissory note in a principal 
amount not to exceed $150,000, in connec- 
tion with financing the cost of a new termi- 
nal at Brecksville, O. 


Order issued in Finance No. 21436, Tennes- 
see, Alabama & Georgia Railway Co. Notes, 
authorizing the Tennessee, Alabama & 
Georgia Railway Co., Chattanooga, Tenn., 
from time to time within two years from 
February 6, to issue short-term promissory 
notes, maturing not more than two years 
from the date of issue, in a total principal 
amount not exceeding $100,000 at any one 
time outstanding, in order to augment 
working capital, when and as_ required, 
reduced by the retirement of long-term debt 
and the purchase of real property. 


Order issued in Finance No. 21390, Navajo 
Freight Lines, Inc., Note, granting authority 
to Navajo Freight Lines, Inc., of Denver, 
Colo., to issue a 6 per cent long-term in- 
stallment promissory note in the principal 
amount of $600,000 to Western Securities 
Co.; the proceeds to be used in connection 
with the retirement of certain of the ap- 
plicant’s outstanding notes and for addi- 
tional working capital. 


Order issued in Finance No. 21439, Union 
Railroad Co., Note, embracing Finance No. 
21440, of the same title, granting authority 
to the Union Railroad Co. to issue to the 
Bessemer & Lake Erie Railroad Co. an un- 
secured demand note in principal amount 
not to exceed $4,900,000, and to issue to 
the United States Steel Corp. an unsecured 
demand note in principal amount not to 
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exceed $6,000,000, both notes to be exchanged 
for previously-issued unsecured promissory 
notes of appli¢ant now held by payees on 
which interests rates have declined since 
date of issuance. 


Order issued in Finance No. 21441, Johns- 
town & Stony Creek Rail Road Co. Note, 
granting authority to the Johnstown & 
Stony Creek Rail Road Co., of Pittsburgh, 
Pa., to issue to United States Steel Corp. 
a demand promissory note in the principal 
amount of $325,000, to replace its previously- 
issued note in the same amount, held by 
the corporation, on which interest rates 
have declined since date of issuance. 
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Motor Finance Cases 
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MC-F-7280, Watkins Motor Lines, Inc.— 
Purchase—Federal Trucking Co. Application 
of Watkins Motor Lines, Inc., of Thomas- 
ville, Ga., to purchase the operating rights 
and certain property of Federal Trucking 
Co., of Federalsburg, Md., and for Bill 
Watkins to acquire control of the opera- 
ting rights and property through the trans- 
action, approved and authorized. 


MC-F-7627, Dohrn Transfer Co.—Control 
and Merger—Chicago-Dubuque Motor Trans- 
portation Co., Acquisition by Dohrn Trans- 
fer Co., of Rock Island, Ill., of control of 
the Chicago-Dubuque Motor Transportation 
Co., of Dubuque, Ia., through purchase of 
its capital stock; merger of the operating 
rights and property of the latter into the 
former for ownership, management and 
operation, and the acquisition by Charles 
H. Dohrn and Arthur H. Dohrn of control 
of the operating rights and property through 
control and merger, approved and authorized, 
with conditions. 


MC-F-7635, Tri-State Motor Transit Co.— 
Control—Kilgo Motor Freight, Inc., embrac- 
ing Finance No. 21272, Tri-State Motor 
Transit Co.—Stock. In title case, application 
of Tri-State Motor Transit Co., of Joplin, 
Mo., to acquire control of Kilgo Motor 
Freight, Inc., of Greenville, S.C., through 
purchase of 57 per cent of its outstanding 
capital stock, approved and authorized, with 
conditions. In embraced case, application of 
Tri-State Motor Transit Co. to issue not 
exceeding 210,000 shares of common capital 
stock, par value $1 each, for the purpose 
of exchanging such stock for 6 per cent 
debenture bonds of Kilgo Motor Freight, 
Inc., in aggregate face amount of $420,000, 
approved and authorized, with conditions. 


MC-F-7643, Don Ward, Inc.—Purchase— 
Vernon Lloyd Miller. Purchase by Don Ward, 
Inc., of Durango, Colo., of the operating 
rights and certain property of Vernon Lloyd 
Miller, doing business as Vernon L. Miller 
Trucking, of Cheyenne, Wyo., and purchase 
by Wardco, Inc., of Denver, Colo., of certain 
other property of Vernon Lloyd Miller, and 
acquisition by Don Ward and Boyd E. 
Richner, both of Durango, of control of the 
operating rights and property through the 
transaction, approved and authorized, sub- 
ject to conditions. 


MC-F-7645, Warwick-Greenwood Lake and 
The New York Transit, Inc.—Purchase— 
Warwick-Greenwood Lake & New York 
Stages, Inc. Application of Warwick-Green- 
wood Lake and New York Transit, Inc., 
of Paterson, N.J., to purchase the operating 
rights and certain property of Warwick- 
Greenwood Lake & New York Stages, Inc., 
doing business as Warwick Stage Line, of 
Warwick, N.Y., and certain real property 
of Dimity Realty Co., an affiliate of War- 
wick Stage Line, also of Warwick, and for 
Theodore J. Richmond, Jean Richmond, 
Joyce R. Fuhrman and Lucille R. Hirschorn, 
all of Patterson, to acquire concurrent con- 
trol of the applicant and of the operating 
rights and properties, approved and au- 
thorized, with conditions. 


MC-F-7657, Sidney Engelhardt et al— 
Control—Cosmopolitan Tourist Co., Inc., and 
Walters Transit Corp. Application of Sidney 
Engelhardt, Emanuel Engelhardt, and Isidor 
Engelhardt, all of Fairview, N.J., for tem- 
porary control of Cosmopolitan Tourist Co., 
Inc., and Walters Transit Corp., both of 
Long Island City, N.Y., denied. 


MC-F-7683, Caddell Transit Corp.—Pur- 
chase—Earnest Pickett (Kathryne C. Pickett, 
Administratrix), and Henry Pickett. Pur- 
chase by Caddell Transit Corp., of Colorado 
City, Tex., of the operating rights and 
certain properties of Earnest Pickett (Kath- 
ryne Pickett, administratrix), and Henry 





Pickett, partners, doing business as Pickett 
Bros., Truck Line, of Walters, Okla., approved 
and authorized. 


MC-F-7689, Ringsby Truck Lines, Inc— 
Control—Arizona-Pacific Tank Lines. Appli- 
cation of Ringsby Truck Lines, Inc., of Den- 
ver, Colo., to acquire control of Arizona- 
Pacific Tank Lines, a motor carrier, and 
Transport Equipment Rental Co., an equip- 
ment rental company, both of Compton, 
Calif., through purchase of their outstanding 
capital stock, and for J. W. Ringsby, of 
Denver, to acquire control of the two com- 
panies through the transaction, approved 
and authorized, with conditions. 


MC-F-7708, Witte Transportation Co.— 
Purchase—Hovey Transfer, Inc. Purchase by 
Witte Transportation Co., of St. Paul, Minn., 
of certain operating rights of Hovey Trans- 
fer, Inc., of Mondovi, Wis., and acquisition 
by H. G. McNeely, Jr., of control of the 
operating rights through the purchase 
approved and authorized, subject to condi- 
tions. 


MC-F-7753, B & L Motor Freight, Inc.— 
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Control—Capitol Motor Freight, Inc. Appli- 
cation of B & L Motor Freight, Inc., of 
Newark, O., for temporary control of Capitol 
Motor Freight, Inc., also of Newark, through 
management, granted, subject to conditions. 


MC-F-7758, Pilot Freight Carriers, Inc.— 
Purchase—Bison Fast Freight, Inc. Applica- 
tion of Pilot Freight Carriers, Inc., of 
Winston-Salem, N.C., for temporary opera- 
tion of a portion of the motor carrier 
rights and physical properties of Bison Fast 
Freight, Inc., of Greensboro, N.C., granted, 
subject to conditions. 


MC-F-7767, Helm’s Express, Inc.—Purchase 
—Keystone Transfer Co., Inc. Application of 
Helm’s Express, Inc., of Pittsburgh, Pa., for 
temporary operation of the motor carrier 
rights and properties of Keystone Transfer 
Co., Inc., also of Pittsburgh, granted, sub- 
ject to conditions. 


ORDERS 
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Rails, Shipper, Seatrain 
Permitted to Intervene 


In C. of Ga. Control Case 


By & order in Finance No. 21400, 
Southern Railway Co. — Control— 
Central of Georgia Railway Co., the 
Commission, by Commissioner Ken- 
neth T. Tuggle, has granted peti- 
tions for leave to intervene in the 
case filed by the St. Louis-San Fran- 
cisco Railway Co.; the Tennessee, 
Alabama & Georgia Railway Co.; 
Railway Labor Executives Associa- 
tion; Seatrain Lines, Inc.; Illinois 
Central Railroad Co. and the Union 
Bag-Camp Paper Corp. 


The three railroads askéd for permis- 
sion to intervene in the proceeding in 
order to protect their present routing 
and joint-rate arrangements with the 
Southern Railway Co. and the Central 
of Georgia Railway Co. if the former’s 
application to acquire control of the lat- 
ter should be approved by the ICC. Sea- 
train asked to intervene because it said 
it feared that control by the Southern 
of the Central would destroy its hereto- 
fore friendly relations with the Central 
in its operations at the port of Savan- 
nah, Ga. It said this fear was based on 
Southern’s past refusal to enter into 
such relations with Seatrain. Union Bag- 
Camp asked to intervene in support of 
the application, which was filed last 
year (T.W., Dec. 24, 1960, p. 90). 


The Southern, in its application, 
stated that control by it of the Central 
of Georgia would be in the public in- 
terest in that it would “stablize the 
ownership, control and management of 
Central and terminate the uncertainty 
which has handicapped Central since 
its reorganization in 1948.” Earlier, the 
applicant announced said it had con- 
tracted to buy, subject to ICC approval, 
the 71 per cent interest in the capital 
stock of Central held by the St. Louis- 
San Francisco Railway. Subsequently, 





the boards of directors of the three 
railroads approved that transaction 
(T.W., Dec. 24, 1960, p. 90). 

In its petition for leave to intervene, 
the Frisco made reference to that ap- 
proval, and noted that by contract dated 
August 11, 1960, it had agreed to sell 
the involved stock to the applicant, 
thereby divesting itself of all interest 
held by it in the Central “consistently 
with the order of this Commission in 
Finance No. 19159.” The Frisco said that 
its intervention, if permitted, would not 
unduly broaden the issues involved in 
the case. 


Present Relations 


The Alabama & Georgia, stating that 
present interline and business traffic 
and operating relations between it and 
the applicant and Central were friendly 
and reciprocative, said it desired to pre- 
serve that condition unimpaired. It said 
it feared that unless suitable conditions 
requiring the continuance of favorable 
conditions were imposed in any approval 
of the application, its revenues and 
ability to continue to provide adequate 
and necessary transportation to the 
public would be seriously and adversely 
hampered. 


“Therefore,” it said “if the Commis- 
sion should approve the present applica- 
tion, this petitioner prays that it in- 
clude in its order conditions which will 
require the applicant and the Southern 
Railway System to continue in full force 
and effect, in every respect, all routes, 
rates, divisions, traffic and operating 
conditions and practices presently sub- 
sisting between your petitioner and the 
Central of Georgia Railway Co., as well 
as all Southern Railway System lines; 
and when the present rates are revised, 
changed or superseded by any new or 
other rate or rates, or practices, the 
said revised or changed new rates and 
routes will be made competitively ap- 
plicable just as fully as the rates and 
routes and conditions in effect in con- 
nection with the rates so superseded; 
and, provided further, that said routes 
and rates shall include all joint, class, 
commodity, combination or proportional 
rates or rates otherwise determined.” 
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The Illinois Central said that its in- 
terest in the case arose from the fact 
that its lines connected at various places 
for the interchange of traffic with the 
lines of the Central of Georgia and the 
Southern Railway. 


“The lines of the Central of Georgia,” 
it said, “form essential parts of impor- 
tant through routes and channels of 
trade between the Southeast and Flor- 
ida, on the one hand, and the territory 
served by petitioner on the other. Peti- 
tioner, therefore, has a direct interest 
in this proceding.” 


Seatrain’s Position 


Seatrain said that in the conduct of 
its service via the Port of Savannah, it 
had enjoined a complete line of differ- 
ential joint through class and commod- 
ity rates with the Central of Georgia, 
which were of extreme and vital impor- 
tance to the welfare and existence of 
that service. However, it said, Seatrain 
never had succeeded in effectuating 
joint rate arrangements with the South- 
ern Railway and foresaw no immediate 
prospect of doing so. 

“Your petitioner fears that effectua- 
tion of control by the Southern Railway 
Co. of the Central of Georgia,” it said, 
“without the imposition of necessary and 
proper restrictions and conditions, may 
well lead to the disturbance, if not the 
destruction, of the present arrangements 
existing between petitioner and the Cen- 
tral of Georgia, and, accordingly, of the 
differential joint rate structure. Ob- 
viously such an eventuality would jeop- 
ardize the continued availability of this 
water carrier, so found to be necessary in 
the public interest.” 


Union Bag-Camp said it felt that con- 
trol and operation of Central and its 
common carrier subsidiaries by the 
“financially strong” Southern would 
Stabilize the transportation services of 
both Central and its principal subsidiary, 
Savannah & Atlanta Railway Co., both 
of which served the petitioner at present. 
The proposed transaction, it said, would 
provide a “natural advantage to all three 
railroads as well as the shipping public 
through the possible merging and inte- 
gration of terminals at the principal 
gateways and thereby provide through 
coordinated freight schedules which 
would minimize and eliminate the pres- 
ent lost time in the interchanging of 
eagia traffic moving in all direc- 


Pacific Northwest Truck 


Rate Increases Suspended 


The Commission, division 2, has sus- 
pended from February 15 to September 
14, pending investigation, two tariff sup- 
plements published on behalf of Pacific 
northwest motor carriers to become ef- 
fective February 15, described by pro- 
testing parties as providing for increases 
in all rates (class and commodity), ex- 
cept those subject to minimum weights 
of 5,000 pounds or more, of those car- 
riers in parts of three states. 


The division took this action after 
the matter was certified to it by the 
Board of Suspension. Involved in the 
suspension and investigation, ordered 
in I. and S. M-14290, are supplement 


No. 9 to tariff No. 6-B, MF-ICC No. 75, 
and supplement No. 7 to tariff No. 8-C, 
MF-ICC No. 85, of the Pacific Inland 
Tariff Bureau, Inc. 

The increases were protested in peti- 
tions for suspension and investigation 
filed by the Tacoma Chamber of Com- 
merce, Tam Engineering Co., North- 
western Drug Co., and Hunt & Mottett 
Co., all of Tacoma, Wash. The bureau 
said the increases, which it defended 
in a statement of justification, were 
proposed for application on traffic mov- 
ing within and between various parts 
of Oregon, Washington and Idaho (T.W., 
Feb. 11, p. 104). 


ICC to Consider Proposed 
Legislative Guidance for 


Movers, in New Inquiry 


Expanding an extensive inquiry 
into the practices of motor carriers 
of household goods, which practices 
are now under consideration in three 
proceedings, the Commission has in- 
stituted an investigation in which it 
proposes to ascertain the desirability 
of transmitting to Congress recom- 
mendations for the enactment of 
legislation requiring the carriers, 
among other things, to publish and 
file tariffs stating their maximum 
rates and charges and penalizing 
such carriers for excessively under- 
estimating charges to shippers. 


The Commission’s action was by an or- 
der instituting an investigation docketed 
as Ex Parte No. MC-62, Legislative Rec- 
ommendations Re Practices of Household 
Goods Carriers. The day before its is- 
suance of this order, the Commission had 
instituted a rule-making proceeding to 
provide “greater safeguards for ship- 
pers of household goods against unduly 
low and misleading estimates of charges, 
delays in handling claims, sale of in- 
surance by the movers and other prac- 
tices.” The rule-making proceeding had 
been initiated in Ex Parte No. MC-19, 
Practices of Motor Common Carriers of 
Household Goods; Ex Parte No. MC-1, 
Payment of Rates and Charges of Mo- 
tor Carriers, and Ex Parte No. MC-6l, 
Released Rates of Motor Common Car- 
riers of Household Goods (T.W., Feb. 11, 
p. 97). 

By the instant order, the proceeding 
in Ex Parte No. MC-62 was consolidated 
for joint hearing and determination on 
the same record with those in Ex Parte 
No. MC-19, Ex Parte No. MC-1, and Ex 
Parte No. MC-61. 

Under terms of the instant order the 
Commission is undertaking, in Ex Parte 
No. 62, an investigation under section 
204(a)(7) of the interstate commerce 
act “into the practices of, and the man- 
ner and methods of the performance 
of service by, motor common carriers sub- 
ject to the interstate commerce act, en- 
gaged in the transportation of house- 
hold goods and into the desirability of 
transmitting to the Congress recom- 
mendations for the enactment of legis- 
lation dealing with the operations and 
practices of such carriers.” Such pro- 
posed recommendations, the Commis- 
sion, would include, but would not be 
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limited to, legislation which would pro- 
vide: 

“(a) That each such carrier shall pub- 
lish and file with the Commission tariffs 
which shall state the maximum rates 
and charges of the carrier, and the 
lawful charges for transportation and 
other services on any shipment shall 
be either (1) the charges determined 
in accordance with such tariffs, (2) any 
charges upon which the carrier and the 
shipper have agreed in writing, or (3) 
the charges stated in any written esti- 
mate given to the shipper by the car- 
rier, whichever will result in the lowest 
charge to the shipper. 


“(b) That penalties and forfeitures be 
imposed to prevent excessive estimation 
of charges.” 

The consolidation proceedings were as- 
signed to Commissioner Charles A. 
Webb for administrative handling. 


‘Press Release’ 


In a “press release” concerning its 
Ex Parte MC-62 order, the Commission 
said that “present law requires carriers 
of household goods to collect, and ship- 
pers to pay, the exact charges in the 
carriers’ published tariffs.” 

The “press release” included, also, 
the following: 


“Chairman Everett Hutchinson said 
that thousands of shippers have com- 
plained that they can not receive their 
goods at destination except by paying 
considerably more than the charge esti- 
mated by the carriers or their agents. 
The Commission has been deeply con- 
cerned about reports of a widespread 
practice in the industry of deliberately 
underestimating charges. . . . Congres- 
sional amendment of the interstate com- 
merce act would be required to effect the 
changes to be considered. 


“The Commission has not prejudged 
the desirability of the proposed legisla- 
tive recommendations. It is expected 
that other suggestions for curbing com- 
petition based on false promises will be 
made during the course of the investiga- 
tion. Under the terms of the order in- 
stituting the investigation, the Commis- 
sion also be free to consider the desirabil- 
ity of recommending to the Congress leg- 
islation designed to improve other prac- 
tices in the household goods carrier in- 
dustry .. .” 


ICC Asks Views on Probe 
Of Railroad Lumber Rates 


The Commission has invited interested 
parties to file by March 31 representa- 
tions supporting or opposing a general 
investigation of railroad lumber rates re- 
quested by certain southern lumber or- 
ganizations. 


Information concerning the filing of 
representations in regard to the matter 
was given by the ICC in a notice in No. 
33659, Petition for Investigation of Rail 
Rates and Practices on Lumber. 


In their petition, filed January 23, 
the southern lumber interests asserted 
that the rate relationships between the 
railroad lumber rates from the west and 
those from the south to Official Ter- 
ritory had been distorted by “hold- 
downs” in the various ex parte general 
freight rate increase cases to the extent 
that the “hold-downs” failed to assess 
equitable increases based on rising costs 
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of providing transport services for vary- 
ing distances (T.W., Jan. 28, p. 110). 

The petitioners also said the rail rate 
structure was not properly related to 
the comparative rail costs from the two 
producing areas to their common prin- 
cipal markets thereby preferring west- 
ern shippers and prejudicing southern 
shippers, and there were still unregu- 
lated pressures being brought to bear 
on both shippers and railroads “to fur- 
ther aggravate and intensify the dis- 
crimination in investigable terms of 
costs, diversion, minimum weights, in- 
ter-carrier competition, traffic flow, etc.” 


The petitioners requested the ICC, on 
its own motion, to institute an investiga- 
tion into the lawfulness of the rail rates 
and practices on lumber from Trans- 
continental Territory to Official Terri- 
tory, Southeastern Territory, and South- 
western Territory and from Southeast- 
ern and Southwestern territories to Of- 
ficial Territory. 


The ICC said an original and 14 copies 
of representations on the matter must 
be filed for the use of the ICC, and that 
copies of the petition might be obtained 
from James. K. Knudson, attorney for 
the petitioners, 1821 Jefferson Place 
N.W., Washington 6, D.C. 


Mr. Knudson filed the petition on be- 
half of Southeastern Pine Marketing 
Institute; Southern Lumber Traffic 
Committee; Carolina-Georgia Lumber- 
mens Association; Eastern North Caro- 
lina Lumber Manufacturers Association, 
Inc.; Florida-Georgia Quality Pine Pro- 
ducers, and Georgia Forestry Associa- 
tion, Inc. 


Additional $3.5 Million 
Loan Approved by ICC 


For New Haven Railroad 


Asserting that state and local of- 
ficials in the territory served by the 
New York, New Haven & Hartford 
Railroad have agreed to meet Feb- 
ruary 21 in Albany, N.Y., to expedite 
early cooperative action on a pro- 
gram for tax relief and other finan- 
cial assistance to the New Haven 
and that an additional loan of 
$3,500,000 should be sufficient to en- 
able the railroad to meet its obliga- 
tions falling due before March 31, 
“by which time it should begin to 
realize substantial benefits from 
contemplated actions by the states 
and municipal bodies,” the Com- 
mission has agreed to guarantee an 
additional loan of $3,500,000 to the 
New Haven. 

By its third supplemental order in 
Finance No. 21299, New York, New Haven 
& Hartford Railroad Co., Loan Guaranty, 
the Commission approved and authorized 
@ guaranty against loss of principal and 
interest at 5 per cent under Part V 
of the interstate commerce act of a 
proposed additional loan in the princi- 
pal amount of $3,500,000 for the purposes 
set forth in the order. 

The Commission said that by order 
dated October 31, 1960, it guaranteed 
a loan of $4,500,000 to the railroad and 
that by order dated December 29, 1960, 


it guaranteed another loan of $3,500,000 
to that carrier. 


In the instant order, the Commission 
said that “as hereby supplemented, said 
orders dated October 31, 1960, and De- 
cember 29, 1960, respectively, shall re- 
main in full force and effect.” 


The purpose of the loan, the Commis- 
sion said, was to reimburse applicant 
for expenditures made from its own 
funds after January 1, 1957, for addi- 
tions and betterments and other capital 
expenditures. The loan matures Novem- 
ber 3. 


The Commission said that shortly 
after disbursement of the $3,500,000 loan 
on January 3, 1961, applicant suffered 
serious adverse effects as a result of 
a strike of certain railroad marine 
employes in the New York Harbor which 
began on January 10 and lasted until 
January 23, and at the same time and 
continuing until February 4, there was 
over the entire area served by applicant 


unprecedented cold weather and very . 


heavy snow storms which at times al- 
most completely paralyzed applicant’s 
operations, all of which had resulted in 
substantial losses in revenues and ex- 
traordinary increases in operating ex- 
penses. 

The Commission also said that its 
actions of October 31 and December 29, 
1960, were based principally on proposed 
decisive actions by certain state and 
municipal bodies which would afford 
substantial financial aid to applicant. 


In the instant order, the ICC said: 

“It further appearing, and the Com- 
mission so finds, that the governors of 
New York, Massachusetts, Connecticut 
and Rhode Island with the majority 
leaders of their respective legislatures, 
the mayor of New York City and the 
County Executive of Westchester County 
have agreed to meet in Albany (N.Y.) 
on February 21, 1961, to expedite early 
cooperative action on a program for tax 
relief and other financial assistance to 
applicant, and an additional loan of 
$3,500,000 should be sufficient to enable 
applicant to meet all of its obligations 
falling due before March 31, 1961, by 
which time it should begin to realize 
substantial benefits from contemplated 
actions by the states and municipal 
bodies.” 

Earlier, the Commission had written 
state and local authorities stating that 
the approval of the two previous loans 
in the same proceeding was based in 
part on assurances by the officials that 
state and local financial aid would be 
granted the New Haven. The Commission 
indicated that it would be unable to 
guarantee any further loan to the New 
Haven without such aid (T.W., Feb. 4, 
p. 36). 

Among other things, the Commission 
found, in the instant order, that the 
New Haven was unable to obtain the 
funds without a guaranty and that the 
prospective earning power of applicant 
furnished reasonable assurance of its 
ability to repay such loan within the 
time fixed therefor and reasonable pro- 
tection to the United States. 


Hearing in Rail PUD 
Charge Case Scheduled 


By an order in I. and S. No. 7505, 
Pickup & Delivery—Official Territory— 
LCL & AQ, the Commission, by Chair- 
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man Everett Hutchinson, has referred 
the proceeding to ICC Hearing Examin- 
er Lloyd Brown for hearing on April 
19, beginning at 9:30 a.m., in the Mid- 
land hotel, Chicago, Ill. 


The case involves charges proposed to 
be assessed by various eastern railroads 
for pickup and delivery services per- 
formed by them at selected eastern 
points, as published in tariffs ICC No. 
C-175 and ICC No. C-6, both of Agent 
H. R. Hinsch. 


The charges, which originally were 
published to become effective October 
24 along with Ex Parte 223 increases, 
subsequently were postponed by their 
proponents three times. Most recently, 
they were scheduled to become effective 
December 23, but were suspended by 
order of the Board of Suspension pend- 
ing investigation (T.W., Oct. 22, 1960, 
p. 26; Oct. 29, 1960, p. 25; Nov. 12, 1960, 
p 108; Dec. 10, 1960, p. 165, and Dec. 17, 
1960, p. 71). 


In separately-filed petitions for vaca- 
tion of the suspension order, the eight 
involved railroads (jointly) and the 
Pennsylvania Railroad Co. have asked 
the Commission to vacate the suspen- 
sion order, on grounds that the involved 
PUD charges would be lawful to the 
same extent as increases in rail rates 
allowed by the ICC in Ex Parte 223, and 
that the proposed charges constitute a 
fair means of returning to the carriers 
their costs of paying drayage companies 
to perorm PUD services at the involved 
points. The Pennsylvania, in its petition, 
said that unless the suspension was 
lifted, it might be forced to discontinue 
PUD services on less-carload traffic 
(T.W., Jan. 21, p. 110). 


Replies to Petitions 


Replies to the petitions have been filed 
by the National Retail Merchants As- 
sociation, the National Industrial Traf- 
fic League, and the American Retail 
Federation, Inc., which organizations 
labeled the proposed charges as unrea- 
sonable and in contravention of accepted 
rate-making methods. They asked the 
Commission to deny the petitions (T.W., 
Feb. 4, p. 86, and Feb. 11, p. 105). 


In another, more recently-filed reply, 
the Chicago Association of Commerce 
and Industry said: 


“Tt has long been the established policy 
of our association that rates and charges 
assessed by transportation should be 
sufficient to permit the agencies to fur- 
nish adequate and efficient transporta- 
tion service and that each class of traf- 
fic should pay its own way. The proposed 
tariff, however, would unduly discrimi- 
nate against shippers and receivers at 
Chicago and place them at a disadvan- 
tage in competing with shippers and 
receivers at other points where the re- 
spondents would either perform pickup 
and delivery without charge or at 
charges substantially lower than pro- 
posed at Chicago.” 


The association suggested that if the 
rails needed additional to properly com- 
pensate them for handling less-carload 
traffic, they should effect an upward ad- 
justment in present rates and charges 
applicable for a “complete door-to-door 
service,” rather than initiate a charge 
for PUD services. The Commission had 
announced no action as of February 15 
on either of the rail petitions. 
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Suspended Tariffs 


& Designation of a tariff below does not 
mean that all schedules in it have been 
suspended by the Commission. Suspension 
a contain many schedules not repro- 
duced here. Details of such orders are 
published in The Traffic Bulletin. Unless 
otherwise noted, these tariffs have been 
suspended by the Commission, Board of 
Suspension. 


TITTLE 


I. and S. No. 7532, Lard and Other 
Articles—From and to Various Points in 
the Midwest, February 10, and later, to 
and including September 9, schedules 
published in various supplements to 
tariffs ICC A-4257, ICC A-4294, ICC A- 
4329 and ICC A-4347, issued by Western 
Trunk Line Committee, agent, of Chi- 
cago Ill. proposing to establish new or 
reduced rail carload commodity rates on 
lard and other commodities minimum 
14,000 pounds, from and to various 
points in the midwest. 


I. and S. No. 7533, Increased Rating 
on Plastic Games or Toys — All Terri- 
tories, from February 10 to and includ- 
ing September 9, schedules published 
in supplement 18 to tariff ICC No A-5 
(Flint Series), of Traffic Executive Asso- 
ciation—Eastern Railroads agent, New 
York, N.Y.; Southern Classification 
Committee, agent, Chicago, Ill., and 
Illions Freight Association, agent, Chi- 
cago, Ill., proposing to establish an in- 
creased uniform classification less-car- 
load rating on games or toys, flexible 
synthetic plastic other than pneumatic, 
for application in all territories. 


I. and S. No. 7534, Roasted Coffee and 
Coffee Extract, Texas Gulf Ports to 
Texas, February 11, and later, to and 
including September 10, schedules pub- 
lished in supplements 5 and 6 to tariff 
ICC 921 of Texas-Louisiana Freight Bu- 
reau, agent, proposing to establish re- 
duced rail commodity rates on roasted 
coffee from Beaumont, Houston, Gal- 
veton, Texas City and Corpus Christi, 
Tex., and on coffee extract from Houston, 
minima 30,000, 40,000 and 60,000 pounds, 
to Dallas, Fort Worth, Garland and Irv- 
ing, Tex. 


I. and S. No. 7535, Zine or Zinc Alloy— 
Chicago to Twin Cities, from February 
15 to and including September 14, sched- 
ules published in supplement 33 to tariff 
ICC 7550 of Soo Line Railroad Co., Min- 
neapolis, Minn., proposing to establish 
a reduced trailer-on-flat-car commodity 
rate, minimum 40,000 pounds, on zinc or 
zinc alloy slabs or anodes, from Chicago, 
Ill., to Twin Cities, Minn. 


I. and S. No. 7536, Cereal, Coffee, Tea, 
Drugs, Related Articles—N.J. and Pa., to 
Texas, from February 15 to and in- 
cluding September 14, schedules pub- 
lished in supplement 38 to tariff ICC 
4380 issued by Southwestern Freight Bu- 
reau, agent, St. Louis, Mo., jointly with 
tariff ICC C-178, of Traffic Executive 
Association - Eastern Railroads, agent, 
Chicago, Ill., proposing to establish, gen- 
erally in lieu of presently effective 
higher class rates, new trailer-on-flat- 
car commodity rates, minima, 30,000 
and 40,000 pounds, on granulated cereal, 
extract of coffee or tea, and drugs, medi- 
cines, chemicals, etc., from origins in 
New Jersey and Pennsylvania, to destina- 
tions in Texas. 


I. and S. No. 7537, Joint Towing Rates 
—Between Points Along Various Rivers, 
from February 15, to and including Sep- 


tember 14, schedules published in supple- 
ment No. 4 to tariff ICC No. 2 of Pitts- 
burgh Towing Co., Pittsburgh, Pa., pro- 
posing to establish new joint water 
common carrier towing rates, on com- 
modities generally, in barges furnished 
by shippers, between points on the Ohio, 
Allegheny and Monongahela rivers, on 
the one hand, and points on the lower 
Mississippi River, on the other hand. 


I. and S. No. 7538, Glassware—Colum- 
bus, O., to Chicago, Ill., by division 2, on 
appeal, from February 11 to and includ- 
ing September 10, protested schedules 
naming a reduced trailer-on-flat-car 
commodity rate on glassware and other 
articles, minimum 25,000 pounds, from 
Columbus, O., to Chicago, Ill., published 
in supplements 78 and 83 to tariff ICC 
No. 3656 of the Pennsylvania Railroad 
Co. The Board of Suspension had con- 
cluded not to suspend the protested 
schedules. 


I. and S. No. 7539, Allowance for Load- 
ing Sugar in Barges, from February 
15, and later, to and including Septem- 
ber 14, schedules published in supple- 
ments Nos. 14 and 16 to tariff ICC No. 
63 of Federal Barge Lines, Inc., St. Louis, 
Mo.; and in supplement No. 3 to tariff 
ICC No. 21 of John I. Hay Co., Chicago, 
Ill., proposing to establish new allow- 
ances for loading sugar in barges at 
southern Louisiana origins when des- 
tined to Chicago, Ill. 


I. and S. M-14268, Steel and Metals— 
Between New England and Middle At- 
lantic Territory, February 13 to and 
including September 12, schedule of 
actual rates and charges in tariff MF- 
ICC No. 11 of John S. Geiger’s Sons, 
Newark, N.J., proposing to establish 
new motor contract carrier rates and 
charges on steel and metals, minimum 
32,000 pounds, between points in New 
England and Middle Atlantic territories. 


I. and S. M-14269, Steel and Metals— 
Between Plantsville, Conn., and Eastern 
States, February 11 to and inculding Sep- 
tember 10, schedules published in supple- 
ment No. 6 to tariff MF-ICC No. 9 of 
John §S. Geiger’s Sons, Newark, N.J., pro- 
posing to establish new and reduced 
motor contract carrier actual rates and 
charges on steel and metals, minimum 
32,000 pounds, between Plantsville, Conn., 
and points in Delaware, the District of 
Columbia, Maryland, Massachusetts, New 
Jersey, New York, Pennsylvania, Rhode 
Island and Virginia. 


I. and S. M-14270 Sugar — S.D. and 
Minn., to Fairbury, Neb., and Kansas 
City, February 11 to and including Sep- 
tember 10, schedules published in sup- 
plement 230 to tariff MF-ICC 291 of 
Middlewest Motor Freight Bureau, agent, 
Kansas City, Mo., proposing to establish 
reduced motor common carrier com- 
modity rates on beet or cane sugar from 
Belle Fourches, S.D., to Fairbury, Neb., 
and from East Grand Forks and Wilds, 
Minn., to Kansas City, Mo., minima 
38,000 and 40,000 pounds, respectively. 


I. and S. M-14271, Aluminum Sheets 
and Related Articles—Spokane, Wash., 
to Calif., February 11 to and including 
September 10, schedules published on 
fifth revised page 225 to tariff MF-ICC 
No. 97 of Pacific Inland Tariff Bureau, 
Inc., agent, Portland, Ore., proposing to 
establish a new motor common carrier 
commodity rate on aluminum sheets, 
plates and related articles, minimum 
36,000 pounds, from Spokane, Wash., to 
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Pomona, Cucamonga, Ontario and Azusa, 
Calif. 


I. and S. M-14272, Woodpulp—Lewis- 
ton, Ida., to points in Washington and 
Oregon, February 11 to and including 
September 10, schedules published on 
fifth revised page 281 to tariff MF-ICC 
No. 85 of Pacific Inland Traffic Bureau, 
Inc., agent, Portland, Ore., proposing to 
establish a reduced motor common car- 
rier commodity rate on wet or dry wood- 
pulp, in laps, bundles, rolls or com- 
pressed bales, minimum 42,000 pounds, 
from Lewiston, Ida., to Portland, Ore., 
and Seattle, Tacoma and Vancouver, 
Wash. 


I. and S. M-14273, Textile Machinery 
to Shipside at Charleston, S.C., and Wil- 
mington N.C., February 13, and later, to 
and including September 12, schedules 
published in supplement No. 49 to tariff 
MF-ICC No. 1021 and in tariff MF-ICC 
No. 1123 of Southern Motor Carriers 
Rate Conference, agent, Atlanta, Ga., 
and in supplement No. 30 to tariff MF- 
ICC No. 541 and supplements 1 and 2 to 
tariff MF-ICC No. 590 issued by Motor 
Carriers Traffic Association, Inc., agent, 
Greensboro, N.C., proposing to establish, 
with no change in the published rates, 
shipside service on export and coastwise 
shipments of textile machinery or parts 
originating at Greenville, S.C., and 
points grouped therewith, destined to 
the ports of Charleston, and North 
Charleston, S.C., and Wilmington, N.C. 


I. and S. M-14274, Flour, Corn Meal 
and Malt Liquors—Colorado to Kansas 
City, Mo., February 11 to and including 
September 10, schedules published in 
supplement No. 230 to tariff MF-ICC 
No. 291, issued by the Middlewest Motor 
Freight Bureau, agent, of Kansas City, 
Mo., proposing to establish new motor 
common carrier commodity rates on edi- 
ble flour or corn meal, minimum 40,000 
pounds, from Denver, Colo., to Kansas 
City, Mo., and on malt liquors, mini- 
mum 72,000 pounds, from Pueblo, Colo., 
to Kansas City. 


I. and S, M-14275, Stop-off in Transit 
—Pennsylvania to Conn., Mass., and R.L., 
February 13 to and including September 
12, schedules published in supplement 
No. 45 to tariff MF-ICC No. A-1040, 
issued by Middle Atlantic Conference, 
agent, Washington, D.C., proposing to 
establish reduced and increased motor 
common carrier stop-in-transit charges 
on movements of printed matter, from 
Philadelphia and Sharon Hill, Pa., to 
points in Connecticut, Massachusetts 
and Rhode Island. 


I. and S. M-14276, Frozen Foods — 
Caribou, Me., to Midwestern Points, 
February 12 to and including September 
11, schedules published on sixth revised 
page 22 to tariff MF-ICC No. 15 of Mid- 
west Coast Transport, Inc., Sioux Falls, 
S.D., proposing to establish new and re- 
duced motor common carrier commodity 
rates on prepared frozen foods, mini- 
mum 27,000 pounds, from Caribou, Me., 
to points in Central Territory and 
Western Territory. 


I. and S. M-14277, Daily and 30-Day 
Rates on Petroleum —California and 
Nevada, February 13 to and including 
September 12, schedules published on 
original pages 60-A and 60-B to tariff 
MF-ICC No. 7, and original pages 17-C 
and 17-D to tariff MF-ICC No. 228 
(Elmer Ahl, agent, Series), of Western 
Motor Tariff Gureau, Inc., agent, Hunt- 
ington Park, Calif. proposing to es- 
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tablish new motor common carrier daily 
and 30-day commodity rates on gaso- 
line and distiJlate fuel oil, no maximum 
or minimum weight, from Sparks, Nev., 
to points in California, Idaho, Oregon 
and Utah and from Group 17 (Sacra- 
mento, Calif.) to points in California, 
Arizona, Nevada, New Mexico and Utah. 


I. and S. M-14278, Vehicle Body Sealer 
—Chicago, Ill., to Ohio and Kentucky, 
February 14, and later, to and includ- 
ing September 13, schedules published 
on fourth and fifth revised pages 48 to 
tariff MF-ICC No. 18 of Hajek Truck- 
ing Co., Inc., Summit, Ill., proposing to 
establish reduced motor common car- 
rier commodity rates on vehicle body 
sealer and sound deadener compounds, 
minima 20,000 and 22,000 pounds, from 
Chicago, Ill., to Dayton and Cincinnati, 
O., and Louisville, Ky. 


I. and S. M-14280, Glassware, NOIBN— 
Providence to Rhode Island Points, from 
February 15 to and including September 
14, schedules published in supplement 
No. 4 to tariff MF-ICC No. 46 (Lang 
Storage & Transfer, Inc., series), of 
Lang Storage & Transfer, Inc. (J. Ray- 
mond Dubee and Charles J. McGovern, 
co-receivers), Providence, R.I., propos- 
ing to establish reduced motor common 
carrier less-than-truckload commodity 
rates, subject to graduated minima, on 
glassware, NOIBN, in boxes, actual value 
not exceeding 25 cents per pound, from 
Providence, R.I., to points in Rhode Is- 
land. 


I. and S. M-14281, Shipping Drums— 
Oklahoma City to St. Louis, Mo., from 
February 15 to and including September 
14, schedules published in supplement 25 
to tariff MF-ICC 346 of Middlewest Mo- 
tor Freight Bureau, agent, Kansas City, 
Mo., proposing to establish a new motor 
common carrier commodity rate on 
drums, iron or steel, empty, used, having 
no other use than for scrap, minimum 
11,000 pounds, from Oklahoma City, 
Okla., to St. Louis, and points grouped 
therewith. 


I. and S. M-14282, Can Openers—Be- 
tween Highland, Ill, and St. Louis, Mo., 
from February 15 to and including Sep- 
tember 14, schedules published in tariff 
MF-ICC No. 2, issued by Highland Mo- 
tor Service, Inc., Highland, Ill., propos- 
ing to establish new less-than-truckload 
motor common carrier commodity rates 
on can openers, NOI, between Highland, 
Tll., and St. Louis, Mo. 


I. and S. M-14283, Peddler Delivery 
Service—Between Various States, from 
February 15 to and including September 
14, schedules published on original page 
8-A to tariff MF-ICC No. 74 of Refrig- 
erated Transport Co., Inc., Atlanta, Ga., 
proposing to establish a new peddler 
delivery service rule on bananas and 
frozen berries, cocoanut, fruits and vege- 
tables, in motor common carrier service, 
between points in central, southern and 
western and southwestern states. 


I. and S. M-14284, Pizza Pie Ingre- 
dients—Worcester, Mass., to Central and 
Midwest Points, from February 15 to 
and including September 14, schedules 
published in supplements Nos. 2 and 3 
to tariff MF-ICC No. 31 of Carl Subler 
Trucking, Inc., Versailles, O., proposing 
to establish new motor common carrier 
commodity rates on pizza pie ingredients 
and pizza sauce, minima 30,000 and 36,- 
000 pounds from Worcester, Mass., to 
Des Moines, Ia., Detroit and Grand 


Rapids, Mich., Kansas City and St. Louis, 
Mo., Chicago, Ill., and Indianapolis, Ind. 


I. and S. M-14285, Meats and PHP— 
From Ill, Mo., and Ky., to Ala., Ga., 
Miss., and La., from February 15, and 
later, to and including September 14, 
schedules published in supplement No. 
25 to tariff MF-ICC No. 551 of Motor 
Carriers Traffic Association, Inc., agent, 
Greensboro, N.C., and on various revised 
pages to tariff ,.MF-ICC No. 2 to Colonial 
Refrigerated Transportation, Inc., (Ala- 
bama corporation), Birmingham, Ala., 
proposing to establish reduced motor 
common carrier commodity rates on 
fresh and frozen meats, and packing- 
house products, various minima, from 
Chicago and East St. Louis., Ill., and 
St. Louis, Mo., to points in Alabama, 
Georgia and Mississippi, and from Louis- 
ville, Ky., to New Orleans, La. 


I. and S. M-14286, Edible Nuts—Dallas, 
Tex., to New York, N.Y., from February 
16 to and including September 15, sched- 


ules published on first revised page No.- 


128 to tariff MF-ICC No. A-160 of 
Transamerican Freight Lines, Inc., De- 
troit, Mich., proposing to establish a 
new motor common carrier commodity 
rate on edible nuts, NOI, minimum 30,- 
000 pounds, from Dallas, Tex., to New 
York, N.Y. 


I. and S, M-14287, Flooring Tiles—N.J. 
Points to N.Y. Points, from February 
16 to and including September 15, sched- 
ules published in supplement No. 10 to 
tariff MF-ICC No. 5 of Ithaca Trans- 
portation Service, Inc., Ithaca, N.Y., pro- 
posing to establish new and reduced 
motor common carrier commodity rates 
on flooring tiles, minimum 23,000 pounds, 
from 13 northwestern New Jersey points 
to 53 points in New York. 


I. and S. M-14288, Paper and Paper 
Articles—Scottdale, Pa., to Chicago, IIl., 
from February 16, to and including 
September 15, schedules published on 
Third Revised page 28 and original page 
28A to tariff MF-ICC No. 10 of Suwak 
Trucking Co., Washington, Pa., propos- 
ing to establish new less-truckload motor 
common carrier commodity rates on 
printing paper, blank cards, envelopes, 
NOS, and papeteries, from Scottdale, 
Pa., to Chicago, Il. : 


I. and S. M-14289, Asphalt, Pitch and 
Resin—Pa., to Ill., Ind., Mich., Mo., O. 
and Wis., from February 16, to and 
including September 15, schedules pub- 
lished on second revised page 17-A to 
tariff MF-ICC No. 10 of Suwak Truck- 
ing Co., Washington, Pa., proposing to 
establish new motor common carrier 
less-truckload commodity rates on vari- 
ous descriptions of asphalt, pitch or tar, 
in packages, from Clairton, Neville Is- 
land and West Elizabeth, Pa., to named 
points in Illinois, Indiana, Michigan, 
Missouri, Ohio and Wisconsin. 


I, and S. M-14290, Increased Class and 
Commodity Rates in the Pacific North- 
west, by division 2, on appeal, from 
February 15, to and including September 
14, schedules published in supplements 
Nos. 9 and 7 to tariff MF-ICC Nos. 75 
and 85, respectively, of Pacific Inland 
Tariff Bureau, Inc., agent, Portland, 
Ore., proposing to establish increased 
motor common carrier class and com- 
modity rates, except on shipments sub- 
ject to a minimum weight of 5,000 pounds 
or more, between points in Idaho, Oregon 
and Washington. 


I. and S, M-14291, Malt Beverages & 


97 


ICC News 


Containers—From or to Chicago and 
South, from February 16 to and includ- 
ing September 15, schedules published 
in supplement No. 4 to tariff MF-ICC 
No. 9 of Glen R. Ellis, Chattanooga, 
Tenn., proposing to establish new and/or 
reduced motor common carrier com- 
modity rates on malt beverages, from 
Chicago, Ill., to points in Georgia, mini- 
mum 32,000 pounds, and to points in 
Florida, minimum 34,000 pounds, and on 
empty malt beverage containers, mini- 
mum 30,000 pounds, in the reverse 
direction. 


I. and S. M-14293, Meats and Related 
Articles—Kans. and Iowa to Conn. and 
Vt. by division 2, on appeal, from Febru- 
ary 15, and later, to and including 
September 14, protested schedules nam- 
ing new motor common carrier com- 
modity rates on fresh meats and pack- 
inghouse products, minima 25,000 and 
30,000 pounds, from Kansas City, Kan., 
and Cedar Rapids, Ia., to points in 
Connecticut and Vermont, published on 
original and first revised page 18-L and 
on second revised page 18-G, also the 
addition of participating carrier, Direct 
Transports, Inc., and routing in con- 
nection therewith, published on tenth 
and first revised pages 2 and 26, 
respectively, of tariff MF-ICC No. 15 of 
Midwest Coast Transport, Inc., Sioux 
Falls, S.D. 


CUOERUOCCUSEOUOUCOSUECUERSOOCOSEOUORSECCOUESSESUCUSEGCERESOSOREREOTOEER ORG TOER 


Tariffs Not Suspended: 
APPELLATE ACTION 


> Reproduced be'ow are notices issued by 
the Commission of decisions by its division 
2, acting as an appellate division, not to 
suspend the tariffs indicated. Such notices 
are issued hy the Commission’s Secretary 
when the disposition of protests is appealed 
from the Commission’s Board of Suspension 
to the division. 


CUDDCAEEEOOUCEECOOUESSGUDEGUEECOUESEEOUOCOESECOEGDSCESEUOECREECOOEREGEORORORNOTOSS 


The Commission, division 2, acting as 
an appellate division, voted February 9 
not to suspend protested schedules nam- 
ing a reduced all-rail and a reduced 
trailer-on-flat-car commodity rate on 
paint and paint materials, minimum 40,- 
000 pounds, from St. Louis, Mo., to the 
Twin Cities, Minn., published in supple- 
ment 57 to tariff ICC No. A-4294 of 
Western Trunk Line Committee, agent, 
and others, effective February 10 and 
later. 


Division 2 acting as an appellate divi- 
sion, voted February 9 to sustain a vote 
by its Board of Suspension not to sus- 
pend but to investigate protested sched- 
ules naming new trailer-on-flat-car 
commodity rates on tractors, steam or 
internal combustion, set up, in shipper- 
owned trailers, from origins in Central 
and Western Trunk Line territories to 
destinations in Southwestern and West- 
ern Trunk Line territories, published in 
supplement 52 to tariff ICC No. 20508 of 
Chicago, Burlington & Quincy Railroad 
Co., and others, effective February 10 
and later. The Board of Suspension 
had concluded not to suspend but to in- 
vestigate, in No. 33670, Tractors—Central 
and WTL Territories to SW and WTL 
Territories, the protested schedules and 
the action of division 2 followed the 
filing of an appeal for reconsideration of 
the board's action. 
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Commission Orders 


No. 33477, Skelly Oil Co. v. A. T. & 8. F., 
et al. Complainant’s petition for reconsider- 
ation of order of Jan. 3, assigning hearing, 
denied. 


No. 33477, Skelly Oil Co. v. A. T. & S. F., 
et al.; No. 33507, Blacktop, Inc. v. Same. 
(Amended) Orders of Jan. 3, amended to 
permit cross-examination of complainants’ 
witnesses R. L. Wells, D. E. Willson, and 
L. R. Harpstreigh, and thcse proceedings 
assigned for oral hearing at a time and 
place to be designated, and to afford oppor- 
tunity for introduction of additional evi- 
dence by parties, including complainants 
in reply, and to permit examiner to close 
record. 


No. 33534, United States Department of 
Defense v. A. & R., et al. Complaint dis- 
missed at complainant’s request without 
prejudice. 


No. 33558, Brazos River Harbor Navigation 
District of Brazoria County, Tex. v. A. & &S., 
et al. Order of Dec. 30, 1960, insofar as it 
was referred to Examiner E. L. Boisscree for 
hearing and recommendation of an appro- 
priate order thereon, accompanied by reasons 
therefor, vacated, and hearing assigned Feb- 
ruary 20, at Dallas, Tex., canceled. Proceed- 
ing referred to Examiner Richard S. Ries 
for hearing on Mar. 13, at Baker Hotel, 
Dallas, Tc x., and for recommendation of an 
appropriate order thereon, accompanied by 
reasons therefor. 


Finance 20905, Twin City Shippers Asso- 
ciation—Permit Transfer—Twin City Ship- 
pers Association. Application dismissed at 
applicant’s request without prejudice. 


I. & 8S. 7484, Brass, Bronze or Copper— 
Cleveland to Ill. Points. Petition of New 
York Central R.R. Co. for vacation of sus- 
pension order denied. 


In the following proceedings, the Com- 
mission has extended the time for compli- 
ance by the carriers named with sections 
of the interstate commerce act regarding 
the filing of evidence of insurance, tariffs, 
and the naming of process agents to the date 
indicated after the docket number and 
title: 

MC-1425, Sub. 16, Overland Freight Lines, 
Inc., Conversion Proceeding (renumbered 
MC-76629, Sub. 1). (Mar. 15) 

MC-113518, Sub. 5, Fresno-Albuquerque 
Truck Line, Inc., Extension—Golden, Colo. 
(Apr. 3) 

MC-116038, Sub. 11, Northern Motor Car- 
riers, Inc., Extension—Rock Salt. (Apr. 3) 

MC-119825, Joe W. Peterson Common Car- 

rier Application. (Apr. 6) 


Applications having not been the subject 
of formal hearings and applicants having 
requested dismissal of their applications, 
the Commission has issued orders dismissing 
the applications in the following: 

MC-4405, Subs. 375 and 376, Dealers Transit, 


Inc. 

FC-42487, Sub. 491, Consolidated Freight- 
ways Corp. of Delaware. 

MC-50069, Sub. 235, Refiners Transport & 
Terminal Corp. 

MC-66582, Sub. 24, Orange & Black Bus 
Lines, Inc. 

MC-74647, Sub. 10, P. Salvino Transport. 

MC-113855, Sub. 49, International Trans- 
port, Inc. 

MC-117201, Sub. 2, Interstate Distributing 


Co., Inc. 
MC-117968, Sub. 3, Vincent Montone Trans- 
portation, Inc. 


MC-42487, Sub. 482 TA, Consolidated 
Freightways Corp. of Delaware. Application 
in MC-42487, Sub. 492 for corresponding per- 
manent authority considered as timely filed 
and applicant authorized to continue tem- 
porary operations until final determination 
of such application. 


MC-50404 and Subs, 15, 18, 20, 21, 24, 30, 
38, 40, 43, 47, 48 and 50, Maxwell Co. Oper- 
ating authorities issued Sept. 1, 1950, Apr. 4, 
1956, Mar. 25, 1954, Mar. 8, 1956, Sept. 15, 
1954, May 17, 1955, Aug. 10, 1955, Apr. 10, 
1957, Oct. 30, 1956, Nov. 6, 1956, May 9, 1957, 
Aug. 9, 1957, and July 22, 1957, respectively, 
revoked coincidentally with issuance of au- 
thorized certificate MC-117344, Sub. 35. 


MC-79695, Sub. 19, Steel Transportation 
Co., Inc., Extension—Plastic Products. Pro- 
ceeding reopened for reconsideration on 
present record solely with respect to issue 
of applicant’s fitness to conduct service pro- 


posed herein. Such reconsideration deferred 
pending final determination of applicant's 
fitness in MC-79695, Sub. 18. 


MC-105881, Sub. 26, M. R. & R. Trucking 
Co. Extension-Atlanta, Ga. Telcgram request 
of Atlanta New Orleans Motor Freight Co. 
for stay in issuance of certificate denied. 


MC-116371, Sub. 3 TA, Liquid Cargo Lines, 
Limited. Application in MC-116371, Sub. 4 
for corresponding permanent authority con- 
Sidered as timely filed and applicant au- 
thorized to continue temporary Operations 
until final determination of such application. 


MC-118331, Leroy Gainey Common Carrier 
“Grandfather” Application (Reentitled 
Gainey Truck Lines, Inc., Common Carrier 
“Grandfather” Application). Gainey Truck 
Lines, Inc. substituted as applicant. 


MC-123217 TA, Victor Yoak. Order of Dec. 
21, 1960, conditionally approving application, 
reinstatcd as of Feb. 8. 


No. 13528, Investigation of Power Brakes 
and Appliances for Operating Power Brake 
Systems. Order of Sept. 21, 1945, as amended, 
insofar as it applies to non-interchange 
cars which are used by Grand Trunk 
Western R.R. in maintenance service, fur- 
ther amended to permit use of such un- 
equipped cars in non-interchange scrv.ce 
until Dec. 31, on condition that suco un- 
equipped cars are Operated in trains of not 
exceeding 40 cars and at speeds not ex- 
ceeding 40 miles pcr hour. 


No. 33144, Fresh Meats and Related Articles 
—Chicago, Ill. to Ia. Proceeding discontinued 
because respondents have voluntarily can- 
celed schedules under investigation. 


No. 33590, General Increases—Transcontin- 
ental; No. 33591, General Increases in Trans- 
continental Rates Via Freight Forwarders. 
(Amended) Order of Dec. 13, 1960, insofar 
as it referred these proceedings to Examiner 
T. Naftalin for hearing and preparation of a 
recommended report and order, vacated. 
Ordcr of Dec. 13, 1960, amended with respect 
to special procedure directed. 


Finance 20824, Lehigh Valley R.R. Co. 
Discontinuance of Service Between Hazelton 
and Lehighton, Pa. Effective date of order 
of Jan. 31 changed to Feb. 9 


At the request of the applicants, the 
Commission, Temporary Authorities Board, 
has isued an order revoking specified operat- 
ing rights in the following: 

MC-15736, Arthur Schearer and V. M. 
Schearer, a partnership, Warren, Pa., certi- 
ficate issued Feb. 4, 1953. 

MC-116408, Bruno’s Trucking, Inc., Bronx, 
N.Y., permit issued June 18, 1958. 

MC-116679, Harry Walker, Niagara Falls, 
N.Y., certificate issued July 15, 1958. 


In the following proceedings, the Commis- 
sion has extended the time for compliance 
by the carriers named with sections of the 
interstate commerce act regarding the filing 
of evidence of insurance, tariffs, and the 
Maming of process agents to the date 
indicated after the docket number and title: 

MC-43251, Sub. 7, H. Maynard Gould Co., 
Extension—Paper Felt. (Mar. 21) 

MC-57435, Sub. 5, Louisiana, Arkansas & 
Texas Transportation Co., Extension—Lock 
Project. (Mar. 15) 

MC-61479, Sub. 6, White’s Transportation, 
Extension—Erie & Rcading, Pa. (Mar. 16) 

MC-71096, Sub. 33, Norwalk Truck Lines, 
Inc., Extension—West Richfield, O. (Mar. 23) 

MC-104340, Sub. 139, Leaman Transporta- 
tion Co., Inc., Extension—Sand Fork, W.Va. 
(Mar. 15) 

MC-105461, Sub. 26, Benjamine H. Herr 
Extension—N.Y. (Mar. 20) 

MC-109772, Subs. 18 and 20, Robertson 
Truck-A-Ways, Inc., Extension—N.M. and 
Mont., respectively. (Mar. 16) 

MC-112750, Subs. 46, 49, and 52, Armored 
Carrier Corp., Extension—Chicago, Ill., Mo., 
and Ia., respectively. (Mar. 20, Mar. 28, and 
Mar. 28, respectively). 

MC-117233, Subs. 4 and 6, Mercury Motor 
Freight, Inc., Extension—Ark. and Ala., re- 
spectively. (Mar. 23) 

MC-117615, Sub. 4, Boyer Valley Co. Ex- 
tension—Denison, Ia. (Mar. 16) 

MC-117730, Sub. 2, R. Koubenec Motor 
Service Extension—La Porte County, Ind. 
(Mar. 20) 

MC-119749, Sub. 4, Ripon Trucking Co., 
Extension—Eastern Points. (Mar. 21) 


Applications having not been the subject 
of formal hearings and applicants having 
requested dismissal of their applications, 
the Commission has issued orders dismissing 
the applications in the following: 

MC-78032, Sub. 11, Bearoff Bros., Inc. 
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MC-103378, Sub. 194, Petroleum Carrier 


Corp. 
MC-107515, Sub. 354, Refrigerated Trans- 
port Co., Inc. 


MC-100666, Sub. 39, Melton Truck Lines, 
Inc., Extension—Craig, Okla. Proceeding re- 
opened for reconsideration on prescnt re- 
cord solely with respect to issue of appli- 
cant’s fitmess to conduct service proposed 
herein. Such reconsideration defcrred pend- 
ing final determination of applicant's fitness 
in MC-C-2764. 


MC-101476, Sub. 22, Howard N. Dahlsten 
Extension—S.D. Applicant’s petition for 
reconsideration or modification denied. 


MC-106398, Sub. 138, National Trailer Con- 
voy, Inc., Extension—Utah. Applicant’s peti- 
tion for reconsidcration denied. 


MC-109397, Sub. 48, Tri-State Motor Tran- 
sit Co. Applicant’s petition for dismissal of 
application and/or disposition in a con- 
solidated proceeding with MC-C-3053, Navajo 
Freight Lines, Inc. v. Gottula Trucking and 
Transportation, Inc., and Tri-State Trucking 
Co., denied. 


MC-112703, Sub. 8 TA, Oil Carriers Co. 
Order of Dec. 27, 1960, conditionally approv- 
ing application, reinstated as of Feb. 8. 


MC-116702, Sub. 12, Thaddeus A. Gorski, 
Extension—Syracuse, N.Y. and Several 
States. Effective date of recommended order 
postponed to Feb. 13. 


MC-117836, H. J. Noll Common Carrier 
“Grandfather” Application. Proceeding re- 
opened for further hearing at a time and 
place to be fixed. 


MC-119553, William Rispo Contract Carrier 
Application. Applicant’s motion to strike 
@ portion of protestant’s reply to exceptions 
overruled. 


MC-C-2933, Jim B. Shropshire—Revocation 
of Certificate. Orders of May 31, and Dec. 
12, 1960, vacated, and proceeding instituted 
under section 204(c) discontinued because 
carriers is currently in compliance with 
annual report filing requirements. 


MC-C-3028, Bab Transfer, Inc. Respond- 
ent’s motions to dismiss representation, 
Overruled. Respondent’s petition for declara- 
tory order assigned for hearing at a time 
and place to be fixed. 


MC-C-3051, R. A. Blaser—Revocation of 
Permits (Corrected) Permits MC-24911 and 
Subs. 1, 2 and 3 issued July 9, 1937, July 
22, 1940, Jan. 17, 1950, and Jan 10, 1950 
(corrected) revoked effective 45 days from 
Dec. 9, 1960. 


MC-C-3161, Petition of Red Ball Transfer 
Co. for Declaratory Order Interpreting Oper- 
ating Authority of Crouch Bros. Inc. Petition 
rejected. 


I. & §S. M-13984, Stopping in Transit— 
Frozen Foods from Nashville, Tenn. Re- 
spondent required on or before 40 days from 
Feb. 6 to cancel suspended schedules on 
not less than 1 day’s notice, and proceeding 
discontinued because it has failed to submit 
statement of facts and argument under 
modified procedure. 


I. & S. M-14054, Cinders—Pa. to N.J. and 
N.Y. Order of Jan. 11, ordering respondent 
to cancel suspended schedules, vacated. 
Order of Nov. 21, 1960, suspending operation 
of schedules therein set forth, vacated, and 
proceeding discontinued. 


I. & S. M-14164, Polystyrene (Dyplast In- 
sulation Material)—Miami to the South. 
Order of Jan. 10, directing modified pro- 
cedure, vacated. Proceeding assigned for 
oral hearing at a time and place to be 
designated. 


MC-F-7438, Quaker Transit Co., Inc.— 
Purchase—Benjamin  D. Bernstein and 
Nicholas Lix, Jr. (Corrected) Effective date 
of recommended order stayed pending 
further order of Commission. 


MC-FC-63459, Capwell Trucking, Inc., 
Transferee, and Star Cartage, Inc., Trans- 
feror. Petition of Chemical Tank Lines, Inc., 
et al. for reconsideration of order of Nov. 
9, 1960, approving application, and oral 
hearing denied. Order of Nov. 9, 1960, made 
effective as of Feb. 6. 


No. 11761, Iowa Passenger Fares and 
Charges. Order of Jan. 11, 1921, 60 ICC 55, 
as subsequently modified and amended, 
further modified to permit petitioner, Great 
Northern Ry. Co., to increase its intrastate 
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fares to level of interstate fares in Ia., 
which are hereby approved. Order in No. 
11761, as amended, further modified to 
require said petitioner to establish and 
maintain increased intrastate fares within 
Ia. on level provided. Order entered in No. 
11761, rcferred to above modified to extent 
necessary to permit petitioner to establish 
on not less than five days’ notice, increased 
passenger fares and charges, as more specifi- 
cally set forth in its petition. 


No. 33219, John Morrcll & Co., et al. v. 
A. T. & 8S. F., et al. (Amended) Order of 
Jan. 30, amended to include and authorize 
cross-examination of witness Thomas Vin- 
cent, Transportation Manager, Rath Packing 
Co., Waterloo, Ia., at same time and place 
as set forth in said order. 


I. & S. 7309, Clay—Dry Branch, Ga. to Ark. 
& La.; Finance 19946, Scaboard Air Line R.R. 
Co.—Purchase—Macon, Dublin & Savannah 
R.R. Co. Order of Aug. 9, 1960, consolidating 
these proceedings for handling and disposition, 
vacated, and petition of Seaboard Air Line 
R.R. Co. for interpretation or modification 
of conditions imposed in decision of Jan. 
15, 1958, in Finance 19946, considered with- 
drawn at its requcst. Proceeding in I. & S. 
7309 discontinued because respondents can- 
celed suspended schedules effective Jan. 2. 


I. & S. 7481, Beverage Liquors—St. Louis 
& E. St. Louis to Hannibal, Mo. Procecding 
discontinued because respondent voluntarily 
canceled schedules under suspension effec- 
tive Jan. 28. 


I. & S. 7488, Common Lime—Pa. Points to 
Toms River, N.J.; No. 33621, Common Lime— 
Devault, Pa. to Toms River, N.J. Orders of 
Dec. 15 and 22, 1960, directing modified pro- 
cedure, vacatcd. Proceedings assigned for 
oral hearing at a time and place to be 
designated. 


MC-128, Henry Zottola, Operating auth- 
ority issued Jan. 31, 1960, revoked coincident- 
ally with issuance of authorized certificate 
MC-123164, 


The Commission, by Commissioner Murphy, 
has reopened for oral hearing at a time and 
place to be fixed, several motor carrier 
application cases. In each case, the appli- 
cant is required to make available for 
cross-examination those witnesses who 
signed verified statements in support of the 
application, failing which, the statements 
would be subject to a motion to strike. 
Except in respect of aforesaid verified state- 
ments, all parties authorized to permit 
additional or other evidence in support of 
their respective positions, in same manner, 
and pursuant to usual procedures followed 
at an oral hearing. The proceedings are: 

: MC-1034, Sub. 10, Tidewater Express Lines, 


nc. 

MC-1783, Sub. 7, Blue Line Express, Inc. 
MC-61403, Sub. 59, Mason and Dixon Tank 
Lines, Inc. 

MC-66562, Sub. 1761, 
Agency, Inc. 
MC-107403, Sub. 324, E. Brooke Matlack, 


Inc. 
MC-123264, Adams Auto Sales, Inc. 


Railway Express 


MC-1872, Sub. 49, Ashworth Transfer, Inc., 
Extension—Ore. and Wash. Applicant’s peti- 
tion for reconsideration and oral argument 
denied. 


In the following proceedings, the Com- 
mission has extended the time for compli- 
ance by the carriers named with sections of 
the interstate commerce act regarding the 
filing of evidence of insurance, tariffs, and 
the naming of process agents to the date 
indicated after the docket number and 
title: 

MC-4761, Sub. 14, Lock City Transporta- 
tion Co., Extension—Dollar Bay. (Apr. 7) 

MC-44846, Sub. 1, Fairfield Motor Trans- 
portation Co., Conversion Proceeding (Re- 
numbered MC-119936) (Apr. 3) 

MC-52729, Sub. 17, Fiorot Trucking Ex- 
tension—Precast Concrete Beams. (Feb. 20) 

MC-119812, Capitol Delivery Service Con- 
tract Carrier Application. (Apr. 10) 


At the requests of the applicants, the 
Commission, Temporary Authorities Board, 
has issued an order revoking specified op- 
erating rights in the following: 

MC-18506, Foster Transfer and Storage Co., 
Pittsburgh, Pa., certificate issued Apr. 8, 
1 


954. 
MC-29473, Revell Transit Lines, Shenan- 
doah, Ia., permit issued Dec. 29, 1954. 
MC-75501, Milton Kauffman, New Boston, 
Ill., certificate issued Aug. 13, 1952. 
MC-108909, Robert J. Purdy, Catasauqua, 
Pa., permit issued Dec. 27, 1956. 


MC-30319, Sub. 96, Southern Pacific Trans- 
port Co. Common Carrier “Grandfather” 


Application. Petition of Herrin Transporta- 
tion Co. for reconsideration denied. Unicss 
compliance is made by applicant with re- 
quirements of sections 215, 217, and 221(c) 
of interstate commerce act, within 90 days 
after Feb. 13, or within such additional time 
as may be authorized, grant of authority 
made shall be considered as null and void, 
and application denied in its entirety cffec- 
tive upon expiration of said compliance time. 


MC-30319, Sub. 119 TA, Southern Pacific 
Transport Co. Applicant’s petition for recon- 
sideration of order of Dec. 20, 1960, denying 
temporary authority, denied. 


MC-45657, Sub. 22, Pic-Walsh Freight Co., 
Extension — Altcrnative Route Memphis, 
Tenn., Cincinnati, O. Applicant’s petition 
for reconsideration denied. 


MC-49487 and Sub. 3, John F. Walter. 
Operating authorities issucd June 6, and 
Sept. 12, 1949, respectively, revoked co- 
incidentally with issuance of authorized 
certflicate MC-123314. 


Applications having not been the subject 
of formal hearings and applicants having 
requested dismissal of their applications, 
the Commission has issued orders dismissing 
the applications in the following: 

MC-52986, Sub. 12, Northwest Freight 
Lincs, Inc. 

MC-59077, Sub. 34, Inland Motor Freight. 

MC-92983, Sub. 387, Eldon Miller, Inc. 

MC-107515, Sub. 360, Refrigerated Trans- 
port Co., Inc. 

MC-111138, Sub. 26, Colonial & Pacific 
Frigidways, Inc. 

MC-123151, Acme Tow Service. 


MC-66562, Sub. 1715, Railway Express 
Agency, Inc. Matter reassigned for further 
processing under no-hearing procedure. 


MC-75527, Sub. 18, Lahn Transportation, 
Common Carrier “Grandfather’’ Application. 
Report of June 1, 1960, modified by striking 
“Williamsburg” from line 6 of syllabus and 
from line 13 of sheet 7, and by substituting 
in lieu thereof, “Cheatham Annex”. Peti- 
tions of applicant for reconsideration and 
further hearing, and W. T. Cowan, Inc. for 
reconsideration dcnied. Order of June l, 
1960, reinstated, and effective date thereof, 
fixed as Mar. 30. unless compliance is made by 
applicant with requircments of sections 215, 
217, and 221(c) of interstate commerce act, 
within 90 days after Feb. 13, or within such 
additional time as may be authorized, grant of 
authority made shall be considered as null 
and void, and application denied in its 
entirety effective upon expiration of said 
compliance time. 


MC-103392 and Subs. 2, 3, 6, 7, 9, 10, 11 and 
12, Onley Refrigerated Transportation, Inc. 
Operating authorities all issued Mar. 24, 1952, 
revoked coincidentally with issuance of 
authorized certificate MC-115180, Sub. 1. 


MC-106373, Sub. 25, Service Transport Co. 
Extension—Kelscy-Hayes Plant Site. Pro- 
ceeding reopened for further hearing at a 
time and place to be fixed for purpose of 
determining fitness of applicant to engage 
in such operations. Bureau and Inquiry and 
Compliance authorized and directed to par- 
ticipate as a party herein and to present 
evidence and make representations on issues 
involved. 


MC-106497, Sub. 13, Parkhill Truck Co. 
Extension — Kansas City, Mo.-Kan. Appli- 
cant’s petition for reconsideration denied. 


MC-106760, Sub. 40, Whitehouse Trucking, 
Inc., Extension—Prefab Building. Applicant’s 
petition for reconsideration denied. 


MC-108228, Sub. 1, J. A. Miles, Jr. Appli- 
cant’s petition for interpretation of certifi- 
cate in certain respects, or, in alternative, 
for reopening and modification assigned for 
hearing at a time and place to be fixed. 


MC-109584, Sub. 85 TA, Arizona-Pacific 
Tank Lines. Temporary authority granted 
by order of Nov. 22, 1960, revoked because a 
certificate was issued in MC-109584, Sub. 79 
granting applicant permanent authority to 
conduct operations authorized herein. 


MC-113402, Sub. 2, Carl Schwartzkopf Com- 
mon Carrier Application. Applicant’s petition 
for reconsideration or rehearing denied. 


MC-114965, Sub. 7, L. R. Cyrus Extension— 
Pipeline Terminal Near Bethany, Mo. Appli- 
cant’s petition for reconsideration or further 
hearing denied. 


MC-117974, J. W. Griffin Common Carrier 
“Grandfather” Application. Proceeding re- 
opened for further hearing at a time and 
place to be fixed. 
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MC-118312, Sam Lowenstein Contract 
Carrier “Grandfather” Application. Procced- 
ing reopened for further hearing at a time 
and place to be fixed. 


MC-119848, Sub. 1 TA, Kenison Trecking, 
Inc. Applicant’s petition for reconsideration 
of order of Dec. 6, 1960, denying temporary 
authority, denied. 


MC-C-2156, Zuzich Truck Line, Inc., In- 
vestigation and Revocation of Permit; 
MC-69752, Zuzich Truck Line, Inc., Modifica- 
tion of Permit; MC-69752, Sub. 16, Same, 
Conversion Proceeding; MC-69752, Sub. 17, 
Same, Extension— Various Commodities. 
Effective date of order of Nov. 14, 1960 in- 
definitely postponed. 


I. & S. M-13574, 1st Supplemental Order 
Only, Meats and Packing House Products— 
To Pacific Coast Points. Order of July 6, 1960, 
insofar as it was referred to Examiner O. A. 
Hanson for hearing, vacated. Proceeding 
referred to Examiner E. L. Boisseree for hear- 


ing on Apr. 28, at New Custom Hse., Denver, 
olo. 


FF-34, Chain Deliveries Express, Inc., 
Freight Forwarder Application; FF-34, Sub. 
1, Same, Extension—Removal of Package 
Limitations. Amended permit and order 
issued applicant giving effect to decision in 
FF-34, Sub. 1. 


No. 33039, Assembling Class Rates from O. 
to Mich. Respondents notified and required 
to cancel schedules, as amended or refiled, 
on or before Mar. 27, on not less than one 
day’s notice, and proceeding discontinued 
because respondents failed to enter an ap- 
pearance at hearing or to offer any evidence 
in support of schedules as amended or 
refiled. 


F.S.A. 35080, Bituminous Fine Coal, Ill., 
Ind., and Ky. to La Crosse, Wis. Respondents’ 
requcst for postponement of compliance 
date denied. Permission granted for re- 
spondents to publish, on four (4) days’ 
notice, tariff supplements which will can- 
cel those rates to further distant destina- 
tion point, La Crosse, Wis., which were 
found not shown to be reasonably compen- 
satory by division 2, such compliance, as 
previously ordered herein, to be on or be- 
fore Feb. 17, and in manner otherwise pro- 
vided by section 6 of interstate commerce 
act. 


I. & S. 6888, Grains—S.W. & W.T.L., to 
Mississippi River Crossings. Proceeding dis- 
continued because tariff schedules are of no 
force or effect. 


Ex Parte 174, Rules and Instructions for 
Inspection and Testing of Locomotives 
Other Than Steam, Reading Co. Petition of 
Reading Co. for amendment of order of 
Nov. 17, 1959, by extending 15-month test 
period provided therein until July 17, denied. 


Applications having not been the subject 
of formal hearings and applicants having 
requested dismissal of their applications, 
the Commission has issued orders dismissing 
the applications in the following: 

MC-668, Sub. 70, Inter-City Transportation 
Co., Inc. 

MC-64932, Sub. 279, Rogers Cartage Co. 

MC-92983, Sub. 386, Eldon Miller, Inc. 

MC-114211, Sub. 21, Donaldson Transfer Co. 

MC-111397, Sub. 37, Davis Transport, Inc. 

MC-123059, Gloucester Auto Bus Co. 

MC-123222, Belfast Garage, Inc. 


MC-33896, Tidewater Terminals Transporta- 
tion Co., Inc. Operating authority issued 
Nov. 25, 1943, revoked coincidentally with is- 
suance of authorized certificate MC-123226. 


MC-93874, Wasmuth and Callahan, Inc. 
Operating authority issued June 14, 1954 
revoked coincidentally with issuance of 
authorized certificate MC-123205. 


MC-93890, Sub. 18 TA, McDowall Transport, 
Inc. Applicant’s petition for reconsideration 
of order of Dec. 20, 1960, denying temporary 
authority, denied. 


MC-118517 TA, Heatherly & Sons Truck- 
ing. Order of Jan. 5, 1959, granting tempor- 
ary authority, as extended, revoked effective 
Mar. 11 because applicant is not now, and 
has not been since Feb. 26, 1960, in compli- 
ance with filing of tariff publication and 
rates. 


MC-106965, Sub. 143, O’Boyle Tank Line, 
Extension—Whiting Talc in Bulk. Time for 
effecting compliance with requirements of 
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sections 215, 217, and 22l1(c) of interstate 
commerce act, extended to Mar. 6 


MC-117962, Quickway, Inc., Grandfather 
Application. Effective date of order of Dec. 
29, 1960, postponed from Feb. 15 to Mar. 15. 


MC-123242, Sub. 1 TA, Missouri Lumber 
Transports, Inc. Order of Dec. 22, 1960, va- 
cated. Applicant authorized to operate tem- 
porarily when conditions have been met. 


MC-C-2906, Sub. 1, My-R-Hof Bus Co— 
Revocation of Certificate. Certificate MC- 
3020 issued May 23, 1957, revoked effective 
45 days from Feb. 6. 


MC-C-3098, Neill H. Sickles—Revocation of 
Permit. Permit MC-51127 issued June 7, 1957, 
revoked effective 45 days from Feb. 6. 


MC-C-3099, Earl W. Blackmore—Revocation 
of Certificate. Certificate MC-95837 issued 
Nov. 27, 1956, revoked effective 45 days from 
Feb. 6. 


MC-C-3106, Greear and Wolff—Revocation 
of Certificate. Certificate MC-114370 issued 
Sept. 30, 1954, to Lilly & Valentine, acquired 
by Lilly & Valentine, pursuant to MC-FC- 
59483, approved Dec. 11, 1956, acquired by 
Greear and Wolff, pursuant to MC-FC-62767. 
approved Dec. 23, 1959, revoked effective 45 
days from Feb. 6. 


MC-C-3122, Robert Bruce—Revocation of 
Certificate. Order of Dec. 12, 1960, vacated, 
and proceeding instituted under section 
204(c) discontinued because carrier is cur- 
rently in compliance with insurance filing 
requirements. 


I. & S. M-13998 as supplemented, Canned 
Fruit & Juices—Fla. to Central Territory. 
Proceeding discontinued because respondent 
has under special authority, canceled matter 
suspended by order of Nov. 8, 1960. 


No. 32617, Consolidation Service at Chi- 
cago, Ill. and St. Louis, Mo. Proceeding dis- 
continued because rates involved conform to 
views expressed by Commission in report in 
MC-C-1882, embraced in I. & S. M-7954, and 
protestant, Central States Motor Freight Bu- 
reau, Inc., by letter dated Jan. 13, has ad- 
vised that this removes cause of its objec- 
tions. 


No. 33571 and as supplemented, Grain—lIda., 
Ore., Wash., to Ports in Ore., Wash.; F.S.A. 
36512, Grain to Seattle and Tacoma, Wash. 
Petition of respondents and applicant rail- 
roads for modification of special rules of 
practice and procedure, denied. 


I. & S. 7494, Increased Inter-Terminal 
Switching Charges at Savannah, Ga. Peti- 
tions of Central of Georgia Ry. Co., and other 
three rail respondents for vacation of sus- 
pension order, denied. 


MC-68618, Sub. 29, Los Angeles Seattle Mo- 
tor Express, Inc., Extension—Ripon, Calif. 
Time for effecting compliance with require- 
ments of sections 215, 217, and 221(c) of 
interstate commerce act extended to Mar. 20. 


MC-81718, Sub. 6, Inland Transportation 
Corp. (Renumbered and reentitled MC-42487, 
Sub. 499, Consolidated Freightways Corp. of 
Delaware) Consolidated Freightways Corp. 
of Delaware substituted as applicant. 


MC-115917, Sub. 8, Underwood & Weld Co., 
Inc. Application dismissed at applicant’s re- 
quest. 


I. & S. M-13963, Bolts, Nuts or Rivets— 
Muncie, Ind. to Flint, Mich. Order of di- 
vision 2, acting as appellate division, of Nov. 
29, 1960, insofar as it discontinued investi- 
gation, vacated. Proceeding reopened for 
handling under modified procedure. 


Ex Parte MC-40, Qualifications and Maxi- 
mum Hours of Service of Employes of Mo- 
tor Carriers and Safety of Operation and 
Equipment. Petition of Drivers’ Committee, 
Terminal Transport Co., for abolishment of 
two-man sleeper operation and hearing de- 
nied. 


MC-FC-63437, Harold M. Felty, Transferee, 
and N.W. Balthaser, Transferor. Petition of 
Chemical Tank Lines, Inc. for reconsidera- 
tion dismissed at its request, and order of 
Dec. 13, 1960 made effective on Feb. 8. 


MC-FC-63546, Paper Carriers Corp., Trans- 
feree, and Continental Bulk Service, Inc., 
Transferor. Petitions of Chemical Tank Lines, 
Inc., and E. Brooke Matlack, Inc., et al. for 
reconsideration of order of Sept. 12, 1960, 





and oral hearing denied, petitioners’ mo- 
tions to strike granted, and order of Sept. 
12, 1960 made effective on Feb. 9. 


Modified Procedure Cases 


P Pub'ished under this heading are digests 
of Commission orders assigning cases for 
handling under modified procedure. Each 
listing shows one date. That is the date on 
or before which complainants (in complaint 
cases) or respondents (in investigation and 
suspension cases) must file statements of 
facts and arguments. Under the Commis- 
sion’s rules of practice, statements by de- 
fendants (in complaint cases) or protestants 
(in investigation and suspension cases) are 
due 30 days from the date shown, after 
which 10 days are allowed for the filing of 
replies by complainants or respondents. 
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March 8—I. & S. 7500, Wool—San Antonio, 
Tex. to the East. 

March 8—I. & S. M-14216, Charges to or 
From Piers at Boston, Mass. 

March 8—I. & S. M-14241, Electric Storage 
Batteries—New Brunswick, N.J. to Fla. 
March 9—I. & S. M-14243, Rags—Winnipeg 

to Twin Cities. 

March 9—I. & S. M-14244, Iron and Steel— 
Baltimore and Conshohocken to Chicago 
and Indianapolis. 

March 9—I. & S. M-14245, Refractory Prod- 
ucts—From or to Del., N.J., N.Y., O., Pa. 
and W.Va. 

March 9—I. & S. M-14246, Hides & Related 
Articles—Okla. to Wis. 

— 10—MC-123244, Lloyd Ozmun, Winona, 

inn. 

March 13—I. & S. 7523, Tile, Facing or Floor- 
me Cement & Paste—Chicago to Twin 

ities. 


TRAFFIC WORLD 


March 13—I. & S. M-13963, Bolts, Nuts or 
Rivets—Muncie, Ind. to Flint, Mich. 

March 13—I. & S. M-14239, Dry Fertilizer— 
St. Joseph, Mo. to Summerfield, Kan. Area. 

March 20—No. 33643, Pig Iron—Birdsboro, Pa. 
to Ilion, N.Y. 

March 21—No. 33661, Various Commodities— 
From, to, or Between Ill., Ind. & Mich. 


FUREEUDORESOEUCRERGEODEEEEOUOSEOAORERGOOEDEREROCOOEECORESECERREGORERHRRNOURNHOLOEE 


Orders Stayed 


P& Notice of stay of the order in each of the 
proceedings shown below, in accordance 
with section 17(8) of the interstate com- 
merce act, has been issued by the Secretary 
of the Commission. Section 7) provides 
for stay of a decision or order of an individ- 
val commissioner, a division, or a board 
until action has been taken on petitions for 
rehearing, reargument or reconsideration 
filed before the effective date of the order. 
The Commission's Secretary issues such no- 
tice under a delegation of authority by the 
Commission. 
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MC-C-2450, Consolidated Truck Lines, 
Limited, et al. v. Graydon Fess and Witt- 
meyer Trucking Co., Inc. Order of Nov. 
10, 1960, stayed pending disposition of 
defendant's petition for reconsideration. 


MC-FC-63686, Lomar Transportation Co., 
Inc., Transferee, and Lomar Transportation 
Co., Transferor. Order of Jan. 23 stayed 
pending disposition of petition of Aero May- 
flower Transit Co., Inc. for reconsideration. 


MC-FC-63769, Safeway Moving & Storage 
Corp., Transferee, and J. D. Bell, Inc., Trans- 
feror. Order of Jan. 17 stayed pending dis- 
position of petition of Aero Mayflower Tran- 
sit Co., Inc. for reconsideration. 


APPLICATIONS 
AND PETITIONS 


Petitions for Permission 
To Intervene in WP Control 
Cases Made Public at ICC 


Since the holding last week of a 
prehearing conference by an exam- 
iner of the Commission in proceed- 
ings in which the Southern Pacific 
Co. and the Atchison, Topeka & 
Santa Fe Railway Co. separately are 
seeking authority to acquire control 
of the Western Pacific Railroad Co., 
numerous petitions for leave to in- 
tervene in the consolidated proceed- 
ings, filed with the ICC by railroads, 
trade and municipal organizations, 
and individual shippers, have been 
made public at the Commission. 


These intervention requests are about 
evenly divided between those sup- 
porting the Southern Pacific’s applica- 
tions and those supporting application 
of the Santa Fe. A small number were 
submitted by parties taking no position 
but stating their desire to intervene as 
their interests might appear in the dis- 
position of the cases. 

The Santa Fe’s applications, which are 
being handled by the Commission on a 
consolidated basis with those of the 
SP, are designated as Finance No. 21334, 
in which the Santa Fe seeks authority 
to acquire control of the WP, and Fi- 
nance No. 21335, in which the Santa 


Fe requests authority to issue its own 
stock to effectuate the acquisition. The 
SP’s applications are docketed as Fi- 
nance No. 21314—control application— 
and Finance No. 21315—issuance of 
stock in connection therewith. The West- 
ern Pacific already has asked permis- 
sion to intervene in opposition to the 
Southern Pacific and in support of the 
Santa Fe, and various other carriers 
and shipper groups here requested leave 
to interevene in the cases as their in- 
terest may appear (T.W., Oct. 15, 1960, 
p. 125, Oct. 29, 1960, p. 115; Dec. 17, 
1960, p. 69, and Dec. 31, 1960 p. 87). 


In addition, the WP, in a complaint 
docketed at the ICC as Finance No. 
21415, has charged that the SP, through 
a wholly-owned subsidiary, acquired 
shares of the SP in an attempt to lessen 
competition between the two lines. It 
asserts that such holdings constitute 
an unlawful element of control of the 
Western Pacific by the SP. In an an- 
swer to the complaint, the Southern 
Pacific denied that its holdings of WP 
stock were unlawful (T.W., Feb. 11, p. 
108). 


At last week’s prehearing conference, 
conducted by Examiner Paul C. Albus 
for the purpose of receiving views of the 
involved parties for procedure in hand- 
ling the proceedings, the Southern Pacific 
brought up the question of whether 
holdings of WP stock by the Santa Fe 
constituted unlawful control of the WP. 
The Santa Fe said that if such allega- 
tions were made during hearings in the 
proceedings, as yet unscheduled, it would 
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deny them. Also at the conference, rail- 
roads holding WP stock were warned by 
the examiner that any attempt to use 
their holdings to influence the manage- 
ment of the Western Pacific or to ob- 
struct final disposition of the cases would 
be regarded as “bad business” by the ICC 
(T.W., Feb. 11, p. 114). 


Included in the latest filed requests for 
leave to intervene in the proceedings is 
one by the Chicago, Rock Island & 
Pacific Railroad Co., which last week 
petitioned the ICC for permission to 
intervene in Finance No. 21334 and 21335 
—The Santa Fe’s applications—in op- 
position to the control by Santa Fe of 
the WP (T.W., Feb. 11, p. 114). In its 
new petition, filed in Finance Nos. 21314 
and 21315—the Southern Pacific’s appli- 
cations—The Rock Island said it sup- 
ported the SP because if the SP should 
acquire control of the WP, it would “not 
only afford the opportunity for improve- 
ments in transportation and economies 
in service . . . but it would also preserve 
the present competitive routes via Salt 
Lake City, Utah, and Denver (or 
Pueblo), Colorado, and the Southern 
Pacific-Rock Island route there 
being enough traffic to support such 
routes in competition with the routes 
of the Santa Fe... .” It said that the 
preservation of such competition would 
be in the public interest. 


Other Rail Petitions 


The Chicago, Burlington & Quincy 
Railroad Co. said it took no position as 
to whether or not approval of either ap- 
plication was in the public interest, but 
desired to intervene in all the proceed- 
ings in order to insure protection of cer- 
tain of its routes, gateways and com- 
petitive relationships with the involved 
carriers. The Chicago & Eastern Illinois 
Railroad Co. said it wished to intervene 
in the cases with a view adequately to 
protecting its interests because “in any 
order that might be issued approving 
the application, these developments 
would tend to reduce the volume of traf- 
fic which the C&EI reasonably could ex- 
pect to handle if the .. . properties were 
to remain under separate and independ- 
ent managements.” 


The Missouri Pacific Railroad Co., ask- 
ing leave to intervene in the cases in- 
volving the SP’s applications, said that 
in the event the Southern Pacific should 
acquire control of the Western Pacific, 
any order approving such control should 
provide for the maintenance of the same 
gateways, through routes and joint rates 
and points of interchange of traffic 
originating at or destined to WP stations 
as presently existed, without any re- 
strictions now or in the future which 
would require or permit preferential 
solicitation, routing or interchange of 
traffic originating at or destined to 
points on Western Pacific lines. 


State Commission Petitions 


In two petitions, one filed in each of 
the control cases, on behalf of the peo- 
ple of the state of California and the 
Public Utilities Commission of that 
State, the petitioners stated their desire 
to intervene as their interests might ap- 
pear. They took no position as to the 
desirability of acquisition by either the 
Southern Pacific or the Santa Fe of con- 
trol of the WP. 


The Arizona Corporation Commission 
requested permission to intervene in sup- 
port of the Santa Fe’s applications and 
in opposition to those of the Southern 
Pacific. 


“Petitioner asserts that the public need 
of Arizona for the competitive rail serv- 
ice afforded by the Western Pacific Rail- 
road Co., particularly as a part of the 
Beiber route,” the state agency said, 
“continues to be as important today as 
it was in 1930. Petitioner believes that 
acquisition of control of Western Pacific 
by Santa Fe will assure continuation of 
necessary rail competition between Ari- 
zona and the Pacific Northwest and will 
strengthen Western Pacific to provide 
the competitive rail service demanded 
by the economy of the state of Ari- 
gona... .” 


In opposition to the SP’s applications, 
the state body said that acquisition of 
the WP by the Southern Pacific would 
result only in a “reversion to the mon- 
opoly situation of the past and would 
not be in the public interest .. .” 


Support for Santa Fe 


Other petitions for leave to intervene 
in support of the Santa Fe’s applications 


were submitted on behalf of Shafter,. 


Kern County, Calif.; Butte County, 
Calif.; Corcoran, Kings County, Calif.; 
the Madera County Farm _ Bureau, 
Madera, Calif.; the Chamber of Com- 
merce of Tacoma, Wash.; Orange Cove, 
Fresno County, Calif.; the Nulaid Farm- 
ers Association, San Leandro, Calif.; 
the Chamber of Commerce of Milpitas, 
Santa Clara County, Calif.; Gold Hill, 
Ore.; Portola, Plumas County, Calif.; the 
San Joaquin Farm Bureau Federation, 
Stockton, Calif.; the Yuba City Com- 
mercial Association, Yuba City, Sutter 
County, Calif.; the Chester and Lake 
Almanor Chamber of Commerce, Plumas 
County, Calif., and the California Free- 
stone Peach Association, Modesto. 


Support for SP 


Petitions for leave to intervene in 
support of the SP’s applications also 
have been filed by Grove Street Fuel and 
Garden Supplies; Scherman Bros.; Saw- 
mill Sales Co.; Monarch Flour Co.; 
Bradley & Ekstrom, Inc.; Heywood- 
Wakefield Co.; Thayer, Inc.; Meyer 
Tomatoes; Container Service Co.; Carl] 
Joseph Maggio, Inc.; Coast Iron & Metal 
Co.; Eckhart Seed Co.; Pettitt Land Co.; 
Homer T. Hayward Lumber Co.; J. G. 
Marinovich Ice and Cold Storage Plant; 
M. A. & Ray L. Travers; Central Pa- 
cific Packers; Granite Rock Co.; Santa 
Cruz Lumber Co.; Santa Cruz Veneer 
Products Co.; San Miguel Flouring Mill 
Co.; West Coast Macaroni Manufactur- 
ing Co., Inc.; Rand Halpin Co.; Ace 
Lumber and Distributing Co.; E. V. 
Moceo Co.; Manasse-Block Tanning Co.; 
Farmers Mercantile Co.; J. W. Hendrick 
Co.; Western Dry Kiln Co., and Macom- 
ber’s, Inc. 
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Finance Applications 
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Finance No. 21467, Georgetown Railroad 
Co., of Georgetown, Tex., asks authority to 
a promisory note in the amount of $20,000 
in connection with the acquisition of certain 
trackage in Williamson County, Tex., to 
store empty cars for prospective loading. 


Finance No. 21468, Spokane, Portland & 
Seattle Railway Co. asks authority to ex- 
tend for 10 years, or until March 1, 1971, 
the maturity date of its $54,710,000 first 
mortgage gold bonds as an alternative to 
either refunding the bonds by public of- 
fering or to allow the bonds to go into 
default. 


Finance No. 21472, Chicago, Milwaukee, St. 


ICC News 


Paul & Pacific Railroad Co. asks authority 
to issue $5,850,000, principal amount, of its 
equipment trust certificates, Series ZZ, under 
an agreement with Continental Illinois Na- 
tional Bank- and Trust Co., of Chicago, as 
trustee, in connection with the acquisition 
of 650 50-ton, 40-foot-5-inch box cars, and 
100 70-ton, 50-foot-5-inch box cars. 


MC-F-7785, Holman Transfer Co., of Port- 
land, Ore., asks authority to purchase cer- 
tain operating rights of Silver Eagle Co., 
of Portland. 


MC-F-7786, Security Van Lines, Inc., of 
Kenner, La., asks authority to purchase cer- 
tain operating rights of Clarence C. Curth, 
Jr., doing business as L. Curth & Sons, of 
Bethpage, N.Y. 


MC-F-7787, Highway Transport Co., Inc., 
of Des Moines, Ia., asks authority to acquire 
the operating rights and business of High- 
way Transport Co., a partnership, also of 
Des Moines. 


MC-F-7788, Kenneth K. Zechman and 
Harry E. Zechman, a partnership, doing 
business as Blue Diamond Co., of Balti- 
more, Md., ask authority to purchase the 
operating rights of Thomas F. Buzby, an 
individual, doing business as Maryland- 
Pennsysvania Express, of Baltimore. 


MC-F-7790, Bruce Motor Freight, Inc., of 
Des Moines, Ia., asks authority to acquire 
operating rights and property of Hennepin 
Transportation Co., Inc., of Minneapolis, 
Minn. 


MC-F-7791, Donald Lee Walker, doing busi- 
ness as Oilfield Contractors, of Edinburg, 
Tex., asks authority to purchase certain 
operating rights of Rig Movers Inc., also of 
Edinburg. 
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Motor Rights Applications 


> Information from digests of applications 
of motor carriers of property for operating 
rights, including deviation route proposals, 
as made public by the Commission, appears 
below. The symbol * preceding the applica- 
tion number denotes common carrier. 
# Indicates contract carrier. Protests to 
granting of an application must be filed 
within 30 days from the date shown, pre- 
ceding the applications listed. In cases 
where hearing has been assigned, notice of 
intention to oppose an application at such 
hearing must be served on the applicant or 
its representative at least 10 days prior 
to date of hearing. Applications for au- 
thority to purchase operating rights, merge 
roperties or franchises, acquire control, 
ease, or to operate temporarily are digested 
elsewhere under the caption “Finance Ap- 
plications.” 
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FEBRUARY 15 


* MC-4405, Sub. 373, Dealers Transit, Inc., 
Chicago, Ill. Irregular routes (1) trailers, 
semi-trailers and trailer chassis, except those 
designed to be drawn by passenger automo- 
biles, in initial movements, truckaway and 
driveaway, Modesto, Calif., to points in 
Alaska, Calif., Wash., Ore., Wyo., Ida., Kan., 
Mont., Utah, Colo., Nev., Neb., N.D., Ariz., 
Tex., Okla., S.D., and N.M., and (2) tractors, 
in secondary driveaway movements, only 
when drawing trailers or trailer chassis mov- 
ing in initial movements, Modesto, to points 
in Alaska, Ariz., Nev., and Ore. 

* MC-5709, Sub. 8, Pehler and Sons, Inc., 
Arcadia, Wis. Irregular routes, fermented 
malt beverages, St. Louis, Mo., to Arcadia, 
Wis., and empty containers, on return. 

* MC-8973, Sub. 5, Metropolitan Trucking, 
Inc., Ridgefield, N.J. Irregular routes, build- 
ing materials, Edgewater and Irvington, N.J., 
to points in Pa., Del., Md., Wa., R.I., Mass., 
and O., and specified points in New York, 
and empty containers, on return. 

# MC-11723, Sub. 3, Arvle J. Bowers, dba 
Bowers Truck Co., Albion, Ill. Irregular 
routes, (1) animal and poultry feeds, St. 
Louis, Mo., to points in specified counties 
in Ill., and Ind., and (2) animal and poultry 
sanitation supplies and medicines, shipped 
in mixed loads only with animal and poultry 
feeds, St. Louis, to points in specified coun- 
ties in Ill., and Ind., and exempt commodi- 
ties, on return. 

* MC-14297, Sub. 17, Giacomazzi_ Bros. 
Transportation Co., San Jose, Calif. Irregu- 
lar routes, (1) final sugarbeetmolasses resid- 
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uum, in bulk, in tank vehicles, San Jose, 
Calif.; (2) molasses, in bulk, in tank vehicles, 
Richmond and Stockton, Calif., and (3) 
mixed shipments of described commodities, 
in bulk, in tank vehicles, San Jose, Rich- 
mond and Stockton, Calif., to points in Ne- 
vada, and contaminated or returned ship- 
ments of final sugar beet molasses residuum 
and molasses, and mixed shipments of such 
commodities, on return. 

* MC-31600, Sub. 490, P. B. Mutrie Motor 
Transportation, Inc., Waltham, Mass. Ir- 
regular routes, (1) liquid chemicals, in bulk, 
in tank vehicles, Bainbridge, N.Y., to U.S.- 
Canadian boundary at Niagara and St. Law- 
rence rivers for export to Canada, and (2) 
resins, in bulk, in tank vehicles, Springfield, 
Mass., to Corinth, N.Y., and refused and 
rejected shipments, on return. 

* MC-31600, Sub. 491, P. B. Mutrie Motor 
Transportation, Inc., Waltham, Mass. Irregu- 
lar routes, silica sand, feldspar and mica, in 
bulk or in bags, Middletown, Conn., to points 
in R.I., Mass., N.Y., N.J., Pa., Del., and Md., 
and returned or rejected shipments, on re- 
turn. 

* MC-39167, Sub. 2, Charles J. Rogers Trans- 
portation Co., Melvindale, Mich. Irregular 
routes, gypsum and gypsum products, insu- 
lating materials and lime and materials 
necessary for their installation or applica- 
tion, River Rouge, Mich., to points in speci- 
fied parts of Ind., and O., and empty con- 
tainers, on return, restricted to flatbed 
equipment without sides or top. 

* MC-43654, Sub. 49, Dixie Ohio Express, 
Inc., Akron, O. Regular routes, general com- 
modities, with exceptions, Melton Hill Dam, 
and points within five miles thercof, south- 
west of Knoxville, Tenn., as off-route points 
in connection with regular-route operations. 

* MC-46737, Sub. 37, Geo. F. Alger Co., De- 
troit, Mich. Irregular routes, gypsum and 
gypsum products, insulating materials and 
lime and materials necessary for their in- 
stallation or application, Rouge River, Mich., 
to points in specified parts of Ind., and O., 
and empty cOntainers, on return, restricted 
to flatbed equipment without sides or top. 

* MC-52862, Sub. 7, Edward J. Boyle, dba 
E. J. Boyle, Tamaqua, Pa. Irregular routes, 
granite, for monuments, tombstones and 
markers, M & W Polising Co. plant in Barre, 
Vt., to Lanmsford Marble and Granite Co. 
plant at Lansford, Pa., and empty contain- 
ers, on return. 

* MC-58954, Sub. 35, McNamara Motor Ex- 
press, Inc., Kalamazoo, Mich. Regular routes, 
general commodities, with exceptions, Archer- 
Daniels-Midland Co. plant at Mapleton, IIl., 
near Pcoria and Pekin, Ill., as off-route point 
in connection with regular-route operations. 

* MC-78042, Sub. 13, Bearoff Bros., Inc., 
Bridgeport, Pa. Irregular routes, coke and 
sulphate of ammonia, Philadelphia, Pa., to 
points in Virginia, and returned or rejected 
shipments, on return. 

* MC-78632, Sub. 113, Hoover Motor Ex- 
press Co., Nashville, Tenn. Regular routes, 
general commodities, with exceptions, Mel- 
ton Hill Dam of Tennessee Valley Authority, 
southwest of Knoxville, Tenn., and points 
within five miles thereof, as off-route points 
in connection with authorized regular-route 
operations. 

* MC-78786, Sub. 229, Pacific Motor Truck- 
ing Co., San Francisco, Calif. Regular routes, 
general commodities, with exceptions, but 
subject to conditions set forth in MC-78786, 
Sub. 218, between San Rafael, and Eureka, 
Calif., scrving all intermediate and off-route 
points which are stations on line of North- 
western Pacific Railroad Co., between said 
termini, with usual restrictions. Note: Ap- 
plicant presently holds contract carrier au- 
thority in MC-78787 and subnumbers there- 
under. 

* MC-103993, Sub. 143, Morgan Drive-Away, 
Inc., Elkhart, Ind. Irregular routes, trailers, 
designed to be drawn by passenger automo- 
biles, in initial movements, truckaway, points 
in Minnesota (except St. Paul, Red Lake 
Falls and Park Rapids, Minn.), to all points 
in U.S., including Alaska, but excluding Ha- 
wali. 

* MC-103993, Sub. 144, Morgan Drive-Away, 
Inc., Elkhart, Ind. Irregular routes, trailers, 
designed to be drawn by passenger automo- 
biles, in initial movements, truckaway, points 
in Kansas (except Arkansas City, McPherson, 
Great Bend, Hutchinson, Coffeyville, Wichita 
and Newton, Kan.), to all points in US., 
including Alaska but excluding Hawaii. 

* MC-107376, Sub. 9, Telischak Trucking, 
Inc., Livonia, Mich. Irregular routes, precast 
concrete slabs and beams of such size and 
weight as to require special equipment and 
accessories and materials incidental to in- 
stallation thereof, Livonia, Mich., to points 
in specified counties in Ohio, and empty 





containers and rejected and returned ship- 
ments, On return. 

* MC-107500, Sub. 53, Burlington Truck 
Lines, Inc., Chicago, Ill. Regular routes, 
classes A and B explosives, between Iowa 
ordnance plant, near Middletown, Ia., on 
one hand, and, on the other, Burlington, 
Ia., serving no intermcdiate points. 

* MC-108449, Sub. 119, Indianhead Truck 
Line, Inc., St. Paul, Minn. Irregular routes, 
(1) cement, in bulk; (2) cement, in bags or 
in packages, palletized or unpalletized; (3) 
mixed shipments of items in (1) and (2), 
and (4) pallets used in connection with out- 
bound transportation in (2) and (3); (a) Du- 
luth, Minn., to points in S.D., N.D., Minn., 
Wis., and Ia. and upper peninsula of Michi- 
gan; (b) and (c) Duluth to points in Minn., 
N.D., 8.D., Wis., and Ia. and upper peninsula 
of Michigan, and (d) from destinations in 
(b) and (c) to Duluth, and rejected or re- 
turned shipments in (a), (b) and (c) and 
pallets, in (d), on return. Note: Purpose is 
to remove hopper-type vehicle restriction 
and add destination area of upper peninsula 
of Michigan. 

* MC-108449, Sub. 120, Indianhead Truck 
Line, Inc., St. Paul, Minn. Irregular routes, 
glass or plastic containers, bottles, jars, pack- 
ing glasses, jelly tumblers, with or without 
their equipment of caps, covers, stoppers or 
tops, in straight or mixed truckloads, or in 
mixed truckloads with corrugated paper 
boxes or paper containers, knocked down, 
Rosemount, Minn., to points in IIl., Ia., Kan., 
Minn., Mo., Neb., N.D., S8.D., and Wis.; upper 
peninsula of Michigan; Muskogee, Okla., and 
Lapel, Ind., and empty containers, on return. 

* MC-109540, Sub. 14, Yeary Transfer Co., 
Winchester, Ky. Irregular routes, frozen 
fruits, frozen berries and frozen vegetables, 
between points in D.C., Ala., Ark., Del., Fla., 
Ga., Ill., Ind., Ia., La., Md., Mich., Miss., Mo., 
N.J., N.Y., N.C., O., Pa., 8.C., Tenn., Tex., 
Va., Wis., and W.Va. 

* MC-109637, Sub. 172, Southern Tank Lines, 
Inc., Louisville, Ky. Irregular routes, fly 
ash, in bulk, in tank, hopper and dump ve- 
hicles, Louisville, Ky., to points in Ala., Ind., 
La., Miss., Tenn., and W.Va. 

* MC-109637, Sub. 176, Southern Tank 
Lines, Inc., Louisville, Ky. Irregular routes, 
fly ash, in bulk, in tank, hopper, and dump 
vehicles, TVA power plants near Bridgeport 
and Pride, Ala.; Grahamville and Paradise, 
Ky., and Gallatin, Johnsonville, Kingston 
and Rogersville, Tenn., to points in Ala., 
Ky., and Tenn., and rejected shipments, on 
return. 

* MC-109708, Sub. 10, Ervin J. Kramer, dba 
Maryland Tank Transportation Co., Balti- 
more, Md. Irregular routes, orange juice, in 
bulk, in tank vehicles, Brooksville, Fla., to 
specified points in Mass., N.Y., Mich., O., 
Ind., Ill., and Pa. 

* MC-112846, Sub. 29, Clare M. Marshall, 
Inc., Oil City, Pa. Irregular routes, petrole- 
um and petroleum products, in bulk, in tank 
vehicles, Emlenton, Karns City, Petrolia and 
Oil City, Pa. and points within 15 miles of 
Oil City, to points in Cook County, Ill. 

* MC-113410, Sub. 28, Dahlen Transport, 
Inc., St. Paul, Minn. Irregular routes, pe- 
troleum and petroleum products, in bulk, in 
tank vehicles, between points in Minneapolis- 
St. Paul, Minn., commercial zone and points 
within 10 miles thereof, and Milwaukee, Wis., 
and points in Ill., and Ind. 

# MC-114107, Sub. 4, Cement Transport, 
Inc., Kosmosdale, Ky. Irregular routes, ce- 
ment, in bulk, in tank vehicles, Cincinnati, 
O., to points in Ind., and Ky., within 70 
miles of Cincinnati. 

# MC-115018, Sub. 4, Lewis W. Owen, Law- 
renceville, Va. Irregular routcs, (1) wooden 
pallets and skids, Brunswick Box Co. plant 
near Lawrenceville, Va., to Bound Brook, 
Camden and Newark, N.J., and (2) wooden 
pallets and skids and wooden pallet and 
skid materials, in mixed loads, Brunswick 
Box Co. plant near Lawrenceville to Can- 
field, O. 

* MC-115322, Sub. 17, J. M. Blythe, dba 
Blythe Motor Lines, Sanford, Fla. Irregular 
routes, foodstuffs, frozen or unfrozen, points 
in Chautauqua County, N.Y., and Erie 
County, Pa., to points in Virginia. 

* MC-116459, Sub. 22, Russ Transport, Inc., 
Chattanooga, Tenn. Irregular routes, fly ash, 
in tank or hopper or specialized equipment, 
Tennessee Valley Authority plants in Tenn.. 
Ala., and Ky., to points in Ala., Ky., and 
Tenn. 

* MC-117966, Sub. 1, Produce Forwarding, 
Inc., Denver, Colo. Irregular routes, bananas 
and exempt agricultural products, between 
Galveston, Tex., and Mobile, Ala., and points 
within 10 miles of Denver, Colo., including 
Denver. 

* MC-118415, Sub. 3, William E. Husby, dba 
Husby Trucking Service, Menomonie, Wis. 
Irregular routes, meat and meat products, 
between Whitehall Packing Co. plant in 
Whitehall, Wis., and points in N.Y., NWJ., 
Pa., Mich., and Ill. Note: Applicant will 
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transport returned, rejected, and refused 
loads of meat and meat scraps purchased by 
Whitehall Packing Co. for use at points in 
Wisconsin, On return. 

# MC-119317, Sub. 6, Gross and Sons Trans- 
port Co., Independence, Mo. Irregular routes, 
ice cream, sherbet, ice milk and frozen cOn- 
fections, in tempcrature-controlled vehicles, 
Kansas City, Mo., to specified points in Colo., 
Neb., Kan., Ia., and lil., and empty contain- 
ers, and rejected, outdated and spoiled or 
damaged shipments, on return. 

* MC-119399, Sub. 7, Contract FPreighters, 
Inc., Joplin, Mo. Irregular routes, glass or 
plastic containers, bottles, jars, packing 
glasses, jelly tumblers, with or without their 
equipment of caps, cOvers, stoppers or tops, 
in straight or mixed truckloads, or in mixed 
truckloads with corrugated paper boxes or 
Paper containers, knocked down, Rosemount, 
Minn., to points in Ill., Ia., Kan., Minn., Mo., 
Neb., N.D., S.D., and Wis.; Muskogee, Okla.; 
upper peninsula of Michigan, and Lapel, Ind.., 
and empty containers, on return. Note: Dual 
operations may be involved. 

# MC-119.27, Sub. 1 (amendment), Lee 
Graham, dba Lock Haven Transfer, Lock 
Haven, Pa. Irregular routes; (1) paper, print- 
ing, Other than newsprint, not printed or 
imprinted in bales, boxes, bundles (on skids 
or otherwise), crates or rolls; (2) paper, 
scrap or waste (not sensitized), in barrels, 
bags, boxes, crates or in bales, including 
scrap or waste, fibreboard, pulpboard, straw- 
board, old directories, old magazines, old 
newspapers and old pamphlets, folded fiat, 
securcly tied in bundles; (3) woodpulp, not 
powdered, in packages; (4) cOres, chocks and 
Canvas Covers, loose or in packages; (5) ma- 
chinery and machinery parts; {6) paper mill 
rolls, loose or in boxes; (7) flour, cassave, 
sago or tapioca, in bulk, in bags, barrels or 
boxes; (8) Oil and greases, in barrels, boxes, 
kits or steel pails or in metal cans in crates, 
and (9) chemicals, chemical products and 
constituents used in manufacture of wood- 
pulp and paper or in processing thereof, be- 
tween New York & Pennsylvania Co. plant 
in Lock Haven, Pa., on one hand, and, on 
the other, points in Ill., Ind., O., and Mich., 
except articles and commodities which, be- 
cause of size, shape or weight, require use 
of special equipment to load, unload, or 
transport, and except liquids in bulk, in tank 
vehicles. 

# MC-119863, Sub. 2, Myron Richard Gra- 
ham, dba Lamoni Refrigcrated Express, Davis 
City, Ia. Irregular routes, meats, meat prod- 
ucts and commodities used in packinghouses, 
(a) Lamoni, Ia., to Chicago, Ill., in truck- 
load shipments only, and (b) Chicago, to 
specified points in Iowa, in less-than-truck- 
load shipments only. 

* MC-120651, Sub. 1, Hires Trucking Co., 
Danville, Ill. Irregular routes, general com- 
modities, with exceptions, between points in 
commercial zone of Chicago, Ill., and points 
in specified counties of Illinois. 

* MC-123067, Sub. 1, M & M Tank Line, 
Inc., Winston-Salem, N.C. Irregular routes, 
liquefied petroleum gas, in bulk, in tank ve- 
hicles, terminals on Trans Southern pipe 
line (a) at or near Pineville and Sanford, 
N.C., to points in Ga., N.C., S.C., and Va., 
and (b) at or near Anderson, S.C., to points 
in Ga., N.C., S.C., and Va. Note: Common 
control may be involved. 

* MC-123131, R. C. Wilson, dba Wilson 
Truck Service, Gratiot, Wis. Irregular routes, 
animal feed, poultry feed, twine, building 
materials, drain tile and fertilizer, between 
Gratiot, Wis., and points within seven miles 
thereof, on one hand, and, on the other, 
specified points in Ill., Ia., and Minn., and 
empty containers, on return. 

* MC-123246, Sub. 1, J. A. Morgan, dba 
M & E Trucking Co., Danville, Ill. Irregular 
routes, coal and fertilizer, except liquid fer- 
tilizer, in tank-type vehicles, Danville, Ill., 
to points in specified area of Indiana. 

# MC-123260, P. C. Parker and L. E. Cox, 
dba P.M.C. Co., Greeneville, Tenn. Irregular 
routes, peppers, in cans and barrels, Lime- 
stone, Tenn., to points in Ala., Ark., Conn.., 
Del., Fla., Ga., Ill., Ind., Ia., Kan., Ky., La., 
Me., Md., Mass., Mich., Minn., Miss., Mo., 
Neb., N.H., N.J., N.Y., N.C., O., Okla., Pa., 
R.I., S.C., Tenn., Tex., Vt., Va., W.Va., and 
Wis., and exempt commodities, mostly pro- 
duce, on return. 

* MC-123263, Dean Yoho and Howard Arndt, 
dba Belgium Trucking Co., Belgium, Wis. 
Irregular routes, animal and poultry feed 
specialties, such as, but not restricted to, 
mice breeder chow, dog chow, mink chow, 
zoo feed, etc., in bulk and package, between 
Davenport, Ia., On One hand, and, on the 
other, points in Wisconsin, the upper penin- 
sula of Michigan, and Wadsworth, Il. 

* MC-123322, Beatty Motor Express, Inc., 
Washington, Pa. I ‘ular routes, (1) paper 
aces and materials and supplies used 
nm manufacture of paper products, Pitts- 
burgh and Washington, Pa., to Winchester 
and Harrisonburg, Va.; points in specified 
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counties in Virginia, and points in specified 
area of West Virginia, and damaged, defec- 
tive, rejected, or returned shipments, on re- 
turn; (2) paper products and materials sup- 
plies, and equipment (except machinery), 
used or uscful in manufacture of paper 
products, between Pittsburgh and Washing- 
ton, Pa., on one hand, and, on the other, 
Clarksburg and Grafton, W.Va., and (3) 
corrugated fibre products, Pittsburgh, Pa., to 
points in specified part of O., and W.Va., 
and refused, rejected or damaged shipments 
of corrugated fibre products, on return. Note: 
Applicant has common carrier authority un- 
der MC-78062 and subnumbers thereunder. 
Proceeding has been instituted to determine 
applicant’s status; dual authority may be 
involved. 

# MC-123372, Sub. 2, Cartage Services, Inc., 
Dearborn, Mich. Irregular routes, baked 
goods, Lansing and Kalamazoo, Mich., to 
Watervliet, Mich., and points within three 
miles thereof. Note: Dual operations may 
be involved. 

* MC-123388, Central Iowa Storage Co., 
Marshalltown, Ia. Rcgular routes, washers, 
dryers, ranges, ironers, freezers, and refriger- 
ators, and parts thereof, and empty contain- 
ers, between Marshalltown, Ia., aud Newton, 
fa., serving no intermediate points. 

# MC-123394, Richard M. Newman, Plain- 
well, Mich. Irregular routes, meats, packing- 
house products and commodities used by 
Packinghouses, (a) Plainwell, Mich. and 
points within two miles thereof, to points 
in Iil., Ind., Md., Mass., N.J., N.Y., O., Pa., 
Wis., and D.C., and (b) Decatur, Mich., to 
points in the District of Columbia, and 
empty containers and rejected and returned 
shipments, on return. 

* MC-123398, Wayne E. Long, Joliet, Ill. 
Irregular routes, lumber and building ma- 
terials, Wickes Lumber Co. plant, two miles 
northwest of Plainfield, Ill., to points in 
specified counties in Indiana, and to Wickes 
Lumber Yard, two milcs southwest of Elk- 
horn, Wis., and rejected shipments, on re- 
turn. 

# MC-123401, Morris Isenberg, Oak Park, 
Mich. Irregular routes, dairy products and 
dairy suppiics, Detroit, Mich., to points in 
Ohio, and empty milk containers, on return. 

* MC-4027, Sub. 5, Ralph Ernest Riemen- 
snider, dba Ibcria Transfer Co., Iberia, Mo. 
Irregular routes, general commodities, with 
exceptions, between Iberia and Springfield, 
Mo., on traffic originating at or destined to 
points Outside Missouri and with privilege 
of interchanging traffic with othcr carriers 
at Springfield, but restricted that applicant 
may not tack such operations to, or combine 
them with those authorized in MC-4027, for 
purpose of providing through transportation, 
between Springfield and authorized points 
of service On carrier’s Iberia, Mo.-East St. 
Louis, Ill., route as reflected in certificate. 
(Handling without oral hearing requested.) 

# MC-65419, Sub. 6, Armored Car Co., 
Louisville, Ky. Irregular routes, money, bul- 
lion, securities, bonds and other commodi- 
ties and articles of unusual value, between 
Louisville, Ky., on one hand, and, on the 
other, points in specified counties in Indi- 
ana. (Handling without oral hearing re- 
quested.) 

* MC-66562, Sub. 1776, Railway Express 
Agency, New York, N.Y. Regular routes, 
general commodities, moving in express scrv- 
ice, between Sioux Falls, S.D., and Alliance, 
Neb., serving specified intermediate points 
in South Dakota, with restrictions. (Han- 
dling without oral hearing requested.) 


Deviation Route Proposals 


Summarized below are notices of pro- 
posals filed with the ICC by motor com- 
mon carriers of property to operate over 
deviation routes. Any protests must be 
filed within 30 days from February 15. 


MC-1124 (deviation No. 5), Herrin Trans- 
portation Co., Houston, Tex. General com- 
modities, with exceptions, over a deviation 
route as follows: From the junction of In- 
terstate Highway 45 and U.S. Highway 75 
near Dallas, Tex., over Interstate 45 to the 
junction of U.S. 75 north of Fairfield, Tex., 
and return, for operating convenience only, 
serving no intermediate points. 

MC-29250 (deviation No. 4), New England 
Transportation Co., New Haven, Conn. Gen- 
eral commodities, with exceptions, over a 
deviation route as follows: From Hartford, 
Conn., over the Hartford-Springfield Express- 
way to Springfield, Mass., and return, for 
operating convenience only, serving no in- 
termediate points. 

MC-32474 (deviation No. 2), Keeshin Trans- 
port System, Inc., Toledo, O. General com- 
modities, with exceptions, over a deviation 
route as follows: From Ypsilanti, Mich., over 
Interstate Highway 94 to the junction of 
Michigan Highway 60, approximately one 
mile west of Jackson, Mich., and return, for 





operating convenience only, serving no inter- 
mediate points. 


MC-35628 (deviation No. 11), Interstate 
Motor Frcight System, Grand Rapids, Mich. 
General commodities, with exceptions, over 
a deviation route as follows: From the junc- 
tion of Edens Expressway and Interstate 
Highway 294, over Interstate 294 to the junc- 
tion of Interstate Highway 94, thence over 
Interstate 94 to the junction of U.S. High- 
way 41 south of the Illinois-Wisconsin state 
line, and return, for operating convenience 
only, serving no intermediate points. 


MC-44592, Sub. 1 (deviation No. 7), Middle 
Atlantic Transportation Co., Inc., New Bri- 
tian, Conn. General commodities, with ex- 
ceptions, over a deviation route as follows: 
From Hartford, Conn., over Intcrstate High- 
way 91 to Springfield, Mass., and return, for 
operating convenience only, serving no in- 
termediate points. 


MC-106904 (deviation No. 2), Topeka Motor 
nee. Inc., Topeka, Kan. General com- 
modities, with exceptions over a deviation 
route as follows: From Topeka, Kan., over 
U.S. Highway 24 to Lawrcnce, Kan., thence 
over the Kansas Turnpike to Kansas City, 
Mo., and return, for operating convenience 
only, serving no intermediate points. 


MC-108587 (deviation No. 3), Schuster’s 
Express, Inc., Colchester, Conn. General 
commodities, with exceptions, over a devia- 
tion route as follows: From Hartford, Conn., 
over Interstate Highway 91 to Springfield, 
Mass., and return, for operating convenience 
only, serving no intermediate points. 


MC-110683 (deviation No. 1), Smith’s 
Transfer Corp. of Staunton, Va., Staunton, 
Va. General commodities, with exceptions, 
over a deviation route as follows: From Hart- 
ford, Conn., over the Hartford-Springfield 
Expressway to Springfield, Mass., and retura, 
for operating convenience only, serving no 
intermediate points. 


Petitions for Rehearing, Ete. 


Nos. 31484 and 32253, Utah Intrastate 
Freight Rates and Charges. Union Pacific 
R.R. Co. asks modification of outstanding 
order of Mar. 17, 1960, to authorize it to 
publish and maintain for future certain 
proposed rate and privilege. 


No. 33576, Salt from La. Points to Evans 
City, Ala. Rail respondents ask discontinu- 
ance of investigation. 


MC-101126, Sub. 112, Stillpass Transit Co., 
Inc., Extension—Tall Oil; MC-101126, Sub. 
116, Same, Extension—Ga.; MC-101126, Sub. 
117, Same, Extension—Nitro, W.Va.; MC- 
101126, Sub. 121, Same, Extension—Animal 
and Vegetable Oils; MC-101126, Sub. 123, 
same, Extension—Montgomery, O.; MC-101- 
126, Sub. 125, Same, Extension—Louisville, 
Ky. Bureau of Inquiry and Compliance, 
Interstate Commerce Commission, asks fur- 
ther hearing to introduce additional evi- 
dence bearing on applicant’s fitness and 
permission to file exceptions to examiner’s 
recommended report and order. 


MC-110698, Sub. 130, Ryder Tank Line, Inc., 
Extension—Liquid Latex; MC-110525, Sub. 
417, Chemical Tank Lines, Inc., Extension 
—Panama City, Fla. Applicant in MC-110- 
698, Sub. 130 asks reconsideration. 


MC-118064, Capitol Fish Co. Common Car- 
rier “Grandfather” Application. Applicant 
asks reconsideration of recommended report 
and order. 


MC-C-3113, Cross Transportation, Inc.— 
Investigation and Revocation of Certificates. 
Respondent asks to enter findings of facts, 
conclusions of law and consent to issu- 
ance of an order. 


MC-C-2671, Pennsylvania Public Utility 
Commission v. Hudson Transportation Co. 
Defendant asks reopening and reconsider- 
ation, and oral argument. 


I. & S. M-14211, Iron & Steel Articles— 
Sharon, Pa. to Fla. & S. C. Nick Strimbu, 
Inc. asks reconsideration of suspension 
order. 


I. & S. 7034, All Freight—Between Chi- 
cago and Portland, Seattle, Tacoma; No. 
32543, All Freight from Chicago to Los An- 
geles, San Francisco; No. 32546, All Freight 
from Los Angeles and San Francisco to 
Chicago. National Motor Freight Traffic 
Association, Inc., et al., ask taking of of- 


ICC News 


ficial notice of changes in tariffs under 
investigation. 


I. & S. 7522, Switching—Pulpwood—Athens, 
Tenn. to Calhoun, Tenn. Southern Ry. Co. 
asks vacation of suspension order. 


MC-117972, Growers Cold Storage Co., Inc., 
Common Carrier “Grandfather” Application. 
Boston & Maine R.R. Co., et al. ask recon- 
sideration. 


I. & S. M-12003, Assembly Rates at Char- 
lotte and Greensboro, N.C.; No. 32956, As- 
sembly Rates at Charlotte and Greensboro, 
N.C. Washington-Oregon Shippers Coopera- 
tive Association, Inc., asks modification of 
order of Jan. 25. 


I. & S. M-14236, Paint & Related Articles 
—Between Chicago, Cincinnati & Louisville. 
Federal Truck Lines, Inc., asks reconsidera- 
tion and vacation of suspension order. 


No. 33208, Iron or Steel Scrap— Conn., 
Mass., R.I. to Pa. Pittsburgh & New England 
Trucking Co. asks vacation of order of Dec. 
23, 1960, assigning matter for hearing on 
Mar. 16, and discontinuance of proceeding. 


MC-104004, and various sub-numbers, As- 
sociated Transport, Inc. Accelerated Trans- 
port-Pony Express, Inc. asks issuance of a 
consolidated certificate to associatcd trans- 
port. 


MC-167002, Sub. 139, W. M. Chambers 
Truck Line, Inc. Railroad protestants ask 
reconsideration. 


No. 33454 and as supplemented, Fresh 
Meats—Chicago to Twin Cities. Respondents 
ask discontinuance of investigation. 


Finance 21193, Pittsburgh Towing Co.— 
Certificate Transfer—Charles Zubik. Ameri- 
can Commercial Barge Line Co., et al. ask 
reconsideration of order of Dec. 30, 1960, 
denying leave for reopening, etc. 


MC-76052, Sub. 20, Montezuma Truck Lines, 
Inc., Extension—Lumber. Applicant asks re- 
opening and reconsideration. 


MC-92983, Sub. 362, Eldon Miller, Inc., 
Extension—Memphis, Tenn., to Three States. 
W. M. Chambers Truck Line, Inc. asks re- 
consideration. 


MC-107002, Sub. 139, W. M. Chambers 
Truck Line, Inc. Extension—Wood Preserva- 
tives. Applicant asks reconsideration. 


MC-116459, Sub. 17, Russ Transport, Inc. 
Applicant asks reconsideration. 


MC-117972, Growers Cold Storage Co., Inc. 
Common Carrier “Grandfathcr” Application. 
Applicant asks reconsideration. 


MC-C-2728, Urban J. Haas and Cyril H. 
Wissel, et al. v. Pre-Fab Transit Co. Defend- 
ant asks reconsideration of order of Nov. 30, 
1960, permitting intervention by the Regu- 
lar Common Carrier Conference of American 
Trucking Associations, Inc. 


No. 33569, Lumber—Albuquerque, N.M. to 
Chicago. Respondent motor carriers ask dis- 
continuance of investigation. 


I. & S. 7256, Limestone in Trainloads— 
Prairie du Rocher, Ill. to Baton Rouge, La. 
Waterways Freight Bureau, et al. ask re- 
consideration. 


MC-30319, Subs. 32, 37, 42, 63, 67, 72, 74, 75, 
77, 79, 82, 83, 85, 87, 91, 92, and 95, Southern 
Pacific Transport Co.—Petitions for Removal 
or Modification of Keypoint Restrictions. Ap- 
Plicant asks reconsideration by entire Com- 
mission. 


MC-52657, Sub. 588, Arco Auto Carriers, 
Inc. Applicant, and Associated Heavy-Spe- 
cialized Carriers, named protesting members 
thereof, and U.S.A.C. Transport, Inc. ask 
reconsideration and reversal. 


MC-107002, Sub. 139, W. M. Chambers Truck 
Line, Inc., Extension—Wood Preservatives. 
Miller Transporters, Ltd. asks reconsidera- 
tion. 


MC-F-7387, C & R Transport Co., Inc.— 
Purchase—Luther M. Anderson, and Ray Ro- 
land, et al—Control—C & R Transport Co., 
Inc. Applicants move further hearing. 


MC-F-7534, McCarty Truck Line, Inc.— 
Control and Merger—Trenton Motor Xpress, 
Inc. Applicants ask reconsideration. 
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COMPLAINTS 


IMF Piggyback Arrangement 
With Rock Island Assailed 


In Truck Lines’ Complaint 


Two motor common carriers of 
general commodities have alleged, 
in a complaint filed with the Com- 
mission, that the Chicago, Rock Is- 
land & Pacific Railroad Co. and In- 
terstate Motor Freight System, a mo- 
tor carrier, are carrying out, in pig- 
gyback service, joint motor-rail op- 
erations which “materially and sub- 
stantially reduce the all-highway 
distances over which defendant In- 
terstate would otherwise be required 
to operate in competition” with 
them. 


The two motor carriers, Brady Motor- 
frate, Inc., and Bruce Freight, Inc., in 
a complaint docketed at the ICC as 
MC-C-3175, Brady Motorfrate, Inc., et 
al. v. Interstate Motor Freight System, et 
al., asked the Commission to issue an 
order requiring the defendants to cancel 
the assailed arrangements on ground 
they constituted the creation of new 
motor carrier operations without authori- 
zation from the ICC, in violation of 
section 206(a)(1) of the interstate com- 
merce act. 

“By arrangements between defendants 
against which complaint is here lodged,” 
the complainants said, “defendant Chi- 
cago, Rock Island & Pacific Railroad Co 
is transporting over its rail routes, on flat 
cars, the highway trailers of defendants 
Interstate Motor Freight System. Such 
arrangements substantially and mate- 
rially shorten the all-highway routes over 
which defendant Interstate is otherwise 
certificated to operate, which all-high- 
way routes are so circuitous as to pre- 
clude effective competition with the di- 
rect operations of complainant .. .” 


Examples of Reductions 


Illustrative of the reductions in mile- 
age in Interstate’s route effected by the 
assailed operation, the complainants 
said, was a reduction of 520 miles be- 
tween St. Paul, Minn., and Des Moines, 
Ta., based on Interstate’s mileage over 
its authorized route of 786 miles and 
the Rock Island’s route of 256 miles be- 
tween the two points. The complainants 
said that the route of each complainant 
between the two points was 256 miles 
long. Between St. Paul and Kansas City, 
Kan., they said, the assailed arrange- 
ment had effected a reduction of 683 
miles in Interstate’s route. 


“The foregoing are presented,” the 
complainants said, “as examples only, 
and this complaint is in no way limited 
to said examples, but is directed to any 
and all joint operations of the defend- 
ants which materially and substantially 
reduce the all-highway distances over 
which defendant Interstate Motor 
Freight System would otherwise be re- 
quired to operate in competition with 
complainants. 

“Complainants respectfully submit 
that defendants, by the arrangements 


here complained of, have so materially 
reduced the distance over which defend- 
ant Interstate Motor Freight System 
would be required to operate in all-high- 
way service, and the time in transit over 
such all-highway routes, as to create an 
entirely new transportation service in 
competition with complainants; that 
said new service has very likely diverted, 
and will continue to divert, traffic from 
complainants’ service, to the substan- 
tial and irreparable injury of complain- 
ants, and that said arrangements con- 
stitute the creation of new motor car- 
rier operations without authorization of 
your Commission, in violation of section 
206(a)(1) of the interstate commerce 
act, and, with respect to complainants 
and other properly certificated motor 
carriers similarly situated, an unfair 
and destructive competitive practice in 
contravention of the National Transpor- 
tation Policy declared in said act.” 


The complainants asked the Commis- 
sion to issue an order requiring the de- 
fendants to cancel the arrangements as- 
sailed in the complaint and to refrain, 
in the future, from such operations, and 
to “grant complainants such other and 
further relief as the Commission may 
deem proper in the premises.” 


Digest of Complaints 


Finance No. 21412, Soo Line Railroad 
Co., Discontinuance of Service Between 
St. Paul, Minn., and Duluth, Minn., and 
Superior, Wis. Investigation instituted 
by the Commission, division 4, into the 
proposed discontinuance by the Soo Line 
of its passenger trains Nos. 62 and 63 
between St. Paul, Minn., and Duluth, 
Minn., and Superior, Wis., effective 
February 22. Proposal suspended for a 
period not to exceed four months. 


No. 33133 (forty-fifth supplemental 
order), All Freight in Trailer on Flat 
Car—Between the East and Chicago and 
East St. Louis. Investigation instituted 
by the Commission, division 2, into and 
concerning the lawfulness of rates and 
charges on freight, all kinds, also empty 
trailers, in trailer on flat car service be- 
tween Chicago and East St. Louis, IIl., 
and Hoboken, Jersey City, Newark and 
Kearny, N.J.; Philadelphia, Pa., and Bal- 
timore, Md., broadened by the board of 
suspension to include supplement No. 97 
to tariff ICC No. 7867 of the Wabash 
Railroad Co. 


No. 33133 (forty-sixth supplemental 
order), All Freight in Trailer on Flat- 
car—Between the East & Chicago & East 
St. Louis. Investigation instituted by the 
Commission, division 2, into and con- 
cerning the lawfulness of rates and 
charges on freight, all kinds, also empty 
trailers, in  trailer-on-flat-car service, 
between Chicago and East St. Louis, IIl., 
and Hoboken, Jersey City, Newark and 
Kearny, N.J.; Philadelphia, Pa., and Bal- 
timore, Md., broadened by the Board of 
Suspension to include supplements Nos. 
75 and 78 to tariff ICC No. 1997 of the 
New York Central Railroad Co. 


No. 33133 (forty-seventh supplemental 
order), All Freight in Trailer on Flat- 
car—Between the East & Chicago & East 
St. Louis. Investigation instituted by the 
Commission, division 2, into and con- 
cerning the lawfulness of rates and 
charges on freight, all kinds, also empty 
trailers, in trailer-on-flat-car service, 
between Chicago and East S. Louis, IIl., 
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and Hoboken, Jersey City, Newark and 
Kearny, N.J.; Philadelphia, Pa. and 
Baltimore, Md., broadened by the Board 
of Suspension to include supplement No. 
37 to tariff ICC No. 13 of the Monon 
Railroad. 


No. 33664, Loading of Freight by Ship- 
pers at Eastern Origins. Investigation 
instituted by the Commission, Board of 
Suspension, into and concerning the 
lawfulness of rules, regulations and 
practices concerning the loading of 
freight by shippers at stations in New 
England and Trunk Line territories, 
which affect the rates and charges on 
various commodities, as published in 
item No. 2520 of supplement No. 7 to 
tariff ICC No. 3674 of the Pennsylvania 
Railroad and in schedules of the Traf- 
fic Executive Association—Eastern Rail- 
roads as follows: Item Nos. 1671 and 
1675 in supplement No. 25 to tariff ICC 
C-135; Rule No. 537 in supplement Nos. 
312 and 314 to tariffs ICC No. 593, MF- 
ICC No. $1 and FF-ICC No. 9 (Swenson 
series); item No. 1193 of supplement No. 
532 to tariffs ICC No. A-848 and MF- 
ICC No. A-7 (Boin series), and in item 
No. 1231 of supplement Nos. 153 and 
157 to tariff ICC No. A-1059 (Boin se- 
ries). 


No. 33666, Commutation Fares—Be- 
tween New York, N.Y., and Points in 
New Jersey & New York. Investigation 
instituted by the Commission, Board of 
Suspension, into and concerning the 
lawfulness of rates and charges for 
passengers and their baggage, between 
New York, N.Y., and points in New 
Jersey and New York, as set forth in 
tariff MP-ICC No. 32 of Hudson Tran- 
sit Lines, Inc., or as may be amended 
or reissued. 


No. 33667, Wrapping Paper—Chagrin 
Falls, O. to Goshen, Ind. Investigation 
instituted by the Commission, Board of 
Suspension, into and concerning the 
lawfulness of rates and charges on 
wrapping paper, NOI, minimum 35,000 
pounds, from Chagrin Falls, O., to 
Goshen, Ind., and points taking the 
same rates, as set forth in supplement 
No. 109 to tariff MF-ICC No. 907 of the 
Central States Motor Freight Bureau, 
Inc., agent, and in tariff MT-ICC No. 
38 of Dieckbrader Express, Inc., or as 
may be amended or reissued. 


No. 33668, Alumina—From Louisiana 
and Texas to West Virginia and Ala- 
bama. Investigation instituted by the 
Commission, division 2, into and concern- 
ing the lawfulness of rates and charges 
on alumina, calcinated or hydrated, in 
bulk or in packages, minimum weight 
1,000 net tons, from Baton Rouge, North 
Baton Rouge, and Gramercy, La., to 
Ravenswood Works, W.Va., and from 
Gregory, Tex., to Listerhill, Ala., as set 
forth in supplements Nos. 182 and 183 
to tariff ICC No. 452 (Marque series) of 
the Southern Freight Association, agent 
(the 565 and 525-cent rates) and supple- 
ments Nos. 762, 766, 767 and 768 to tariff 
ICC No. 4139 of the Southwestern Freight 
Bureau, agent (the 500-cent rate), or 
as may be revised or reissued. 


No. 33669, Denver Oil Co., Denver, 
Colo., v. Platte Pipe Line Co. Alleges 
refusal of the defendant to accept cer- 
tain crude oil for transmission from 
Casper, Wyo., to Gary, Ind., since Au- 
gust 12, 1960, in violation of sections 1 
and 3. Asks cease and desist order and 
damages of $58,680. (Frank L. Cohn, 909 
Waltower Building, Kansas City 6, Mo.) 
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No. 33671, Various Commodities—Be- 
tween Western Points. Investigation 
instituted by the Commission, Board of 
Suspension, into and concerning the 
lawfulness of rates and charges on 
various commodities, subject to minimum 
rates, between points in Illinois, Indiana, 
Iowa, Kansas, Michigan, Minnesota, 
Missouri, Nebraska, North Dakota, South 
Dakota and Wisconsin, as set forth in 
tariff MF-ICC No. 4 of Dart Transit 
Co., or aS may be amended or reissued. 


No. 33672, Weekly Rates on Petroleum 
Products—From Sparks, Nev. Investiga- 
tion instituted by the Commission, Board 
of Suspension, into and concerning the 
lawfulness of rates and charges on gaso- 
line, NOI, and distillate fuel oil, from 
Sparks, Nev., to points within 200 miles 
thereof, as set forth in tariff MF-ICC 
No. 228 of the Western Motor Tariff 
Bureau, Inc., agent. 


MC-C-2742, The Youngstown Cartage 
Co.—Investigation and Revocation of 
Certificate. Investigation instituted by 
the Commission, division 1, to determine 
whether or not respondent has wilfully 
failed to comply with the provisions of 
the uniform system of accounts for Class 
1 common and contract carriers of prop- 
erty and of the regulations governing 
the preservation of records, broadened to 
embrace the issues as to whether or 
not respondent has been and is violating 
various other provisions of Part II of 
the interstate commerce act and regula- 
tions promulgated thereunder, including 
sections 206(a) and the terms and con- 
ditions of its certificate, regulations per- 
taining to extension of credit to ship- 


RECOMMENDED 


Rise in Barge Grain Rate 
Differential, Omaha Over 


Kansas City, Held Unlawful 


Tariff schedules filed by Federal 
Barge Lines, Inc., and Sioux City 
and New Orleans Barge Lines, Inc., 
proposing an increase in rates on 
grain, grain products and commodi- 
ties taking the same rates by $1 per 
ton to all destinations served by 
them directly, or in joint service with 
other barge lines, on traffic origi- 
nating in the Omaha, Neb., rate 
group, should be ordered canceled, 
in the opinion of Hearing Examiner 
John S. Messer, of the Commission. 

In a recommended report in No. 33510, 
Grain and Grain Products—All Water— 
From Omaha, Neb., Examiner Messer 
said that in schedules filed to become 
effective July 24, 1960, Federal Barge 
Lines and the Sioux City and New Or- 
leans Barge Lines proposed to increase 
the rate differential, Omaha over Kansas 
City, Mo., from 66 cents to $1.66 per 
net ton on grain and grain products 
originating in the Omaha rate group 
which included Council Bluffs, Ia., 
Plattsmouth, Omaha and Nebraska City, 
Neb. 


pers, regulations under section 204(a) 
relative to qualifications and maximum 
hours of service of employes and safety 
of operations and standards of equip- 
ment, and regulations governing the 
lease and interchange of vehicles. 


MC-C-3174, William Henry Mallory, 
dba Mallory Trucking Service (Palmyra, 
Mo.) — Revocation of Certificate. Re- 
spondent ordered to show cause why 
he shoud not be directed to comply with 
section 215 of the interstate commerce 
act with respect to evidence of insurance 
or other security for the protection of 
the public or to indicate if he desires 
an oral] hearing, failure to comply with 
which to result in construing show— 
cause order as institution of a pro- 
ceeding to determine if respondent’s 
operating rights should be revoked or 
suspended. 


MC-C-3175, Brady Motorfrate, Inc., et 
al. v. Interstate Motor Freight System 
and Chicago, Rock Island & Pacific Rail- 


road Co. Allege transportation by de-. 


fendant railroad of highway trailers of 
defendant motor carriers on flat cars has 
diverted and will continue to divert, 
traffic from complainants, and consti- 
tutes the creation of new motor carrier 
operation without proper authority from 
the Commission, in violation of section 
206(a)(1) of the interstate commerce 
act. Ask order requiring defendants to 
cancel the assailed arrangements and to 
refrain, in future, from such operations, 
and ask that Commission grant com- 
plainants such other and further relief 
as it may deem necessary. (A. W. Linds- 
ley, Sixth Avenue and University, Des 
Moines 14, Ia.) 


EPORT 


On the same date, he said, the rates 
on grain from St. Joseph, Mo., group in 
which there were grain loading facilities 
at St. Joseph, Mo., group and Atchison, 
Kan., were increased by 33 cents or 
thereabouts per ton so as'to be 55 cents 
higher than Kansas City, whereas the 
difference in effect on July 23, 1960, was 
21 to 24 cents, depending on destina- 
tion. 

With respect to the increase from the 
Omaha rate group, Examiner Messer 
said that it was protested by the Omaha 
Elevator Co., Consolidated Blenders and 
Consolidated Storage, Inc., Omaha 
Chamber of Commerce and the Omaha 
Grain Exchange. On date of July 20, 
1960, the Commission’s Board of Sus- 
pension, instituted an investigation as 
to the reasonableness of the proposed 
schedules. 

Examiner Messer said that Union 
Barge Line Corp., had joined in certain 
of the rates and that it appeared as an 
intervenor in support of the respondents. 


Respondents’ Justification 


“The respondents’ justification for the 
proposed increase in the Omaha over 
Kansas City differential from 66 cents 
to $1.66 per net ton, is based on the 
operational difficulties encountered on 
the Missouri River between Omaha and 
Kansas City, this section hereinafter 
referred to as the upper Missouri, as 
compared with the operational condi- 
tions between Kansas City and St. Louis, 
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hereinafter referred to as the lower 
Missouri,’”’ Examiner Messer said. 

“The river distance from Omaha to 
Kansas City is 252 miles and from Kan- 
sas City to the mouth of the Missouri 
River is 380 miles. The total distance 
from Omaha to the mouth being 632 
miles. St. Louis is located on the Missis- 
sippi River eight miles south of the 
mouth of the Missouri River. The re- 
spondents testified through two of their 
master pilots, one an employee of Federal 
for over 20 years and the other the 
president of Sioux City, that naviga- 
tional conditions on the upper Missouri 
are far more hazardous and costly than 
on the lower Missouri. They point out 
that their tow-boats can efficiently han- 
dle from seven to eight barges on the 
lower Missouri while the same tow-boats 
must limit their tows on the upper Mis- 
souri from three to four barges, and 
that even with this 50 per cent reduc- 
tion in the size of the tow, the barges 
on the upper Missouri must be loaded 
considerably lighter due to the depth 
of the channel.” 


Cost Study Discounted 


Examiner Messer said that Federal 
Barge Line introduced a cost study which 
purported to show the cost incurred in 
the transportation of grain originating 
at ports on the Missouri River. The 
study was represented as being based on 
a formula for ascertaining waterline cost 
developed by the accounting and statisti- 
cal committee of the Waterways Freight 
Bureau, the examiner said, adding that 
the costs developed were based on Fed- 
eral’s operations and expense for the 
first six months of 1960. In analyzing 
this cost study, he said, it must be 
borne in mind that the issue of this 
proceeding was whether the navigational 
and operational conditions on the upper 
Missouri River were so much more 
hazardous, costly and difficult as to 
justify increasing the differential of 
Omaha over Kansas City from 66 cents 
to $1.66 per net ton. Any cost assignable 
to barge operations beyond St. Louis 
were irrelevant and immaterial to the 
issues in this proceeding, he said. 


The protestants alleged that the pro- 
posed increased rates had precipitated 
unduly prejudicial and preferential sit- 
uations which resulted in repercussions 
of wide scope and intensity because of 
the violence done to previously existing 
market rate relationships, the examiner 
said. 

He said that the cost study introduced 
by Federal was of little or no probative 
value in this proceeding since some of 
the equipment used in the study was not 
used in the actual operation. The ex- 
aminer added that there were many in- 
consistencies and obvious errors in Fed- 
eral’s cost study. 

“Although both Federal and Sioux 
City assert that the present 66 cent 
differential falls far short of meeting 
actual expenses incurred in the opera- 
tions of the upper Missouri, it should 
also be noted that in 1959 Sioux City’s 
operating ratio was 80 per cent and that 
of Federal was 82.2 per cent.” Examiner 
Messer said. “The examiner finds that 
the increased barge rates on grain, grain 
products, and commodities taking the 
same rates, from Omaha are not shown 
to be just and reasonable and will be 
canceled.” 
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Any exceptions are due at the Com- 
mission within 30 days from February 9, 
the date of service of the report. 


Rail Switching Practices 
At High Point, N.C., Held 
Unlawful by ICC Examiner 


A Commission hearing examiner 
has made the finding, among others, 
in a recommended report, that to the 
extent the Southern Railway Co., and 
the Carolina & North Western Rail- 
way Co. switch traffic for certain 
shippers in High Point, N.C., and 
through a tariff device enable the 
absorption of the charges, which 
device was not available to other 
shippers, the defendant railroads 
were unjustly discriminatory, un- 
duly preferential of some shippers 
and unduly prejudicial to others. 


The conclusions were by Hearing Ex- 
aminer Robert R. Boyd in a recom- 
mended report in No. 33249, High Point 
Chamber of Commerce, et al. v. South- 
ern Railway Co., et al. Any exceptions 
must be filed with the Commission 
within 30 days from February 15, the 
date of service. 


The proceeding arose, Examiner Boyd 
said, as a result of the filing of a com- 
plaint against the Southern, C & N W 
(a southern subsidiary), and the High 
Point, Thomasville & Denton Railroad 
Co. The latter, however, did not make 
defense against the complaint, he said. 


Complainants 


The complaint was filed by the High 
Point Chamber of Commerce and the 
following 16 of its members: Amos 
Hosiery Mills; Beeson Hardware Co.; 
Carolina-Farnsworth, Inc.; Casard Fur- 
niture Manufacturing Corp.; W. A. Davis 
Milling Co.; High Point Hardware Co.; 
High Point Paper Box Co., Inc.; General 
Steel Products, Inc.; Heritage Furniture 
Co.; Logan Porter Mirror Co.; Marsden- 
Slate, Inc.; National Food Stores, Inc.; 
Silver Knit Hosiery Mills; Slane Hosiery 
Mills, Inc.; Snow Lumber Co., Inc., and 
Westwood Lumber Co. 


“Specifically,” the examiner said, “the 
complaint alleges, in essence, (1) that a 
number of industries in or around High 
Point are accorded the benefit of line- 
haul rates to and from High Point with- 
out the addition of reciprocal or other 
switching charges, switching charges 
being absorbed by the line-haul carrier; 
(2) that the long-continued practice of 
absorbing reciprocal switching, charges 
at High Point was and is a just and 
reasonable and otherwise lawful and 
proper practice, and (3) that through 
the device of the arbitrary selection and 
publication of an ‘industry list’ the de- 
fendants unlawfully deny to a number 
of industries in High Point, and sur- 
rounding areas, certain benefits and 
equalities they are entitled to under 
law, specifically denying to certain in- 
dustries rail line-haul rates and thereby 
forcing such industries to pay addi- 
tional switching charges and in some 
instances extra line-haul rates in addi- 


tion to High Point line-haul rates, and 
that such rates and practices violate 
sections 1(4), (5), and (6); section 2; 
section 3(1), (3), and (4); section 4; 
section 6; section 15(3), and the na- 
tional transportation policy. 

“The complaint particularly does not 
allege undue, unreasonable, or unjust 
discrimination, prejudice or disadvan- 
tage against interstate or foreign com- 
merce as compared to intrastate com- 
merce under section 13(4) of the act.” 


On brief, Examiner Boyd said, the 
H P T & D argued that in failing to 
switch, the Southern was violating an 
expressed condition of the Commission 
in the Camp Lejeune case, 295 ICC 511. 


The examiner discussed switching re- 
quirements of each of the shippers in- 
dividually with respect to traffic patterns. 
After discussing other evidence and 
testimony, and ascertaining that there 
was a violation of the interstate com- 
merce act, he said a key requirement in 
support of a request for transportation 
service was that the request be reason- 
able. The examiner added: 


“In other words, it must be a reason- 
able demand that is made upon the 
carrier. In the examiner’s opinion, it is 
not a reasonable demand that is made 
upon the Southern when it is asked to 
switch traffic from the line of a com- 
peting carrier when such traffic has been 
intentionally routed via the competing 
line so as to give it the line haul instead 
of giving it to the Southern when the 
consignee’s plant is located on the 
Southern and rates and services are 
equal, as they are here. 


“Certainly it is not reasonable to 
expect the Southern, after making 
tremendous investments in facilities, to 
place them at the door of a competitor 
on an equal basis with itself by readily 
switching to and from the competitor 
without qualification, and in the absence 
of mitigating circumstances. Conversely, 
it is reasonable that the Southern should 
seek to protect itself from losing business 
to its competitor in this way. The pro- 
tective measures, however, must be 
lawful. In the examiner’s opinion, the 
Southern may not protect itself in the 
manner that is now practiced.” 


Formal Findings 


Among other conclusions reached by 
the examiner was that “the allegation 
that the Southern is violating the con- 
ditions imposed upon it in the Camp 
Lejeune case should be pressed by a 
petition filed in that proceeding.” The 
formal findings of the examiner are as 
follows: 


“(1) The examiner finds that to the 
extent the defendants, the Southern 
Railway Co. and the Carolina & North 
Western Railway Co., switch traffic for 
certain hosiery manufacturers in High 
Point, and through a tariff device enable 
the absorption of the switching charges 
for such service, and switch for other 
similar hosiery manufacturers in High 
Point while not providing the same tariff 
device enabling absorption of switching 
charges, they are, and for the future 
will be, unjustly discriminatory in viola- 
tion of section 2 of the act; further, that 
to the extent they switch traffic for cer- 
tain furniture manufacturers in High 
Point, and through a tariff device enable 
the absorption of such switching charges, 
while switching for other similar furni- 
ture manufacturers in High Point while 
not providing the same tariff device 
enabling absorption of switching, they 
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are, and for the future will be, unjustly 
discriminatory in violation of section 2 
of the act; and further, that to the 
extent they switch for other industries 
in High Point and through a tariff de- 
vice enable the absorption of the charges 
for such switching services, while switch- 
ing for other similar industries in High 
Point and not providing a similar tariff 
device enabling absorption of switching 
charges, all done under similar circum- 
stances and conditions, they are, and 
for the future will be, unjustly discrimi- 
natory in violation of section 2 of the 
act. 


“(2) The examiner finds that the 
practices of the defendants named in 
(1) above of switching traffic for certain 
shippers on their lines in High Point 
but refusing to switch for other competi- 
tive shippers in High Point under sub- 
stantially similar transportation condi- 
tions is unduly prejudicial to the latter 
shippers and unduly prefers the former 
shippers, in violation of section 3 of 
the act. 


“(3) The examiner finds that prefer- 
ential routing and equal rates clauses 
still contained in certain outstanding 
contracts between some shippers and 
the carriers named in (1) above are 
illegal and unenforceable, that in addi- 
tion they have a moral and psychological 
effect which constitutes an unfair com- 
petitive practice, and that the out- 
standing agreements containing such 
preferential routing and equal-rates 
clauses should be immediately changed 
so as to delete or remove such clauses. 


“(4) The examiner finds that the de- 
fendants named in (1) above should be 
ordered to publish as required under 
section 6 and as prescribed by the rules 
and regulations of the Commission gov- 
erning the filing of tariffs a switching 
tariff providing for switching services to 
and from the plants on their lines of the 
individual complainants listed herein, 
except as indicated in the report, and 
for other shippers on their lines in 
High Point containing provisions and 
conditions as set forth in the examiner’s 
report herein and otherwise within the 
framework of such report and as also 
may be required by the Commission’s 
further order herein.” 


Tentative Reports Issued 
In Motor Finance Cases 


Hearing Examiner Robert H. Mur- 
phy, of the Commission, by a recom- 
mended report in MC-F-7432, Miller 
Transporters, Ltd. — Purchase — Elmer 
Rose, has recommended that an appli- 
cation for purchase by Miller Trans- 
porters, Ltd., of Jackson, Miss., of the 
operating rights and properties of Elmer 
Rose, doing business as Elmer Rose 
Trucking Co., of Laurel, Miss., and ac- 
quisition by H. D. Miller, also of Jack- 
son, of control of the operating rights 
and property through the transaction, be 
approved and authorized, subject to con- 
ditions. 

By a recommended report in MC-F- 
7584, Brady Motorfrate, Inc.—Control— 
Days Transfer, Inc., Hearing Examiner 
David S. Letts, of the Commission, has 
recommended that an application for 
acquisition by Brady Motorfrate, Inc., of 
Des Moines, Ia., of control of Days 
Transfer, Inc., of Elkhart, Ind., through 
purchase of its capital stock, and by 
John J. Brady, Sr., of Fort Dodge, Ia.., 
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through the transaction, be approved 
and authorized, subject to conditions. 


Hearing Examiner Bruce W, Card, 
by a recommended report and order in 
MC-F-7575, Watkins Motor Lines, Inc. 
—Purchase—Tiger Truck Lines, Inc. 
(Moultrie National Bank, Mortgagee), 
has proposed that the Commission ap- 
prove and authorize the purchase by 
Watkins Motor Lines, Inc., of Thomas- 
ville, Ga., of the operating rights and 
certain property of Tiger Truck Lines, 
Inc. (Moultrie National Bank, mort- 
gagee), of Moultrie, Ga., and acquisition 
by Bill Watkins, also of Thomasville, of 
control of the operating rights and prop- 
erty through the purchase. 

Hearing Examiner Hobart C. Clough, 
of the Commission, by a recommended 
report in MC-F-7420, Federal Express, 
Inc.—Control and Merger—Bowling 
Green Express, Inc., has recommended 
that acquisition by Federal Express, Inc., 
of Indianapolis, Ind., of control of 
Bowling Green Express, Inc., of Bowl- 
ing Green. Ky., through purchase of 
capital stock; merger into Federal of op- 
erating rights and property of Bowl- 
ing Green; purchase by Federal of cer- 
tain partnership property of Joseph 
E. Davenport, A. L. Dodds, Sr., and Allen 
L. Dodds, Jr., all of Bowling Green, and 
acquisition by H. J. Secoy, also of In- 
dianapolis, of control of the operating 
rights and property through the control, 
merger, and purchase, be approved and 
authorized, subject to conditions. 


Car Delivery Service Held 
Not in Violation of IC Act 


A Commission examiner has proposed 
a finding that a midwestern wholesale 
dealer in automobiles was not engaged 
in the transportation of property by 
motor vehicle for compensation, and in 
violation of the interstate commerce act, 
when he accepted payments of “bond” 
from private individuals who drove his 
cars to west coast dealers desiring to 
purchase them. 

However, in his recommended report 
and order in MC-C-2556, Morris Studna, 
doing business as Jett Motors—Investi- 
gation of Operations, Examiner William 
N. Culbertson cautioned the respondent, 
Morris Studna, to observe the ICC’s 
safety rules and regulations to the ex- 
tent that they applied to private carriers. 


The examiner said that the investiga- 
tion was instituted by the Commission 
to determine if the respondent, of Kan- 
sas City, Mo., had been and was engag- 
ing in the transportation of automobiles, 
in interstate or foreign commerce, for 
compensation as a common or contract 
carrier by motor vehicle subject to and 
in violation of the provisions of sections 
206(a) and 209(a) of Part II of the 
interstate commerce act, between points 
in Missouri and Kansas, on the one hand, 
and, on the other, points in California, 
Colorado, New Mexico and Washington, 
without there having been in force a 
certificate of public convenience and 
necessity or a permit issued by the Com- 
mission authorizing such operations. 

Describing the respondent’s business, 
the examiner said that Mr. Studna, who 
held no authority from the ICC, pri- 
marily was engaged as a wholesale dea- 
ler in cars in Kansas City, purchasing 
cars from any source available for re- 
sale to other dealers at points through- 


out the United States. As a result of 
this business, he said, the respondent 
also was engaged in the preparation of 
cars for shipment and arranging for 
transportation of these autos on behalf 
of dealers at other destinations. 


Services by Respondent 


The deliveries to other dealers, he said, 
were effected by placing advertisments 
in Kansas City newspapers which read, 
for example, “Calif., Den., Alburquerque, 
N.Y., Drive ’58 automobiles, 1614 Truman 
Road,” the address being the respon- 
dent’s place of business. Individuals 
answering these ads, he said, were re- 
quired to hold licenses and only those 
older than 25 years and with good 
“references” were acceptable as drivers 
of the involved cars to purchasing deal- 
ers on the west coast. 

Also, the examiner said, Mr. Studna 
performed a similar service on autos 
purchased by other dealers at auctions 
in the Kansas City area, which ac- 


counted for about 1 per cent of the. 


total number of cars he handled in this 
manner. In many cases of both opera- 
tions, he said, the respondent required 
the drivers to post up to $25 in bond 
before they left his place of business, 
which sum would be returned to them 
following delivery of the car, in proper 
condition, at the buyer’s place of busi- 
ness. 
Private Carriage 
The examiner said the facts clearly 


established that the service performed 
by the respondent in transporting cars 
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sold by him to other dealers was inci- 
dental to his primary business of selling 
automobiles, and did not constitute 
transportation as either a common or 
contract carrier within the purview of 
sections 203(a) (14) or (15) of the act. 
As to the service performed for other 
dealers, he said that such services were 
similar to those accessorial services in- 
volving the carting and packing of house- 
hold goods for shipment provided by 
warehousemen, which were necessarily 
preparatory to transportation but did 
not themselves constitute transportation 
services. The examiner also said there 
appeared to be no intentional purpose 
by the respondent to profit from those 
services. 

“It is concluded, therefore,” Examiner 
Culbertson said, “that the services here- 
tofore and presently offered and per- 
formed by respondent are those of a 
private carrier and consequently have 
not been and do not constitute trans- 
portation for compensation in violation 
of the interstate commerce act. Respond- 
ent is cautioned, however, that the 
safety rules and regulations prescribed 
by the Commission to the extent that 
they apply to private carriers should be 
observed.” 

The examiner recommended that the 
proceeding be discontinued. Any ex- 
ceptions to the recommended report and 
order must be filed within 30 days of 


February 15, the date of service. 


al 
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Rail and Water Reports 


p Recommended orders in these reports 
become effective 30 days from the dates 
of service of the reports unless exceptions 
have been filed within the 30-day period 
or the order has been stayed or postponed 
by the Commission. The service date fol- 
lows the title of the case. 


TPP 


SCRAP IRON—No. 30934, James B. Clow 
& Sons v. The Akron, Canton & Youngs- 
town Railroad Co., et al. (Served Feb- 
ruary 13). By Hearing Examiner Law- 
rence B. Dunn. Recommends award of 
reparation, on finding unjust and un- 
reasonable rates charged on numerous 
carload shipments of scrap iron, moving 
prior to October 1, 1954, from certain 
points in Official Territory to Coshocton 
and Newcomerstown, O. The examiner 
said the rates assailed were substantially 
in excess of the scale prescribed in New- 
port News Shipbldg. & D D Co. v. Balti- 
more & O R Co., 160 ICC 620, in which 
proceeding the rates on scrap iron mov- 
ing between certain points in Official 
Territory were found unreasonable for 
the future, and lawful rates were made 
70 per cent of the basic scale of rates 
prescribed in Iron and Steel Articles, 155 
ICC 517. The examiner said there was 
no doubt that the assailed rates were un- 
reasonable. However, he said there were 
special circumstances in the instant pro- 
ceeding which justified treatment apart 
from the general run of cases wherein 
the 70-per-cent basis was prescribed. 
Examiner Dunn found that the rates 
assailed were unreasonable in the past 
to the extent that they exceeded com- 
modity rates subsequently established 
voluntarily by the defendants from and 
to the same points, and that they were 
not otherwise unlawful. Accordingly, he 
recommended that the complainant be 





found entitled to reparation in the sum 
of $17,006.11, with interest at the rate 
of 4 per cent per annum. 


SCRAP PAPER—No. 33452, Arco Trad- 
ing Corp. v. Missouri Pacific Railroad 
Co. et al. (Served February 13). By 
Hearing Examiner Henry C. Lawton. 
Modified procedure followed. Recom- 
mends dismissal of complaint on finding 
that rates charged on 27 carload ship- 
ments of scrap paper in machine-pressed 
bales, from points in Tennessee, North 
Carolina, and South Carolina, to Mon- 
roe, Mich., between September 24, 1958, 
and November 3, 1958, were applicable. 
The examiner said the charges, with 
the exception of one shipment, appar- 
ently were collected at rates, minimum 
30,000 pounds, subject to Rule 34, based 
on a class II Southern exceptions rating, 
plus the authorized increases through 
Ex Parte No. 206-A. The rates charged 
ranged from 63 to 88 cents per 100 
pounds. The complainant contended, 
Examiner Lawton said, that the ap- 
plicable rates were commodity rates, 
minimum 40,000 pounds, ranging from 
52 cents from Johnson City, to 66 cents 
from Memphis, the latter rate on ship- 
ments that moved on October 8 and 19, 
1958, and sought reparation in the sum 
of $2,149. The examiner said that, al- 
though the method of publishing the 
items under consideration was obviously 
not the most appropriate method, nor 
as clear and explicit as was desirable, 
the confusion which resulted was not 
as great as contended by the complain- 
ant. He said the subsequent amendment 
of the tariff had no bearing on the ap- 
plicability of the items in the form pub- 
lished when the shipments under con- 
sideration moved. 


RESIDUAL FUEL OIL—No. 33485, Resi- 
dual Fuel Oil From Superior, Wis., to 
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Michigan. (Served February 14,) By 
Hearing Examiner Otto A. Hanson. Rec- 
ommends discontinuance of proceeding 
on finding just and reasonable and not 
otherwise unlawful annual volume rates 
on fuel oil residual from Superior, Wis., 
to certain points in the upper peninsula 
of Michigan, published in schedules filed 
to become effective June 25, 1960, by rail 
carriers operating between the points. 
On protest filed by the National Tank 
Truck Carriers, Inc., an investigation was 
instituted into the lawfulness of the 
rates. The previous (called “present”) 
single-car rates were 29.5 cents per 100 
pounds, and five-car rates were 26.5 
cents. The proposed rates were 24.5 
cents per 100 pounds on a quantity of 
5 million to 9,999,999 gallons, 22.5 cents 
on 10 million to 19,999,999 gallons, and 
20.55 cents on a quantity of 20 million 
gallons and over, applicable to shipments 
made in 12-month periods beginning 
each June 25 and ending each June 24 
of the following year, and subject to 
certain conditions. The respondents 
designed the volume rates to meet a 
“very difficult” unregulated situation, 
the examiner said. The protestant’s 
opposition was principally in that it dis- 
puted the lawfulness of any reduced 
volume rate which it characterized as a 
grant of a concession based on volume 
and not on savings in costs attributable 
to the manner in which the service was 
performed. The examiner said it was 
well established that volume rates were 
not unlawful per se, and he cited the 
ICC decision in Coal to New York Har- 
bour Area, 311 CC 355. He said the “pro- 
posed” rates would have no material 
effect on the traffic handled by the 
protestant’s members or by any other 
regulated carrier. He concluded that the 
proposed rates were no lower than nec- 
essary to meet the unregulated com- 
petition, would not be preferential, pre- 
judicial or discriminatory, and were 
published in a manner reasonably nec- 
essary to protect the revenue needs of 
the respondents and prevent a disrup- 
tion of their present rate structure. He 
said they would permit the effectuation 
of substantial economies in transporta- 
tion and would be compensatory. 


CRUDE VERMICULITE—No. 33540, The 
Dodson Manufacturing Co., Ince.,  v. 
Great Northern Railway Co., et al. 
(Served February 14.) By Hearing Ex- 
aminer John F. Wright. Recommends 
award of reparation, on finding inappli- 
cable rates charged and collected on 
numerous shipments of crude vermiculite, 
from Libby, Mont., to Wichita Union 
Stock Yards, Kan., between June 7, 1957, 
and June 1, 1960. The examiner said 
the complainant sought a Kansas City 
basis for the shipments, consisting of 
a base rate of 52 cents per 100 pounds 
contained in item No. 4295 of Trans- 
continental Freight Bureau tariff No. 14- 
K, ICC tariff No. 1575, plus applicable 
increases. The defendants said the basis 
sought by the complainant was not avail- 
able nor applicable, and cited reference 
markings in the disputed tariff provi- 
sions. However, Examiner Wright said 
that a shipper was entitled to the lowest 
available lawful rate, that tariffs should 
be plain and clear, and given their ordi- 
nary, natural meaning and intent. Con- 
flicts, if any, he added, must be resolved 
in favor of the shipper. He concluded 
that the cited tariff provisions were 


clear enough and that any seeming un- 
certainty as to their meaning resulted 
“rather from the dust thrown into the 
air than from the provisions themselves.” 
He said the rate was available, and that 
any conflict in routing provisions was 
resolved in favor of the complainant. 
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Motor Recommended Reports 


> Recommended orders appended to these 
reports become effective at the expiration 
of 20 days from the date of service of 
reports in all uncontested cases or at the 
expiration of 30 days in contested cases 
(35 days if general office of a party to a 
proceeding, or the office of the practitioner 
representing the party, is located at or west 
of El Paso, Tex., Salt Lake City, Utah or 
Helena, Mont., or on or west of a line 
traversing those points) unless exceptions 
have been filed within those periods or the 
order has been stayed or postponed by the 
Commission. 

State in which applicant for certificate, 
license or permit has home office is shown 
below in “black face’ type, with the name 
of town or city following. 
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HIDES—No. 33560, Hides and Feeds— 
From and to Points in Utah. (Served 
February 15.) By Hearing Examiner 
Charles W. Bennett. Modified procedure 
followed. Recommends that schedules be 
ordered canceled and the proceeding dis- 
continued on finding unjust and un- 
reasonable initial motor contract car- 
rier rates published by Dale Jessup of 
Camby, Ind., of 242 cents per 100 pounds, 
on hides, minimum 40,000 pounds, from 
Salt Lake City, Utah, to points in Massa- 
chusetts, and of 138 cents on milk and 
whey products, minimum 40,000 pounds, 
from points in Illinois to points in Utah. 
The examiner said the rates became ef- 
fective on September 19, 1960. He said 
the schedules were filed to provide rates 
for operations recently authorized in MC- 
118846, but that the respondent entered 
no appearance. Evidence in opposition 
to the rates was submitted by Western 
Trunk Line and Transcontinental rail- 
roads, who claimed the rates were below 
a reasonable level, were not competi- 
tively required, and were non-compen- 
satory. The examiner said the evidence 
established that the rates were sub- 
stantially below line-haul out-of-pocket 
costs, were non-compensatory, thus un- 
reasonable, and should be ordered can- 
celed. 


CERTIFICATES—LICENSES—PERMITS 


Alabama (Birmingham) — MC-115841, 
Sub. 74, Colonial Refrigerated Trans- 
portation, Inc., Extension—Meat. Cer- 
tificate proposed. Meats, meat products 
and meat byproducts, from Knoxville, 
Tenn., to points in Del., D.C., Md., Va., 
and W.Va., except those commodities 
when transported in bulk, in tank vehi- 
cles, from Knoxville to points in Virginia, 
over irregular routes. Recommends 
proceeding be held open pending de- 
termination of applicant’s fitness in MC- 
C-2686. 


Arkansas (Little Rock)—MC-99891, 
Sub. 3, Arrow Coach Line, Extension— 
Dermott. Certificate proposed. Passen- 
gers and their baggage, between Dermitt, 
Ark., and junction of Arkansas Highway 
35 and U.S: Highway 65, over Arkansas 
Highway 35, serving no intermediate 
points. 


California (Los Angeles)—MC-23939, 
Sub. 96, Asbury Transportation Co., Ex- 
tension—Abilene. Certificate proposed. 
Liquid oxygen and liquid nitrogen, in 


TRAFFIC WORLD 


bulk, in tank vehicles, (a) from Dyess 
Air Force Base, at or near Abilene, Tex., 
and from Abilene, to points in Jones, 
Callahan, Taylor, Nolan, Shackelford 
and Runnels counties, Tex.; (b) from 
Walker Air Force Base at or near Ros- 
well, N.M., and from Roswell, to points 
in Chaves and Lincoln counties, N.M.; 
(c) from Altus Air Force Base at or near 
Altus, Okla., and from Altus, to points 
in Kiowa, Comanche, Tillman, Wil- 
berger, Jackson, Harmon and Greer 
counties, Okla., and (d) from Plattsburg 
Air Force Base at or near Plattsburg, 
N.Y., and from Plattsburg, to points in 
Clinton and Essex counties, N.Y., and 
Franklin and Grande Isle counties, Vt., 
over irregular routes. 


California (Stockton) — MC-119175, 
Sub. 1, Douglas S. Whyte and Tony I. 
Cenbrano, dba Molasses Truck Service, 
Extension—Molasses. Certificate pro- 
posed. Liquid molasses, with or without 
additives, used exclusively for livestock 
feeding, in bulk, in tank vehicles, from 
Richmond and Stockton, Calif., to points 
in specified counties of Nevada, over ir- 
regular routes. 


Colorado (Denver)—-MC-48958, Sub. 45, 
Illinois-California Express, Inc., Exten- 
sion — Roswell, N.M., embracing MC- 
76032, Sub. 153, Navajo Freight Lines, 
Inc., Extension—Same, and MC-110264, 
Sub. 19, Albuquerque, Phoenix Express, 
Inc., Extension—Same. Certificates pro- 
posed. In title case and MC-76032, Sub. 
153, general commodities with exceptions, 
serving U.S. missile launching sites in 
Chaves and Lincoln counties, N.M., as 
off-route points in connection with ap- 
plicants’ authorized regular-route opera- 
tions to, from, or through Roswell, N.M. 
In MC-110264, Sub. 19, (1) Class A and 
Class B explosives, between Carrizozo 
and Roswell, N.M., over U.S. Highway 
380, serving no intermediate points and 
with no service authorized at Roswell, 
and (2) general commodities, with 
exceptions, serving U.S. missile launch- 
ing sites in Chaves and Lincoln counties, 
N.M., as off-route points in connection 
with applicant’s authorized regular-route 
operation to, from, or through Roswell, 
N.M., subject to the conditions that to 
the extent the authority granted dupli- 
cates any other authority held by the 
applicants, it shall not be construed as 
conferring more than a single operating 
right, and (2) that authority granted 
authorizing the transportation of ex- 
plosives be limited to a period expiring 
five years from the date of the certif- 
icates. 


Colorado (Denver)—MC-48958, Sub. 50, 
Illinois-California Express, Inc., Exten- 
sion—Stamford-Abilene. Denial of cer- 
tificate proposed. General commodities, 
with exceptions, but including Class A 
and Class B explosives and shipper- 
owned trailers loaded with compressed 
gas or empty (not including liquefied 
petroleum gas), between Stamford and 
Abilene, Tex., over U.S. Highway 277, 
stricted against interlining at Abilene 
and Albany, Tex., of traffic moving in 
interstate or foreign commerce to Breck- 
enridge, Tex., and against interlining at 
Abilene and Breckenridge of traffic mov- 
ing in interstate or foreign commerce 
to Albany, Tex. 

Florida (Lakeland) — MC-118917, Sub. 
1, Agricultural Delivery Service, Inc., 
Extension—Bonnie, Fla. Certificate pro- 
posed. (1) Dicalcium phosphate, in bags, 
from Bonnie,. Fla., to points in Alabama 
on and south of US. Highway 80, and 
(2) dicalcium phosphate, in bags and in 
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bulk, except in liquid form in tank ve- 
hicles), from Bonnie to points in Ariz., 
Mich., Minn., Neb., S.C., Utah, and Wis., 
over irregular routes. 


Florida (Panama City)—MC-104960, 
Sub. 27, Motor Fuel Carriers, Inc., Ex- 
tension—Southport, Fla. Certificate pro- 
posed. Liquid petroleum products, in bulk, 
in tank vehicles, from the terminal site 
of the Bay Petroleum Corp. at or near 
Southport, Fla., to points in Alabama, 
over irregular routes. 


Georgia (Thomasville) — MC-95540, 
Sub. 341, Watkins Motor Lines, Inc., Ex- 
tension—Whitehall, Wis. Certificate pro- 
posed. Meats, meat products and meat 
by-products, from Whitehall and La 
Crosse, Wis., to points in Florida, those 
in a described portion of Maine, and 
points in Md. (except Baltimore), N.H., 
N.C., S.C., and Va., over irregular routes. 


Illinois (Chicago)—-MC-1501, Sub. 208, 
The Greyhound Corp., Extension—Ore- 
gon and Idaho. Certificate proposed. 
Passengers and their baggage, and ex- 
press and newspapers in the same ve- 
hicle, to, from, and between specified 
points in Oregon, over regular routes. 


Indiana (Whiting)—-MC-22311, Sub. 4, 
Freer Motor Transport Corp., Extension 
—Porter. Certificate proposed. (1) Iron 
and steel articles, from points in a de- 
scribed portion of Indiana to points in 
Ill., and Ind., points in a described 
portion of Mich., points in Iowa within 
25 miles of the Mississippi River, and 
points in St. Louis County, Mo., and (2) 
contractors’ equipment on return, over 
irregular routes. 


Kentucky (Horse Cave) — MC-113642, 
Sub. 10, James I. Winn, dba Winn Truck- 
ing Service, Extension—Iron Multi-Plate. 
Permit proposed. Iron or steel multi-plate 
and tunnel liners, and bolts, channels, 
crowder bars and nuts, when shipped 
with and used in the assembly of multi- 
plate and tunnel liners (except articles 
which, because of their size, shape or 
weight require the use of special equip- 
ment or special handling for their load- 
ing, unloading or transportation), from 
Horse Cave, Ky., to points in IIl., Ind., 
O., and Tenn. within 300 miles of Horse 
Cave, over irregular routes, under a con- 
tract with Armco Drainage and Metal 
Products, Inc., of Middletown, O. 


Kentucky (Lexington) — MC-107475, 
Sub. 46, Dance Freight Lines, Inc., Ex- 
tension—Alternate Routes. Certificate 
proposed. General commodities, with ex- 
ceptions, (1) between Charlotte, N.C., 
and Statesville, N.C., over U.S. Highway 
21 and return, serving no intermediate 
points, as an alternate route for operat- 
ing convenience only, in connection with 
the carrier’s authorized regular-route 
operations, with the restriction that the 
carrier shall not transport over such 
route shipments interchanged at Char- 
lotte and destined to Statesville, or 
interchanged at Statesville and destined 
to Charlotte, and (2) between Salisbury, 
N.C., and Statesville, N.C., over U.S. 
Highway 70 to Statesville and return, 
serving no intermediate points, as an 
alternate route for operating convenience 
only, in connection with carrier’s au- 
thorized regular-route operations, with 
the restriction that the carrier shall not 
transport over such route shipments in- 
terchanged at Salisbury and destined to 
Statesville, or interchanged at Statesville 
and destined to Salisbury. 


Maryland (Denton)—MC-117664, Sub. 


3, Frances Harris and Frederick R. Bil- 
brough, dba Harris & Bilbrough Truck- 
ing Co., Extension—York, Pa. Certifi- 
cate proposed. Ground limestone, in 
bulk, from the plants of J. E. Baker Co., 
and National Gypsum Co., at or near 
York, Pa., to Denton, Md., over irregular 
routes. 


Maryland (Reistertown) — MC-30887, 
Sub. 100, Shipley Transfer, Inc., Exten- 
sion—Illinois. Certificate proposed. Nat- 
ural latex, in bulk, in tank vehicles, from 
New York, N.Y., to Illiopolis, Ill., over 
irregular routes. 


Mississippi (Jackson) —MC-111159, Sub. 
107, Miller Transporters, Ltd., Extension 
—Emulsified Asphalt. Certificate pro- 
posed. Emulsified asphalt, in bulk, in 
tank vehicles, from Laurel, Miss., to 
points in Ala., and Tenn., over irregular 
routes. 


Nebraska (Grand Island)—MC-123020, 
Sub. 2, Raymond Hooker and Burl 
Hooker, dba Hooker Bros., Common 


Carrier Application, embracing MC-- 


123021, Sub. 2, James D. Lockard, Stella, 
Neb., Same; MC-123024, Sub. 1, Lowell E. 
Blanchard, Omaha, Neb., Same, and 
MC-123025, Sub. 1, Lee Schaefer, Omaha, 
Neb., Same. Certificates proposed. In all 
cases, sand, gravel, dirt, rocks, and 
crushed limestones, in dump vehicles, 
between points in Neb., and Ia., Over 
irregular routes, subject to the conditions 
that applicants maintain completely 
separate accounting systems for their 
private and for-hire operations and that 
they not at the same time and in the 
same vehicle transport property both as 
private carriers and as carriers for hire. 


Nevada (Sparks)—MC-119310, Sub. 1, 
Robert A. Milne, dba Milne Tow Service, 
Common Carrier Application. Certificate 
proposed (1) Wrecked and _ disabled 
automobiles, trucks, tractors, semitrailers 
and full trailers, by wrecker type tow 
trucks, truckaway, between Reno and 
Sparks, Nev., on the one hand, and, 
on the other, Oakland, San Francisco, 
and Sacramento, Calif., and (2) wrecked 
and disabled automobiles, trucks, trac- 
tors, semitrailers, full trailers and house 
trailers, by wrecker type tow trucks, 
truckaway, between Washoe County, 
Nev., on the one hand, and, on the other, 
points in specified counties in California, 
subject to the condition that applicant 
shall maintain separate accounting sys- 
tems for the transportation service and 
for his service station enterprise. 


New York (Foulton)—MC-123130, Joe 
Malambri, Contract Carrier Application. 
Permit proposed. Corrugated boxes, 
from Fulton, N.Y., to Corry, Erie, Frank- 
lin, Girard and New Bethlehem, Pa., 
over irregular routes, under contract 
with Container Corp. of America 
(Mengel Division). 


New York (New York)—MC-66562, 
Sub. 1714, Railway Express Agency, Inc., 
Extension—Mobile and Camden, Ala. 
Certificate proposed. General commodi- 
ties, moving in express service, between 
Mobile, Ala., and Camden, Ala., over a 
regular route, serving the intermediate 
points of Bay Minette, Atmore, Flo- 
maton, Brewton and Monroeville, Ala., 
in service limited to that which is 
auxiliary to, or supplemental of, air or 
rail service. 


New York—MC-107583, Sub. 12, Salem 
Transportation Co., Inc., Extension— 
Philadelphia, Pa. Denial of certificate 
proposed. Passengers and their baggage, 
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in the same vehicle, between Fort Dix, 
McGuire Air Force Base, Wrightstown, 
N.J., and points in specified townships 
of Burlington County, N.J., on the one 
hand, and, on the other, Philadelphia, 
Pa., in non-scheduled door-to-door serv- 
ice, limited to the transportation of not 
more than eight passengers in any one 
vehicle, not including the driver thereof 
and not including children under 10 
years of age do not occupy a seat or 
seats. 


Ohio (Girard) — MC-38383, Sub. 11, 
Glenn Cartage Co., Extension—Michigan, 
Certificate proposed. Steel, steel products, 
and machinery, other irregular routes, 
between the Kelsey-Hayes plant located 
at the intersection of North Line Road 
and Huron River Drive, in Romulus 
township, Wayne County, Mich., on the 
one hand, and, on the other, points in 
Mich., O., Pa., W.Va., and those in Ken- 
tucky within five miles of the Ohio 
River, over irregular routes. 


Oklahoma (Muskogee) — MC-118101, 
Ray Gilbert, Jr, Common Carrier 
“Grandfather” Application. Certificate 
proposed. Continuance of operations, 
bananas, from New Orleans, La., to 
Rapid City, S.D., over irregular routes. 


Oklahoma (Oklahoma City)—MC- 
42405, Sub. 17, Mistletoe Express Service, 
Extension—Alternate Route. Certificate 
proposed. General commodities, with 
exceptions, moving in express service, 
between Blackwell, Okla., and South 
Haven, Kan., over U.S. Highway 177, as 
an alternate route for operating con- 
venience only in connection with appli- 
cant’s otherwise authorized regular- 
route operations between Wichita, Kan., 
and Medford and Blackwell, Okla., with 
no service at intermediate points, and 
serving the termini for the purpose of 
joinder only. 


Pennsylvania (Du Bois)—MC-108248, 
Sub. 7, Shaw Trucking, Inc., Extension— 
Flour Mill Products. Certificate pro- 
posed. Flour mill products and products 
distributed by flour mills, from Buffalo, 
N.Y., to points in 13 specified counties of 
Pennsylvania, over irregular routes. 


Pennsylvania (Lancaster)—MC-12744, 
Christian H. Shenk and Helen E. R. 
Shenk, dba Ridgeway Tours, Broker Ap- 
plication. License proposed. Passengers 
and their baggage, on all-expense con- 
ducted tours, begining and ending at 
Lancaster, Pa., and extending to all 
points in the US. 


Pennsylvania (New Castle) —-MC-30047, 
Sub. 7, Pennsylvania Transfer Co., Ex- 
tension—South Hackensack, N.J. Certif- 
icate proposed. Bearings, bronze ingots, 
bronze castings, bronze bars, advertising 
matter, and materials and supplies used 
in the manufacture of those commodi- 
ties, between New Castle, Pa., on the 
one hand, and, on the other, the town- 
ship of Hackensack, Bergen County, N.J., 
over irregular routes. 


Pennsylvania (Philadelphia) — MC- 
107403, Sub. 316, E. Brooke Matlack, Inc., 
Extension — Wax. Certificate proposed. 
Wax, in bulk, in tank vehicles, from 
Cleveland, O., to points in IIl., Ia., Ind., 
Mo., and Wis., over irregular routes. 


Pennsylvania (Pittsburgh)—MC- 
123281, Pittsburgh Haulage, Inc., Com- 
mon Carrier Application. Certificate pro- 
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posed. General commodities, with excep- 
tions, between Baltimore & Ohio Rail- 
road Co. terminal in Pittsburgh, Pa., on 
the one hand, and, on the other, Butler 
and Washington, Pa., over irregular 
routes, restricted as follows: (1) Service 
shall be limited to that which is 
auxiliary to, or supplemental of, trailer- 
on-fiat-car service of the B & O; ship- 
ments transported by applicant shall be 
limited to those moving under a through 
railroad bill of lading and under a rail- 
road tariff from points of origin to points 
of destination, and shipments shall be 
restricted to those having an immediately 
prior or subsequent movement by rail in 
TOFC operations of the B & O. 


Pennsylvania (Scranton) — MC-9071, 
Sub. 3, Nathan Steinman, David Stein- 
man, Administrator, and David Stein- 
man, dba N. Steinman Trucking Co., 
Extension—Scranton. Denial of certifi- 
cate proposed. General commodities, with 
exceptions, between Scranton, Dunmore, 
Cresco, and Wilkes-Barre, Pa., over three 
regular routes, serving all intermediate 
points, restricted to service auxiliary to, 
or supplemental of, rail service of the 
Delaware, Lackawanna & Western Rail- 
road Co. 


Tennessee (Chattanooga) — MC-68078, 
Sub. 17, Central Motor Express, Inc., 
Extension—T.V.A. Certificate proposed. 
General commodities, with exceptions, 
serving the Melton Hill Dam of the 
Tennessee Valley Authority, located 
southwest of Knoxville, Tenn., on the 
Clinch River, and points within five 
miles thereof, as off-route points in con- 
nection with presently-authorized regu- 
lar route operations between Knoxville 
and Chattanooga, Tenn. 


Tennessee (Chattanooga)—MC-116459, 
Sub. 20, Russ Transport, Inc., Extension 
—Asphalt-Savannah. Certificate pro- 
posed. Asphalt and asphalt products, in 
bulk, in tank vehicles (except chemicals 
derived from asphalt and asphalt prod- 
ucts), from Savannah, Ga., and points 
within 10 miles thereof, to points in 
Tennessee, over irregular routes. 


Tennessee (Kingsport) — MC-459583, 
Sub. 93, The Mason & Dixon Lines, Inc. 
Extension—T.V.A., embracing MC-45158, 
Sub. 18, Killion Motor Express, Inc., 
Extension—Same; MC-107475, Sub. 48, 
Dance Freight Lines, Inc., Extension— 
Same, and MC-104004, Sub. 157, As- 
sociated Transport, Inc., Extension— 
Same. Certificates proposed. General 
commodities, with exceptions, serving 
the site of Melton Hill Dam of the Ten- 
nessee Valley Authority, southwest of 
Knoxville, Tenn., on the Clinch River, 
and points within five miles thereof, as 
off-route points in connection with 
presently-authorized regular-route op- 
erations. 


Texas (Abilene)—-MC-117430, Sub. 2, 
Homer M. Connel, Common Carrier 
“Grandfather” Application. Certificate 
proposed. Continuance of operations, ba- 
nanas, (a) from Galveston, Tex., to all 
other points in Texas and to Denver, 
Colo.; Roswell, N.M., and Phoenix and 
Tucson, Ariz., and (b) from New Or- 
leans, La., to Abilene, Tex., over irregular 
routes. 


Texas (Dallas)—MC-118333, Ralph C. 
Gallini, Common Carrier “Grandfather” 
Application. Denial of certificate pro- 


posed. Bananas, from points in La., and 
Tex., to points in La., Tex., N.M., Mo., 
Kan., and Ark., over irregular routes. 


Texas (Fort Worth)—MC-112020, Sub. 
105, Commercial Oil Transport, Inc., Ex- 
tension—Indiana. Certificate proposed. 
Adhesives, a commodity distributed by 
packinghouses as described in appendix 
I(C) to the report in Descriptions in Mo- 
tor Carrier Certificates, 61 MCC 209, in 
bulk, in tank vehicles, from St. Joseph, 
Mo., to points in 16 states, with excep- 
tions, over irregular routes. 


Texas (Houston) — MC-531, Sub. 106, 
Younger Brothers, Inc., Extension — 
Baton Rouge, La. Denial of certificate 
proposed. Petroleum and _ petroleum 
products (except asphalt, asphalt com- 
pounds and liquefied petroleum gas), in 
bulk, in tank vehicles (1) between Baton 
Rouge, La., and points within 10 miles 
thereof, on the one hand, and, on the 
other, points in specified parishes of 
Louisiana, and (2) between New Orleans, 
La., and points within 20 miles thereof, 
on the one hand, and, on the other, 
points in the parishes named, over ir- 
regular routes. 


Texas (Houston)—MC-116077, Sub. 95, 
Robertson Tank Lines, Inc., Extension— 
Hopewell, Va. Certificate proposed. 
Caprolactam, in bulk, in tank vehicles, 
from Hopewell, Va., to ports of entry 
located on the United States-Mexican 
border in Texas, to Hopewell, Va., and 
(2) caprolactam, spent, in bulk, in tank 
vehicles, on return, over irregular routes. 
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Texas (Irving) —MC-118332, C. D. Gal- 
lini, Common Carrier Application—Sec- 
tion 7(c). Certificate proposed. Continu- 
ance of operations, bananas, from 
Galveston and Brownsville, Tex., and 
New Orleans, La., to Dallas, Tex., over 
irregular routes. 


Texas (Weatherford) — MC-118089, 
Jack Dwenger Common Carrier “Grand- 
father” Application. Certificate proposed. 
Continuance of operations, bananas, (a) 
from Galveston, Tex., to points in Texas; 
Roswell, N.M.; Phoenix, Ariz. and 
Denver, Colo., and (b) from New Orleans, 
La., to points in Texas, over irregular 
routes. 


Virginia (Mineral)—MC-1993, Sub. 4, 
C. E. Grant, Extension—Poles. Permit 
proposed. Treated poles, posts, and other 
wooden fencing materials from points 
in Orange County, Va., to points in Del., 
Md., and N.J.; New York City, N-Y.; 
Crestline and Cleveland, O.; Pa., and 
D.C., over irregular routes, under a con- 
tract with Everdure, Inc., of Rapidan, 
Va. 


Virginia (Mineral)—-MC-1993, Sub. 5, 
C. E. Grant, Extension—Pallets. Permit 
proposed. Wooden pallets, from points 
in Louisa and Powhatan counties, Vt., 
to points in Del., Md., N.J.; New York 
City, N.Y.; Crestline and Cleveland, O.; 
Raleigh, N.C.; Pa. and D.C., over ir- 
regular routes, under contracts with 
George Wheelock Springs, Jr., of Mich- 
aux, Va., and John Wilmer Byers, of 
Bumpass, Va. 


BRIEFS 


Dress Carrier’s Lawyer 
Excepts to ICC Examiner's 


‘Censure’ Recommendation 


The respondent practitioner in Ex 
Parte 222, In the Matter of Herman 
B. J. Weckstein, and his attorney, 
have taken exception to an exami- 
ner’s recommendations that Herman 
B. J. Weckstein be censured for lack 
of proper professional conduct in 
three respects in connection with 
events arising out of the commission 
of an offense by a Class I motor com- 
mon carrier employing the services 
of respondent. 

The respondent and his attorney, 
Samuel H. Moerman, said in exceptions 
to the recommended report of Hearing 
Examiner Howard Hosmer in Ex Parte 
222 that it would be “an injustice until 
the end of time to censure the respond- 
ent, a practitioner of long standing, 
widely respected, and possessed of an 
honest character unblemished prior to 
the institution of these proceedings.” 

The Commission’s Bureau of Inquiry 
and Compliance, also taking exception to 
the report, said merely that it felt that 
the recommended disciplinary action was 
not commensurate with the offense, and 
was not adequate. 


“Indecision as to a proper course, or 


failure to be aware of the full implication 
of his conduct, would be understandable 
in the case of an inexperienced young 
lawyer,” the bureau said. “That one has 
had years of experience should be con- 
sidered an incriminating circumstance. 


In his recommended report in the case, 
Examiner Hosmer suggested that the re- 
spondent, an attorney for a Class I motor 
common carrier—Interstate Dress Car- 
riers, Inc.——which was convicted in a 
federal district court along with its presi- 
dent for subornation of perjury in a 
Commission hearing, should not “in view 
of his age, experience and previous rep- 
utation for integrity” be disbarred or 
suspended from ICC practice, but should 
be censured for lacking in proper pro- 
fessional conduct in that he (1) rendered 
service involving disrespect to the law 
and betrayal of the public trust; (2) 
he dealt other than candidly with the 
facts in the presentation of a cause, and 
(3) having reason to believe that fraud 
and deception had been practiced, which 
had unjustly imposed upon the Commis- 
sion, he did not promptly endeavor to 
rectify it, all in circumvention of canons 
7, 29, and 37 of the Commission’s Code 
of Ethics for Practitioners (T.W., Jan. 
14, p. 100). 

The examiner also admonished lawyers 
specializing in motor carrier matters to 
reconsider their mutual obligations and 
relations with their clients. 

In taking exception to the examiner’s 
recommendations, the respondent and his 
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attorney said that censure of the re- 
spondent would be “manifestly unjust 
because the retord is completely void of 
any element of misrepresentation, de- 
ception, fraudulent motive, deceit, or dis- 
honesty.” All that had been shown, they 
said, was that the respondent’s client 
had been convicted of perjury. 

“The censure of respondent would place 
upon all practitioners an impossible bur- 
den of having to constitute themselves 
courts of inquiry whenever doubt is 
thrown upon the testimony of any of 
their witnesses,” they said. The Com- 
mission is urged to consider the excep- 
tions hereinafter enumerated and to 
weigh them carefully in the light of the 
threatened destruction of the good repu- 
tation of an outstanding member of its 
bar, substantial damage already having 
been done by the notoriety attaching to 
any such proceeding.” 

The respondent enumerated 15 specific 
exceptions to Examiner Hosmer’s report, 
as follows: 

“(1) The examiner erred and has 
seriously prejudiced respondent’s case by 
the juxtaposition in his report ... of 
testimony in two unrelated cases, oc- 
curring 18 months apart, and by failing 
to find that respondent is entitled to the 
benefit of any doubt and could not 
reasonably have been expected to re- 
member the name of one out of sixteen 
witnesses in a case heard in June, 1953, 
when the name of the witness was 
brought into a second case in November, 
1954, eighteen months later... . 

“(2) The examiner erred in finding that 
the matter of a conflict of testimony in 
two unrelated cases was ‘dramatically and 
forcefully brought to his attention in a 
manner which he resented... 

“(3) The examiner erred in finding 
that ‘due regard for his responsibilities as 
a practitioner should have prompted 
the respondent immediately after the 
occurrence of the episode in the L. & M. 
case to determine whether in represent- 
ing to the Commission that Kornfeld 
was connected with Gerson and Gerson 
he had unwittingly violated the canons 
above quoted (23 and 29)... 

“(4) The examiner erred in finding 
that ‘even more importantly he should 
have not ignored the situation when he 
drafted his petition for reconsideration 
two months later and when he briefed 
his case, complaining to the district 
court of the Commission’s alleged error, 
17 months later’ . . 

“(5) The examiner erred in finding 
that ‘the probable explanation of his 
failure to do so seems to be that he 
recognized a delicate situation involving 
a client of 25 years standing and did 
not wish to take upon himself the ob- 
ligation stated in canon 37 of the Code 
of Ethics... 

“(6) The examiner erred in finding 
‘the respondent in November, 1954, cer- 
tainly was chargeable with knowledge 
of the strong probability of fraud or 
deception affecting the Interstate 
ee 

“(7) The examiner erred in finding 
‘even though he may not have felt called 
upon to voice a suspicion of criminality 
at that time, he should at least have 
abstained from pressing an appeal of 
an adverse decision to the Commission 
and later to the district court on a 
record which was flimsy at best and 
malodorous at worst’... 

“(8) The examiner erred in finding 
‘having offered this statement in evi- 
dence, the respondent presumably ac- 





cepts the aspersion on his clientele, of 
which apparently Interstate is a con- 
spicuous example’... 

“(9) The examiner erred in finding 
‘a lawyer whose clients are not “blessed 
with a great deal of honesty and in- 
tegrity” mut necessarily be prepared 
to incur certain occupational hazards’... 

“(10) The examiner erred in finding 
that ‘also the statement is notable for its 
frank description of off-color operations 
in motor transportation which are of 
considerable significance in this pro- 
ceeding’... 

“(11) The examiner erred in finding 
‘from the quoted views expressed by the 
character witnesses and other evidence 
of record it seems clear that lawyers 
specializing in motor carrier matters 
and their clients would do well to re- 
consider their mutual relations and 
obligations’... 

“(12) The examiner erred in writing 
his report and entering his order on 
December 13 without considering the 


transcript of evidence in the district © 


courts case, admitted as exhibit No. 36 
in evidence on December 23, 1960’... 

“(13) The examiner erred in finding 
that respondent was lacking in profes- 
sional conduct... 

“(14) The examiner erred in finding 
that respondent had violated canons 
7, 29, and 37 of the Code of Ethics. . 

“(15) The examiner erred in failing to 
recommend dismissal of the proceed- 
mee...” 
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Losses on ‘Hiawatha’ Train 
Show Discontinuance Need, 
Milwaukee Road Tells ICC 


Increasingly heavy losses incurred 
by the Milwaukee Road in the opera- 
tion of its transcontinental passenger 
trains Nos. 15 and 16, the daily 
“Olympian Hiawatha,” between Min- 
neapolis and Seattle-Tacoma created 
a severe drain on the railroad’s in- 
come and made discontinuance of 
the service imperative, two officials 
of the road testified in a hearing 
in Minneapolis, February 13. 


These losses had reached a level in 
excess of $2.5 million a year, considering 
only out-of-pocket costs, but a full 
cost basis, the loss now amounted to 
nearly $4 million annually and created 
a burden on interstate commerce, said 
C. E. Crippen, assistant to the president, 
and R. N. Edman, chief statistician of 
the Milwaukee, both of Chicago, as they 
testified before Lester R. Conley, ex- 
aminer of the Interstate Commerce 
Commission, at a hearing on the road’s 
proposal to discontinue operation of the 
“Olympian Hiawatha” on the run of 
1,806 miles west of Minneapolis. 

No change was planned in passenger 
train service between Chicago, Milwau- 
kee, St. Paul and Minneapolis, it was 
stated. 

The hearing was the first of six. The 
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others were scheduled to be held in 
Aberdeen, S.D., February 15; in Butte, 
Mont., February 17, in Spokane, February 
20; in Seattle, February 21, and in Miles 
City, Mont., February 24. The ICC has 
ordered continuation of the service for 
not more than four months beyond 
January 8, the date originally given by 
the Milwaukee for the termination of 
the service, unless otherwise ordered. 

Out-of-pocket losses, including only 
crew wages, locomotive fuel, car and 
locomotive maintenance, and _ other 
immediately relievable items of expense, 
amounted to $2,274,180 in the 12 months 
ended October 31, 1959, and reached 
$2,619,579 in the 12 months ended Octo- 
ber 31, 1960, Messrs. Crippen and Ed- 
man testified. They said that on a full 
cost basis, including out-of-pocket ex- 
penses plus a proper share of mainten- 
ance of way costs, dispatching expense, 
signaling, and other general costs of 
operation, the loss was $3,585,597 for the 
12 months ended October 31, 1959, and 
$3,975,496 for the later 12-month period. 
They told the examiner that the trains 
incurred a loss of $3,579 for each one- 
way trip west of Minneapolis, in the 
year ended last October 31. 

The proposed discontinuance of the 
1,806-mile run has been protested by 
civic groups, private shippers, rail labor 
groups and state commissions in North 
and South Dakota, Minnesota, Montana 
and Illinois. 


Ronald Fletcher, traffic manager of 


_ Time, Inc., Chicago, said at the Minne- 


apolis hearing that the stoppage would 
cost his company $200,000 annually and 
would slow magazine delivery service 
by one day. 

The Milwaukee Road officials said 
that various promotional efforts, in- 
cluding a travel-dine-sleep package 
fare plan with a total price “well below 
air coach rates,” had failed to stimulate 
business. The Milwaukee’s Road’s sys- 
tem-wide passenger deficit in 1959 was 
$20,144,961, they said. 


ICC Extends Hearing Date 


In Seatrain Complaint Case 


The Commission, by an amended notice 
in No. 33479, Seatrain Lines, Inc. v. 
Abilene & Southern Railway Co., et al., 
has extended from February 14 to Feb- 
ruary 28 the final date for service by 
the railroad defendants in that pro- 
ceeding of verified statements and ex- 
hibits, and has postponed the date of 
the hearing from February 28 to March 
14, at the ICC building in Washington, 
D.C., before Examiner William J. Kane. 

The Commission said the hearing 
would be held for the purpose of cross- 
examination of the defendant’s witnesses 
by the complainant and intervenors sup- 
porting the complainant, and that all 
other evidence must be presented at 
the hearing, and the hearing concluded. 
The hearing date was originally set at 
a prehearing conference in the proceed- 
ing, held September 22 (T.W., Nov. 26, 
1960, p. 93). 

In a petition filed January 23, the de- 
fendant railroads asked the ICC to grant 
them a “vitally necessary extension” of 
at least six weeks in the February 14 
distribution date for their evidence, and 
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to postpone the hearing date for no 
less than six weeks beyond February 28. 

In a reply to the petition, Seatrain 
“vigorously” opposed any extension, de- 
claring that from the inception of the 
proceeding, the defendants had tried 
“with all the facilities at their com- 
mand” to delay and protract the pro- 
ceeding. Seatrain accused the railroads 
of attempting to protract the case by 
seeking a reopening and reconsideration 
of the ocean-rail phase of No. 28300, 
Class Rate Investigation, 1939, and con- 
solidation with the instant proceeding. 
That petition was denied by the ICC 
(T.W., Dec. 17, 1960, p. 63). Seatrain 
also claimed that the railroads sought 
the imposition “of abnormally long peri- 
ods of time between each procedural 
step.” 

“The continued dilatory tactics of the 
railroads . . . form the backdrop for the 
present efforts of the railroads to delay 
and protract this proceeding,” Seatrain 
said. 

“The Commission should not permit 
the administration of the act and the 
proper functioning of its machinery to 
be thwarted by efforts and activities 
such as those evidenced by the petition 
herein. The Commission should require 
that this proceeding continue expedi- 
tiously and properly to an ultimate con- 
clusion, to an end that equity and jus- 
tice will be served.” 

The proceeding involves a complaint 
by Seatrain alleging that certain rail- 
roads had refused to join with it in the 
establishment of joint through differ- 
ential rates on exception-rated and com- 
modity-rated traffic. Seatrain asked the 
ICC to order the establishment of such 
rates (T.W., July 2, 1960, p. 94). 


WOREEROTOOEOEERCOHEEAOOCERERCCOREROOESCEREEODOOSE SEED ERSORODORERROORREROHCORENE 


1.C.C. Cases Assigned for Hearing 


P& 1.C.C. cases ny = for hearing or oral 
argument appear low. The assignments 
are grouped under separate headings as to 
rail, water, motor, etc. They will be pub- 
lished only once. Changes in assignments 
yi be published as announced by the 


RAIL—CHANGES IN ASSIGNMENTS 


I. & S. 7200 as supplemented, Bituminous 
Coal to Wis. and IIl., assigned February 14, 
at Washington, D. C., canceled. 

No. 33558, Brazos River Harbor Navigation 
District of Brazoria County, Tex., v. A. & S., 
et al., assigned February 20, at Dallas, Tex., 
canceled and reassigned March 13, at Baker 
Hotel, Dallas, Tex., before Examiner Ries. 

No. 33551 and as supplemented, Bituminous 
Coal—Midwest to Sheboygan, Wis., and No. 
33634, Great Lakes Ship Owners Assn., et al. 
v. Belt Ry. Co. of Chicago, et al., assigned 
February 14, at Highland Park, Ill., is post- 
poned to a date to be fixed. 

No. 33183, Allowance on Pipe at Hobbs, 
N.M., assigned February 23, at Dallas, Tex.. 
canceled. 

No. 33538 and as supplemented, Export 
Grain and Products—WTL to Gulf and Lake 
Ports, assigned February 27, at Chicago, 
Ill., canceled and reassigned February 27, at 
Park East Hotel, Kansas City, Mo., before 
Examiner Fichthorn. 

No. 33479, Seatrain Lines, Inc. v. A. & S., 
et al., assigned February 28, at Washington, 
D.C., canceled and reassigned March 14, at 
Washington, D.C., Examiner Kane. 

No. 33360, Coal—Ky., Tenn., Va., W.Va., to 
N.C., 8.C., & Augusta, Ga., and F.S.A. 35985, 
Coal from Va. to Spray, N.C., assigned March 
1, at Washington, D.C., is postponed in- 
definitely. 

No. 33486, Coal to Dresden and Ludlow- 
ville, N.Y.—Conditional, assigned March 15, 
at Washington, D.C., is postponed indefi- 


nitely. 
No. 33235, Forwarder Class Rates—Between 


Ind., Mo., N.Y., Ohio & Pa., assigned February 
15, at Washington, D.C., postponed to a date 
to be fixed. 

No. 32627, Bakery Goods—Burlington and 
Chicago to Twin Cities, assigned February 14, 
at Washington, D.C., is postponed to a date 
to be fixed. 

No. 33542, Cement—From Buffalo & Os- 
wego, N.Y., to Pa., assigned February 16, at 
Washington, D.C., canceled. 


RAIL—NEW ASSIGNMENTS 


February 24—Miles City, Mont.—Elks Bldg.— 
Examiner Conley: 

Finance 21391—Investigation of Proposed 
Discontinuance by Chicago, Milwaukee, 
St. Paul & Pacific R.R. Co. of Passenger 
Trains Nos. 15 and 16, Operating Between 
Minneapolis, Minn., and Tacoma, Wash. 

March 13—Dallas, Tex.—Baker Hotel—Ex- 
aminer Ries: 

No. 33558—Brazos River Harbor Navigation 
District of Brazoria v. A. & S., et al. 
March 22 — Washington, D.C. — Examiner 

Bamford: 

No. 33655—Wood Dust—Goffstown, N.H., to 
Emmaus, Pa. 

March 27—New York City, N.Y.—Hotel Gov- 
ernor Clinton—Examiner Dishman: 

at ~ S. 7474—Plastics—Tex. to N.J., N.Y. & 

a. 
March 28—New York City, N.Y.—Hotel Gov- 
ernor Clinton—Examiner Dishman: 

I. & S. 7517—Alcoholic Liquors—N. H. & 
N.Y. to Tex. & La. 


March 29 — Washington, D.C. — Examiner 
Bamford: 
I, & S. 7488—Common Lime—Pa. to Toms 
River, N.J. 


No. 33621 and as supplemented—Common 
Lime—Devault, Pa., to Toms River, N.J. 
April 4—Washington, D.C.—Examiner Kober- 


nusz: 
I. & S. 7524—Coal Via Barge-Rail—Hun- 
tington, W.Va. to Chicago, Ill., District. 
April 18—Cleveland, 0.—Pick-Carter Hotel— 
Examiner Lawton: 
ory edie Steel Corp. v. A. & S., 
et al. 
April 19—Chicago, Hotel— 
Examiner Brown: 
I. & S. 7505—Pickup & Delivery—Official 
Territory—LCL & A. % 
April 26—Chicago, Ill.—U.S. Custom Hse.— 
Examiner Lawton: 
No. ~ ahead Oil Co. v. A. T. & S. F., 
et al. 
No. 33507—Blacktop, Inc. v. Same. 
April 28—Chicago, Ill.—U.S. Custom Hse.— 
Examiner Lawton: 
No. 33455—Gates Rubber Co. v. A. T. & 
S. F., et al. 
No. 33455, Sub. 1—Same v. C. B. & Q., et al. 
NO. 33455, Sub. 2—Same v. Same. 
No. 33455, Sub. 3—Same v. D. & R. G. W., 


et al. 
No. 33455, Sub. 4—Same v. A. T. & S. F., 
et al. 
May 1—Kansas City, Mo.—Park East Hotel— 
Examiner Lawton: 
No. 33472—Western Auto Supply Co. v. 
A. G. S., et al. 


Ill.—Midland 


May 18 — Washington, D.C. — Examiner 
Lawton: 
No. 33480—Emeco Corp. v. A. & S., et al. 
May 19 — Washington. D.C. — Examiner 
Lawton: 


No. 33490—Baldwin-Ehret-Hill, Inc.  yv. 
A. & S., et al. 


WATER—NEW ASSIGNMENTS 


March 27—Milwaukee, Wis.—Hotel Schroeder 
—Examiner Russell: 
FF-258—Vehicle Leasing Co., Inc. Freight 
Forwarder Application. 


MOTOR—CHANGES IN ASSIGNMENTS 


MC-123174, Bargo Express, Batavia, O., 
contract carrier application, assigned Feb- 
ruary 9, at Columbus, O., canceled. 

MC-113779, Sub. 134, York Interstate 
Trucking, Inc., Houston, Tex., common car- 
rier application, assigned February 9, at 
Kansas City, Mo., is postponed to a date to 
be fixed. 

MC-123083, Airways Auto Associates, Inc., 
St. Petersburg, Fla., common carrier appli- 
cation, assigned February 13, at Tampa, Fila., 
is postponed to a date to be fixed. 

MC-123151, Acme Tow Service, Kansas 
City, Mo., assigned February 14, at Kansas 
City, Mo., canceled. 

MC-55873, Sub. 33, Great American Trans- 
port, Inc., Detroit, Mich., common carrier 
application, assigned February 15, at Chicago 
Ill., canceled. 

MC-69116, Sub. 60, Spector Freight Sys- 
tem, Inc., Chicago, Ill.. common carrier ap- 
plication, and C-108576, Sub. 51, Steffke 
Freight Co., Wausau, Wis., common carrier 


TRAFFIC WORLD 


application, assigned February 15, at Chi- 
cago, Ill., canceled and reassigned March 
3, at U. S. Custom Hse., Chicago, Ill., before 
Jt. Bd. 149. 

MC-113855, Sub. 49, International Trans- 
port, Inc., Rochester, Minn., common car- 
rier application, assigned February 27, at 
Salt Lake City, Utah, canceled. 

MC-66582, Sub. 24, Orange & Black Bus 
Lines, Inc., Fairview, N. J., common carrier 
application, assigned March 2, at New York, 
N. Y., canceled. 

MC-107409, Sub. 25, Ratliff & Ratliff, Inc., 
Wadesboro, N. C., common carrier applica- 
tion, assigned March 6, at Chicago, Ill., is 
postponed to a date to be fixed. 

MC-123175, Rental Limousine, Inc., New 
York, N. Y., common carrier application, 
assigned March 9, at New York, N. Y., can- 
celed and reassigned February 10, at 346 
Broadway, New York, N. Y., before Jt. Bd. 42. 

MC-103051, Sub. 103, Walker Hauling Co., 
Inc., Atlanta, Ga., contract carrier applica- 
tion, assigned March 30, at Atlanta, Ga., can- 
celed and reassigned March 13, at 680 West 
Peachtree St., N. W., Atlanta, Ga., before 
Examiner Carr. 

MC-64932, Sub. 279, Rogers Cartage Co., 
Chicago, Ill., contract carrier application, as- 
signed February 13, at Chicago, Ill., canceled. 

MC-114211, Sub. 21, Donaldson Transfer 
Co., Waterloo, Ia., common carrier applica- 
tion, assigned February 13, at Chicago, IIl., 
canceled. 

MC-7640, Sub. 20, Barnes Truck Line, Inc.., 
Wilson, N.C., common carrier application, 
assigned February 14, at Washington, D.C., 
canceled and reassigned March 1, at Wash- 
ington, D.C., before Examiner Nicholson. 

MC-30175, Sub. 11, Gay’s Express, Inc., 
Bellows Falls, Vt.. common carrier applica- 
tion, assigned February 15, at Vermont 
Truck and Bus Association, Montpelier 
Savings Bank Bldg., Montpelier, Vt., before 
Examiner Smith. 

MC-123257, Donald W. Davis, Arlington, 
Vt., contract carrier application, assigned 
February 15, at P.O. Bidg., Montpelier, Vt., 
transferred to February 15, at Vermont 
Truck and Bus Association, Montpelier Sav- 
ings Bank Bldg., Montpelier, Vt., before 
Examiner Smith. 

MC-123228, Pahl’s Towing Service, Buffalo, 
N.Y., common carrier application, assigned 
February 17, at Buffalo, N.Y., postponed to a 
date to be fixed. 

MC-F-7670, Emery Transportation Co.— 
Control and Merger—Midwest Transfer Co. 
of Illinois, and Finance 21321, Emery Trans- 
portation Co.—Securities, assigned February 
20, at Washington, D.C., postponed to a date 
to be fixed. 

I. & S. M-12645, Iron or Steel or Strip— 
Detroit, Mich., to O., assigned February 23, 
at Cleveland, O., postponed to a date to be 
fixed. 

MC-92983, Sub. 387, Eldon Miller, Inc., 
Iowa City, Ia.. common carrier application, 
assigned February 23, at St. Louis, Mo., 
canceled. 

MC-96407, Sub. 1, Lee Lumber Hauling, 
Downey, Calif.. common carrier application, 
assigned March 7, at Los Angeles, Calif., 
canceled and reassigned March 24, at Fed. 
Bldg., Los Angeles, Calif., before Jt. Bd. 78. 

MC-111138, Sub. 26, Colonial & Pacific 
Frigidways, Inc., Birmingham, Ala., common 
carrier application, assigned March 13, at 
Milwaukee, Wis., canceled. 

MC-107515, Sub. 360, Refrigerated Trans- 
port Co., Inc., Atlanta, Ga., common carrier 
application, assigned March 30, at Atlanta, 
Ga., canceled. 

MC-112617, Sub. 80, Liquid Transporters, 
Inc., Louisville, Ky., contract carrier applica- 
tion, assigned March 7, at Chicago, Ill., can- 
celed and reassigned March 28, at Kentucky 
Hotel, Louisville, Ky., before Examiner Bush. 

MC-107715, Sub. 3, Allan Arthur Transporta- 
tion, Inc., Los Angeles, Calif.. common 
carrier application, assigned March 8, at Los 
Angeles, Calif., is postponed to a date to be 
fixed. 

MC-25798, Sub. 26, Clay Hyder Trucking 
Lines, Inc., Hendersonville, N.C., assigned 
March 13, at Asheville, N.C., canceled and 
reassigned March 31, at U.S. Ct. Rms., 
Charlotte, N.C., before Examiner Tyers. 

MC-668, Sub. 70, Inter-City Transportation 
Co., Inc., Paterson, N.J, common carrier 
application, assigned March 15, at Phila- 
delphia, Pa., canceled. 

MC-123222, Belfast Garage, Inc., Belfast, 
Me., common carrier ge assigned 
March 17, at Portland, Me., canceled. 

MOC-123365, Thomas F. Atkinson, Levittown, 
Pa., common carrier application, assigned 
March 28, at Philadelphia, Pa., canceled and 
reassigned March 29, at Penn Sherwood 
Hotel, Philadelphia, Pa., before Examiner 
Horwich. 

MC-118898, Sub. 3, T. P. Trucking Co., Inc., 
Yazoo City, Mo., common carrier application, 
assigned February 15, at Jackson, Miss., 
canceled. 
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Lines, Inc. et al. v. Jones Truck Lines, Inc., 
et al., assigned February 16, at Kansas City, 
Mo., canceled. . 

MC-F-7632, Weathers Bros. Transfer Co., 
Inc.—Purchase—Smallwood Transfer & Stor- 
age Co., assigned February 20, at Atlanta, 
Ga., is postponed to a date to be fixed. 

MC-119727, Sub. 1, Camp Baggage Dis- 
tributors, Inc., Bronx, N.Y., common carrier 
application, and FF-261, Camp Baggage Dis- 
tributors, Inc., Bronx, N.Y., assigned Febru- 
ary 24, at Governor Clinton Hotel, New York, 
N.Y., transferred to February 24, at US. 
Army Reserve Bldg., New York, N.Y., before 
Examiner Moran. 

MC-123081, Sub. 1, Macray Movers, Inc., 
New York, N.Y., common Carrier application, 
assigned February 28, at Governor Clinton 
Hotel, New York, N.Y., transferred to Febru- 
ary 28, at U.S. Army Reserve Bldg., New 
York, N.Y., before Examiner Moran. 

MC-106557, Sub. 6, Pamco, Inc., Columbus, 
O., common carrier application, assigned 
March 3, at Washington, D.C., canceled and 
reassigned May 1, at Washington, D.C., 
before Examiner Clement. 

MC-115917, Sub. 8, Underwood & Weld Co., 
Inc., Crossnore, N.C., common carrier appli- 
cation, assigned March 20, at Charlotte, 
N.C., canceled. 

I. & S. M-14129, Rules for Various Com- 
modities—Betw. Ill., Ind., Mich., O., assigned 
May 12, at Cleveland, O., canceled. 


MOTOR—NEW ASSIGNMENTS 
February 28—Carson City, Nev.—State Off. 
Bldg.—Jt. Bd. 78: 

MC-106170, Sub. 5—Gray Line 
Tours, Inc., Reno, Nev. 

February 28—Philadelphia, Pa.—Penn Sher- 
wood Hotel—Jt. Bd. 67: 

MC-93396, Sub. 4—Yellow Limousine Serv- 
ice, Inc., Philadelphia, Pa., common car- 
rier application. 

March 1—New York, N.Y.—Governor Clin- 
ton Hotel—Examiner Moran: 

MC-31600, Sub. 491—P. B. Mutrie Motor 
Transportation, Inc., Waltham, Mass., 
common carrier application. 

March 1—Washington, D.C.—Examiner Sar: 

MC-123293—Fry Sales and Equipment Co., 
Mercersburg, Pa. 

March 6—Chicago, Ill—Midland Hotel—Ex- 
aminer Nicholson: 

MC-107299, Sub. 7—Roberts Cartage Co., 
Chicago, Ill. 

March 7—Chicago, Ill.—Midland Hotel—Ex- 
aminer Nicholson: 

MC-61403, Sub. 60—Mason & Dixon Tank 
Lines, Inc., Kingsport, Tenn., common 
carrier application. 

MC-107403, Sub. 315—E. Brooke Matlack, 
Inc., Philadelphia, Pa. 

March 13—Atlanta, Ga.—680 West Peachtree 
St., N.W.—Examiner Carr: 

MC-112520, Sub. 53—McKenzie Tank Lines, 
Inc., Tallahassee, Fla. 

MC-103051, Sub. 102—Walker Hauling Co., 
Inc., Atlanta, Ga. 

MC-103378, Sub. 197—Petroleum Carrier 
Corp., Jacksonville, Pla. 

MC-110698, Sub. 145—Ryder Tank Line, 
Inc., Greensboro, N.C. 

MC-111045, Sub. 10—Redwing Carriers, Inc., 
Tampa, Fla. 

MC-112617, Sub. 83—Liquid Transporters, 
Inc., Louisville, Ky. 

MC-114091, Sub. 36—Direct Transport Co. 
of Kentucky, Inc., Louisville, Ky. 

MC-115732, Sub. 6—Martin Propane Trans- 
port, McMinnville, Tenn. 

MC-118831, Sub. 12—Central Transport, 
Inc., High Point, N.C. 

March 13—Atlanta, Ga.—680 W. Peachtree 
St., N.W.—Examiner Carr: 

MC- 113336, Sub. 42—Petroleum Transit Co., 
Inc., Lumberton, N.C., common carrier 
application. 

MC-123067, Sub. 1—M & M Tank Line, 
Inc., Winston-Salem, N.C., common Car- 
rier application. 

March 13—St. Joseph, Mo.—Fed. Bldg.—Ex- 
aminer Winson: 

MC-F-7567—Graham Ship-By-Truck, et al. 
v. Crouch Bros., Inc., et al. 

MC-F-7579—Ovid Crouch—Control—Jack- 
son Truck Line, Inc. 

MC-F-7751—Crouch Bros, Inc.—Investiga- 
tion of Control—Jackson Truck Line, 
Inc. 

MC-C-3007—-Ship-By-Truck Co., et al. v. 
Crouch Bros., Inc., et al. 

March 14—Charlotte, N.C.—U.S. Ct. Rms.— 
Examiner Tyers: 

MC-110969, Sub. 10—Butler 
Elizabethtown, N.C. 

March 15—Philadelphia, Pa.—Penn Sherwood 
Hotel—Examiner Waters: 

MC-61993, Sub. 1—Keystone Tours, Inc., 

Bath, Pa., common carrier application. 
March 15—Sioux Falls, S.D.—U.S. Ct. Rms. 
—Examiner Clough: 

MC-F-7685—Willers, Inc.—Purchase (Por- 

tion)—Francis M. Kelly. 


Scenic 


Transfer, 


March 16—Denver, Colo.—New Customs Hse. 
—Examiner White: 

MC-117966, Sub. 1—Produce Forwarding, 
Inc., Denver, Colo., common carrier ap- 
plication. 

March 17—Kansas City, Mo.—Park East Ho- 
tel—Examiner Culbertson: 

MC-119317, Sub. 6—Gross & Sons Trans- 
port Co., Independence, Mo., contract 
carrier application. 

March 17—Philadelphia, Pa.—Penn Sherwood 
Hotel—Examiner Waters: 

MC-52862, Sub. 7—E. J. Boyle, Tamaqua, 
Pa., common carrier application. 

MC-78042, Sub. 13—Bearoff Bros., Inc., 
Bridgeport, Pa., common carrier applica- 
tion. 

March 17—Sioux Falls, S.D.—U.S. Ct. Rms. 
—Examiner Clough: 

MC-F-7744—Midwest Coast Transport, Inc. 
—Purchase—Sidney L. Magnuson. 

MC-F-7688—Midwest Coast Transport, Inc. 
—Purchase—Dakota Enterprises, Inc. 

March 17—Washington, D.C—Examiner 
Boss: 

MC-123322—Beatty Motor Express, Inc., 
Washington, Pa., common carrier appli- 
cation. 

March 20—Chicago, Ill.—Midland Hotel—Ex- 
aminer Clough: 

MC-F-7675—International Transport, Inc. 
—Purchase—Russell Transportation, Inc. 

March 20—Harrisburg, Pa.—State Comm.— 
Examiner Horwich: 

MC-119527, Sub. 1—Lock Haven Transfer, 
Lock Haven, Pa., contract carrier appli- 
cation. 

March 20—Madison, Wis.—State Comm.—Ex- 
aminer Russell: 

MC-123131—Wilson Truck Service, Gratiot, 
Wis., common carrier application. 

March 20—Washington, D.C.—Examiner 
Colfer: 

MC-31600, Sub. 490—P. B. Mutrie Motor 
Transportation, Inc., Waltham, Mass., 
common carrier application. 

March 21—Lansing, Mich.—Fed. Bldg.—Ex- 
aminer Sar: 

MC-123394—Newman Refrigerated Service, 
Plainwell, Mich., contract carrier appli- 
cation. 

March 21—Madison, Wis.—State Comm.—Ex- 
aminer Russell: 

MC-5709, Sub. 8—Pehler & Sons, Inc., 
Arcadia, Wis., common carrier applica- 


tion 

MC-123263—Belgium Trucking Co., Bel- 

gium, Wis., common carrier application. 
March 21—Montgomery, Ala.—U.S. Ct. Rms. 
—Jt. Bd. 284. 

MC-109637, Sub. 176—Southern Tank Lines, 
Inc., Louisville, Ky., common carrier ap- 
plication. 

March 21—Nashville, Tenn.—Dinkler-An- 
drew Jackson Hotel—Examiner Bush: 

MC-117819—Hartline Bros., Lenoir City, 
Tenn., Grandfather application. 

MC-117819, Sub. 1—Hartline Bros., 
City, Tenn. 

March 21—Washington, 
Essrick: 

MC-109708, Sub. 10—Maryland Tank Trans- 
portation Co., Baltimore, Md., common 
carrier application. 

March 22—Madison, 
Examiner Russell: 

MC-118415, Sub. 3—Husby Trucking Serv- 
ice, Menomonie, Wis., common carrier 
application. 

March 22—Nashville, Tenn.—Dinkler-Andrew 
Jackson Hotel—Jt. Bd. 238: 

MC-43654, Sub. 49—Dixie Ohio Express, 
Inc., Akron, O., common carrier appli- 
cation. 

March 22—Nashville, Tenn.—Dinkler-Andrew 
Jackson Hotel—Jt. Bd. 284: 

MC-116459, Sub. 22—Russ Transport, Inc., 
Chattanooga, Tenn., common carrier ap- 
Plication. 

March 22—Washington, D.C.—Examiner Gaff- 


ney: 

MC-115018, Sub. 4—Lewis W. Owen, Law- 
renceville, Va., contract carrier applica- 
tion. 

March 22—Washington, D.C.—Examiner Mc- 
Kiel: 

MC-115222, Sub. 17—Blythe Motor Lines, 
Sanford, Fla., common carrier applica- 
tion. 

March 22—Wichita, Kan.—Hotel Lassen—Ex- 
aminer Culbertson: 

MC-103993, Sub. 144—Morgan Drive-Away, 
Inc., Elkhart, Ind., common carrier appli- 
cation. 

March 23—Chicago, Ill.—Midland Hotel—Ex- 
aminer Clough: 

MC-F-7686—Atlas Van-Lines, 
chase—Golden Van Lines, Inc. 

—- «Tone Wis.—State Comm.—2Jt. 
5. ee 

MC-66562, Sub. 1748—Railway 
Agency, Inc., New York, N.Y. 

March 23—Nashville, Tenn.—Dinkler-Andrew 
Jackson Hotel—Jt. Bd. 51: 

MC-119519, Sub. 9—Allen Russell Trucking 

Co., Franklin, Ky. 


Lenoir 
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March 23—Nashville, Tenn.—Dinkler-Andrew 
Jackson Hotel—Jt. Bd. 25: 

MC-119519, Sub. 10—Allen Russell Trucking 
Co., Franklin, Ky. 

March 23—Nashville, Tenn.—Dinkler-Andrew 
Jackson Hotel—Examiner Bush: 

MC-123260—P.M.C. Co., Greenville, Tenn., 
contract carrier application. 

March 23—Washington, D.C.—Examiner 
Heineman: 

MC-8973, Sub. 5—Metropolitan Trucking, 
Inc., Ridgefield, N.J.. common carrier 
application. 

March 24—Madison, Wis.—State Comm.—2Jt. 
Bd. 202: 

MC-113151, Sub. 

Dickeyville, Wis. 
March 24—Minneapolis, Minn.—Metropolitan 
Bldg.—Examiner Nicholson: 

MC-103993, Sub. 143—Morgan Drive-Away, 
Inc., Elkhart, Ind., common carrier ap- 
plication. 

March 24—Nashville, Tenn.—Dinkler-Andrew 
Jackson Hotel—Jt. Bd. 38: 

MC-66562, Sub. 1749—Railway 

Agency, Inc., New York, N.Y. 
March 24—Nashville, Tenn.—Dinkler-Andrew 
Jackson Hotel—Jt. Bd. 107: 

MC-78632, Sub. 113—Hoover Motor Ex- 
press Co., Inc., Nashville, Tenn., com- 
mon carrier application. 

March 24—Washington, D.C.—Examiner 
Mealy: 

MC-112346, Sub. 29—Clare M. Marshall, 
Inc., Oil City, Pa., common carrier ap- 
plication. 

March 27—Louisville, Ky.—Kentucky Hotel— 
Examiner Bush: 

MC-35484, Sub. 44—Viking Freight Co., 
St. Louis, Mo. 

MC-109637, Sub. 172—Southern Tank Lines, 
Inc., Louisville, Ky., common carrier 
application. 

March 28—Chicago, Ill—Midland Hotel—Ex- 
aminer Clough: 

MC-F-7530—Navajo Freight Lines, Inc.— 
Control—General Expressways, Inc. 
March 28—Louisville, Ky.—Kentucky Hotel— 

Jt. Bd. 208: 

MC-114107, Sub. 4—Cement Transport, 
Inc., Kosmosdale, Ky., contract carrier 
application. 

March 28—Newark, N.J.—State Off. Bldg.—2Jt. 


5—Hinderman § Bros., 


Express 


Bd. 3: 

MC-116853—Greenville Bus Co., Jersey City, 
N.J., common carrier application. 

March 29—Louisville, Ky.—Kentucky Hotel— 
Exeminer Bush: 

MC-109540, Sub. 14—Yeary Transfer Co., 
Inc., Winchester, Ky., common carrier 
application. 

March 30—Charlotte, N.C.—U.S. Ct. Rms.— 
Examiner Tyers: 
MC-C-3155—G&W Transfer Co., Inc.—In- 
vestigation of Operations and Practices. 
March 30—Milwaukee, Wis.—Hotel Schroeder 
—Examiner Russell: 
MC-119986—Leslie Kujala, 
Mich. 

April 3—Minneapolis, Minn.—Metropolitan 
Bldg.—Examiner Russell: 

MC-114789, Sub. 6—Nationwide Carriers, 
Inc., Minneapolis, Minn. 

April 4—Minneapolis, Minn.—Metropolitan 
Bldg.—Examiner Russell: 

MC-113410, Sub. 28—Dahlen Transport, 
Inc., St. Paul, Minn., common carrier 
application. 

April 5—Minneapolis, Minn.—Metropolitan 
Bldg.—Examiner Russell: 

MC-108449, Sub. 119—Indianhead Truck 
Line, Inc., St. Paul, Minn., common 
carrier application. 

April 5—San Francisco, Calif—New Mint 
Bldg.—Examiner Linn: 

MC-4405, Sub. 373—Dealers Transit, Inc., 
Chicago, Ill., common carrier applica- 
tion. 

April 5—San Francisco, Calif—New Mint 
Bldg.—Jt. Bd. 75: 

MC-78786, Sub. 229—Pacific Motor Truck- 
ing Co., San Francisco, Calif., common 
carrier application. 

April 6—Minneapolis, Minn.—Metropolitan 
Bldg.—Examiner Russell: 

MC-108449, Sub. 120—Indianhead Truck 
Line, Inc., St. Paul, Minn., common car- 
rier application. 

MC-119399, Sub. 7—Contract Freighters, 
Inc., Joplin, Mo., common Carrier ap- 
plication. 

April 6—San Francisco, Calif—New Mint. 
Bidg.—Jt. Bd. 78: 

MC-14297, Sub. 17—Giacomazzi_ Bros. 
Transportation Co., San Jose, Calif., 
common carrier application. 

April 12—Boston, Mass.—New P. O. & Ct. 
Hse. Bldg.—Examiner Riegel: 
MC-C-3071—John P. Belanger, Jr.—Revo- 
cation of Certificate. 


Kingsford, 
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April eee, Mich.—Fed. Bildg.—Jt. 
Bd 

MC- io7376, Sub. 9—Telischak Trucking, 
Inc., Livonia, Mich., common carrier 
application. 


ar * 19—Lansing, Mich.—Fed. Bldg.—Jt. Bd. 


Mc. 39167, Sub. 2—Charles J. Rogers 
Trarsportation Co., Melvindale, Mich., 
common carrier application. 

MC-46737. Sub. 37—Geo. F. Alger Co., De- 
troit, Mich., common carrier applica- 
tion. 


April 20—Lansing, Mich.—Fed. Bldg.—Jt. Bd. 
7 . 


6: 

MC-192372, Srb. 2—Cartage Services, Inc., 
Dearborn, Mich., contract carrier appli- 
cation. 


ett 20—Lansing, Mich.—Fed. Bldg.—Jt. Bd. 


MC-123401—Morris Isenberg, Oak Park, 
Mich., contract carrier application. 


April 21—Lansing, Mich.—Fed. Bldg.—Jt. Bd. 


76: 
MC-196273. Suh, 25—Service Transport Co., 
Extension—Kelsey-Hayes Plant Site. 


April + tae Ill.—Midland Hotel—Jt. 
Bd 


MC-120651, Sub. 1—Hires Trucking Co., 
Inc., Danville, Ill., common carrier ap- 
Plication. 


April ax” Yee Iil.—Midland Hotel—Jt. 
Bd. 


MC- 66562, Sub. 1739—Railway 
Agency, Inc., New York, N.Y. 


wats "Tee Ill.—Midland Hotel—Jt. 
1 


Express 


ee Parcel Delivery Chicago, 


April ~~ naman Ill.—Midland Hotel—ZJt. 


Bd 9 
MC-58954, Sub. 35—McNamara Motor Ex- 
press, inc., Kalamazoo, Mich., common 
carrier application. 


April ee Ill.—Midland Hotel—Jt. 


MC-123398—Wayne E. Long, Joliet, IIl., 
common carrier application. 


April 27—Springfield, I11.—U.S. Ct. Rms. & 
Fed. Bldg.—Jt. Bd. 135: 
MC-107496, Sub. 179—Ruan 

Corp., Des Moines, Ia. 
April 28—Denver, Colo.—New Custom Hse. 
—Examiner Boisseree: 

I. & S. M-13574, Ist Supplemental order 
only—Meats and Packing House Products 
To Pacific Coast Points. 

April 28-—Sprinefield, I11—U.S. Ct. Rms. & 
Fed. Big.—Jt. B. 160: 

MC-11723, Sub. 3—Bowers Truck Co., 

Albion, Ill., contract carrier application. 
April 28—Springfield, tll.—U.S. Ct. Rms. & 
Fed. Bldg.—Jt. Bd. 21: 

MC-123246, Sub. 1—M & E Trucking Co., 
Danville, Ill., common carrier applica- 
tion. 

May 1—Des Moines, Ia.—Old Fed. Off. Bldg. 
—Jt. Bd. 92: 

MC-107500, Sub. 53—Burlington Truck 
Linrs, Inc., Chicago, Ill., common carrier 
application. 

MC-123388—Central Iowa 
Marshalltown, Ia., 
plication. 

May 2—Des Moines, Ia.—Old Fed. Off. Bldg. 
—Jt. Bd. 53: 

MC-117815, Sub. 1—Pulley Freight Lines, 
Inc., Des Moines, Ia. 

May 2—Des Moines, Ia.—Old Fed. Off. Bldg. 
—Jt. Bd. 53 

MC-119863, Sub. 2—Lemoni Refrigerated 
Express, Davis City, Ia., contract carrier 
application. 

May 3—Des Moines, Ia.—Old Fed. Off. Bldg. 
—Jt. Bd. 53: 

MC-66562, Sub. 1725—Railway 
Agency, Inc., New York, N.Y. 

May 3—Des Moines, Ia.—Old Fed. Off. Bldg. 
—Jt. Bd. 202: 

MC-123011—Gerald Schneider, Postville, Ia. 

May 4—Des Moines, Ia.—Old Fed. Off. Bldg. 
—Jt. Bd. 92: 

MC-21060, Sub. 2—Iowa Film Delivery, Des 
Moines, Ia. 

May 15—Chicago, Ill.—Midland Hotel—Ex- 
aminer Kaplan: 

I. & S. M-14196, Ist Supplemental—Candy 
or Confectionery—-Chicago to Indianap- 
olis. 


Transport 


Storage Co., 
common carrier ap- 


Express 


Civil Aeronautics 
Board News 


Steady, Gradual Air Freight Growth Forecast 
In Initial Decision in Domestic Cargo Case 


CAB Examiner Recommends Alteration of Air Cargo Service Routes 
And Chooses Flying Tiger Line as Principal East-West All-Cargo 
Carrier. Asserts Need for Rates Competitive With Surface Modes. 


An examiner of the Civil Aeronau- 
tics Board has recommended sweep- 
ing alteration of the nation’s pattern 
of air cargo services and has con- 
cluded that, while heavy diversion of 
surface traffic to air freight carriers 
“is still several years away,” air 
cargo activity will continue to grow 
gradually over the next several years. 

In his decision issued February 14 in 
No. 10067 et al., Domestic Cargo-Mail 
Service Case, Examiner Merritt Ruhlen 
also discussed the possibility of air 
freight rates becoming competitive with 
those of motor carriers. He said data 
indicated “that a substantial volume of 
additional air cargo is available if the 
service can be provided at rates in the 7 
to 16 cents per ton-mile range.” Further, 
he discussed the scheduled utilization 
of new all-cargo aircraft for which pre- 


liminary operating data, he said, indi- 
cated “rates below the 14 cents per ton- 
mile level.” 


Service Recommendations 


Examiner Ruhlen’s recommendations 
and findings concerning the pattern of 
air freight service in the United States 
included the following: 


e “Transcontinental air cargo ser- 
vice by one all-cargo carrier can be pro- 
vided without substantial subsidy sup- 
port. 


@ “Transcontinental air cargo serv- 
ice by one, and only one, all-cargo car- 
rier is required. 


e “Flying Tiger, instead of Slick, se- 
lected to provide all-cargo transcontinen- 
tal service. 


@ “All-purpose carriers not entitled 
to modifications of air cargo authority 
without showing of need for the pro- 
posed service. 





TRAFFIC WORLD 


@ “Subsidy is necessary at the pres- 
ent time to support north-south air 
cargo service by an all-cargo carrier. 

e “Subsidy to support all-cargo air 
service should not be denied because 
it will divert some traffic from surface 
carriers. 

e “Air transportation of cargo and 
mail by an independent all-cargo car- 
rier with subsidy eligibility is required 
by the public convenience and necessity. 

@ “One, and only one, all-cargo car- 
rier should be certificated to provide 
north-south air service in the eastern 
part of the United States. 


e “Riddle, instead of AAXICO, se- 
lected to provide north-south all-cargo 
service. 


e@ “All-cargo southern § transcontin- 
ental route not required by public con- 
venience and necessity. 


@ “Delta authorized to provide all- 
cargo service between Houston and Dal- 
las. 


@ “Direct all-cargo air service on a 
flagstop basis is authorized to each 
domestic defense base. Such service shall 
be provided by a commercial carrier serv- 
ing the certificated point nearest to 
such base. 


@ “Investigation instituted to deter- 
mine whether relationships existing (1) 
between Flying Tiger and New York 
Central Railroad or (2) between the 
chairman of the board of Flying Tiger 
and other organizations engaged or in- 
terested in common carriage may ad- 
versely affect the public interest. 


@ “The board can grant a certificate 
authorizing air mail transportation even 
though there is no postal need for the 
service. 

@ “Truck-air and demand service au- 
thorized to certain intermediate points. 


Route Authorizations 

e “Flying Tiger authorized, for in- 
definite period to provide air transporta- 
tion of property and mail on a nonsub- 
sidy basis between the terminal point 
Los Angeles, the intermediate points San 
Diego, San Bernardino, Santa Ana, 
Ontario, Riverside, San Francisco-Oak- 
land, Sacramento, Stockton, Merced, 
Fresno, Portland, Seattle-Tacoma, Salt 
Lake City, Denver, Des Moines, Omaha, 
Louisville, Akron, Cincinnati, Cleveland, 
Columbus, Dayton, Toledo, Youngstown, 
Milwaukee, Detroit, Grand Rapids, 
Indianapolis, South Bend, Chicago, 
Albany, Binghamton, Buffalo, Rochester, 
Syracuse, New York-Newark, Harris- 
burg, Philadelphia, Pittsburg, Bridgeport, 
Hartford, Springfield, Baltimore, Dover, 
Providence, Wilmington, Washington, 
and the terminal point Boston. Provided, 
that service to Salt Lake City, Denver, 
Des Moines, and Omaha, may be fur- 
nished on a demand basis; and provided 
further, that service to Providence, 
Bridgeport, Albany, Buffalo, Rochester, 
Syracuse, Baltimore, Washington, Dover, 
Wilmington, Harrisburg, Philadelphia, 
Pittsburg, Akron, Cincinnati, Columbus, 
Dayton, Toledo, Youngstown, Louisville, 
Indianapolis, South Bend, Grand Rapids, 
Milwaukee, San Diego, Sacramento, 
Stockton, Merced, Fresno, San Ber- 
nardino, Santa Ana, Ontario, and River- 
side may be furnished by means of truck 
to the nearest regularly served airport. 

e “American authorized, for indefinite 
period, to provide air transportation of 
property and mail on a nonsubsidy basis 
subject to certain conditions: 


“(1) Between the terminal point San 
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Antonio, the intermediate point Dal- 
las/Ft. Worth, and (A) beyond Dallas/ 
Ft. Worth, the intermediate point 
Nashville, and (1) beyond the inter- 
mediate point Nashville, the inter- 
mediate points Baltimore/Washington 
and Philadelphia, and the terminal 
point New York, and (2) beyond the 
intermediate point Nashville, the in- 
termediate points Louisville, Cincin- 
nati, Dayton, and Columbus, and (a) 
beyond the intermediate point Colum- 
bus, the terminal point Pittsburgh, and 
(b) beyond the intermediate point 
Columbus, the intermediate point 
Akron, and the terminal point Cleve- 
land, and (B) beyond the intermediate 
point Dallas/Ft. Worth, the interme- 
diate points Oklahoma City, St. Louis, 
Chicago, and the terminal point De- 
troit. 


“(2) Between the terminal point 
Houston, the intermediate points San 
Antonio, Dallas/Ft .Worth, San Diego, 
Los Angeles, and the terminal point 
San Francisco/Oakland. 


“(3) Between the terminal point 
Detroit, the intermediate points San 
Diego, Los Angeles, and the terminal 
point San Francisco/Oakland. 


“(4) Between the points El Centro 
and Salinas and any point presently 
certificated to American Air Lines, 
Inc., located within the United States 
on a demand basis for a period of 
three years only. 


@ “Riddle authorized for a period of 
10 years to provide air transportation of 
property and mail with subsidy eligibility 
to terminate atter 5 years as tollows: 


“(1) Between the terminal point 
Boston, Mass., the intermediate points 
New York, N.Y., Philadelphia, Pa., 
Baltimore, Md., Washington, D.C., 
Richmond, Va., Jacksonville, Palatka, 
Lakeland, Orlando, Tampa-St. Peters- 
burg, Sarasota, Fort Myers, Fort 
Pierce, Stuart, and West Palm Beach, 
Fla., and terminal point Miami, Fla. 

“(2) Between the terminal point 
Miami, Fla., the intermediate points 
West Palm Beach, Stuart, Fort Pierce, 
Fort Myers, Sarasota, Tampa-St. 
Petersburg, Orlando, Lakeland, Palat- 
ka, and Jacksonville, Fla., Atlanta, Ga., 
Louisville, Ky., Indianapolis, Ind., Cin- 
cinnati and Columbus, Ohio, and (a) 
beyond Columbus, Ohio, the terminal 
point Chicago, Ill., and (b) beyond 
Columbus, Ohio, the intermediate point 
Cleveland, Ohio, and the terminal 
point Detroit, Mich. 

“(3) Between the terminal point 
Boston, Mass., the intermediate points 
New York, N.Y., Philadelphia, Pa., 
Atlanta, Ga., and Birmingham, Ala., 
and the terminal point New Orleans, 
La.” 


Examiner Ruhlen described the case, 
which originated in 1958, as one to 
determine the need for air cargo service 
in the United States at the present 
time. 


“Included in the issue,” he said, “are 
whether the all-cargo carriers’ services 
should be continued, whether their serv- 
ices should be subsidized, whether their 
route authorizations should be modified, 
and whether the all-purpose [combined 
passenger-cargo] carriers should be au- 
thorized to provide additional all-cargo 
services in lieu of or in addition to those 
provided by the all-cargo carriers.” 
Various applications for cargo service 


authorization were consolidated in the 
proceeding, the examiner said. Applica- 
tions consolidated were Nos. 8577, 9180, 
and 10116, filed by AAXICO Airlines, 
Inc.; Nos. 8629 and 10122, filed by the 
Flying Tiger Line, Inc.; Nos. 8524 and 
10120, filed by Riddle Airlines, Inc.; Nos. 
8506 and 10223, filed by Slick Airways, 
Inc.; No. 10121, filed by American Air- 
lines, Inc., and No. 10118, filed by Delta 
Airlines, Inc. ‘ 


Air Cargo Growth 


Contained in the 136-page decision 
were comments relating to the past and 
potential growth of air freight in the 
United States. 


“Transportation by cargo of air has in- 
creased steadily during the last 10 years 
...,” Examiner Ruhlen said. 


“The board originally authorized 
service by the all-cargo carriers to pro- 
vide a continuing spur of competition to 
the all-purpose carriers and as a yard- 
stick to measure (1) the alertness and 
efficiency of other carriers of cargo, and 
(2) the cost of carrying air freight. 


“Both the all-cargo carriers and the 
all-purpose carriers, particularly Ameri- 
can, United, TWA, and Delta, have de- 
voted substantial time and effort to the 
promotion of air freight and have in the 
last 10 years generated a substantial 
volume of this traffic. Substantial prog- 
ress has been made, not only in the 
generation of more traffic, but in ex- 
pediting cargo, experimenting with new 
types of services, establishment of di- 
rectional and specific commodity tariffs, 
and the development of scientific 
marketing techniques... . 


“Although the transportation of cargo 
over the last decade has grown steadily, 
it has not experienced the dynamic ex- 
pansion envisaged by either the appli- 
cants or the board when the air cargo 
experiment was _ inaugurated. The 
‘breakthrough’ into a period when a sub- 
stantial percentage of domestic freight 
is carried by air has still not occurred. 


“Since World War II the airlines, air- 
craft manufacturers, economists, and 
government officials have predicted the 
rapid growth of the air cargo industry. 
The board in the original Air Freight 
Case, in 1949 found that there was an 
existing potential domestic market for 
air freight of not less than one billion 
ton-miles annually. Ten years later, in 
1959, that potential had not been 
achieved. During 1959, 386,710,000 ton- 
miles of air freight were carried by the 
domestic trunklines and all-cargo car- 
riers. 

Rate Comparisons 


“Although the potential the board 
found in 1949 has not been achieved, 
this record indicates that an enormous 
untapped air freight potential still ex- 
ists. By motor carrier in 1954, only 700 
million ton-miles of freight moved at 
rates above 16 cents per ton-mile, but 
seven and a half billion ton miles moved 
at rates between 12.25 and 16.34 cents 
per ton-mile, 10 billion ton-miles at 
9.54 to 12.25 cents per ton-mile, and 14 
billion ton-miles at 6.82 to 9.54 cents per 
ton-mile. Air cargo rates averaged more 
than 20 cents per ton-mile. 


“These data indicate that a substantial 
volume of additional air cargo is avail- 
able if the service can be provided at 
rates in the 7 to 16 cents per ton-mile 
range. Some of this traffic may travel 
distances too short to be benefited by 
air service, but more than 30 billion ton- 
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miles of freight move by common motor 
carrier for distances in excess of 600 
miles at rates of 7 cents per mile or 
higher. If rates in this range can be 
achieved, the airplane can compete for 
this type of traffic. An enormous air 
cargo potential exists, but events of the 
past 10 years demonstrate that the 
‘preakthrough’ to capturing a substantial 
part of this market will not be achieved 
without substantial developments in the 
air cargo field. 


“Establishment of rates competitive 
with those of surface carriers is one 
change which is essential before a sub- 
stantial share of the cargo market can 
be captured. 


All-Cargo Aircraft 


“The cargo ‘DC-7’ has direct operating 
costs of about 8 cents per available ton- 
mile. A modern all-cargo plane with 
direct operating costs of less than 4 
cents per available ton-mile would per- 
mit a substantial reduction in rates. 
With such a plane and indirect costs in 
the 2-4 cent range, total break-even 
costs at a 70 per cent load factor would 
be 8.6 to 11.4 cents per ton-mile. This 
would permit rates below the 14 cents 
per ton-mile level. 


“Slick and Tiger and the manufac- 
turers claim that the proposed cargo 
planes, the Canadair ‘CL-44D,’ the 
Douglas ‘DC-8a’, the Lockheed ‘Super 
Hercules,’ and the Boeing ‘735’ can be 
operated with a direct operating cost 
in the range of 4 cents per ton-mile. 
All of these planes may not be built, 
but Tiger and Slick have ordered the 
Canadair ‘CL-44D’ and it is now in 
production [T.W., Sept. 10, 1960, p. 34]. 


“Inasmuch as this plane has never 
been operated in domestic service and 
the operating costs of a large cargo 
plane are dependent on the economies 
of a mechanized loading system which 
has not been perfected, it is impossible 
to determine on this record whether costs 
as low as those predicted are attainable. 
It is clear, however, that a large jet plane 
specifically constructed for cargo pur- 
poses with an integrated loading system 
should provide substantially lower direct 
costs per available ton-mile than the 
existing converted piston equipment. 
Consequently, when such equipment is 
in service some reduction in rates should 
be possible... . 


“Air cargo has been increasing steadily 
over the past 10 years and will, because 
of the enormous potential above indi- 
cated, continue to grow, but this growth 
will be gradual for the next several 
years and the anticipated ‘breakthrough’ 
into heavy diversion from surface modes 
of transportation is still several years 
away.” 


All-Cargo Service Needs 


Discussing the need for a northern 
trans-continental all-cargo air carrier, 
Examiner Ruhlen said there appeared to 
be sufficient air carro potential to justify 
“continuing experiments with this type 
of service.’ Flying Tiger’s profitable op- 
eration in late 1958 and early 1959 and 
that carrier’s “willingness to accept a 
certificate without subsidy eligibility indi- 
cates that east-west trans-continental 
air cargo service can be provided by one 
all-cargo carrier without substantial sub- 
sidy support,” he said. 
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“The record, however, fails to demon- 
strate,” Examiner Ruhlen said, “that 
competition by two east-west all-cargo 
carriers is necessary, economical, or jus- 
tified at the present time.” 

Examiner Ruhlen reviewed operations 
and the financial conditions of Slick 
and Flying Tiger and concluded “that 
Flying Tiger’s financial condition” is 
much stronger than that of Slick.” He 
said Flying Tiger had shown steady 
growth while Slick remained static, and 
he added: 

“The comparative public interest re- 
quires the selection of Flying Tiger 
rather than Slick to provide the needed 
trans-continental all-cargo transporta- 
tion.” 

On the issue of need for a north-south 
all-cargo route, the examiner said that 
the total estimated air freight tonnage 
available on the north-south route was 
less than 50,000 tons annually as 
compared to more than 100,000 tons 
annually on the east-west trans-con- 
tinental route. 

“Due to the shorter mileages in- 
volved,” he said, “as compared with the 
northern trans-continental route and 
the smaller volume of air freight avail- 
able, north-south all-cargo service will 
not be economically self-sufficient in the 
immediate future. 

“But a reduction in rates due to the 
development of more efficient cargo 
planes, mechanized loading systems, and 
improved sales and promotion methods 
should increase the traffic volume and, 
eventually, make north-south air cargo 
operations self-sufficient. In the mean- 
time subsidy will be needed.” 


Surface Carrier Diversion 


Examiner Ruhlen rejected argument 
offered by the Pennslyvania Railroad to 
the effect that subsidized all-cargo air 
transportation “will divert cargo from 
surface carriers, that such diversion 
would involve unfair competition with 
the surface carriers, that it would im- 
pair their services and facilities, and, 
thereby, deprive the nation of the trans- 
portation facilities needed for commerce 
and national defense.” 

“The intent of Congress and the poli- 
cies of the board support the authoriza- 
tion of subsidy for all-cargo carriers 
even though it may result in some diver- 
sion from surface carriers,” Examiner 
Ruhlen held. 

He also rejected a contention by the 
“Pennsy” to the effect that the board 
did not have authority to grant a mail 
certificate to all-cargo carriers. He also 
asserted that: 

“The development of a system for ex- 
peditious transportation of property 
throughout the nation will benefit not 
only the shippers and the airlines, but 
the government and the general public. 
Instead of depending on or requiring the 
airlines to use revenues from passenger 
service or other activities to develop this 
form of transportation, the public 
through the federal government should 
assume this burden.” 

In selecting Riddle over AAXICO as 
the north-south all-cargo carrier, Ex- 
aminer Ruhlen said that Riddle’s “record 
of steady performance and its detailed 
plans for the operation of the needed 
service with modern all-cargo equipment 
support its selection.” 

As to the question of the need for 


trans-continental all-cargo service across 
the southern tier of states, the examiner 
concluded: 

“Although Riddle contends that it can 
make a profit on a southern trans-con- 
tinental route without subsidy, the traffic 
volume available is substantially less 
than that available on the northern 
trans-continental route on which Tiger 
has never been able to operate at a 
substantial profit. 


“The limited traffic available and 
Riddle’s historical operations demon- 
strate that Riddle would not be able to 
provide its proposed southern trans-con- 
tinental service without substantial 
additional burden on the federal govern- 
ment in the form of subsidy mail pay. 
It is concluded that the public conveni- 
ence and necessity do not require Riddle’s 
Proposed southern trans-continental 
route.” 

Examiner Ruhlen said that “a claim 
by American” that it should be given 
operating flexibility for all-cargo flights 
comparable to that available to the all- 
cargo carriers without a showing of 
need, “must be rejected as not consist- 
ent with the board’s policy and not war- 
ranted by the facts.” Such flexibility, he 
said, would permit a carrier to stay 
out of a market until it was developed 
by a competitor and “then step in and 
reap the crop which it had not sowed.” 

Examiner Ruhlen also said that all- 
cargo carriers should “be given maxi- 
muin flexibility” in developing truck-air 
and demand service. He recommended 
that Flying Tiger be authorized to pro- 
vide such service to the following cities, 
through the nearest regularly served air- 
port: Providence, R.I.; Bridgeport, Conn.; 
Albany, Buffalo, Rochester and Syracuse, 
N.Y.; Baltimore, Md.; Dover, Del.; 
Harrisburg, Philadelphia and Pittsburgh, 
Pa.; Akron, Cincinnati, Columbus, Day- 
ton, Toledo and Youngstown, O.; Louis- 
ville, Ky.; Indianapolis, South Bend and 
Grand Rapids, Ind.; Milwaukee, Wis.; 
San Diego, Sacramento, Stockton, Mer- 
ced, Fresno, San Bernardino, Santa Ana, 
Ontario and Riverside, Calif. (for air- 
truck service) and Salt Lake City, Den- 
ver, Des Monies and Omaha (for demand 
service). 


Examiner Ruhlen further noted that 
Flying Tiger “has arranged to borrow 
$5 million from the New York Central 
Railroad in exchange for 5% per cent 
promissory notes, convertible into com- 
mon stock of Flying Tiger, and Samuel 
B. Mosher, chairman of the board of 
directors of Flying Tiger, is interested 
in other organizations which are en- 
gaged in common carriage.” The ex- 
aminer recommended that the board 
institute and conduct an investigation 
into such relationships “to determine 
whether they may adversely effect the 
public interest.” 


CAB Grants S & W Plea 


For Combination Service 


The Civil Aeronautics Board has 
granted relief requested by Seaboard & 
Western Airlines, Inc., to perform cer- 
tain combined cargo operations over its 
New York-to-Europe route. 

In its order (E-16354) in No. 12015, 
Seaboard & Western Airlines, Inc.—Ap- 
plication for Exemption, the board or- 
dered: 

“That Seaboard be and it hereby is 


TRAFFIC WORLD 


temporarily exempted from the provi- 
sions of section 401(a) of the [federal 
aviation] act, the terms conditions and 
limitations of its certificate of public 
convenience and necessity insofar as 
they would prevent it from combining 
the carriage of (a) regularly scheduled 
cargo from New York to Paris, (b) mili- 
tary cargo moving at regular tariff 
rates in common carriage from New 
York to Paris and/or Chatearoux 
(France) and/or Frankfurt, and (c) 
United States mail from New York to 
Paris and/or Frankfurt.” 

The board ordered that the authority 
granted, except with respect to Chatear- 
oux, continue in effect until January 31, 
1962. With respect to Chatearoux, the 
board said, the order “shall continue in 
effect as long as Seaboard is authorized, 
through exemption, to serve that point 
or until January 21, 1962, whichever oc- 
curs first.” 

The board noted that Seaboard’s cer- 
tificate provided for service to Europe 
but, by linear description and approved 
service plan, prohibited service to Paris 
and Frankfurt on the same flight. Sea- 
board estimated that the exemption au- 
thority would enable it to eliminate 
$360,000 a year in direct costs. 


United Air Lines Protests 
Commodity Rate Reductions 
Proposed by Flying Tiger 
United Air Lines, Inc., has filed a 
complaint with the Civil Aeronautics 
Board against air freight rate reduc- 
tions published on behalf of Flying 
Tiger Line, Inc., effective February 


23, to apply to specific commodities 
moving eastbound. 


The complaint was docketed as No. 
12107, United Air Lines, Inc.—Complaint 
Against Air Freight Rate Reductions 
Proposed by the Flying Tiger Line, Inc. 
In its complaint, United asked the CAB 
to suspend the proposed rate reductions 
and to institute a hearing to determine 
their lawfulness at which United would 
be granted the opportunity to appear 
and present evidence and argument. 


The reductions are set forth in revi- 
sions to certain pages of Official Air 
Freight Specific Commodity Tariff No. 
5-B, CAB No. 12, issued by Agent B. H. 
Smith. Mr. Smith said the commodities 
involved included hardware, ceramics, 
internal combustion engine parts, metal 
extrusions, nuts, boits and screws, optical 
glasses and optical blanks, printed mat- 
ter (excluding advertising material, 
books, magazines and newspapers, pumps 
and pump parts, and tape and wire 
recordings). 

The amount of the reductions, United 
said in its complaint, would be 18.75 per 
cent. United alleged that the reductions 
were unjust and unreasonable. 


Diversion Alleged 

“There would be,” United said, “serious 
diversion from carriers providing east- 
bound air freight service from major 
west coast points to Chicago or major 
points east of Chicago. 

“There is no economic justification in 
fact for the proposed reduction of rates 
and, to United’s knowledge, no such 
justification has been asserted by FTL. 
“Such proposed reduction in rates does 
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not constitute rate experimentation for 
the purpose of promoting new traffic. 
Commodities affected by the proposed 
rate reductions are currently being car- 
ried by air carriers of property at the 
present rates. It follows, therefore, that 
this is not designed for new or un- 
tapped markets, but rather is a competi- 
tive device designed for the purpose of 
securing to FTL an advantage in the 
carriage of such commodities from major 
west coast points to Chicago and points 
east of Chicago. 

“It will be necessary for FTL to secure 
a 23 per cent increase in traffic in these 
commodities in order to secure the same 
gross revenues as it presently does from 
their carriage. There is and can be no 
reasonable expectation that the proposed 
rates will promote new traffic to this 
extent, if at all.” 


Federal 
Maritime 
Board News 


Dual Ship Rates Brought 
Under Attack in Another 


Complaint by Chemoleum 

Claims for damages for alleged 
violation of an exclusive patronage 
contract made by a shipping confer- 
ence have caused the shipper, the 
Chemoleum Corp., of New York City, 
to file a complaint with the Federal 
Maritime Board asking that the 
board find that it has not approved 
the agreement and that the agree- 
ment is otherwise unlawful. 


It is the second complaint filed by 
Chemoleum against a shipping confer- 
ence resulting from a situation in which 
a conference was charged with violating 
an exclusive-patronage contract (T.W., 
Sept. 10, 1960, p. 164). 

The instant complaint is in No. 932, 
Chemoleum Corp. v. Atlantic and Gulf/ 
West Coast of South America Conference, 
and Its Member Lines. The earlier com- 
plaint, No. 913, was against the East 
Coast Colombia Conference and its mem- 
ber lines. 


Hearing in No. 913 has been set for 
March 28 in New York City. Chemoleum 
has asked that the complaint in No. 932 
be consolidated for hearing with No. 913. 


In the instant complaint, Chemoleum 
says that, withstanding lack of ap- 
proval of the exclusive-patronage agree- 
ment by the board under section 14 of 
the 1916 shipping act, the conference and 
its member lines “have employed the 
exclusive-patronage system and have 
used an exclusive-patronage agreement 
which purports to obligate the signatory 
shipper to route ‘all cargo’ moving in the 
trade on vessels of respondents.” 

Chemoleum said the agreement could 
not be approved by the board under the 
standards it had established for such 
agreements. The complainant said that, 


as interpreted by the respondents the 
agreement purported to cover all cargo 
moving in the trade, “irrespective of 
whether it is bulk cargo that is ordi- 
narily moved by so-called tramp vessels.” 
Since tramp vessels were not subject to 
the shipping act and could not be parties 
to conference agreements under section 
15 of the act, the complainant said, the 
agreement would prevent the use of 
tramp vessels‘in the trade (from USS. 
Atlantic and Gulf ports to ports on the 
west coast of Colombia, Ecuador, Peru 
and Chile), although the use of such 
vessels, it asserted, was necessary to meet 
the competition of European products. 


Chemoleum also said that one clause 
—dealing with automatic yearly renewal 
of the agreement—“would apparently 
purport to bind the shipper in perpetu- 
ity, through the device of yearly re- 
newals of the agreement,” but that “none 
of the conference lines would be simil- 
arly bound.” Most important, it said, 
“the use of the exclusive-patronage sys- 
tem in this trade is detrimental to the 
commerce of the United States and re- 
sults in practices and rates that are 
unjustly discriminatory and unfair as 
between shippers and exporters from the 
United States, in violation of section 15 
of the shipping act.” 


The complainant also asserted that 
the level of “the apparent contract rates 
established by respondents” insofar as 
its products were concerned, made it 
difficult, if not impossible, for American 
exporters to compete with similar prod- 
ucts from European suppliers, rates from 
Europe to the west coast of South Am- 
erica, it added, being substantially low- 
er for such commodities than the con- 
tract rates quoted by respondents. 

Chemoleum said that, although it had 
canceled its exclusive-patronage con- 
tract with the respondents and the con- 
ference, “respondents are still insisting 
that complainant be liable to the confer- 
ence lines for severe penalties for each 
and every shipment made by complain- 
ant on non-conference vessels.” A claim 
for “liquidated damages” also led to the 
filing of the earlier complaint in No. 913. 

The complainant asked the board to 
issue a cease-and-desist order, to find 
that it had not approved the exclusive- 
patronage agreement and that it find 
the use of the exclusive-patronage sys- 
tem in the involved trade detrimental 
to the commerce of the United States 
and unjustly discriminatory and unfair 
as between shippers and exporters in 
the trade. It also asked that the board 
find the termination clause in the agree- 
ment unreasonable and unfair and “in- 
capable of any approval by the board” 
under section 15 of the shipping act. 


FMB Proposes to Change 


Hearing, Evidence Rules 


The Federal Maritime Board and the 
Maritime Administrator have given no- 
tice of proposed changes in the rules of 
practice and procedure relating to pre- 
hearing conferences and written evi- 
dence. 


It is proposed to amend section 201.94 
(a) to read as follows: 

“Section 201.94. Prehearing confer- 
ence, (a) Prior to any hearing the board 
or presiding officer may direct all inter- 
ested parties, by written notice, to at- 
tend one or more prehearing conferences 
for the purpose of considering any set- 
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tlement under section 201.91, formu- 
lating the issues in the proceeding to de- 
termine other matters to aid in its dis- 
position.” 

Section 201.157(a) would be amended 
to read as follows: 

Section 201.157. Written evidence. (a) 
The use of written statements in lieu 
of oral testimony shall be restored to 
where the examiner in his discretion 
rules that such procedure is appropriate. 
The statements shall be numbered in 
paragraphs, and each party in his re- 
buttal shall be required to list the para- 
graphs to which he does not object, those 
to which he does not object apart from 
argumentative or procedural matter, and 
those to which he objects, giving an in- 
dication of his reason for objecting. 
Statistical exhibits shall contain a short 
commentary explaining the conclusions 
which the offeror draws from the data. 
Any portion of such testimony which is 
argumentative shall be excluded. Where 
written statements are used, copies of the 
statement and any rebuttal statement 
shall be furnished to all parties, as shall 
copies of exhibits. The examiner shall 
fix respective dates for the exchange of 
such written rebuttal statements and ex- 
hibits in advance of the hearing to en- 
able study by the parties of such testi- 
mony. Thereafter the parties shall en- 
deavor to stipulate as many of the facts 
set forth in the written testimony as they 
may be able to agree upon. Oral] exam- 
ination of witnesses shall thereafter be 
confined to facts which remain in con- 
troversy, and a reading of the written 
statements at the hearing will be dis- 
pensed with unless the presiding officer 
otherwise directs.” 

Written data, views or arguments on 
the proposed changes must be received 
by the FMB within 30 days of February 
11, the date the proposals appeared in the 
Federal Register. 


Tentative U.S.-Flag Needs 


Determined for Route 24 


The Maritime Administrator has 
reached tentative conclusions and de- 
terminations regarding the essentiality 
of Trade Route No. 24, which is between 
US. Pacific ports (Washington-Califor- 
nia inclusive) and ports on the east coast 
of South America (Argentina, Brazil, 
Paraguay and Uruguay), with calls per- 
missible at nearby Canadian ports in 
conjunction with sailings on the route. 

The administrator tentatively con- 
cluded that requirements for US.-flag 
operations were approximately two 
freighter sailings a month, with existing 
C-3 type freight ships suitable pending 
replacement. He said replacement 
freighters would need “to be superior in 
speed and have about the same capacity 
as C-3 type ships, including adequate 
refrigerated space.” 

Any comments or views on the tenta- 
tive findings must be submitted to the 
MA by the close of business on March 1. 


Marshall Islands Service 


The Federal Maritime Board has given 
notice of the filing of applications by 
American President Lines, Ltd., and Pa- 
cific Far East Line, Inc., for authority 
to serve the Marshall Islands “with 
freight ships operating in their respec- 
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tive trans-Pacific freight services on 
trade route No. 29.” 

The board said anyone having an in- 
terest in the applications and desiring 
a hearing should notify the board’s sec- 
retary by February 23 and file petition 
for leave to intervene. 


Ocean Ship Agreements 
Filed for FMB Approval 


The following ocean ship agreements 
have been filed with the Federal Mari- 
time Board for approval under section 
15 of the shipping act of 1916: 

No. 8567, between Bristol City Line 
of Steamships, Ltd., and A. H. Bull 
Steamship Co., covering transportation 
of general cargo on through bills of 
lading from loading ports of the Bristol 
Line in the Bristol Channel to ports 
of call of Bull in Puerto Rico, with trans- 
shipment at New York City, Baltimore 
and Philadelphia. 

No. 8568, between Flota ‘Argentina de 
Navegacion de Ultramar (Dodero Lines), 
Cosmopolitan Shipping Co., Inc., as 
agents, and A. H. Bull Steamship Co.. 
covering transportation of general cargo 
under through bills of lading from 
loading ports of the initial carrier in 
Argentina, Uruguay, and Brazil to points 
of call of Bull in Puerto Rico, with 
transshipment at New York City, Balti- 
more and Philadelphia. 

No. 8569, between Cosmopolitan Line. 
Cosmopolitan Shipping Co., Inc., as 
agents for A/S J. Ludwig Mowinckels 
Rederi, Bergen, Norway, and A. H. Bull 
Steamship Co., covering transportation 
of general cargo on through bills of 
lading from loading ports of trans-At- 
lantic carrier in French North At’antic 
Range-Bordeaux to Dunkirk to ports of 
call of Bull in Puerto Rico, with trans- 
shipment at New York City, Baltimore 
and Philadelphia. 

No. 8571, between Nederlandsch-Amer- 
ikaansche Stoomvaart Maatschappij 
Holland-Amerika Lijn (Holland-Ameri- 
ca Line) and A. H. Bull Steamship Co., 
covering transportation of general cargo 
on through bil’s of lading from loading 
ports of Holland-America in Belgium 
and Holland to ports of call of Bull in 
Puerto Rico, with transshipment at New 
York City, Baltimore and Philadelphia. 

No. 8572, between Den Norske Amer- 
ikalinje A/S-Oslo, Norway (Norwegian 
American Line, agent) and A. H. Bull 
Steamship Co., covering transportation 
of general cargo on through bills of 
lading from loading ports of Den Norske 
in Norway and Denmark to ports of call 
of Bull in Puerto Rico, with transship- 
ment at New York City, Baltimore and 
Philadelphia. 

No. 8573, between Thos. Jno. (Brock- 
lebank, Ltd. (Brocklebanks Cunard Serv- 
ice) and A. H. Bull Steamship Co., cov- 
ers transportation of gunny sacks, hes- 
sian cloth and jute under through bills 
of lading from ports of call of Brock- 
lebank in India and Pakistan to ports 
of call of Bull in Puerto Rico, with trans- 
shipment at New York City, Baltimore 
and Philadelphia. 

No. 8574, between Anchor Line, Ltd., 
and A. H. Bull Steamship Co., covering 
transportation of general cargo on 
through bills of lading from loading 


ports of Anchor in the United Kingdom 
and Northern Ireland to ports of call of 
Bull in Puerto Rico, with transshipment 
at New York City, Baltimore and Phil- 
adelphia. 

No. 8576, between Compagnie Mari- 
time Deschargeurs Reunis (Black Dia- 
mond Steamship Co., agent) and A. H. 
Bull Steamship Co., covering transpor- 
tation of cargo under through bills of 
lading from loading ports of initial car- 
rier in French Equatorial Africa to ports 
of call of Bull in Puerto Rico, with 
transshipment at New York City, Balta- 
more and Philadelphia. 

No. 8577, between Black Diamond 
Steamship Corp. and A. H. Bull Steam- 
ship Co., covering transportation of 
general cargo on through bills of lad- 
ing from loading ports of Black Dia- 
mond in Belgium and Holland to ports 
of call of Bull in Puerto Rico, with 
transshipment at New York City, 
Baltimore and Philadelphia. 

No. 8578, between Cunard Steam-Ship 
Co., Ltd., and A, H. Bull Steamship Co., 
covering transportation of general cargo 
on through bills of lading from loading 
ports of Cunard in the United Kingdom 
and North Ireland to ports of call of 
Bull in Puerto Rico, with transshipment 
at New York City, Baltimore and Phila- 
delphia. 

No. 8582, between A/B Svenska Amer- 
ika Linien (Swedish American Line) and 
Rederiaktiebolaget-Transatlantic (Trans- 
atlantic Steamship Co., Ltd.), as one 
party only, and A. H. Bull Steamship 
Co., covering transportation of general 
cargo on through bills of lading from 
loading ports of trans-Atlantic carrier 
in Norway, Sweden, Finland, Denmark 
and Poland to ports of call of Bull in 
Puerto Rico, with transshipment at New 
York City, Baltimore and Philadelphia. 

No. 8583, between Moore-McCormack 
Lines, Inc., and A. H. Bull Steamship 
Co., covering transportation of general 
cargo on through bills of lading from 
loading ports of Moore-McCormack in 
Norway, Sweden, Finland, Denmark and 
Poland to ports of call of Bull in Puerto 
Rico, with transshipment in New York 
City, Baltimore and Philadelphia. 

No. 8584, between Moore-McCormack 
Lines, Inc. (American Republic Lines) 
and A. H. Bull Steamship Co., covering 
transportation of general cargo under 
through bills of lading from loading 
ports of Moore-McCormack in Uruguay, 
Brazil and Argentina to ports of call 
of Bull in Puerto Rico, with transship- 
ment at New York City, Baltimore and 
Philadelphia. 


Demurrage Hearing Delayed 


The Federal Maritime Board hearing 
in No. 860, Free Time and Demurrage 
Charges When Removal of Cargo Pre- 
vented by Truckers-New York, originally 
set for February 14 in New York City, 
has been postponed until further notice. 
Examiner Charles E. Morgan said the 
postponement was at request of counsel 
for the common carrier members of 
Agreement No. 7115 for adjournment of 
the scheduled hearing. 


Waterman Subsidy Hearing 


A hearing scheduled for March 8, in 
New York City in S-73, Waterman 
Steamship Corp. Section 805(a) Issues— 
Port Newark/Jacksonville, has been post- 
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poned to March 9, in Washington, D.C., 
before Examiner Edward C. Johnson. 

The hearing will be held in Room 4458 
of the General Accounting Office Build- 
ing. Thereafter, the hearing will be 
resumed March 15 in Room 705 at 45 
Broadway, New York City, according to 
the examiner. 

The proceeding involves an application 
by Waterman for operating-differential 
subsidy covering certain services (T.W., 
Dec. 19, 1959, p. 96). 


Rate Increase on Traffic 


From, to Alaska Suspended 


The Federal Maritime Board has 
suspended and instituted an investiga- 
tion of tariffs filed by Puget Sound- 
Alaska Van Lines, Inc., setting forth 
increased rates on certain designated 
commodities between ports in California 
and Washington and ports in Alaska, to 
become effective February 10. 


By an order in the proceeding, No. 933, 
Investigation of Increased Rates on 
Blasting Caps and Household Goods— 
Puget Sound-Alaska Van Lines, Inc., 
the board suspended the tariffs in full, 
deferring their use to and including 
June 9. 


The tariffs were designated: (1) Tariff 
No. 1, FMB-F No. 1, second and third 
revised pages No. 13, first and second 
revised pages No. 15 and first and second 
revised pages No. 38, and (2) tariff 
No. 4, FMB-F No. 4, first and second 
revised pages No. 11, first and second 
revised pages No. 13 and first and second 
revised pages No. 34. 


The board said it had received a 
protest from the state of Alaska and 
that there was reason to believe the 
schedules might result in rates and 
charges, rules and regulations or prac- 
tices which would be unjust and unreas- 
onable or otherwise unlawful, in viola- 
tion of the shipping act of 1916 and the 
intercoastal shipping act of 1933. 

A hearing will be set later. 


Pan-Atlantic Attack Withdrawn 


By an order in No. 880, United States 
Atlantic & Gulf-Puerto Rico Conference 
v. Pan-Atlantic Steamship Corp., the 
Federal Maritime Board has granted a 
request by the complainant that it be 
given leave to withdraw its complaint 
and petition for a declaratory order. 

The complaint by the conference and 
its member lines involved allegedly il- 
legal practices under Pan-Atlantic’s 
pickup and delivery tariff applying in 
Puerto Rico (T.W., Jan. 16, 1960, p. 112). 

The board said no objections had 
been filed to the request of the com- 
plainant for leave to withdraw the com- 
plaint. 


Hearing Set in Log Case 


Hearing before Examiner Arnold J. 
Roth of the Federal Maritime Board in 
No. $05, United States Lines—Gond- 
rand Brothers—violation of Section 16, 
has been set for April 4 in Room 4519, 
New General Accounting Office Build- 
ing, Washington, D.C. 

The proceeding is an investigation 
instituted by the board to determine 
whether a Swiss importer and a USS. 
steamship company violated section 16 
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of the 1916 shipping act in the period 
1954-59 in connection with the trans- 
portation of° logs from New York to 
Amsterdam by misclassification (T.W., 
May 28, 1960, p. 101). 


Court News 


Court Restrains ICC Order 


In Motor-Barge Rate Case 


The Commission has announced that 
a United States district court has issued 
a restraining order against the operation 
of an ICC order requiring cancellation 
of joint barge-truck rates designed for 
movement of bulk petroleum products 
by barge from Portland, Ore., to up- 
river (Columbia River) terminals in 
Washington and Oregon for storage and 
subsequent movement by motor carrier. 

The Commission, division 3, in a report 
and order dated September 14, 1960, held 
that the barge transportation was ex- 
empt and the subsequent truck move- 
ment was a separate transport service, 
and, in most instances, intrastate move- 
ments and not joint barge-motor service 
subject to the interstate commerce act 
(T.W., Sept. 24, p. 92). 


Subsequently, the respondent in the 
proceeding, I. and S. M-12947, Petroleum 
Products — Water-Motor-Inland Naviga- 
tion Co., petitioned the Commission for 
reconsideration, which petition was de- 
nied by the Commission, by order dated 
December 22, 1960. In the latter order, 
the Commission dismissed respondent’s 
petition for stay of the compliance date 
of the order of September 14, 1960, on the 
ground that the issue was moot, and 
denied respondents’ petition for recon- 
sideration and oral argument and rein- 
stated and modified the order of Septem- 
ber 14, 1960, so as to require cancellation 
of the schedules on or before February 
10 or not less than one day’s notice. 


In a notice in the proceeding, the 
Commission said that on January 30, in 
the U.S. district court for the western 
district of Washington, southern divi- 
sion, Judge William J. Lindberg issued 
a restraining order in civil action No. 
2658, Pacific Inland Navigation Co. et 
al. v. United States and Interstate Com- 
merce Commission, against the order of 
the Commission dated December 22 until 
such time as the court could make a 
determination on Inland’s plea for an 
interlocutory injunction. 


23 Railroads Fined 


For Safety Violations 


The Commission has announced that 
in January fines totaling $19,200 were 
levied against 23 railroads in federal 
district courts for violations of the 
Commission’s safety regulations and 
hours-of-service act. 


Fines totaling $18,000 were imposed 
on 21 railroads for 72 violations of the 
safety appliance acts, the ICC said. The 
violations were based on two inoperative 
couplers, 13 inefficient hand brakes, five 
insecure running boards, one insecure 
ladder, 17 defective air brakes, two trains 
operated with less than the minimum 
percentage of air and 24 instances of 


failure to make a proper air brake test. 

The Alton & Southern was fined $750 
on three counts; Canadian National, 
$250 on one count; Chesapeake & Ohio. 
$750 on three counts; Chicago, Burling- 
ton & Quincy, $500 on two counts; Chi- 
cago, Milwaukee, St. Paul & Pacific, $250 
on one count; Chicago. Rock Island & 
Pacific, $500 on two counts; Erie-Lacka- 
wanna, $500 on two counts; Louisville & 
Nashville, $500 on two counts; Manu- 
facturers Railway, $250 on one count; 
Monongahela Connecting, $750 on three 
counts; Natchez & Southern, $500 on 
two counts; New York, Chicago & St. 
Louis, $250 on one count; Northwestern 
Pacific, $500 on two counts; Pennsyl- 
vania, $2,000 on eight counts; Petaluma 
& Santa Rosa, $250 on one count; South- 
ern Pacific, $3,500 on 14 counts; Southern 
Railway, $1,750 on seven counts; 
Spokane, Portland & Seattle, $250 on one 
count; Terminal Railroad Association of 
St. Louis, $2,250 on nine counts; Texas 
& New Orleans, $750 on three counts, 
and the Texas & Pacific, $1,000 on four 
counts. 

In the same period, the ICC said, the 
Pennsylvania was fined $800 for four 
violations, and the Reading Co., $400 for 
two violations, of the hours-of-service 
act. 


Missouri Pacific Fined 


For Explosives Violation 


The Commission has announced that 
it has been advised that on February 2 
a representative of the Missouri Pacific 
Railroad Co. appeared before the USS. 
district court for the western district of 
Missouri at St. Louis, and entered a plea 
of guilty to a two-count information 
charging the carrier with violating the 
Commission’s regulations for the trans- 
portation of explosives and other dan- 
gerous articles. 

“The offenses consisted, respectively, of 
the improper handling of a loaded, pla- 
carded tank car next to the engine in 
Missouri Pacific freight trains,” the ICC 
said, in a memorandum for the press. 
“On the above date, the court imposed 
a fine of $100 per count, making a total 
fine of $200, plus $35 court costs.” 


NLRB Asks Court to Restrain 
Picketing of U.S.-Owned Ship 


The National Labor Relations Board’s 
Philadelphia office has asked the federal 
district court in that city to require a 
marine union to show cause why it 
should not be restrained from picketing 
an American-owned vessel registered un- 
der the Liberian flag which has been tied 
up in Philadelphia since October 27, 1960, 
because of the picketing. 

The owners had first attempted to 
have the Supreme Court of Pennsylvania 
declare the picketing unlawful, but the 
state court refused to act on the ground 
that it was a matter for the NLRB 
(T.W., Dec. 17, 1960, p. 107). 


After this action, four companies op- 
erating waterfront facilities at Phila- 
delphia filed a “secondary boycott” 
against the union with the Philadelphia 
office of the NLRB (T.W., Jan. 14, p. 48). 

The NLRB has now filed the petition 
in No. 29222 for a show cause order in 
the district court, naming the Interna- 
tional Maritime Workers Union as de- 
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fendant. The IMWU was set up by the 
Seafarers International Union and the 
National Maritime Union to organize 
employes of American-owned ships reg- 
istered under the flags of Panama, Li- 
beria and Honduras. 


Criminal Complaints Filed 
Charging Illegal Handling 


Of Drugs at Truck Stops 


Robert F. Kennedy, Attorney Gen- 
eral, announced the filing on Feb- 
ruary 13 of 13 criminal complaints in 
United States district courts in Ala- 
bama charging 28 persons and one 
partnership with illegal sale and mis- 
branding of amphetamine sulfate 
and desoxyephedrine tablets from 
highway truck stops, restaurants and 
similar outlets. 


He said an “increasing number of 
complaints” had been received from 
trucking industry sources and Interstate 
Commerce Commission safety officers 
concerning indiscriminate sales of the 
drugs. 

The court action closely followed a 
recommendation by a member of the 
ICC that the Commission prescribe rules 
to prohibit the possession and use of 
such drugs by drivers of interstate com- 
mercial motor vehicles. The recommen- 
dation was made by Commissioner Ru- 
pert L. Murphy in a report on an acci- 
dent investigation (T.W., Feb. 11, p. 56). 

Mr. Kennedy said that eight com- 
plaints filed by the US. attorney in 
Birmingham, William L. Longshore, in- 
cluded the following defendants: 

James Burton Rice, doing business as 
Cahaba Shell Truck Stop, Centreville, 
Ala., and Vader Mitchell (eight counts); 
Leonard B. Frederick, doing business as 
Frederick’s Truck Stop, Cottondale, Ala., 
and Melvin P. Allen (seven counts); 
Binford L. Bell, doing business as Bell’s 
Pure Oil Station, Scottsboro, Ala., and 
Howard Bell (three counts); Edith Fay 
Wilder, doing business as Fay’s Truck 
Stop, Bessemer, Ala., and Trion A. 
Wilder (three counts); Dunn’s Truck 
Stop, a partnership, Locust Fork, Ala., 
Robert Ray Dunn and William A. Tim- 
merman (five counts); George C. Mc- 
Ginnis, doing business as Clearview 
Truck Stop, Springville, Ala., and Wil- 
liam C. Noulin, Johnny Reno and Mina 
Stoffregen (five counts); Pauline Owens, 
doing business as Chism’s Truck Stop, 
Tuscaloosa, Ala., and Dick Owens, (seven 
counts), and Sam K. Mickwee, doing 
business as Fultondale Sundries, Fulton- 
dale, Ala. (one count). 

The U.S. attorney in Montgomery, 
Hartwell Ravis, filed five complaints, as 
follows: 

Arthur W. Hinton and Charles Lee 
True, employes of the Major Oil Co., 
Montgomery, Ala. (four counts); Doyle 
A. Chism, doing business as Doyle and 
Norma Chism’s Truck Stop, Ozark, Ala., 
and Dwight Chism (four counts); Alvin 
M. Brown, doing business as Panorama 
Truck Stop, Camp Hill, Ala. (four 
counts); Kenneth J. Bragg, doing busi- 
ness as Kent Bragg Service Station, 
Phenix City, Ala, and Garland W. 
Knight (five counts), and Ernest Brad- 
ford Donahoo, doing business as Brad & 
Lorene Donahoo’s Truck Stop, Pratts- 
ville, Ala. (three counts). 
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Motor Act Prosecutions 


> Digests of statements issued by the Secre- 
tary of the Commission concerning prosecu- 
tions, in federal courts, for violations of 
motor carrier provisions of the interstate 
commerce act or of Commission rules and 
regulations thereunder, appear below. 


SERECRECEEOOORCEOODUGEEEOROCEGEEROCECSEEOEOROReREeReeeeeeneneeeeneeeeeeeeaneeteS 


Ohio northern district, eastern divi- 
sion, at Cleveland. On January 20, Mor- 
rison Motor Freight, Inc., of Akron, O., 
was fined $2,000 (payment required) on 
being adjudged guilty to an information 
charging it with assisting, suffering and 
permitting a shipper to obtain transpor- 
tation of property for less than applicable 
rates and charges on file with the Com- 
mission, in violation of section 222(c) 
of the interstate commerce act. 


Rhode Island district, at Providence. 
On February 3, Warren Teaming Co., a 
corporation of Providence, R.I., was fined 
$800 (payment required) following entry 
of its plea of guilty to an information 
charging it with granting rate conces- 
sions to a shipper in the transportation 
of cement, the rates assessed being sub- 
stantially lower than those published 
by the defendant and on file with the 
Commission. 


Connecticut district, at Hartford. On 
February 2, Nigro Freight Lines, Inc., of 
Farmington, Conn., was fined $900 (pay- 
ment stayed for 30 days to permit de- 
fendant to make a motion with respect 
to the fine) following entry of a plea of 
nolo contendere to an information charg- 
ing it with conducting operations with- 
out authority between points in western 
Massachusetts and points in Georgia. 


Fines for Safety Violations 


Farmers Cooperative Association, of 
Delta, Ia., on January 30, on plea of 
guilty, $4,000 and costs (payment re- 
quired), Iowa nerthern district, western 
division, at Sioux City; Veasey & Britt- 
ingham, a partnership, of Millsboro, Del., 
on February 10, on plea of guilty, $400 
(payment required), Delaware district, 
at Wilmington; Monroe Badertscher, do- 
ing business as Holmes Cartage Co., Kill- 
buck, O., February 3, on plea of guilty, 
$1,100 (payment required), Ohio north- 
ern district, eastern division, at Cleve- 
land. 
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Shipping Decisions 
Cases Recently Decided by 
State and Federal Courts 
p> Digests taken from Reporters and Digests 
of National Reporter Systems, published by 
West Publishing Company, St. Paul, Minn. 


Copyright, 1958, by West Publishing Com- 
pany. 


COEEECOCREDOSORSCEORESOCOEEEEECEOEROCOOCRCERRORGODEEEERROOREReNOCECeEROeReeEEEEES 


United States District Court, D. Mary- 
land 


Suit in admiralty brought by owner 
of vessel seeking to recover from con- 
signee of cargo and surety amount of 
arbitration award which owner obtained 
against charterer of vessel for demur- 
rage and crew overtime arising out of 
shipment of cargo to consignee, which 
filed a bond as part of a plan whereby 
shipowner agreed not to file a libel but 
to permit cargo to be discharged with- 
out delay. The district court, Thomsen, 
chief judge, held that evidence was in- 


sufficient to show that there was a clear 
understanding between consignee and 
owner’s agent as to what the bond was 
to secure and consignee was not estopped 
to deny that it was obligated to pay 
an arbitration award against charterer 
of vessel. 
Decree accordingly. 


Where vessel owner and consignee of 
cargo devised a plan to settle difficulties 
which arose out of a maritime transac- 
tion, admiralty court had jurisdiction of 
a suit by vessel owner against consignee 
and its surety to recover amount of an 
arbitration award arising out of such 
admiralty transaction. 


Where consignee of cargo furnished 
a bond in the form of the customary 
Stipulation for value under admiralty 
rule contemplating that it would be filed 
in a proceeding in rem against the cargo, 
and undertaking, on behalf of consignee, 
to abide by and fulfill final order or 
decree of court in proceeding in rem, 
which was never filed, but bond did not 
undertake to secure payment by con- 
signee or anyone else of any arbitration 
award which was not made the basis of 
a decree in the contemplated proceeding 
in rem, and surety had no negotiations 
with vessel owner and made no repre- 
sentations or promises except those con- 
tained in stipulation which was in form 
customarily used in admiralty court to 
release cargo, surety was not liable to 
vessel owner when the conditions upon 
which promise was made were never 
satisfied. 


Where bill of lading referred to charter 
party and specifically incorporated all 
its terms and conditions, it put consignee 
of cargo on notice of terms of charter 
party and made all its terms, including 
an arbitration clause, binding on the 
consignee. 


In suit in admiralty brought by owner 
of vessel seeking to recover from con- 
signee of cargo and surety amount of 
arbitration award which owner obtained 
against charterer of vessel for demur- 
rage and crew overtime arising out of 
shipment of cargo to*consignee, which 
filed a bond as part of plan whereby 
shipowner, agreed not to file a libel but 
to permit cargo to be discharged with- 
out delay, evidence was insufficient to 
show that there was a clear understand- 
ing between consignee and owner’s agent 
as to what the bond was to secure and 
consignee was not estopped to deny that 
it was obligated to pay an arbitration 
award against charterer to vessel. 9 
U.S.C.A. Secs. 1-14; admiralty rules, rule 
12, 28 U.S.C.A. 


The court cannot enforce a contract 
unless it can determine what it is, and 
it is not enough that parties think they 
have made a contract but they must have 
expressed their intention in a manner 
that is capable of understanding. (Cia 
Naviera Somelga, S.A. v. M. Golodetz & 
Co., 189 F.Supp. 90 (1960). 
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United States District Court, S.D. New 

York 

Libels were brought by cargo-claim- 
ants against owner and charterer of ves- 
sel for destruction of cargo by fire. The 
successful cargo-claimants sought inter- 
est and costs. The district court, Dimock, 
J., held that cargo-claimants were enti- 
tled to interest, that date from which in- 
terest should accrue was the presumptive 
date of delivery of the cargo, that they 
were entitled to interest at rate of 4 per 
cent rather than at rate of 6 per cent, 
that they were not entitled to compound 
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interest, and that they were entitled to 
costs. 

Allowance of interest in admiralty 
suit rests within discretion of court, but 
purpose of damages to make whole in- 
jured party may be effectively served 
only if interest is awarded, and there- 
fore it follows that discretion may be 
utilized to disallow interest only in face 
of exceptional circumstances. 

One basis justifying either partial or 
total refusal of interest in an admiralty 
suit is unreasonable delay in prosecution 
of the suit. 

In libels by cargo-claimants against 
owner and charterer of vessel for loss of 
cargo destroyed by fire, allowance of in- 
terest to successful cargo-claimants 
would not be denied because libels were 
not tried until slightly more than 3% 
years after the fire, where long and 
arduous preparation for trial was re- 
quired, in view of numerous parties in- 
volved, diverse locations of both parties 
and witnesses, and difficult issues of fact 
and law. 

In libels by cargo-claimants against 
owner and charterer of vessel for loss 
of cargo destroyed by fire, cargo-claim- 
ants would not be denied interest for 
period consumed by appeals, because 
over four years elapsed from time of 
conclusion of trial until interlocutory 
judgment on mandate from Court of 
Appeals was entered in district court 
and suit was referred to a commissioner 
to fix damages, where during that period 
case was twice appealed to court of ap- 
peals, and supreme court on both oc- 
casions denied certiorari, and appeals 
were not frivolous. 

In libels by cargo-claimants against 
owner and charterer of vessel for loss 
of cargo destroyed by fire, interest would 
not be denied, on ground that no liability 
was established until opinion of court 
of appeals in second appeal, since fact 
that liability was uncertain even until 
final denial of certiorari by supreme 
court had no bearing on allowance of 
interest. 

In libels by cargo-claimants against 
owner and charterer of vesse] for loss of 
cargo destroyed by fire, interest would 
not be denied on ground that damages 
were not liquidated, since fact that prin- 
cipal amount payable by owner and 
charterer was never fixed and certain 
until eve of its payment would not ab- 
solve them from their duty to make 
cargo-claimants whole. 

In libels by cargo-claimants against 
owner and charterer of vessel for loss of 
cargo destroyed by fire, date from which 
interest should accrue was the presump- 
tive date of delivery of the cargo. 

In libels by cargo-claimants against 
owner and charterer of vessel for loss of 
cargo destroyed by fire, interest would 
be fixed at rate of 4 per cent rather than 
at rate of 6 per cent. 


In libels by cargo-claimants against 
owner and charterer of vessel for loss 
of cargo destroyed by fire, cargo-claim- 
ants, though entitled to interest, were 
not entitled to compound interest, where 
owner and charterer were not responsi- 
ble for any undue delay in entry of de- 
cree, and they were successful in having 
interest rate reduced from 6 per cent to 
4 per cent. 


In libels by cargo-claimants against 
owner and charterer of vessel for loss of 
cargo destroyed by fire, successful cargo- 
claimants were entitled to costs. (Amer- 
ican Smelt. & Refin. Co. v. Black Dia- 
mond SS. Corp., 188 F. Supp. 790 (1960)). 
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